BEFORE THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission, et al.,
V. : Docket No. R-2016-2580030

UGI Penn Natural Gas, Inc.

Prehearing Memorandum

On February 9, 2017, a Prehearing Conference Order was issued by Administrative Law
Judge Mary D. Long setting a telephonic prehearing conference for Friday, February 17, 2017 at
10:00am, and requiring parties to file a Prehearing Memorandum no later than 12:00 pm on
Thursday, February 16, 2017. In response, the Coalition for Affordable Utility Services and
Energy Efficiency in Pennsylvania (“CAUSE-PA”), through its counsel at the Pennsylvania
Utility Law Project, hereby files this Prehearing Conference Memorandum.

l. Background

On January 19, 2017, UGI Penn Natural Gas, Inc. (UGI or UGI PNG) submitted a rate
filing, Tariff Gas PA PUC Nos. 9 and 9-S, proposing to increase rates by approximately $21.7
million per year, or 10.4%, effective March 20, 2017. (UGI St.1 at 5). According to UG, its
proposal would increase the bill of an average residential customer (using 91.2 ccf/month) from
$78.53 to $86.87 - or 10.6% each month. (See UGI Notice of Proposed Rate Changes).

On February 9, 2017, the Commission entered a Suspension and Investigation Order

suspending the UGI tariff by operation of law, and opening an investigation to determine the
lawfulness, justness, and reasonableness of the rates, rules, and regulations contained therein.

(S&I Order).



I1. Issues to be Presented

In addition to complying with sound rate making principles, including the requirement that
rates be just and reasonable, UGI must also ensure that its rates and tariff comply with universal
service requirements. In turn, the Commission must ensure that universal service programs
assist low-income customers to afford natural gas service, and that these programs are
appropriately funded, promoted, and available in each natural gas distribution territory. 66 Pa.
C.S. §2203(8).

In the event that the Commission approves any natural gas distribution rate increase, the
Commission should condition approval on UGI’s agreement to perform such actions as are
necessary to assure compliance with applicable sections of the Public Utility Code, Commission
regulations and guidelines, and settlement agreements.

CAUSE-PA has conducted an initial review of UGI’s proposed tariff changes and
testimony, and it opposes UGI’s request on the grounds that the proposed rate increase and tariff
changes may result in unjust and unreasonable rates that would impose severe hardship on low
and moderate income residential customers. CAUSE-PA identifies the following specific issues
of concern which must be addressed in this proceeding, though it reserves the right to raise
additional issues which may arise through the course of this proceeding:

I. The conformity to law and the effect of UGI’s rate filing and proposed
rate increase on low income households.

ii. The effect of UGI’s rate filing and proposed rate increase on low income
households enrolled in or eligible for UGI’s Universal Service Programs
and the continued adequacy of those programs in delivering universal

service to eligible populations.



1. Witnesses and Testimony

CAUSE-PA reserves the right to present the following witness to testify in this matter, as
well as the right to call additional witnesses as may be warranted upon proper notice to Your
Honor and the parties:

Mitchell Miller

Mitch Miller Consulting LLC
60 Geisel Road

Harrisburg, PA 17112
717-903-2196
Mitchmiller77@hotmail.com

Mr. Miller will address the issues identified above and any other issues that may arise in

the course of this proceeding.

V. Proposed Schedule

CAUSE-PA supports the proposed schedule set forth by UGI in its Prehearing
Memorandum, but notes that our witness, Mitchell Miller, is not available to testify on June 8,
2017, which is the date proposed for the last day of hearings. He is available the first two
proposed hearing dates, June 6 and 7, 2017. Counsel for UGI, I&E, and OCA have agreed to
accommodate this scheduling constraint when it comes time to develop a cross-examination
matrix and propose an order for witness presentation.

V. Discovery

CAUSE-PA supports the discovery modifications requested by the Office of Consumer
Advocate (OCA) in its Prehearing Memorandum.

VI. Public Input Hearings

CAUSE-PA does not oppose the scheduling of public input hearings, but is not presently

requesting that any be scheduled.


mailto:Mitchmiller77@hotmail.com

VII.  Settlement
CAUSE-PA is willing and ready to engage in settlement discussions in an attempt to
resolve or narrow the issues in this proceeding, with any and all parties, and encourages the

parties to engage in settlement early in the process.

VIIl. Service on CAUSE-PA

CAUSE-PA is represented by the attorneys at the Pennsylvania Utility Law Project.
Electronic service and one hard copy of all documents should be served on CAUSE-PA as
follows:

Elizabeth R. Marx, Esq.

Patrick M. Cicero, Esq.

Joline Price, Esq.

PENNSYLVANIA UTILITY LAW PROJECT
118 Locust Street

Harrisburg, PA 17102

Telephone:  717-236-9486
Facsimile: 717-233-4088

E-mail: pulp@palegalaid.net

WHEREFORE, CAUSE-PA respectfully submits this Prehearing Conference Memorandum.

Respectfully submitted,
PENNSYLVANIA UTILITY LAW PROJECT
Counsel for CAUSE-PA
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Elizabeth R. Marx, Esq., PA 1D: 309014
Patrick M. Cicero, Esq., PA ID: 89039
Joline Price, Esq., PA ID: 315405
118 Locust Street
Harrisburg, PA 17101
717-236-9486

February 16, 2017 pulp@palegalaid.net




BEFORE THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission, et al.,
V. : Docket No. R-2016-2580030
UGI Penn Natural Gas, Inc.

Certificate of Service

I hereby certify that | have this day served copies of the Prehearing Memorandum of
the Coalition for Affordable Utility Services and Energy Efficiency in Pennsylvania upon
the parties of record in the above captioned proceeding in accordance with the requirements of
52 Pa. Code § 1.54 in the manner and upon the persons listed below.

VIA FIRST CLASS MAIL AND/OR EMAIL

The Honorable Mary D. Long Paul Szykman

Administrative Law Judge UGI Utilities, Inc

Piatt Place 2525 North 12 Street

Suite 220 Suite 360

301 5" Ave. Reading, PA 19612-2677

Pittsburgh, PA 15222

malong@pa.gov Candis A. Tunilo, Esq.
David T. Evrard, Esq.

Kent Murphy, Esq. Harrison W. Breitman, Esq.

Mark C. Morrow, Esq. Office of Consumer Advocate

Danielle Jouenne, Esq. 555 Walnut Street

UGI Corp. 5™ Floor, Forum PI.

460 North Gulph Road Harrisburg, PA 17101-1923

King of Prussia, PA 19406 ctunilo@paoca.org

murphyke@ugicorp.com devrard@paoca.org

morrowm@ugicorp.com HBreitman@paoca.org

jouenned@ugicorp.com

Pamela C. Polacek, Esq.

David B. MacGregor, Esq. McNees, Wallace & Nurick
Christopher T. Wright, Esq. 100 Pine Street

Post & Schell, P.C. PO Box 1166

17 North Second Street Harrisburg, PA 17108-1166
12" Floor ppolacek@mcneeslaw.com

Harrisburg, PA 17101-1601
cwright@postschell.com
dmacgregor@postschell.com
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Phillip Kirchner, Esq.
Scott B. Granger, Esq.
Pa Public Utility Commission

Bureau of Investigation and Enforcement

Second Floor, West
400 North Street
Harrisburg, PA 17120
sgranger@pa.gov
phikirchne@pa.gov

Steven C. Gray, Esq.

Office of Small Business Advocate
300 North Second Street, Suite 202
Harrisburg, PA 17101
etriscari@pa.gov

February 16, 2017

Retail Energy Supply Association
7159 Red Top Road
Hummelstown, PA 17036

The Proctor & Gamble Paper Products
Company

PO Box 599

Cinncinnati, OH 45201

Joseph L. Vullo, Esq.
Burke Vullo Reilly Roberts
1460 Wyoming Ave

Forty Fort, PA 18704
jlvullo@aol.com

PENNSYLVANIA UTILITY LAW PROJECT
Counsel for CAUSE-PA
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Elizabeth R. Marx, PA ID # 309104
118 Locust Street

Harrisburg, PA 17101
717-236-9486

pulp@palegalaid.net
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