<fgf&5%ﬁ%%3:“"r‘
RENT

b i)

(o
o
o
N.
"
e )
(o]
N
oA
oy
=N
2
B
. )

© 1 -

i g v ' T

Agreement Between o : Q-‘{:*“
Metropolitan Edison Company d/b/a GPU Energy X
and | Q&

Fastern Power Distribution, Inc.

1 ' DQCKEfLDA ;ff
DOCUMENT  wopem

| s . S % B
i?OL[H;R« i'{ i,{.égjf
Co ’ ST AR | RN

i 3 . i . -,; 1;‘

Yoy . F oy . - . . A
¥ . A o 1 : i E aty | ‘,,?"!L!. e j o biie i s
C : S i.‘v Koot nq d oo B "{ i l;h,j&l i?‘e‘gwﬂiﬁ*ai' gl g "-&ui.’zz}‘.{v il

OFFICIAL MICROFILM COPY FROM PUC FILES



JRURIEE PRL S 2 Sk iniin bas Sacie
. i3 ! i

(o8 o ety B "I}‘r ;
t 3 1 H . R I Ty
., . v S : R ;
‘ ‘ ? >Q | -
4 . : ‘ w s
f K
; . . o
; :

¥
H

RECEIVEL .

PVRER: VIR 1

FA PUBUC UTILITY COLLS ;‘ : -
FROTHOKOTARY § ofpfcsém 2

{

o . ':
SUPPLIER AGREEMENT

RETAIL COMPETITION PILOT PROGRAM

: 4

* LY 4

k i

o

% L

@
P

: &

i i
4 :
. f';‘ 3 71" ¥ . § ; -

I RN . 4 ‘ 5 i : S = i i 1 i .

. PSR N ;o ¥ 3 . 3 o T ‘ i P . B U
égtﬁﬁ*:f"}f.ﬂﬂ‘mhwfﬁ S TP O W WISy 3 DI TTR WVUOR PERrEar s fo RN bbbt b B it mt ; 1)&

OFFICIAL MICROFILM COPY FROM PUC FILES



BTN RN AR RTINS G

B ’_; P k} ] i ‘ Té“l : ? i i ,‘1‘ ng % AR gy’ 'i_;!l 12; ‘1
' | “ RN 2 ST :l

AT f BIRE i,

e ;:~" ;’.M i]
TABLE OF CONTEN:IS‘ 5 ’;' J . 'i‘ { s
, e ey
e Tableof Contents . | - oA R SR
;i L Introducid l | 2 ]
}; ‘ i Centificationt Regulatiqn { . N - 4 .
| Lg‘f m. Cotrpany-Supplied Customer Losd Services . g f
; ' v Commpany-Supplied Installed Capacity Support Services 15 { '(
: v Company-Supplied Energy Balancing and Reconcilistion Sup;m Services { 5 {
3 Vi Company-Supplied Metermg Suppon Senaces e ‘ 6 Q
| ‘ Vil Company-Supphed Customer Biling and Payment Collection Support .
} v Services 9
I VI, Money Teansfers and Payment for Ccmpanv Pro\ndtd Services. Energy
i and Capacity | 12
X 9.6 Company-Supplied Transmission Support Services | : 13
X Representations. Warranties and Covenants 14
xa ‘ Limitation of Lisbihty ‘ - 15
Li XiL Claims, Disputes and Governing Law G ;6
1?‘ X, Force Majeure ; k B P
B X1V Secusity : 1 Y
:‘gf Xv. ~ Gratusties: - il)«. R, l?if
 ; Xv1. gmauﬁmmmm '
‘ 5 Xvit. Events of Default, Terminatign, Remedies
‘ ;t Xvi, Miscellaneous Provisions! i ;
i : !
* . ! t
Lo s :
T R N
, Y “J ikLm Lm

OE‘FIC‘ AL MICROFILM COPY FROM PUC FILES




‘ | PPENDICES & PR
: Appendix 1 - Defintions {
: Appendix 2 « Alternanve Electne Generzuoa Supplier Order
‘ o ‘o i
¢ Appendix 3 - Determination of Allocated Daily Capacity Obligation |
Appendix 4 -« Détermination of Houdly Loads. Houtly Supgly. Balancing Energy, and i
Reconciliation of Differences '
| f
Appendix 5 - Security Bond ;
Appendix 6 - Pitot Customer Billing Process
Apperdix 7 - Schedule of Rates
i Appendix 8 - Meter Menu g
| ) il
E» Appendix 9 - Loss Factors : :‘
.
2
» "“:\f
b g
3
H &
i N
4» H ae
i 114

o—

prd

. . ’ i 1
: * . i
; . ) Z : t R [
EI ¥ X ! i v N o . ;

ok i L . . ) i Sy Py £ :
: L - : . ; : 1 - it .
. ‘4‘ 4aeli ;"‘h“' S FRNLE NPT - b mungig i ﬁhi.s‘i& n{,-f .'L ¥ GRT L W2 S '»P-—:\ :

OFFICIAL MICROFILM COPY FROM PUC FILES




d | o ! LY 96: % q' SR EEY
! h ] ; ; 3
w in & :
B e . !
: | _ ELECTRIC SUPPLIER AGREEMENT | b
1 RETAIL COMPETITION PILOT PROGRAM = . :
e

THIS AGREEMENT, made and entered into this f*‘dxyof Decenke 19?74

- i
§ . z

mmmmmmmncm dJ'o/aGPUEnagy(‘“Compmy os“GFUE") 8’

1 ' ~corporation and & public uhhty organized and existing under the laws ofi%e Commonweslth of

Permsytvania and _£ne roy thuy ¢ ﬁ&ﬁi ;%&91, ﬁé‘f‘?&(‘cﬂ\h@;"« .1 ofgenized
wd comng under thelaws of __ LiChafnGy (“Supplier”), both Company
L : ‘ N N !
and Supplier herenafter somettmes referred to collectively as the “Partigs”, or individually 25 & ! L |

<

WITNESSETH

‘ WHEREAS; the Company 13 currently & public uuhty engaged o the producuon,
trangmission, distribution and sale of electne energy with an exclusive franchuse to serve customers
located within certain areas of the Commonwealth of Pennsylvanua, and

WHEREAS, the Elecine Generavon Customer Choice and Compettion Act (the “Act”)
pthies for the restructuning of the elecine industry 1n Pennsvivarua from that of o regulated pﬁblic
utility service to allow direct access to the dusmbunon sysiem by sltermative Electric Generation
Suppliers (“EGSs™); and |

WHEREAS, the Act requires each public iy, including the Company, to conduct a Pilot

Program to provide limited direct access by customers and ticensed é-:GSx subject 10 the active
supervision of the Permsylvania Public Unlity Commussion (“PaPUC” ofr‘t“Cqmﬂussion“), and
T WHEREAS, by Order entered August 29, 1997, the Commission approved the Pilot Program
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proposed by the Company, with certain changes directed by the Commission am? v
WHEREAS, the Act prowdes that with implementation cfmch acca? to the dmriba.mon I
1 _

sysiem in the Pilet Program. the Company will continue 1o serve as the exclusive e!cang ‘
mvsdu wu}un s ﬁzmctused arex subject 10 a customer credit approved by the Conmixwo

i

A i

it deigned to provide for energy, and capacity, and
WHEREAS, in abcordancc with the PaPUC-mandated Pilot Pro&mm the Company is

pmvtdmg certain Customers with ttr: oppontunity 1o purchase retml electric ‘service from

Comimission-licensed EGSs, and
' ° } ‘
' LN Service to {

WHEREAS, the Supplier has been licensed by the PUC to supply retas) electric servi
customers in the Commonweaith of Pennsyivania, and |

‘ WHEREAS, the Supplier desires the opportumiy 1o negotiate with Customers for the sale
of retail electnce service up to five percent {5%%) of the Non-Canaidenal Peak Load per Customer

: !
: Clasy, and
WHEREAS, the Company agrees 10 alfow the Supplier 1o pacticipate i the Pilot and to have

access 1o its local distnbution system, subject to the terme and conditions hereofl
NOW, TREREFORE., in consideranon of the mutual covenants and promises set forth
below, the Parties hercto, intending to be legally bound. hereby covenant, promise and agree as

follows: . ‘
ARTICLE §: INTRODUCTION o

LY Pursuant to this Agreement, the Supplier is suthorized to panticipate in the Company's Pilot
Program and shall have access to the Company's distnbuti?& system for purposes of

supplying energy, insialled capacity and transmission service in accordance with the Pilot

& 5 o
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Program.  Arty capmadized oc abbreviated term nok elscwhere dcﬁmdmzhn,xgxbmmﬂ

. have the definuon set {orth in Appcndlx 1. whuch 15 en wdegral part heseof Trus Abwm'm: &
. { .
sﬁxﬂmmoemmdnofﬁudm:mwowwnnmmdshan“com(mcmzﬂthedmof

- the Pilot, unless termupated earlier as set forth heremn R

-
a

Lz T Agxrxmau, arnong other 1hzn£;x sais forth energy transactions berwcm the Supplier and
the Corrpmy concerung purchases 1d sales of energy by the Compdiny from of to Ihe
Suppber pursuasy (o the reconchisnon provisions of Midc V hereof  The Parties agree that
they wall enter 1ito the appropriate Servsce or Lefter Agreements parsuam m‘tfu: nppﬁcib{c
,s-ﬂf:s anfl ot clectne rate schedubes on file with the FERC  Putchases of energy by the
Company from the Supphier ate transacnon thar shall be pursuant 1o a Senvice of Letter '
= Agreement between the Compam and thzy Suppber o1 the entity from whom the Supplice ‘
prbcuc’ca i mtigy and capacity (~Sappler 1 Prowder’ ) under either the Sopplier’s or the
Suprsdier's Provider’s encrgy and/or czpacity saies ranff or elecine iite schedule, winch shall
Be on file with the FERC  Salex by the Company 10 the Suppber shall be trwud:om 1hat will
be conducted pursuant to a Semice Agseemert under GPL' Energy’s capatuty and/ar energy

sales taniff on file winh the FERC

!
13 (naccordance with and subject to the provisons of Articde X t“aurﬁ the Parties further agree

that, due 10 PIM’s cusrent trablity to provide transmusnon service directly 1o Supphcn; over
‘ L
. 1
the tertn of the Pilot, the Company wall act on behalf of the Suppler to obtam trxnsatission
i
service through PIM In order 10 effacnme the supply of transimiswon service to the

Supphcr § Customers, the Supphcr agrees that as a condition prctbdmt 16 emering uno this

AmtommwmamuTmmsmAgmAgwnm wnhdwComany
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2.1 The Supplier represents to the Company that it has obtained an Ocder from he Pai’UC hat |
it is & bcensed Suppber. which Order 1 antached hereto a3 Appendix 2 %TMSuwﬁdM(D
comply with the terms and conditons of the Piiot s copy of which has been made avuilable

. to the Supplier; (i), dunﬂg the 1£rm of this Agreement, be :::bjod to the junydiction oﬁhc
PaPUC and be bound by all apphicable federal and state faws, rules and regulations inchuding. |

but not’ﬁrmad, to, Pernsybvania's newhe enacted Elecincity Generanon Custemer Chotce snd %

Competstion Act 66, Pa C'S § 2801 et 1eq ¢ Compentior Act ). and {3 duning the xcnix of

this Agreement, adhere 1o all apphicable Accepted Elecinceal Practices

ARTICLE 115 COMPANY-SUPPLIED CUSTOMER LOAD SERVICES

| ‘ 31  The Company and Suppher recogrize “m for purposes of the Pilot 1t may not be
| economically {eauble for the hourly metenng of ccr-.ain Customers  In order 10 enhance the
opportunity to sell to these npes of Customers the Company will provide, wathin a
rwona,btc penod of time following the Supphier s request, the Supplicr wath initial hourdy
Metered Load shapes for vanous cl.mm ot Customers from the Company’s loud research
This foad ftscm'ch information s¢1s Tonth the average -wa:kday and avcrage wockend day
profiles for each of the Customer classes {or the months oaffanua{y‘ 1996 to Demmber 1996
us Qell as the class Loads a1 an annual peak hour The load 'Z?w(:h mf;rmxtion may be
! updated throughout the duration of this Agreement at the gnmpany’s discretion. Such
updaxed informatron shall be provided jo the Supplier when available  Although the Company
bdu:vw the mformanon is aocurate and correct to the best of the Company’s knowiedgc and ;

belief, for its originally imended purposes. the Company makes no warramies u to the

: 4 1 ‘
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sceuracy of usefulness of the information and takes no rcsponsxbxmy for 1he Suppher suse

of the information The Company will use the io&d research mformanon for thc pn.xrpo:e;of

s Ariled
reconailiztion of the Supplier's installed capacity and energy obligations set forth in Arti
IV and V., hereof

Supplier acknowledges that under the curremly effective Qperating Agreendent of PIM
! P

Intercommection, L L C (“PIM Operating Agreement™) all participants have installed capacity

<

obligatrons and that the Company's capacity obligation 15 not reduced or displaced by retail

Load being served by the Suppber under the Palot Program The Supplier :ac,kndwledgcs tgm

if the Comparty on any day {zils to meet us obbganon to PIM, the Corﬁpany would be subject

“to & penalty in the form of a capacity deficiency payment  In recognition of the Compmy's

contimuing obligation to PIM. the Suppler acknowledges the cbhgation and agrees to adhere

to and comply with the requirements set forth in Appendix 3 hereof

Supplier acknowledges that us supply of energy may not be in ba!nhcc wath its Customer
Load in‘somc hours Appendix 4 sets forth the mcchamsm 1o decount for such zmbalante
The Supplier agrees, for the duranon of the Pilot, 10 comply with the (enm}and conditions
of Appendix 4 hereof | i

{n order to facilitate the Secondary Reconcihiation process defén‘bcd in Appeadix 4, the

Parties acknowledge that the Company and the Supplier or the Stipplier’s Provider have

entered into or will enter into the appropnate \Sa:'nca ot Letter Agreements under the

.
H
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appropriate sales tanff and rate schedules on file wath the FERC, and 23 theg| msy be sinended !
from time 1o Dme. , | e i i %_
Fot participating customers that aré capsble of prc-duc"t;xg, demands in excess of 10% of the [
sveilsble Load for d;mr rate class in any hout, and who choose (0% urchise energy and
capacity through the Supplier, the Load ehigible 16 be purchased from & Supplier will be
detirmningd fx a percentage of thak customer's individunl houity Loads (*Paricipating Loed
Percentage™) Participating Load Percéntage waill be defined for each such participam a3 the
percentage rano of participating Load, not to exceed 10% of the avaitable Load for the mc !

clags, to the ravamum on-pesk Load dunng the twelve momhs ending August 31, 1997 This

perceniage will be heid congant for the duration of the pifot

\WVICES )
The Company shall provide the Customer with Standard Metening Services and Company
owned Elecine Metenng Eqmpmcﬁz m’accordnncc with the Company s prevailing tanif on
file wath the PaPUC, as smd ranff may be :cmsc,& by the Company from time to time.

All Customers shall have ther elecine ¢energy deiiveries metered and read in accordance with
gpplicable PaPUC rules and regulations ‘
Supplier is aware that lhc:ndustry standard that has deveioped i Pennsylvanis and in ﬁMy

all Nosth American bulk electnc power systems is an houry economic réconcilistion of

- generation {supply) and Load (demand) Supplier and the Coniipany also understand that

i ‘
there will be imbalances on an hourly bans between the energy {h:{uithe Supplier supplies into
the bulk power system and the energy actually consumed by its customers during the Pilot.

& ) o
As & result, the Supplier and the Company understand, and have agreed, that for smialler |
. i

6 |

7 B it e
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. customers, these imbalances can be reasonsbly sccounted for through uthfmion of iold

profiles as et forth n Appendix 4  However, both the Supplier and xh:Cmmy 1
acknowtedge that fof larger customets, such as those with p&k Loui.{ of 100 kW ot grester
("One-Hundred (100) kW Customer™), monthls cs:mutcg reconalistion as set forth m
Appendox 4 utilitizning Joad profiles s unworkeble because it exposes the Suppler and the
Company to unreatoable financial neks since 1t does not wdentify the hodrly market ;mcé of |
‘ each mismateh in energy supphed compared 10 thebctual energy consuimed Ax a result, in
addition 10 the Standard Metenng and meter feading requirementst i 61 and 6 2, dectne
encrgy provided by the Suppiier 16 One-Hundres 1100) kW Customers and sbove shall be
telemetered on an interval bass and read das ly uing Advanced Meters For those existing ‘
Customers who have peak Loads of 100 LW and above ot new Cusiomers who th the
Company's sole and ciclusnt judgment are antizaled to have peak Loads ’of 160 XW and
above, Company shall own and iastail Advanced Meters prior 16 the commencement of
service by the Suppier for telemetenny of 1eal and reactive power. kW demand and such
other information as the Company mav reazonabh requice Either the Supplier or the
Customer shall pay the C;mpany for the costs associated with (1) the rcmovg! and testing of

dny exsting Elecine Metering Equipment, and (i the msialtation apd testing of the Advanced

Metering Equipment and the incremental cost of Advanced Méetenng Services above thoss V

i
charges that the Company has allocated for Standard Metering Services These immxmd
charges are set forth in Appertdix 7 herco!‘ The Company will instali the Advanced Mdm
prior 1o the firs mewer read date rollowmg cotmencement of the Customer Suppiy i
Agresment, & set fonth in Section 7 § of this Agreement The Company shall utiltze tbe loag
f ; 7 f i
o ! x
? o ;, : = | | ma
:'. BT [ , S :x,_ e i §‘ !f .
a)fl.‘;l: ,;;m,iaaﬁtai\‘nli‘ \&Ii;“.m x”ni}:x:s,‘.xlx 18 ik i R P R ; - 4{‘ 4’;3 Lo )jn{j i;.;&l ‘j sadad ,!, deal é';{;n,ui.&
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profik methodology set foxth in Articke V and Appendix 4 hereof 1n order 10 ddum{bshcw? } »
oads foe the first biling momth of the Customer Supply Agreemen TheAdvm:uﬁ»wm P
will be used foc ddmmmng the hourty loads starting wath the #rgt mdtf.'(ud dstp Mowmg |
the installenon. The Company shall upon insmaliziton of the Advesced Meter, subject to tha
Supplier obtarung the Cus:omcr} pRoGr COGIENt. PIOGram thd meter in order 1o allorow the
Suppber to have resd-onty sceess 10 the rdormanon contauned withun the metit Enther lh?
Suppber or the Customer shall provide. a1 ui 1okt cott and expense, the irswailation, operinon - !
and maintenance of the requited compauble Lommunicationtclephone ik 1n order {o
trinxent the metered nformation 10 1he Cumpany 1L .3 peceasary !}ﬁnhc Suppber or
. Custofner. a3 the cise may be, have such commumcation-tciepbone link installed pnot to the |
| i‘» ; ' date of the advanced meter installation referenced thone A menu of Company-approved
| Advanced Meters and thew cotresponding prices (ahich ace sabject 1o change) 1 attached
hereto as Appendix 8 Anv meter imsialled and ouned by the Company shall be used for
i billing, capacity obligahon determinsnon and of lcsmétﬁtd. cnctgy teconcilistion
: 64 Additions! metening senaces 1equested by \iupps‘;cr ut the {ustomer sng approved by tbt:
! v | Comparny will ’bc} pr‘ov;dca at charges calculsted based on 1he same method as was used ic
derive the charges in Appendix 7 Either the Supplier or the Customer shalliprovide, at ity
? o  solecost and experse, the wstallation, operation and mantenance éfihé requiped comptnhh ‘
| | mmmw:a@m lmk 1 order to transmit the mefered infbi}nmtson 10 the Compeny.
A roesmy of Company-approved Advanced Meters and their coresponding prices (which sre

subject to change) is attached hereto &?Appmdik 8 Any meser installed and owned by the

f
H
H

Coinpany ’shau be used for biliing; capacity obligation determination and, if teletnetered,

i
H
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energy rwmnhnmn ‘
The fixed irstailation charge in Appendix T ar other such “foced charges™ mnmixapmc
1 the commmcmm of service under this Agreement E !

All meters used foc bﬂlj:'ig_ whether required by the Company or rcqucszhd by Suppber, will
be muintained and tested in accordgnee with PaPUC regulations. »

In addition to 6 6, upon the :pr:?:s wrnitten request, the Company will test desigrated
dhoctric roeter() used for biling  In the evern a test requesied by the Supphc: establishes thd
a Cormpany-owned clecine meter 15 regstenag saccurately by more thin the apptic:blgc

PaPUC tolerarnces and requirements, as may be revited by the PaPUC from time fo time, the

‘eozukofuid:mx shall be borne by the Compam

Arty dectric meter fourd to be inaccurate by rvoce than the applicable PuPUC tolerances snd
reijuireinicnits, ot 15 otherwise-found 1o be ddccz:,\c shall be adjusted. repured o¢ replaced,
af the tole cost and expense of the Compam

The cost of testing & meter a1 the request of the Supplier whith i1t determined to be operating
within applicable PaPUC tolerances and requirements and not found to be defective, will be
boine by the Supplier  Costs will be calculsted and tulled under the same termss and

conditions as tie Company customanly uses for similar requesis from full fscmoe tenff

IstoOmers.,

Except s provided in Secnon 7 2 of this Agreement. the Comparny shall be responsibla for
the billing and payment collection of all charges from Customers in accordance with the -

i
!

Job
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applicable PaPUC rulcs and regulations including, but not timited to. t}msc} contgined &1 52

Pa. Code Ch 56 Customer billing and coﬂccnon services anclude bot r{m: ot lmiuud W

Customer billing, remittance processing, collecuons. and data transmission, Tbe &rppfd:

assumes all risks of non-payment by a Customer and the Company is obngttd w paythe
Supplier only the difference between () amounts recerved from Cudtomers ukmg gervics
from the Supplier, and (b any amounts owed 1o the Company by m}thh Tespect 1o such
Custorner  Additional services mry be negouated separatcly by the Parues A illustrution
of the Companv's Customer billing process can be found Appendix 6 which may be
4

amended from time to time by the Compary and which 1s attached hereto and made a pln
hereof Supplier agrems, for th§ duration of the Pilot. 10 comply wath the w;mS and condmc;{u,
of Appendix ¢

Upon the Customer's wnten or oral request wub;é::x 10 senfication by the Company), the
Supplier shall provide its own Customier tniling and <otlection scn&:es covenng s supply of
deetnc energy to the Customer at the Supphiet s sole cost Supplier agrees 1o cooperate with
the C.’ompany 0 1ts effons 1o comply with alt appircable PaPUC rules and regulations
regurding Cu‘szomcf billing and collections including. but not limited o, those comained in
52 Pa Cod:(.‘hapxer 56

Ax set forth in Ancle V],_(he Company is responsible for reading the Cudtomer's mdcr
however, in the event an actual meter reading cannot be obtaned. the Cumpany shall estimate

the Cusmmcr s consumpnon for billing purposes :n accordance with applicable PaPUC’ rules
and regulations

i
‘:
i

The Supplier will not be perminted 1o physically terminate electne service to & Customer. The ‘

I
1o -

£,
§ b
t i N
(4

AN

ox ’u~ . N :“&3»d_ o L -&‘.lgtf;,y.
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Supplier may canced s aér:tri'c%‘ty customer supply agreement (“Cuﬁorm:x" Supply |-
Agreement™) with a Customer only in accordance with existing law rnd the terms of ﬂm
Agreement The Supplier shall nonfy the Company of & c:mceﬂaxxon of & Customer Supply
Agteement at lesst fifieen (XS) days prior 10 the nex on-cyc!c meter reading.  The
cancellation of & Customer Supply Agreement will not be effective untid The next on-cydle
meter read date which 13 at least fifleen (15) days afier receipt of notification. Unless the

Company s dirceted otherwase in wnining or graily by the Customer {subject to thﬁwion

by the Companv). the Companwy shall provide elecing senace 10 the Customer on the effective
date of the cancellation of the Customer Supplv Agreement. in secordance with the
Company's spplicable and prevailing tanf® rates and PaPUC rules :md regulations.
No:witﬁsmnding anvihing contained heresn 1o the contrary, the Supplier shall not commence
the provision of retaul electne service 1o a Customes without first providing to the Company
the Customer’s wntten consent and sgreement 1o be bound by the terms and conditium of
the Company’s presailing tanff applicable to the Customer following 1) the icrm’lxmﬁc}n §€ gny
relationthip between the Customer and the Supplier and dunng any pcr,iod in which the
Customer 15 not taking retail electne service from a new Suppﬁ%cf. ot 2} ingcvem that the
Supplier fals to cure & breach of any material term or condmonii‘? accordance with Article.
XV1I entitled Events of Default, Termination; Remedies. of (his%g:&meﬂ‘t.

715  The Supplier agrees that any Customer S;Jppiy Agreement with a Custcm(:r shall not become
effecuve until the Customer notifies mc'Company at feast fifteen (15) days phor o the nex:

oncycle meter reading.  The Customer Supply Agreement will then commence on thig next

on-cycle meter read date which is at least fifteen (15) days afler receipt of nqﬁﬁca'xioﬁ The
; ) T ?
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F  evidence of the Customer's consent | ‘ U %

| - , 8.1 fntl‘muvmﬁwSuvpbcrmuchamwymwmoccocrgyrrﬁmmccmn—yw&x
F o Agreesno, the Comptury thall determine the 1014l amown owed by the Suppber ind reodds
b to tho Supplier & mocthly biling sxstement not Latet than 10 days afler the end of each Billing
. Month. The monthly billing stateren shali sat forih 2) a bnef desenpuon of the ‘.t-""‘.";‘! : ;
] rendered, (b) the Cormpany’s computnon of the smount ~dqc from the Suppher based upos :
‘. | the applicable rates, and (c) such other amounts a1 may be due and payable by the Suppher ;
: ' to the Company hereunder ' ‘
' - ’ 82 (a}) The Parties agree that the Company shall as pant of the re dine b\lling and pxytricm
' f process between the Company and the Supphier net’ ot offsct any and all amounts
“which may be due and owang by the Supphet 1o the Company sgainst any md all
' ’ ~ arourts which may be due md’omng by the Campany 1o the Supplier. as & result of
P ; the Comparny’s collection of the Suppliet’s portion of Customer pay&mj_pmmm
. 195 Artile 7 hereof, prior 10 rendénng payment or s bﬂ!mgftalcm! 10 the Supphcr :
5 | (b)  The Party owang money shall render full payment of iho} o a:murni shown on the,
~' - monthly billing statement by ware transfer of funds to tHe other Party’s dwgmied
‘ wocount no later than the first bagking day foﬁoufing‘tbc nineteemth (19th) day of the
month following the end of the Billing Monn: |

. : 83 (2) Inthe event adjustments or corrections to & Company billing statement are requn-ad

: 12 | o
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a3 a result of errors in computation or biling. Lhc Company shall &mpm i:uch 4;
amounts due to the Comparny for senaces rcndercd hereundet mdoﬁwwarm:%
ary errory in such tiling sttement. chmmymmmmm.maqmm E
stxiuwmodﬁSuppb:r which thall be pad inamwmcrrcfcrwicc‘ad mmmmu
than 10 calendar days from the Company's 1ssusnee date set forth oa s5id bilfing

(b) I the Cotnpany docs not recerve writien noubication froem the Suppliersof an abj‘ectxo?
r" toa billing statement wittus 20 days from the rendening thereof, sad bdling statement |

; , chall be deemed conclunve and busding on the Supplicr f

91 Due té PIM’s current 'lmb;ixf,y 10 duecdy provide PIM wabxk Integration Tmmﬁiiman
Service (“Network Scmcé“) to the Supphier for the duration of the Pilot, the C‘dmm
agrees that il’ will obtain Network Service as designated sgem for the Supphtr;pummm o
F the PJM Open Acccas Teansmosaon TanfT ¢ PIM OATT ) la ér‘dcr to authorze the
| Company to obiain such Network Senvace. the Supplier agrees 1o enier into a Retail
Transmugsion Agency Agfgemem. a copy of which has been pmﬁdw 16 the Supplier, v
which the Company shall file with the FERC  Network Service acquired m this manher -
provides the Supplier with transmission sexvice needed for delivery of its capacity v
resources located anmywhere within the PJM Control Area wk s ilizlox Load th GPUE's
~ system  The Supplier must acquire. at ity expense, addional mf‘:;mmon service for the
~ delivery of any of its resources cxtemni 1o the PIM Contro} Area from the sources to the

border of PIM K . .

* ° N
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101 The Supplies hereby represents, warrants and coveénants as follows. } N
(2} The Suppler s a pa:mcmruprw”% ] duly arganized mé validly |

(v
existing under the laws of the Commonwealth of Emn;}&%mr {0erif-snoiher

ﬁ%&wvtu duly registered and authonzed to do buséntss and in good Standing in
the Commonwealth of Pc.n%uylvmm}

{6}  The Supplier has all requisite power and authoniy (o carry on d:: business to be
conducted by  under this Agreement and to Cx;‘tc'r into and perform ity obiignno:u
hereunder !

{c}  The execution and delvery of this Agteement sad the pedformance of the Supplier's
obligations hereunder have been duly authonzed by all necessary sction on the part
of ‘the Supplier and do not ang will st corther with or ‘rcsuit in a breach of the
Suppler s charter documents ot byvlaws or anv indenture. mortgage, other agreement
or instrument or any stawte or rule regulaton order judgment or decree of any
judicial or admimstratve bods to which the Supphier 1s a party or by which the
Supplier or any of us properies 1s bound or subject

(dy  This Agrecment is the vaiid and binding obhigation of the Supplier. ;.mfomcablc n
sccordance with'its terms, except as such enforceabitity maiy be hmm:d by applicable
bankruptey. insolvenicy or stmilar taws from time 1o time m effect that aﬁ'ba creditors” .

i 3
nghts generally or by general principles of equuy

(e)  Tharall electne energy delivereq to the GPU System hereunder shail be supplied as
‘ ¢

three-phase, 60 Hertz. sinusodal, alternattng current at an output voltage compatible :
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with the voltage on the Company's decmcat system

“
* B
1]
.

102 Tbe Company hereby repfesems warrants and cmenzms as fc!lows 3 j

i 3
] [

ander the laws of the Commonwealth of Pendsylvania

conducted by it under this Ag:cemcnx and 10 enter into and pafomx ns obbbmm
hereunder

. | ;

obligations hereunder have ibc::n duly suthorized by alt ;cc:iss&ry sctian on the pant
of the Company and do not and will nct conflict with ot result 1 & breach of the
Company's charter documents or dviaws of amv mdenture. mongage, other agroement
OF 1N§IFUMEAT OF any stalulc of rule TCguidton wrder, judgment. ot decr& of atty
judicial or admnistrative body 16 which the Company 15 3 party 0 by which the
Cotnpany or any of its properties 13 bound ot Lubject

{d)  This Agreement 15 the »ahd and binging obligation ulthe Company, enforceable in
accordance with its tertns except as such enforceabilily may be hiuted by applicable
barkruptey, insolvency or smilar laws from ime 1o umean ¢ffect that affect creditory’

aghts generally or by general prnciples of equity

X! LIMITATION OF LIABILITY

111 tano event shall ewher Party be hable to the other lor any consequential, indirect or special

damages suffered by the otber Partv ansing from activities conducted pbmmm to this

\greement

A . .
% R . ¢ ‘ | , é h; i
3 s ' l, N ’ ‘ ; 3&

(b)  The Company has ail wqmsne powet and authority 1o carry on the busméts o bJ

(a)  The Company is an electnc utiiity corporation duly org,anm:d and vahidly existiog

{¢)  The exccubon and defivery of this Agreement and the performance of the Company 1 ‘
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thereof, whether at comumon law or under any fedenal or siste su!u%c {iotludmg without

ktvrtation ity federsl of state antitrust of fair competition fzw3), shall be rettled by fingl end

| F ; : binding arbrranon mtcmrdmv}n.h the United States A:bmium Act(SUSC. 1 et seq)
| !: &nd with the rules for commercial arbricanon of the Amencan Arbitrition Agomnoa it cﬂ@ﬁ

at the time of the execution of this Agreement am: such claim pr d‘ispmc, which either Pasty

(2N
muy have aganst the nther anung out of ur 0 vonnecuon with this Agreerment thall be

submitted in wiiting to the other Parts not tater than thirty (30) days afler the arcumstancss

. which gave nise 1o the clam or dispule shall have taken place  The submissonof any claim «
ot dispute thall include 8 concise statement of the quesion or issue in dispute, together with
the relevant facts and docurmentanion to fully support the claim

122 Afier the submisuion of any clmin ot dispule pufsuant to Séctmn 12 1. the Parties shall use
reasonsble efforts, within uxty (603 davs to resoive the clam or dispute through good fith
negotiations Il ether Panty advises the other duning the aforesaid sixty (60) day period that

ssid negotiations have been unsuccessful, the maiter sall be resotved as provided in 12.1.

:

13.1  The Company and the Supplier shall use duc diligence 10 perform '%ihm respective obbgnncm
under this Agreement  However, 1n the event that enther party 18 délizyad 1n.or prevemed from
performing of carmying out its obligations under this Agreement by reason of Faroe Majeurt
as defined in Appendix | hereof, such Panty shall not be liable to the other Party for or on
atcourt of any loss, damage, injury-:or expense resulting from or ansing out of such dglay ot

¢ | ‘, i

" : ' T . ":';g
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prevention; mwdcd however, that the party mcomnenng such delay or prc}wnhon smn use
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due diligence to remove the cause or causes thereof The .venlcmem of stnkes and la.!{ori

disturbances shall be wholly wathin the discretion of the Pmy experiencing dm &;Bcu}ty

Economic hardstup of enher Panty shall not constrtute 8 Force Myjeure \f‘\dcr dnsA.grumun

Supplier agrees to provide to the dompany atrue and correct ciopy of its initial securnity bond

filed with the PaPUC pursuant to the Competition Act and the PgPUC's me{xg

Requirements for Generation Supphers, which security bond shall be sttached hereto a8

k Appendix 5 Supplier ogrees that in the cvent 1S insuai secunty bond does not name ihe

Compeny as a beneficiary that the Supphier will have the secunry bond modified to include

’i :

|

the Company  Suppler further agrecs 1o provide 1o 1the Company a true and correct copy *

of aay and all modifications to the secunty bond and/or anv addm?nal secunty required by
the PaPUC in otder for the Suppler to fraan 4s quahfied license Suppher status within ten
(10} days of saud modification  {f the PaPUC has aceepted a corporate guaraniee from the

Supplier in ficu of a secunty bond, the Suppher agrees 10 provide a cotporate guarantee in

form and substance sumslar to that which was prowded to the PaPUC naming the Comparny

%

as obligee Sixppﬁcr agrees 16 keep sud guaramee inplace for the duration of the Pilot.
XV: GRATY mj |

; L
t

The Company prohibits its employees from using their official position for personal finangial

3 ’

gain, or from accepting any personal advantage from anyonelunder circumstances which

right reasonably be interpreted as an sttempt to influence the redpicnts wn the conduct bf

their official duties. The Supplier and its employees and representatives shall not, under

17
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Greumstances which rught reasonably be in’xcrprc{cd as an attempt to i;mw{a the niaap;cms
in the oonduct of their duncs. extend any grawmu or special favor to cmployw ct‘
Company. X

Notwithstanding anything contained in this Agreement to the comrari«, the Company shall
have the nght to requirt the Su’ppiif to disconnect from the Cgmpmy‘s elecuical system (of
otherwise curtail, interrupt or reduce Supplier s supply of electric energy) or shall have the
right to discornect the Supplier’s Customers whenever the Company reasgmbly detcrfnin&&
or when the Cornpany s directed by PIM that such a dis;:unntchom curtailment, interruption
or teduction is necessary to facilitate construction, msxauauoa, MAINLERANCe, mp;r.
replicement or snspccuon of any of the Compemv s {acilitics, to mantam the safety and
reliability of the Company s electacal system. or due to Emcrgcnczcs foreed outsges,
potential overloading of the Company's wransmussion and/os distnbution aircuits, or Fores
Majeure |
(8)  The Company shall use reasonable cfforts to (1) minimize to the extent practicable

under the circumstances, amy scheduled curtailment, interruption or teduction, (11)

provide the Supplier with prior notification of any such curtailment, 'm!émxpﬁori or

reguction, 10 the extent practicable, and (iil) resume service as 'pmmptl}y es practicable

following elimnstion of the condition causing the Qisconnéctigm. curtailment,

isterruption or reduction | '
(by  Tho Supplier acknowledges and agrees that, asa mesnber of PIM. the Company is

bound by all PJM operating instructions, poticies and procedures as are currently set

~

I8
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forth in the PYM Operating 'Mzmuiz}, which are avaigahi; mrough the Intemet o}n the
PIM Home Page (hitp //www pjm com}, as may be revised from timuo time, wbid:
are neéded 16 maintain the integnty of the PJ’M System. Supplier ackmw%edga
agrees that it will coo;x:me with the Company 50 that the Compdry wm be in
compliance with all PIM Emcrgmcy Operations Procedures, which mcmde. but are
not limited 1o, those procedures pertaning to ‘mim‘mum md}maxmn;m generatiott
Emergencies, and mca’sx%rcs requiring involuntary customer participation, such as

supply voltage reduction or full interruption of customer Load by either manual or
. &

3
t.
automatic mesns

The Suppher also scknowledges and ageees that the (Tom;:my may need 1o act in
i

H

response to govemmental or civil authonty directives which may affect customer

Load  Suppiier agrees 1o cooperate with the Company 0 order to comply with said .

directives

XV EVENTS OF DEFAULT; TERMINATION; REMEDIES

171 The following shall constitute events of defaull under this Agreement

()

& breach of any matenal term or condiion of this Agreement, including, but not
limited to {1} any falure 1o manam Suppher certification as a quahfied licensed

Supplier, (it) any, matenal breach of a represcntation, warranty or covenant made in

this Agreement mcluding the appendices hereto, or (i) failure of ci\h’c}r Party to make

a required payment 1o the other Panty of amounts due he}eundcr Failure by & Party
to provide any required schedule, rebon or nohice hémndg} may constitute 8 matenial
¥

breach hereof if such failure is not cured within thirty (30) days after notice to the

9 .

et |

H
¥

e
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‘reotganization petition against it under any simular Jaw, or, without limiting the
i

defauhing Party, | ’

the ,Suppliu" violates any federal. suate or local <ode rtmmam md/cr stetule

soplicable to the supply of mcrg) and/or capacity,

& recever of 1;(;01@0( o trustec of either Party, of of any of its pmpcrry shall ba

ippointed by & count of competent junsciction. and such recerver liﬁudnorormmw

shall not hive boen discharged wathun sixty (w}dxyt.orbydocmo(mdnu;m
8 Party shall he zd;udxcmed b.mkmpt ot insclvent ot any mbsxmxul past of s

property shall have been sequestered, and such detree shull have been contned

undischarged and unuayed for 3 penod of sexiy (60) davs after the entry thereof, of.

2 petition 1o declare bankrupicy as 1o 1e0rgaNIze & Party puituant to eny of the

prowisions of the Federal Banknupeey Code 83 nosw tn effect of 23 o may hereafler be

wrsended, of pursuant 16 vy other urailas wate statute as now o hereafter in effect,
shall be filed sgmnst a pany and shat not be disaussed wathin sixty (60) days after
such filing, or |

& Party shall fike o voluntary petion h barkrupicy under any prowi':oﬂ of myfcduﬂ

or state bankruptcy law, or shall consent to the filing of any bankruptey or

 reOrgANLZALON petition against it under amy surdlar law. of wathout limating the

generality of the {oregoing, a Party shall file & pettion bt answer or consent wddng

relief or sssisting 1n seeking refief in a bankruptey proceeding under any providod of -

uny federal o state ba:dcuptc; taw or shall consent to the filing of any bankrupricy or
!

generelity of the foregoing, a Party shall file a petition of consent seeking retief o

i

i "
i
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=
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172  (a)

nature of the default and where hnown ard

e

)

4

¥ 4 3
i
* 1 - -
: . . . .
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ui@nm: RIS 12 T ciaddadtiaabi gk L . SN R

%

defaulting Parry, be completely cured within such thy {(30) day penod
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i : aasisting in seeking rehief’in a proceeding under any of the provisions of the F

.  Banauptey Code, as now in effect or as it may huuﬁ&kW.MWtJ

zty other simular state stante oy pow ot hereatler in effect, or‘kn answer admitting the
matenial allegations of a petriion filed against o of in such & proceeding, or a Party ghall
m;ké: a5 Assigrment fof the benefit of 1ts creditors, or & Pasty shall admit mvmung
its rability 10 pay its debts generally as they become due, or & Party shall consent to z

the appotniment of a recerver trustee or hquidator of w or of all ot any party of it

Upon the oceurrence ot anv such evemt of default (ather than an event of default

%

under Section 17 Hap i) hereol far which no notice shal! be requited ar opporturty
{0 cure pcrmméd) the Party not i dcf'aun. to the extént such Parry has sctual
knowiedge of the occurrence of such event of default shail give wnitten notice of the
default to the defaulting Parts  Such nouce shall set forh, reasonable detall, the
applicable, the steps necessary to cure
such defoult The defauling Par shall have th.s (30) days following reccipt of such
notce exther 10 (1) cure such default ot (1) commence in good farth all such seps as
the non-defauiting may, o its judgment, determine to bc ncCcSmry and appropnate

to cure such default in the event such default cannior, in the judgment of such fnon.

If the defaulting Party fails 10 cure such default or take such sleps as provided undes
subparagraph (a) above, this Agreement fhay be terminated by the non-defaulting

Party, without any fiability or responsibility whatsosver; by written notice to the Pasry



173

181

S s Jyt(b o) 5‘34.&* .

‘ﬂ“‘fz;

1
%

oo .-e-ﬁ--,i

o g e

e : ' poo *.‘ | |
in default hereof This Agretm:m shal) 1hereupon termminate and tbe non—dcfnnlnng
Party may exercise all such nghts and remedies ay miay be leto it to ocm:r‘

darmages caused by such default , | ’;’ 3 A ?
(¢)  Notwithsanding the foregoing. upon the occurrence of any such event of dc}wh, the
non-dci‘auhmé Party shall be emtitled o (1) commence an é!ction,(ﬁ reguire the

defaulting Party 10 remedy such defauit and specifically perform igs duties and
&

- obligations hefeunder in accordsnce with the terms and conditions hereof, and (i)

exercise such other nights and remedies as 1t may have 1 equity br at law i

1f a1 any time dunng this Agreement the FERC. 10 a final order not subject to appeals,
i

gpproves the restructuning of PIM and a panty hereto belicves that its rights, interests and/or

expectanons under this Agreement are matenally affected by said order, the Party 5o affected

shall wathin thurty (303 days of sad finaj order prowvide the other Party with notice setung forth )

1 ressonable detail how swd order has materially affected s aghrs, interests and /or
expectations in this Agreement  Withan thurty £36) dass from the receiving Panty's receipt of
said notice the Parues agree 10 attempt through good fanh ncgoxxaticn§ to resolve the issue.
If the parties are unable 1o resolve the 1ssue within mmy’(JG} days from the tommencement
of negotistions, either Party may at the ciose of sawd thirty {30) day penod terminate this

r

Agreement following an additional thirty (30) days prior wnitien notice to the other Party
i
without any liability or responsibility whatsoever except for oblisgations ansing priof o the

date of service termnation ;
i . ¥
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183

18 4

18.5

18.6

187

18.8

e
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consent of the other Pany

This Agreement, including the appendices thereto, can be amended only by egreement
, i ;

! |
berween the Partied tn wiming 5

 The failure of ither Panty to msxft On &Ny oneé Of MOre INSIANCES UPon strct performance of

any provisions of this Agreement, or 1o take advantage of any of its rights hereunder, shall
: p

ot be construed as & waiver of any such provinions ar the rclinqu‘ishmem of wny such ngght

ot any ather nght hereunder, which shall reman i full force and cffm: i

The headings contaned m this Agreement are used solely for t:mwn,v:mm\;:e~ and do o

consiitute & part of the Agreement between the Pantics hereunto, rior should they be used to,

aid tn any manner in the construction of this Agreement

This Agreement is mtended solelv for the benefit of the Parues hereto Notﬁ'mg in this
Agreement shall be canstrued 10 create anv duty. o stfm:ia:d of care with reference to, or any
lizbility to, any person not a party xi: this Agrésment

This Agreement shall not be interpreted or construed to create an gssociation, joint venture,
or partriership betweenthe Parties, or 10 1mpose anyv panncrshlp obhganon ot habxhty upon
either Party Neither Party shalf have any night. power, or authonty to enmter into any
agreement or undectaking for, or on behalf of. of 10 act ag or be an agent pr representative
of. or 16 otherwise bind, the other Party .
Cancellation, expiration or earher termination of this Agreement shall not relieve the Pasties
of obligations that by their natures survive such cancellation, expiration or imrﬁmticm,

Mzdmgwnhcm limitation wartatities, remedics, promises of indemnity and wuﬁdenmhty

Shou!d any provision of ﬂus Agreement be held invalid or uncnfomcéb!c such prowsaén shall
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Concerns and Stmald Business and Symall Disadvantaged _Bu:iha's

Subcontracting Plary §52.219-8 and §52-219-9,

the Supplier shall comply wath the requirements of such clausels), and shall inchude

i 24
- |

—
.
o
t—
it et

prec T g T
o z B
| ‘1 P 4 tx
= : beirmiidorurmfofcézbleordytotf_tmmofmtnwﬁdi:ymmnn{orﬁetbﬁ;:tfgmf
| § Ef the Agreement of the Partis o |
¥ 18,5 Tiﬁsmmmmmémdedbyu{e Parves ay x fmﬂam.d(’th&fwwhl
= | tntended alao 13 & covmplete xnd exchuanve satemcnt of the terms of thar agreement. Al peioe
written of oral understandings, offers of mwmmmorm;mmxm;
this Agreement and the Retast Competinon Pilot Program are h-trtfb‘y sbrogated s?d
1810 (s) If the prce stated i this Agreement equdls of exceedi the amount ipecified in the
Federa) Acqummtion Regulanon UF AR™) 48 Code of Federal Regulations Chapter |
that rakes apphicable anv of the follpwang clavsey prt'scnb;d by the FAR
1) Clean Air and Watee 3522232,
23 Contract Work Hours and Safety Stindards Act-Overtime Compenzztion
§53 22%1 |
3) Equai Opporturay §52 222.26.
4} Affirmative Action for and Employment Reports on Special Disabled and
Vietnam Ers Veterans §52.222-35 and §52 222437,
. 8y Affirmative Action for Handicapped Workers: §‘§:2A222-36,
6) Unli‘mnon of Small Buniness Concerr« nd Small Disadvantaged Business

o ; ; ‘ [ L

B [ . RN }ii
SEEIS B i i ; : i j 3 Rl e _
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:I the terms or substance of such clause(s) in it subcontracts, as and fo the cqux i 4 «
‘ !

required by the FAR ' , ! -
}

() lacase of a conflict between the provisions of this Secuon 18 (0 and the badaocs of

this Agmcmem the provisions of this Section 18 10 shall prcvsid

1811 This Agrwmcﬁt i3 wbject 1o and contingent upon (1) present and future local, state rnd
federal laws and (u) present and future regulations of orders of any focal, state of federnl |
regulanng authonty havu{g junsdiction Over the matters set forth herein, and pcrfommoe
hereunder is conditioned upon secuning and retaimny such local. staic or fedenal App'fovl}!\
grants or permils as may {rom wme (o lime be becessary with respect 16 such puformmi:e '
All parties agree 10 use reasonable ¢fTorts 10 secure and rewan all such approvals, grams or

permits. The Purties mgmu and acknowiedpe that the ippncuble regulatory sgencies’ and

~ governmental bodies ongotng apptoval of the Company's Pilor. and the Retail Transmussion

~ Agency Agreement, are essental for rhis Agreement 10 reman cffective and binding
throughout its term  As such, the Panies 'rc.cog_mrc and acknowledge that thys Agreement
shall termunate upon thirty ( 39) davs nouce without peaaiy 1o aither Pény, if the ?aPUC or -
the FERC, or any legislauve. judicial, admumsua.mf or other governmental entity having
jurisdiction over the Company should withdraw approval of the Company’s pi!iot ot the Retail
Transmission Agency Agreement, oc should order that the Pilot or the Company’s role theretn
be terminated. | i |
1812 All present or future fodmj. state, municipal or other taxes :mpc;sed bQ any taxing authority

by resson of a sale 1o retail customers under this agreement shall be the hability of the

Supplier. Supplier shall pay all such taxes to the ;ppiicabic taxing authority to the extent ;
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i required or permitted by law If any transaction is cxcmpt from (be pa my mcb %!;
. é e taxex, Supplier wAll, if requested, ptowdc Company wzth valid ax mmm{ (et ,}1 | :
. f * ‘-.‘
’ Should Company be required to rémn my such taxes dxrealy 1o eny lppw mdng ‘ f
' xmhmvymhauw?mxapmmslywl}mﬁby&mpmydmjmyﬁomw:
k wnom Supplier indemnifies Comparny and will pay 1o Company afl such tax amounts
! upondmumi Supphcrtgrtzst&m it is subject xomwguab!etuumwedbythm :
i
Pennsylvania Tax Reform Code of 1871, 72P 5 §7201 et soq and 72 P,S;§810\ etseq. and
all applicable taxes wnposed by the Competition Act {e § gross receipts tax, etc ) on zales of { {
! !
energy and related services. [ '
1813 All notices, demands or requests required of permitied under this Agreement shall be in
‘ : writing and shall be personally delrvered or sent by certified United States mail (postage «
} prepaid, retumn receipt requested), dvcfmgh! express mad. couner service or facsumile
i trensmission (with the onginal transmited by any of the other aforementioned delivery
,' : .
methods) addressed as follows ; i
i Ifto the Supplier to. Dnzﬁcﬂ:ﬁ %wg Mm%
™e € nerke 2 dortenP
{ LZe0 CisEnvowul, NE |
i AR A0 O, WA 222144 4
If'to the Compary to. Director, Power Contracts
GPU Energy
! | ! Rie 183 & Van Reed Rqad ; ‘
Lo ; ' PO Box 15152 NP o
W . Rm%m?AWMZﬂﬁi
TR * f 610-375-5335
RV 610-375-5550 (Fax) :
} 4 6 ;
. . B
" x “,6 ]g l ’ § : ;
; ‘ as i L R
- pod g 28 J,"
i SRR TR rebe )
B 4 dk«gmig.;l.fj( Ii‘:i, J deihls
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i p.O. Box 16001 ¢
R Resding. PA 196600001
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o other Party. «
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APPENDIX t | *

ACCEPTED ELECTRICAL PRACTICES - Those practices, methody, standards snd
equipment commoaly used, from time to tune, 1n electncal cagineeniag and operations Lo Dperite
dectneal equipment wath safety, dependability and ¢fficiency and in accordance with the Naticaal
Electrical Sufety Code and such other Standards pracisced by the industry in § mannet nufficient
to provide wafe and relable service

ACTUAL OBLIGATION - The GPU $Symem s Capacity Obhgation to PIM as dacxm:md by
the Comparny for use in the Company's Pilot program 1t represents the current estismata for the

GPU System’s Adjusted Azcounted-For Obligation to PIM for 2 given p{anmng  year uang {hc
miost recent fotecas Load and capacity sunphy das

ADVANCED METER OR METERING SERVICES . For customers with demands greater

i ' than or equsl to 100 kW means sobid-state. programmabic wirh mutte-funcnon (kWh, kvarh,
kvith) meanurement capability and includes communicalion capability (phone, radio, etc ), itervad
rg dara memory storege, pulse outputs, ind optoaaily special metenng functioas such as per phase

power factor measurement, harmome moniionng, e | For other customers means &
commumncations module connected 10 an exuiting meter of § (eplacement meter with
communications capability that 13 acceptabic 1o & parucs

AFFILIATE - A corporation. partnershup ¢t other entty each such other corpotation.
parnership or other entity thar direetly of inditectty 1heguyn oae ar more intermeduaries,

controly, is controlled by or 18 under commaon contel with suth e rporaten, parinership or
other entity

AGREEMENT - This Suppher Agreement icluduie ail appendices attacked heeeto and all
amendments and suppttmcms hereto that mav he made 1om Lime 1o Limne

AVAILABILITY or AVAILABILITY PERFORMANCE - The annual equivalent availability
factor (EAF) of & generating unit, or other appropnate capaaily resource, as defined by PIM rules
and procedures in comphiance with NERC Generator Availability Data System guidelines.

BILLING MONTH . Onc-twelfth (1112} of & vear, or the peniod of approximately thirty (30)
dxys between 1wo (2) regular consecutive readings of the Company's meler of meters, but not
fess than twenty-six (26) days and not more than thirty-five (35} days

CAPACITY CONTRIBUTION FACTOR - The reiative contnbution of an individual
customer's Losd at the ume of and propornonal ro the Companv's metered Summer Peak Lod.
[

o

i .
e 5«4.1:‘ ‘*;«.\ LT St ik e - i £. - o i
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measurement ability, and power quahity mamtonng funchons (¢ lowfugh voltage, logs of phase,

P




o
i

e o e

CAPACITY OBLIGATION - A generic expression representing arny capacxty raq{urmm
2 under the provisions of the PIM Operating Agreement to provide installed capacity sources ;
§ ; acceptable to the Parues in sufficient amount to meet the GPU System’s Summcr Fcak Load end

an allocxted capacity reserve as levelized over a planning year !

|

l’

CAPACITY REQUIREMENT - The amount of installed capscity imputed to esch Cuhomd { % .
for the applicable Planmng Year based on GPU System s Forecast Obligation 10 PJM, G’PU
System’s Summer Peak Load, and the Customer's Load i
CAPACITY USAGE RATIO - The ratio of the Summer Usage of an indmiual Pifot Customer

to the Summer Usege of the Company for a particular class of customers

CUSTOMER - Aniy person, phrtnership, g5s0Ciation, corporauon. of other enuty (1) 16 whose
aafmie 4 service sccount 15 histed . {n) who dccupres or i the ratepayér Yor anv premuses, buildmg,
structuee, etc, and Git) 18 primandy responsible ror pavmear pf biks and who 1s pacticipating in the
Company's Retwl Compeution Pilor Program , %
DAILY CAPACITY OBLIGATION (“DCO™) - The summation of the individual Capacity ‘
Responsibilities of the Supplier s Customers as computed on a daly basis .
ELECTRIC METERING EQUIPMENT - Electric meters and associated equipment utilized in
determurung the amount of electng energy delinered to the Company from the Suppher uader this
Agreement.

EMERGENCY « A condition or situanon which the Company deeéms imminentiv bkely to
endanger life of propenty, or affect ar smparr ef immnently will affect or imparr the Company's
electrical system or the electrical svsters of others 1o whick the Company s clecincal systém s
directly or indirectly connected  Such a condition or squation includes, but 1s not hmued to,
potential overloading of the Company’s transmission andror distaibution crcuts, unusual
operaung conditions on either the Company § of the Suppict's clectrical systern ut conditions
such that the Company 15 unsble 1o accept ¢lectnic energy from the Supplicr without jeopardizing

the Company's electrical sysiem or the elecineal systems of others to which the Company’s
electtical system 18 directly or indirectly connected

FERC - The Federal Energy Regulatory Commssion or any successor agency thereto.

FORECAST OBLIGATION - The Company’s Capacty Obligation to PIM as detgrmined by
PIM using forecast Load and capacity supply data submitted two years pnor 10 the start of a
planning year This value 15 & mimmum which must be met each day of the planning year-or
deficiency payments 1o PIM wall accrue under \he provisions of the PIM Qperatmg Agreement.

FORCE MAJEURE « An unforescesble event or occurrence beyond the reasonable control of
and without the fault or regligence of the Party claiming Force Majeure, including, but not limited:
| ‘
& .
% . -
- *
!
. . * ‘ .
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: i !
|
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1 to, aets of God. stnke, flood, eanbiquake, storm. fire, hghmmg. epiderue, war, fot, avil | { ix |
g dzmu*bancc sebousge, acts of public enenry. explotion, change in law or applcable :r@z&lxm 1 |
whasquent to the date hereof and action or wacuon by any federal, state oc locad legnls |
executive, adnimsirative, oc judicial agency ot body which, in any of the fotcgmng caws, b |
exercise of due forexight such Party couid not reasonably have been expected 1o svoid, and which, |
by the exertise of due difigence, 1s uuble 16 avercome, and which wholly of 1 substantial part
prevents such party from performung s obligations under this Agreement scternesn of
stnikey and labot disturbances shall be whotly wathun the discretion of the Party expenenyging the
event Econommuc hardship of enther Pany fhall not constrlute 8 Force Majeure ynder this
Agreement . S ‘

GPU - GPU, Inc , the pareni corporatien of the Compans , ¢
GPUQPERATING COMPANIES, CPL SASTEM or GPU Eneeyry (“GPUEY - The three
opTating c;mm utilities (and related serviee trrmtanicsy owtiod By GPLL ¢ Mdaropoitan i
Edison Comgiany, Pennsylvania Elecuic Company asd Jerses Cemrat Poner & Lights Company,
collectveiy d/b/a GPU Enetgy, and ihewr Affibates

INSTALLED CAPACITY - Gererauny capacdy which has saccessfully met MAAC relabilay .
chtens or & PIM deliverabdity assessment and hay been aceepicd by PIM for use v mnstalled

capacity accounting  Capacity credns derned thesefiam are siva conssdered 1o be installed

chpacity

KW - Kilowart, & unit of elecine eneryy demand

kWh - Kilowatt hour, 3 umt of ¢lecine enerey usaue

LOAD - Metered load plus tine fusses

MARKET CLEARING PRICE - The tate. a5 caliulsird by PIN a dallars pet megawatt hour
which in the absence of PIM systcm constraints 13 equal to the cost of Ind pnee 1o dollary per
megawatt hour of the highest priced increment of eacrgy that was requested to cpcra:c by PIM

MET-ED OR COMPANY - Metropolhtan Edison Company. a Pubhie Uulity C orpmanon
organized and existing under the laws ol the Commanweaith of Pennsylania

METERED LOAD - the electuc energy usage mcasurcd by a Standardicir Advanced Meter
MW - Megawatt, a unit of clectne energy demand equal 1o 1000 kW

MW - Megawatt-hour, a unit of electac enefgy usage cqual 1o 1000 kWh
NON-COINCIDENTAL PEAK LOAD ! As denved from Company historical Load data, the

§
i
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nonecoincident of other classes i
ONE-HUNDRED (100) kW CUSTOMER - For putposes of requinng telemetenng and |
telephone lines, & 100 kW Customer s an existing Customer who has regastered: a meamam
fifteen (1 5) munute integrated dermand equal 1o of exceeding 100 KW at least onge during the
current of preceding eleven (11) months. or for & new Customer that the Compdy has
detenmined in its sole and exclusive discrenon will have a demand equal 10 or exceeding 100 kW
OPERATING AGREEMENT OF PIM )NTE’.R(‘O?\’&ECI‘ ION. LLL.C. - The governing

“agrecenent among PIM mermber companies which sets forth their nghts and responubilities undes
the power pool, as well as the organizational structure of the pooi .
PaPUC or Commission - The Penntylvana Pubing Uubiv Comustian or a0y sucCessor agency

thereto

PARTICIPATING LOAD PERCENTAGE  For cazh participant, the percestage tatio of
participating Load. not 1o exceed 10% of the asalatle Load for the rate dass, 1o the maximum
oti-peak Load duning the twelve months ending Auguy’ 1 1907 The percentage will be held
| constant for the duration of the Pilot

PENELEC OR COMPANY - Peansyirama Ulecte C ompars, A Public Uiy Corporation
organized and existing under the aws o1 the Commnnweaith vt Peenw hana

PIM OR PIM CONTROL AREA - The Peansshama New Jersev:Manvland interconnected
power pool coopetatively operated under the Peanssivans New JesseviMaryiand Interconnection
Agreement dated September 26. 1956 as amended by he Opcraung Agreement of PIM
Interconngction, L L € and as may be funher amended ur supplemented from time to ime

PIM CAPACITY DEFICIENCY RATE - The inanciat pavment tate. alternately expressed as
dollars per kilowatt per year (1 ¢ . $¥kW.veary and dollars per megawatt per day (ve, SIMW-day),
applicable to installed capacity transactions which occur under the provisians of the Operating
Agréement of the PIM laterconnection L L € : :
PIM LOAD SERVING ENTITY(S) - An entity wciuding a Load aggregalor or power
sarketer, (1) serving end-users within the PIM Control Arca. artd (2) that has been granted the

: anthonity or has an obligation pursuart 1o state ot local law. regulation og franctuse 1o sell electric
P energy 10 end-users located within the PIM Control Area, of the duly dc{ié,nated agent of such &n

entity, ‘

PIM NETWORK INTEGRATION TRANSHISSION SERVICE - Transmission service
provided pursuant o the rates, terms and conditions set forthan Pan 111 of the PYM Taniff, or
transmission service comparable to such service that is provided to @ Load Serving Entity that 1s

¥

akal Li : '?.1‘-' ik

e e i it A e aeh IL

hour during which each customer class demand peaks for Losd/demand purpﬁsd 1'ndcpcm‘§cm ar 1
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FLANNUHG Y’F.AR - A fiscal year compnsmg the twelve consecutive months W Jm‘l { {I‘ ;

i cunnmmg through May 31 : A *
RATE CLASS - A collection of individual mnomm havmg certsin energy €4 “' a i :l )
3 ' characterigics, energy-using appliances or equipment, size. voltage-level delivery, or. othe Lo o
Bt roqu:retwnx as embodied in the Company's rate class tanffs on file with the P4PUC, | ot
g SR
i
- RESEARCH LOAD - The valoe in 2 giv o hour which is denved fr dauobwmdfmm ‘
. tedering the dlecinc energy usage of a sm?xmcaﬁy significant sample of ctmom inggivenRate | .
g : Clazzs, Rmm:hboad is Metered Load i
- ‘ RESEARCH LOAD PROFILE « A chronologrcal collection of hourly Rescarch%nd values. ! ; ‘
i RESERVE MARGIN - The value, as determined by the Company, tepresenting the Company’s

best extimate for the GPU System reserve capacity requirement. in megawatts, based on GPUS‘s{
experienced Load in the PIM installed capacity accounting

ﬁ: ‘ STANDARD METER OR METERING SERVICES - Digital meter where interval data is

5 : stdred in metet memory or an electro-mechanical (spinning disk) meter that records kWh usage .
! and has no storage capability These meters are typicaily read on a monthly basis
‘ SUMMER PEAK LOAD - The highest houtly integrated encrgy value, after adjustment to

= inchude losses, which occurs dunng the months of }unc July or August, for purposes of this Pilot.
g SUMMER USAGE - The mtal electric energy consumpuon of a Customer from June 1 through

-, August 31, as directly metered or computed by proporioning directly metered electric energy i

. consuenption

SUPPLIER - A suppliet of energy and capacity who has received a PaPUC centification that it is
digible ghd licensed to supply Customers pursuant to the Corpany’s Retail Electric Commmimﬁ
Pilot Program.
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APPENDIX 3 l
| |
DETERMINATION OF ALLOCATED
DAILY CAPACITY OBLIGATION
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APPENDIX 3 o { {

DETERMINATION OF DAILY CAPACITY OBLIGATION (*DCO7) )

INTRODUCTION : i

PIM i1 & suuner peaking power pool which establishes its capsaty relisbility objective and
allocation of reserve capacity requirement jon a planrung year basis twd years in advancs of the
stert of that planning year Due 10 the podling of installed capacity resources within PIM and the
wtilizztion of transmission interconnections with neighbonng syems during capactty
amergencics, the 1otal amount of reserve capaaity required by PIM 1o maintain rdfhblhty islesa |
than would otherwise be required  The PIM Operating Agreement specifies the mothodology by.
which the pool's reserve tequirement for a grven planming year is alfocated among the PIM
esmbsery |
Each PIM member company s Forecast Obligation represents a contractually binding requirement

- which must be met each day of the planning year and s established a3 the sum of its diversified

Planning Year peak contribution to the FIM Summer Peak Load and its allocated portion of the
PIM reserve requirement  The Actual Obligation s imnally set equal to the Forecast Obligaton,
in accordance with the PIM Operating Agreemem and constrained to this value ay a minimum.
The Actual Obligation can increase based on the actual summer and winter peak load:
experienced by all PAM member companes, afler adpusting to nortal weather conditions, and the
svailability performance of the sources compnung GPUE's installed capaciy ponifolio, however,
this information is not fully determined until several months after completion of the Planning
Year

The methodology defined in this Agreement incorporates the PIM methodology in all material
respects and simplifies its applicauon to tacilitate retasl cowpenion duang the Company's Pilot.
Fot putposes of this Piot Program. the Company wili simpley the process descnbed above by
estabhshing a fixed Capaciy Requircment t‘or each Customer which will remain a static value for
the Planning Year

RESPONSIBILITIES OF THE PARTIES i
Su‘ppﬂtr o
The Supplier agrees to:

{8)  berepresented within PSM by the Company rcgnrdmg the installed capacity
obligation associated with Pilot Load.
i . "
(b)  adhere to and abide by PIM's applicable rules and guidelines, as amended from
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tme to time, including, bul not limited 10,

pertuining 10 1 | 1 }1
i [
rees outude of the PIM Comm‘lAmaL

‘ I
3 discourting capaaty ¢redted for
nd :

2)  sdvanck seporting of installed capacity changes (60 dayh or suth shortes

time period prior to the effective date and contistent with the bitity of the
PIM Office of the Interconnection 1o evaluare the requests for Network
Transmosson Scrv*c or the designation of Nc{wotk Resourcesk

provide 10 the Company dunng the Pilot peniod (i) & hist of the capgaty soursy,
(if) thesr installed capacny ratings whuch the Supplier provides for uss &s wsalled !
cspatity 10 thay PIM can evaluate the aeeeptebility of thesé sources, (i) capacity
resourcey with & specified Avalabiity Pertormance of at feast §0%, (iv) therr
energy sinke phces by source, not 1o exceed 120 $AMWh. for cach source witich ?:
nat conuidered elapble ay capasuy vredity unger the PIM Opertating Agreement,
and {v) any other pertinent inforrmation required by the Company or PIM

ensure the Company has a call at the speaified ¢nke price on the energy axsocuted
with the Supplier’s installed capacay resources arosded to the Company 1o moet
the Supplier’s capacity respoasbnlnes

weur 8 Daty Capacity Obliganen © DX %) 1 1o the Company which will be based
on .

t) GPUE's Actunl Obliganion to /M sswtuated with GPUE '« Surmmer Pesk
Losd expenenced for the applicable Planning Year, and '

2) the sum of the Suppher 5 Capaciy Responsiulintes on & daily basis
assocated with ipdivduat Customers o has commtted 10 serve.

provide the Company with rnstalled capacity (or the Suppher's DCO, and

; ; ;
pay the Company at the prevailing PIM Capacity Deficiency Rate for the total
amount of megawatts by which the Supplier 15 deficient i meeting ith DCO, it
being understood that such payments are 1o compensate the Comparny for the
Supplier's failure to meet s DCO arnid shall not constitutg the sale of, or enutle the
Supplier 1o, &ny elécine capacity or energy : :

The Supplier agress to provide the Company with capacity resources which wall have an
Availsbility Performance of at least 80%. as computed on an.sngual basis, 16 meet the Supplier’s
DCO. The Company will, therefore, not make any Availability adjustment to the capacity of the
Supplies's resources. It is the Supplier’s résponsibility to provide the Company with sufficient
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o assurance that PIM will use at least an 80% Availability, for the cazacity resqurces provided by
8 . the Supplier to the Comipany,-when PIM 1s computing the GPU Sy siem Actual ‘Ot%ﬁgaﬁon.
ri The Supplier agrees, for the Term of this Agreerment, 1o comply wita all ofihc ather Sppppé; :
f % N | 1% i
4 Company ; AR
x ' In order to facilitate the Supplier’s planung for and provision of cazacity to mest s ob&gmm,
the Cotapany sgrees to. L T
(1) peovids the Supplier wth a Capacity Responsibility for eacs. Custombr with which the
. Supplier hat a commitment to serve. '
¢ .
? (b) - electronically nonfy the Suppthof the Company s recespt =2 the Suppher's instalied
! capacity nomination and subsequent sabmuital to PIM of a ~equest for network
transmision sgevice corresponding 1o that nomination, Y I
{¢) subrrut a Supphet’s request for network transmission service and insiatled capaaty chanige | .
to PIM, for assessment of delin &rabtliny, on the day 3t s receved provided that the request i
it received by 1000 e m | i
{d)  eectramcally noufy the Supphier of anv problem with o te-22tion of the Suppher’s
installed capacity nonunation. upon recapt of such noufica: on from PIM.
(¢)  compute the monthly cost for the accumulation of the Supp er's daily capacity
- deficiencies for mclusion n the monthlv biiling to the Supp er,
: £y notify the Supplier in wnting as soon as pracucable and no ater than 10 days poor 1o the
1 first affected billing of an impending change o the GPU Ssxem’s Reserve Margin; and
' (8)  notify the Suppher in wnting as soon as practicabie and no ater than May 1, 1998 if's
change in the PJM Capaoity Deficiency Rate for the 1998!1299 planning year has been
. filed with the FERC  The PIM Capacity Deficiency Rate fo- the 1997/1998 Planning Year
: is $160/MW-day
3
i
3
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CAPACITY ACCOUNTING PROCESS FOR SUPPLIERS

The PIM Operating Agreement s designed to desl with the wholesale market place and is
undergoing B comtinuing review process to modify the agreement 10 effecuvely accommaodate
customer choice and retasl access beginning with the 19992000 Planning Yesh However,
installed capacity obligations estabiished ynder terms of the existing P Operating Agroement
ere contractuslly binding upon the GPU Jystem and include comutmients for Load which wall be
participating in the Company’s Pilot Program

To avoid an unnecessary duplicaion of installed capecity commutment and expénsc for Pilot Lok,
GPUE will retain the installed capacity obhigation assocrated with Piiot Load for the duration of ;
the Plot  As & reslt, each Supplict s required to provide the Company with sufficient wnstalled
capacity to cover that Supplier s Pilot Load and 15 pysntiated CBRACHS rEquUIrement {

Process for Supplier to Provide lnstalled Capsaty
A
The Supplier shall provide to the Compary the eppropiiatc nformsnon sufficient for PIM 10
evluate the acceptability of the Supphet s snstatied capacity and shall prowide to the Company
such capacity resources 10 be credited towards meenng the Supphet s DCO. which shall be
rounded up (0 the next whole megawatt in 2ccordance with the {ompany’s instalied capacity

accounting practices  The mimmum amaunt of instatied wapatity prostded by the Supplier to the
Company shall be one (1) megawatt

The Company shall submit tns instalied capac ty informatien in s tieacly {ashian o the PIM Office
of the Interconnection and ¢hail proside the Suppher with corfircnaton of the submital  Any of

~ the Supphier’s installed capacity resources which are nat acceptable 1o PIN shali be rejected by
the Company and the Company shall promptlv notdv the Supplier  Aay capacity deficiency
resulting from this rejection s the Supphér s responsibihty and shatl be talled at the PIM Capacity
Deficiency Rate unless other mstalled capaaity acceptable 1o PIM are provided i suflicient tme
o af to avoid incurnng such capacny feficiency ]

. i

The Supplier may withdraw a partion of its capacity resources provided 10 the Company 1o meet
Pilot Load no Iater than 10 00 a.m one (1) business day before the cffecuve date of such change
The smallest change in capacity resoutces allowed by the Company shdll be one (1) megawatt
with the total change constrained 1o be 1n whole megawaus ‘

) 2
Developimieat 6f Supplier's Daily Capacity Obligation. .
On & prospective basis pfior to the stant of service, the Supphier must hotify the Company as 1o
the specific Customers in the Company’s franchised territory the Supplier will be scrving, The
! Losd for each Custamer at the time of GPUE's Summer Peak Load must be determined for cach
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of these Customers which the Supplier wl serve  For putposes of the Company’s Pilmf;the i
Customer’s contribution 1o GPUE's Actual Obliganon will be simplified 1:1): propartional 10 thas
Customer's Load at the ume of GPUE's Summer Peak Load  Load data for GPUE's [997
Suriimer Peak Load, which occurred at 1700 hour on July 15, 1997, will be used to develop
GPUE's Reserve Margin which will cemain fixed uniil it 15 redetermined in the 1998/99 Planning
Year. A new value for GPUE's Reserye Margin wall take elfect nd later than October 1, 1998
end wall cemain fixed unul tuperseded in subsequent Planming Years, if applicable TTm changes

will be made on & prospc:cnvc baus, only and the Supphier shaﬂ INCUr no re(rou:uve adjustment to :
s DCO

by

Those Customers having, & meter which recotds the homnty elecine energy ussge wall have such '
data used to detenmune ther individual Loads at the time of GPUE s Summer Peak Load
Research Load Profile data adjusied by cach spetific Customer s encrgy usage will be used for
Customers, those having meters with 00 storave capatvlity s wiven rate cass to estabhsh the
Load for those Customers at the tume of GPUE s Summar Fesk Load  Lach Cusiome's Load at

v the ume of GPUE's Surmmer Peak will be wncreased be GPUT '« Reserve Margin Factor to .
determune that Custamer’'s Capacdy Requiterneny wivch il be prorated by thar Costomer's
Participating Load Percentage

The Supplier and the Company shali dgree to the Loag 1o be used for a Customet wha was pot
connected to the Compary s eiectneal netwark as of June 1 16987

The Supplier's DCO will be developed usine hg Istiosemn cquatian

For o Research [oad € ustumer

Summer 1 sene

Capacity Usage Ratio . at a Custoneer in R te Class <
of a Customer 11 Rate Class x ' R
FCUR §. Research | oad I‘mhic ‘xamrrcr( savy
of a Castomer in Rate Class x
PSUng ). 8
Customer's Metered Load Capasny Usage Ratio Résearch Load Profite Value
[ Ly ) ot time of = of a Customer . at time of
GPUE's Summer Peak Load in Rate Class x GPUE"s Suromer Peak Load
‘ JCURG L in Rate Class x

A Customer who has no apphcable history upon which to calculate Summer Usage will be
assigned the average CUR,, value for that Customer's rate class as:iprovided by the
Company A Customer who has a partial Summer Usage history for the current Planmng
Year shall have its value computed using a caiendar day weighting of the current Planning
Year's and the pnor P!anmng\’car s Summer Usahe data ‘
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For an Hourly Metered Customer: ; : oo i

The Bourty Metered Customer’s Load at the ume of GPUE's Summer Peak Lolad wzllhi{e }
that Customer's Load based on the Metered Load for the hour, a5 determined bytbe '

- 4

Company, in which GPUE's Summer Peak Load occurred : i,
For all Customers: ) i
; The Supplier is required to provide to the Company sufficient installed capacity to meet &
N Cusiomer's Metered Load as increased 1o include Josses, a5 shown gbove  The gpplicable Loss
: Frctort {or the Company’s Rate Classeslare set focth an Appendix 9 hereof, to cover 12 Pilot
, < ' i
Loss Factor Perecentage Liosses :
for Rate Class x , ( - for the Customer's Rate Class x )

[per-unit] {per-uni] {

Customer's Load | L, } Loss Factor Customer’s Metered Load [ Ly, ]
* at ume of = f{or Rate Clags v ° at timeé of S
GPUE’s Summer Peak Load [perrunu] . GPLUL s Summer Peak Losd

The determination of each Customer ¢ Capacity Requirement will then be based on the
Customer’s Parucipating Load Percentage and GPUE's Reserve Margin requirement, as

E estimated by the Company for purposes of this Pilot - The Customet s Parucipsting Load
Percentage represents the poruon of that Customer s Load which1s participating n the Pilot,
The following equations show the caleulation of cach Customer’s Capacity Requirement and are
applicable to any Customer s Load

. Customer’s GPLUE" Customer’s
Capacity Comnbution Factor ( |« Resenve Margin ) , Parmcipatng Load

{ CCF. ) {per-unit} Percentage

{per-umt]

. i
For the 1997/98 Planaing Yesr. the value for GPUE s Bessrve Margin'shall be 20 2%,

Customer’s ‘ Customer's ; Customers Load {1}
: Capacity Requirement = Capacity Comtnbution Factor  * attime of ’
[CR.1] { CCF. ) GPUE's Summier Peak Load *

rl .
The Supplier’s DCO for each day of the month will be the-summation of the Supplier’s indivillual
¢

i
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A Customer Capacity Respo ; nsibilities. . i
it . g A |
q ‘-i‘ ;‘ . ) i
g%ﬁ’ # customers
b b Supplier's DCO Customer's Capacity
ORI ) for day x - » Requirement [ CR. ]
{ : i=1 _ forday x
i
»: Deu:rmlmztian of Suppﬂer’t Capacity Deficiency
4 Thd Suppher‘s Duly Capatity Deéficiency, iy megawatts, shall be determined each day of the - |
. billing month by subtracting the Supplieds DCO from its Capacity &‘csourccs as recogmud by 3
} “the Company for that day  The Supplier]s Monthly Capacity Deficiency, n mcgnwan& will be the ! !
- summation of each day’s Daly Capacity Deficiency during the month The Supplier will be
assessed for this Monthly Capacity Deficiency at the PIM Cupacity Deficiency Rate and this |
gssessment will be included 1n the Company’s monthly buling statement to the Supplier ] :
t R
_ Supplier's Supplier's . Supplier's ' j '
Daily Capacity Deficiency = ( Capacity Resources DCO )
for day x for dav x for day x
LA ) i *
The Supplier's Daily Capacny Deficiency, as computed for cach day. shall be constrained to be &
value greater than or equal to zero wath any negative value computed for this Daly Capacity
Deficiency being replaced by a vaiue of zero
i ,
i : # days 1o month Suppher's o
; : ~ Suppliers = Z ( Daily Capacity Deficiency )
Monthly Capacity Deficiency for day x ‘
. X sy ‘
i Supplier’s Supplier's - PIM &
Monthly Capacity Defi iciency = Monthly Capacity Deficiensy ¢ Capacity Defidency
Coxt {$] Rate
; |
+ ; ;
‘ : f
‘ ¥ :
8 | / |
P .
P I
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APPENDIX 4 :

DETERMINATION OF HOURLY LOADS, HOURLY SUPPLY,
AND RECONCILIATION OF DIFFERENCES
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1 ' DETERMINATION OF HOURLY LOADS, STy
o ‘HOURLY SUPPLY. AND RECONCILIATION OF DIFFERENCES

| INTRODUCTION |

A fundamental operating requiremient 1 edecincal wpplv 13 maxduag generation production (0
sysiem demand at each insount in ume {The first step io this process involves estimating the
tystem demand io the short term future - forecasting & Load profile, the second s1£p is dedicating
gentration (6 meet that Load proflle, and the third step 15 adjusting the generatjon scnually
wpplied for differences between the Load forecast and sciual Load demand  Load veries froal
one mornent to the next. and consequemly the cont of energy generated also varies from one
moment (o the next due to those changes i Load The industry standard that has developed in
Peansytvania and in vintually all Nocth Amencan bulk ciecine power systems, 1s an houdy |
econonmic reconcifiation of generation (supply) and Load (demand)  The followang deseription
ind requirsments cover those instances when the Supplies 1s 8 member of PIM  The Supptier
shall adhcfc to and camply with the appropmaie requicements

GENERAL DESCRIPTION

Each Supplier shall provide energy scheduies o) supply 1o be produced for s customers, which
thall be subject 10 the applicable Joss factory set 1onk in Apperdix 9 hereot. for the next day to
PJM in accordance mxh PIM requirements

Differences each hour between the assigned Load and the actoal supply constitute the vasis for a
primary eénergy interchange between the Suppher and PIN  Determination of the assigned Load
will be done by GPU and equal the sum of the houtly tclemetered Loads each hour plus the sum
of the Load values from GPU developed profiles for that hout for Loads without telemetening.
GPU will submut these to the supplier and PIM 1n accordance wath PIM requirements

Loads thay were esumated for the purposes of the pnmary interchange determination, wall be
cotrected when the data is available | and the asseciated encegy sterchange adjusiment wll be
part of the monthly statement from GPU 1o the Supplier :

The dxﬁu'énccs bstween the xntcgmxtd bilting penod Load as detenmined from Load profiles and
integrated meter reading totals (actual billing period integrated Lcad),r:onnuu(c the basnis for a
weowdary monthly ceconciliation

’.‘; . »l . " ‘i
3 | APPENDIX 4 R { |
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SPECIFIC REQUIREMENTS | | o X
Scheduled Energy:

i
Esch Supplier shall provide energy schedules of mpply for us custoress for the next dxy to PIM
in sccordance with PJM requirements.

HOURLY LOADS, AND RECONCILIATION TO SCHEDULED ENERG\’ AND
SUPPLEMENTAL ENERGY:

 Primary (Hourly) Taterchange (with{PIM):

~ For eich hour of the previous day, GPU Energy will taksng into account Panticipating Load
Percentages, total a) the vidues of the Load peofiles for each customer class using tables defindd
it terms of % of GPU Company area Load and b data from 1elemetered customers  Each non-
telemetered sccount will be asnigned a Usage Factor which represents the relgtive usage of the
adcount compared 10 the theoretical usage based upon the Load profile for that Customer ¢l
The Usage Factor will equal the quotient of 1) the average daily energy consumption of the
customer for the most recemt billing penod disaded by b) the daily sverage energy consumption by

the Load profiles aver that same time penod - A new customer will be assigned a default Usage
«Factor value of 1.00

On a daily basis, supplementat energy wiil be determined by based an the différences between the
Axsigned Energy Supply Requirements (*AESR™; and delivered scheduled encrgy supply The
AESR is calculated as follows

AESRe Sumofall (SCALY

SCAL = {SUF ¢« LP x ML]
= STL

, AESR = Asuigned Encrgy Supply Requirément in an hour  AESR 13 the total of asugned
houriy Load for all ¢lasses for the Supplier

SCAL = the Class Assigned Load for the class for the Suppliet ;

SUF = the sum of the usage factors for all Suppher customers'in the ¢lasy

g) . UF = relative usage of &n account compared 10 the class avcra;éc
( ;

LP = Load Profile = ratio of the houtly Load per customer for the customer class to total

Company area hourly Load Both the Load per customer and the total Company fres
Load are from GPU Energy Load réearch

j 3
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ML, @ Actuz) Company area Metered Load for the hour

STL = the sum of the 60 mnute ntegrated Loads for hourly telemetered Supplier ( : %

customers.

* o

The net diffesences between the AESR for the Supplier within PIM and the total delivered

Scheduled Encrgy provided by the Supplier to PIM for that hour will
imerchange between the Supplier and PYM  The difference betwe ot

constifute an energy ‘
he AEBR for tha Supplier !

for the GPU Company arex and the total delivered Scheduled Energy provided by the Supplier to

the GPU Company area will be used by PIM to adjust the GPU interchange with PIM.

The financial settiemen for primarv interchange will between the Suppher and PIN
£

Energy [nterchnoge Adjustments:

1

Loads that were estimated for the purposes of the primary interchange determunation. will be :
corrected when the data is avaiiable  and the associsted energy interchange adjustment will be ;
part of the monthly statement from GPU to the Suppher :

Secondary (True-Up) Reconciliation:

About o month later, when customer bilhing data is avulabie fae the exnire calendar month, billing
consumption will be allocated to the calendar month - That 1oal will be compaced to the AESR

for the calendar month The d.ffercnce will be suppiemental eergy for the calendar month. That
supplemental energy will be priced at ihe average Market Cleanng Price

Heconcillation parametérs:

The Primary Interchange constitutes a transactton stactly between the Suppher and PIM.

The reconciliation betwren the Supplier and the Company for the calendar month shall be the sum

of the hourly interchange adjustments plus the secondaiy reconetliat
energy by GPU Energy calculated under the hourly interchange adjus

ons The pricing for sales of
{ments and secoridary

reconciliations for the month shalt not exceed the cetling prices 1n GPU Energy’s FERC-approved -

. Safes Tanff The following parenseters will be recorded inkWh (¢

+

A Houdy metered load by hour of the day for the Met-Ed area

b. Profiled load by hour of the day for $he Met-Ed area
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¢ Total assigned load by hour of the day for the Met-Eg area i }f B % i :
d. Hourly metered load by hour aftl‘%:dxy Férméi’tnclccart;i : I ila i ‘ |

¢ Profiled load by ho?r of the day for the Penélec area

©————y
PR

£ Total axsigned toas by hour of the day for the Penelec ares

!
Tha total AESR by hour of the day for the GPL System ares wall b&;mpoﬂed to PIM in whole 5
MWh; for each hour of each day, factions of & Mwh will be carvied over ind ddded to the next
hour, with hour ending 24 beng rounded 1o the nearest Mwh (but 5ot less than one Mwh). §
. :i .
-~ ‘The result of both the hourly interchange adjustments and sécondary teconciliation will be on a I N

MWh banis; with all fractions rounded 10 the nearest Muh (but not less than dne Mwhj.
| | |
Daily information:

GPU Energy will develop and provide preiummary hourty AESR to PIM and the Supplier in
atcordance with PIM requirements by 10 00 x m of the next GPU Energy business day after the

day in which the hourly Loads occurred  The prebimunary AESR mformation for a day may vary

slightly from the AESR used 1 the energy interchange adjustment included i the monthly

.

statement (estimated values replaced wath actusl readings)  GPU Energy wiil transmit the daily e
information 10 PIM per PIM requirements GPU Encrgy will transmit the daily information 10 the ' ;
Supplier through a commercially avalable electronic medum ' C:’?
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J ‘ | APPENDIX 6

PILOT CUSTOMER BILLING PROCESSES

Electronic Data Transler %

Electromc data interchange (EDI) will be unlized as the core ensbling technology for deta
transfers between the Company and the Suppliers to support the Pilot customer sccounting
peocestes. EDI record format sundards are established by the Amencan National Standards
Institute (ANSI) for trading information between two or more parties  For ous Pilat, all EDI
documents will be trensmitied through s third-party Value Added Network {(VAN) betrween the
Cormpany and the Suppliers Each Suppler will be responsible 1o comract with ¢ VAN compatible
with [BM's Advanus and provide GPU En:crg)‘s Elecironie Commerce Graup wath their VAN
“mailbox informanon ,

During the aext several months, the Company wiil be deveioping an Internct sotutdn to replace
the need to utilize 8 VAN for exchange of EDI records After this ume. we wall provide the

Suppliers a choice of receiving the EDI records through thew VAN or through our Tatemet
solution.

Customer accounting processes These data transiery die neCessanv (o sssurc that the appropriate
Suppliers are provided meter consumption and adjustments. CuslOmMEr PaYMEnts and adjustments
and wrte-off information from the Company Adl of the EDI transsctions that wiil be utilized are
national standards used by utibties and othes ndustnes ach Supphier will be respensible to
acquire the appropnate EDI translation seflware of wrvice requited 10 handie the specific EDI

: (ransactions identified within this document Some LD t1ansacnens ate aptionsl and wiil be

f‘ : made available to each Supplier upon the request :

F This technology will be heavily utiiized 10 support the data tamfers accessary 1o manage the Pilot

Customer Supply Agreements

The relationship between a specific Custemer and an slternative Suppher will be facilitated for
data processing purposes within our Customer Account/Dhlung System tirough the establishment
of & Customer Supply Agreement Data Basc ("Data Base ') Thia Data Base will contain the
information required to umquely idenufy a speaific Customer and the alternate Supplier that has
been selected by the Customer  This information wail include snv specific information provided by
the Company and the Supplier 1o assure that this Customer can be umquely identified by either
GPU Energy or the Supplier  The following desenbes how the Data Base will be managed.

P

i . .
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. oot be permitted to change sny Customer Supply Agreement Data Base information. The
/ Suppliers will be permurted to change 2 limted amount of ths information. This in?onmn’ .

f |
‘ §° "ﬂ 1 N 1{

; g o !

SRR i

Agreement [nitistion ‘ : é ‘s (

In an attempt to protect the Pilot customers from the unauthonized itiation of acm b x i i
Swph'Agrwwﬁ(nmmﬁng).unComny}ﬁnonlyaDow such agreements to be initisted by
the Customer The Company vall not initizte or change a Customer's Supplier without direct ond L
confirmnation of written evidence of the Customer's consent 1o & change of suppliers from e
priznary ratepayer of joint applicant. All Customer agreement jrutistions must b requexted &2 lodst
15 days priot 1o the next on-Cycle meter resdmg. Upon conitact, the cusiomer i be asked for
their billing preference (“separate bill® or “cominned bill)  An esumsted sgreement start date will
be eeablichied and will be initialized 1o the pext on-cycle meter read dde for the book aad folio
sstociated with the Customer sccoun s date is on extimated date bacsuse the actusl metes
S
After the estimated agreement stant date 13 es1ablished, the applicable Supplies wall be notified to i
confirm their acceptance of the Customer  The Supplier wilt be notified using an EDI 814 ‘
ransaction sem 1o the Suppliers VAN malbox usng the Advantis VAN a3 described above. All
EDI 814 transactions receved each day wll be batched and sent in the evemng.  The Supplier ;
praust tetiin the EDU 814 trassacuon 1o our VAN sddress within 2 dsys indicating whether they
gocept of reject the Customer  The Suppher s return of the EDI 814 transacuon 18 not optional,
and i required 10 retum specific supplies customer accourt wnformation used 10 uniquely identify
the specific Customer Upon confirmauan, the Customer will be sent a letter informung them of
the acceptance ot rejection by the Suppher Ifthe Supplier accepts the Customer. the Supplier
will utilize the estimated agreement stan date as the daje on which they will start supplyng the
Customér with energy

1

After the actusl meter reading 18 performed. the actual sian date an the agreement will be
initialized to the on-cycle meter read dage  1f an aciuel reading can #ot be obianed, an estimated
reading will be calculated  This date wallindicate when the Supplier stanted delivening energy to
this Astount.

Agreement Updates

With the possible excepuion to the billing preference or agréement termination, the Customer will

ion will

# be Limited to the Supplier Customer information (i e Supplier customer mccount number; ¢ )
tequired to uniquely identify the agreement The Company requests ihat mass changes to ‘
Customer agreement informaton requested by Suppliers be intrated wi}ﬁ an EDI 814 transaction
delivered to our VAN muailbox ~
Agreement Termination

-4
Vesbal or written notice of a Customer Supply Agreement t&rmination must be received by GPUE -
2 ; '
| | ; ] ’ i
L ol e S P
UL [N A - 39 i 2 L . [P . 1 oy e L RINTE A
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et least 13 days pnor 1o the next on-cyile meter reading L pon receiptof & agrecmient | i
termunation notice. the Company will esumate the agreemert end date and send & letter (i the !
; Customer informing/confirmung the requested agreement termination  The Supplier uall be

1 ootified of the extimated agreement end date by transmission of an EDI 8‘)-:§rxnsmion tent 1o the
Supplier's VAN malbox using the Advanns VAN a5 desenbed above  The esumated 1greerent
end date will be istialized o the next op-cycle meter sead date for the book and (ol assoauiod
with the customer account  All agreembrss pending termination will be effectively termunated oa
the next on-cycle meter read date aRer the requested termination

Billlag Cycles : ‘ '

—

The Corupany’s Accounting/Billing $»ytem reads and bills customers monihly based on &
predetenmuned meter tesding shedule In order 1o rrad and bl eac customer ranthly, the

customer base was sphit into 20 eveies  Fanh bunntss dav metérs in one of the 20 cytles are read

end billing 15 performed on the totluwing business Wy Ater all 20 caeles Fave been read and

bulled, the month 1s considered compiete for 168 enue Pul pones 1nd moathiy (CPATTIRG 13

performed )

As the meters are read and billed on 3 dais Dases the rofat monihty camsumption for mlot
customers will be avadlable for sliernate suppliers  Ia the event that an actual reading can not be
obtaned. the Company will provide the alternate Supphier with esumated consumption  This
conwumptioft represents the total KWh ang AW of curtently avmiable) used duning te billing
period  Most billing ponods conuist 61 20 10 39 davs noweser the number of days may vary If
an altemate supplier requires mate corsumpran data than s normaliv provided by 2 single
monthly meter reading, at an addstional Lost the suppivet wit have the 0ptin # of setnenng or
recoving wnterval data. provided the proper metenng s astatied

»

Customer Billing .
The Customers partscipat.ag i our Mot il tecsne 3 cominned bul® scluding both GPU

Energy and Supplier charges unless they request @ separate bill from their Suppher! For this

reason, the Company 15 prepared 10 support both a “separare bil” and a “combined bill” The t
specific processes assocrated with both of these aptions are described as follows ‘

¥
i

Separate BOI b

Esch night. after the actual meter readings and estimated meter readings are illed for Pilot
accounts, Customer consumption records wall be formatted and sent (o the appropriate Supplier
These records will be formatted using 1he EDI'820 transacuon and sent o the Supplier's VAN
mailbox using Advantis as described above at the Supplier s option :

v

-
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¥ B
3 Aﬁcr a comprebensive evaluation of the alternative method . of producing & “combined w- mdi l

evalusting the methods used by other utlity companies dusis sther pilots, the Compary chose 0
caltulate the charges for the Supplier This opoon was selected 1o aimplify the complexity aad {:
aizociated costs of produting a “combined bill” for both parties. However, reftrictions of o
hmmmmmnrydmngmhiotbmommwmhmummcfwm
Actounting/Billing Systerst and the uncerainty of both the volume and complaity of the
requested rute design. [t is not the Company's intent 1o place unreasansble limitations o6 the

combined billing process, 1o in the event that the Supplier requests mbdifications to our existing
system, which can be acconumodated, the'Company wall muke every ressonshle attempt to
Eccommodate them, mmxmmmorlmummm wmposed on the Supplier charge calaulations

] ure &3 follows: .
f Caleutations , i
¢ Calculations will be performed at the same tume as the Company's rate caleulations :

* Caleulations sre based on & revenue month schedule ‘

* The bill could be backed out and rebiiled if a consumpiion or biiling error (s detected

* Oaly consumption billing will be supporied

“No incetitive billings (6 g 520 00 ugning bonus ctc ~

Billing Units (a3 definied 10 our imﬂ‘)

* kWh and maximum kW for the GPU meter reading peniod
* On and Off peak kWh

Jate Types

* Fixed cost (customer charge, e1¢ )

* Pnce per kWh (fixed kWh cost}

* Price per kW (fixed kW costy |

* No prorating of fixed rates between penods (bills rcndczod

* Limited to 10 rate types per Supplier until December 15, 1997

S Afier December 15, 1997 additional rate type designed wall be dcvcioped for Supphm inthe
order they are requested

Rate Development %
* All test results will be approved after any change by the Suppher prior to billing any Customers |

« All Supplier rate development or rate changgs will be billed to the Supplier in accordance

i , with the Computer Programming Charges set forth in Appendix 7 ;
» ) i
4
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& A.t i&i& sne month lead time 1 rcqmrcd for both rate dcx&opmcm ahd mte ciwigu .

) ﬁwhday.aﬁcrthoacmdmuumadmgzmdammcdm&mdmgsmpmoc}wj ‘
. Supplier charges wre caloulated for Pilot accounts, the Company will issue 2 bifl 1o the Liistome

WWWUWMSWEWMdmrmMD:MbﬁMm‘ o 11

) et

~ both the Customer conuripuon and Supplier charges dsing the EDI 820 sl
to the Supplier's VAN mailbax using Advantis as described above ut the Supplier's optloa’ Tt s
the Supplier's responsibility th verify the Supplier charges upon receipt of thehe recods and notify

: tiwCompmyofmynmwymzcﬂmh:m COrECIons .
Remittance & Catomer Payment Pm{:wi’n; i T .

{f the Customer recerves & “combined bill® from GPU Energy, customer payments will be :
pmoumd and payment allocations will be credited 1o both the Compmv's and Suppher's accourtts

i ascordance with the PePUC's payment posting guidehines jUpon receipt of s Customer }
payment, an evalustion of the payment will be made to determne how the payment should be )

allocared 10 the Company and the appropniate Supphier(s) On s monthly basis, an invoice will ?:“c )
tazued to the Supplier as set forth in Article VU

At the Supplier’s option. an EDI 820 transaction will be sent to the Supplier's VAN mailbox
contsining the amount of each Customer payment  Inthe ¢vent that & Customer paymert
adjustment is required due to insufficient funds, erc | the Customer payment allocation will be )
recalculsted. At the Supphier’s option. an ED1 820 transagnon wall be sent to the Supphier's VAN

g mailbox comtaining the amount of the Customer prvinent adjustment ;

¥ Collections

If the Customer has requested a “combined biil* and the Company has exhausted all attempts of
collecting bad debts associated with a specific Filot account. the Company will notify the
appropeiste Supplier using an EDI 248 transaction  Afler receiving an EDI 248 tranncum the
Supplier will be mpomble to perform any addtonal collection activities,

i
Blckw()?u! & mbm Processing. '

If the Customer receives & “separate bill* and the Companvy discovers an error in Cistomer
con maption, at the Supplier's option, an EDY 820 transaction will be s‘Tm to the § ppﬁg‘n VAN
mailbox containing the original and new metér consumption ¢

i If the Customer receives & wmbmcd bill* and the Company discovers {billmg error lhn affocts ™ ‘
A the Supplier charge, a1 the Supplier's option, an EDI 820 transaction will be'sent to the Supplier's
y VAN mailbox containing the onginal and new meter'consumption and Supplier chargez ‘

¢ Adjustments will alw be made o the Customer paymcm a!locaizons xf‘ necessary :

' 2 ié . E i

*
, i ; |
L N N . . -
i

e

s

(2
proe
o
e ot

Yoo e B
R T ¥
o

¢ ; i i 1 K 5

Lok *y 8 & N ;; i - . % i oy u P . 'f .‘i
B wy b F O S S Hooo R i 2L E

‘«? :I t ".Li&l.ﬁj :‘&L&i\ tL .{ Rl it d [ S R I D ﬁ": :£2 }}. !L \!g ,{1 g“ §oe 1[1 31§Q Joao Ui

, :’:’his AMM

- OFFICIAL MICROFILM COPY FROM PUC FILES



‘! : .
! > - * v
I ) .
l . 3 k3 A
. 0N, Ly v ¢ ! B
A
. Ktz tklw,-‘.{{ﬂuiu.h §,3l‘,)-;ﬂ

]
|
&
|
APPENDIX 7 g
SCHEDULE OF RATES :
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S APPENDIX 7

SCHEDULE OF RATES 1

Alternative Suppiiers Schedule of Fees
Alternative Supplier - Wholesale Market Charges
Supplemental Enérgy (Energy Interchaoge Adjustments), (Article V.y Ap;iendix 4}

PIM Market Cleanng Prce
{Hourly Values)

Supplemental Energy (Secondary Reconcitlation) PIM Market Cleanng Price
{ ' ~ (Monthly Arithmetic Ave Rate)
g Capacity {Article TV, Appendix 3) » '
Capacity Obligation Deficiency PIM Capsenty Deficiency Rate
E Administrative Charge MiI0 baliing based on number of
R ) Supplier's installed capacity
iransactions
| Lé.j Alterustive Supplier - Other Charges
- Upp‘tde to Hourly Advanced Meters (Article V1) o
Installstion charge (may vary depending on installation) 3 4058810 $ 755 88
o - Momhly Adnunistrative Chkrge | s 7 7% pet meter
[ P
i | ; Comiputes Programeaing Cbxtgu (Appeadix §)
T SupgplieriRate Development 3 120 ;Jcr hr
DU Supplier Rate Changes $ 120 pc:r be'
O
o ,
R ! ) , -
| i
{ § . } I
1 L
i -
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APPENDIX 8 i

METER MENU
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METER MENU I T }g
¥ ! ) . ". R
- | o | INCREMENTAL
L , - | MONTHLY '
, For plot custormers vath loads 100 kW aod grestes ﬁ S B
. Genersl Elecaric “phase 1T meter Range: $406-S756 $1.75
1 ‘Measures kW, kWh, kvar, end kvarh Has . l
: interval data storage plus moder : , ; T
Options for all pilot customers Lo f B
General Electric “phase 11 meter Range $406-$756  $7178
Megsures ¥W, kWh, kvar, and kvarh Hag
mterval dats storage plus modem -
! ' Recorders supporting "DR-87" protocol $445 31495
= ; Separate dovice with modem that connects to &
i“: , meter with pulse outputs, remotely intertogated
e by internal telephone modem using customet
I ‘ supplied phone access ;
" ‘ Time-ofiuse meters Renge $120-5201 —_— ?
hE General Electric TM900 registers ‘ :
- Programmuzble time of use register for off<peak
: ‘ and on-peak kWh and demand measurement. o :
e Masmal .
= Demand meters: . Range $120-201 —
| TR ‘ Verlous registery:
NS  kWh and kW measurement, manual read V f
£ Form “C™ 3 wire pulte output ? $255 ? e '
% 5 This option involves adding pulse outputs to an 0o ' , o
%‘- existing peter ; ‘ '
1 S | N H
! f‘ 0y ' Form “A" 2 wire pulse output’ : $255. — ‘ :
AR This option involves adding pulse outpuis to an | g
#3 i existing meter. N o
3 )z : ol oL g
P - i Aoy o !
i':’% o ’ ) ) . ‘ * . ) . o s ‘ i
F - Additional meter types may be used depending upon iristallation and availabiliy | h ;
. . epen 4 b ,
¥ 1 i : ! E 1 :
o L

3 a ’

'Z | aﬂmﬁm f
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Lé)SS FACTORS
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Rate Schedules LP & TP 1 B2t 1037
GP 1637 1 068 :{.
‘All othet rate schedules 1oz 110 . =
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ADDENDUM MODIFYING SUPPLIER AGREEMENT |
i i

U :
RETAIL COMPETIT!ON PILOT PROGRAM

Purnuant to and in compliance with the Pestnsybvania Public Utiliy Commission's Opimon and
Order addressing the Cémpany‘; F;oWmeure Reqn] Compctftiun Pilot Compﬁ;noc. Filing dsted

October 9, 1997, the Parties to this Agreement, uending 10 be legally bound, hereby agree to the
& :
f

POOR 0R1Gyy,,

following modifications

Section 3 1, second sentence. shalibe amended (o read as follows
“In order 10 t:‘nh&n(:c the opporunty to sell 1o these types of Customers, the
Company will provide, wrhin a rmombxc penod of tme following the Suppliers

5
i
!

;

3
request, the Supplier with mrual bourty Metered Load shapes (which shall reflect the

Company's loss factors) for vanous classes of Customers from the Company s losd

research

Sectioni 6 3 i3 hereby deleted 10 1ts enurety, and Sectson 6t is amended 10 read as follows

2

“The Company shall provide the Customer with Standard Metening Services and

Companv-Owned Eleciric Metening Equipment in accordance with the Company's

prcvamngmﬂ‘on file with the PaPUC, as smd tanﬂ‘maybe revised by the Company
frora time to time  The Company for the duration of lhe Pilot may in fts dwm:uon

and at its expense install Advanced Meters at a Custdrncr locauon ”

Section 12.1 shall be xmended in part to read as follows
“Any controversy of ¢laim anising out of or reiatwg to this Agreement, or the' brcach
or validity thereof, whéther at common law or under any federal or !nxu: stanure

(mdudmg vathout fimnation any federal or State antitrust or fair compentinn laws),
q :I ’3

i i
a4 ) ‘ ' ‘ o A

p )
Fig T

b/ -‘.\ | 5 .
il :L’ L.x ‘kéu‘ih..l..;‘mvt;«

o e 8
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= shall be settled by final and binding arbitration i m sccordance with the Um!ed Slat& ‘

Arturation Act (9U.S C. | &1 seq ) and with u‘u:rules forcomi'ncmmwmtmzono
T ‘ ' the Amencan Asbitration Association in éffect at the time of the m:aman Lf ehis -
& Agreement, or in the alternative & Party may file & compimnt with thc P&PUC orthe -
FERC dcpcndmg ob the subjm matter junsdicnon of the {m’pecnva wmmzmom
Any such claim or dispute which erther Party may havc against the othu arising out
of or in tonnection with this Agreement shall be s-ubmmed i writing to the other
?my not later than thurty (30) days after the Grcumstances which gave rise to the
claim ot dispute shall have taken place  The submussion of any clatm or dispute shalf §  )
include a concise starement of the question of ssue 1n d;sputc.’ together wwih the
relevant facts and documentinon to fully support the clasm
4 Section 14 115 hereby amended 10 read in total as follows: | i
“The Company reserves the nght. but not the obligation, to petition the PaPUC 1o
tequire the Supplier 10 provide securty 1o the Company i the :vcnt that the Supplier
| i fails to fulfill 1ts obligatioas under thus Agreemem ™
| b - The Company 1 response 1o the PaPUC dwrective to “include m the Prot Program those
Customers. that take service under rate schedules which are closed. incentive rates, or
| unmetered service rates, ™, is studying the feasibility of mcmtﬁng such accounts in the Piloy
1; o and may supplemenm this Agreement at a later date, of necessary, x{n order to accommodma the

parucipation of such Customers : B
; b
| ! 6 In all other respects, the Supplier Agreement shall remain unchanged, in full force and effect

and binding upon the Parties.

. i - - . f N H 4 . - '

; x ¢ . 1 j R :
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IN WITNESS WHEREOF, the Parties hereto have caused this Addeadum to be erocuted

by their duly authorized represcntatives as of the date of their signstures

i

DATE: ~ SUPRLEER: |

iQM

ielsa 4] BY. prt
P&MT?‘;. M G

ATTEST. B
ﬂ [\Mj"\ A‘t [M« o
C(:‘va\- EL l
'
DATE7 o METROPOLITAN EDISON COMPANY

7 , : ,
(At Deconbee 17187 N DU U S

Tile

/j?j/&&'»’f -

ATTEST: ?

i .
i c g .
H v !
H .
. i ”
N 13 1
H

i
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ELECTRIC suwm:n mm:xsm:nr i = i
RETALL comr;'rmow PILOT PROGRAM |
b | | R
,, G ] |
THIS AGREEMENT, made and entered imo this. [o “dayof _ Drcimbar 4997 by

and berween Pennsylvania Electric Company, d/b/a GPU Energy (“*Ccmzpa,n;,'J or “GPUE”), a

cofpotation md a public utility organized and exisung under the laws of the Commonwanh ;pff

Pennsytva nia and f, ﬁ ¢ B C"W’*?;M W

and existing under the aws of __ lﬂ‘,g,m. , , f"Suwli‘ef' ). both Company

and Supplier hereinafter somenumes referred o collectively as the “'Pamcs“; or indivdually as &

“Party”. | ; ‘

WITNESSETH o @ ;
WHEREAS, the Company is currenth | 2 pubhc utiity engaged in the pmductjan.
wansricnon. distribution and sale of elecinic enetgy with an exclusive franchise 0 serve cxmomirs
located within certain areas of the Commonwealth of Pennsvivara, and
' WHEREAS, the Electne Generation Customer Choice and Competition Act (the “Act”)
provides for the restructuring pf the electric industry 1o Pennsylvania from that of a regulated public
utility service 1o allow direct access 1o the dmnbﬁuun system by altemative Electnic Gmmno*n
Suppliers (“EGSs"), and
WHEREAS, the Act requures each public unlay. including the Campany;to conduct a Piloy
Program to provide himited direct sccess By customers and licensed EGSs subject to the a.ctxve

supervision of the Pennsylvaria Public Utility Commussion (*PaPUC” or “Comrmussion™); snd

WHEREAS, by Ordes enered August 29, 997, the Comunision sproved thd Pilot Progrem

oot
L ow

i OFFICIAL MICROFILM COPY FROM PUC FILES




1

3
b
4
Wik

F‘f

m .
gox ¥ S

H

v
W
&
i
[ e
oy
e ity o
T o
E e
prE. 28
-
[P,
N

proposed by the Company, with certan changes directed by the Comaussion, and b

v

WHEREAS, the Act provides that with implementation of such sccess to the dist;ilxmon

’memmﬁmU!écmnpmwml}connnucmsarvca.sxhccxduswcidcciﬁcmb.mun" butic

pmvsdcrvm}unmi frunchised aren subject 'tr a customer credut a’ppmvgd by the Commission thch
is dwgmd to provide for energy, and capacity. and
WHEREAS, in accordance with the PaPUC - mandated Pilot Prbgram ‘the Cornpany is
providing certwn Customers with the opportunity (o purchase cetaf elecine service fmm
Commission-licensed EGSs. and [
WHERE:AS the Supplier has been heensed by the PUC 10 supply retal ¢lectne service 10
customers in the Commonwealth of Pennsylvania. and
WHERFAS. the Supplier desires the opportunty to negatiate with Customers for the sale
of retal electric service up to five pereent (54%) of the Non-Caoncidental Peak Load per Custorntx
WHEREAS, the Company agrees to allow the Supplhet xo participate i the Pilot and to have
access 10 its local dismbuuon systerm, subject to the terms and conditions hereofl
NOW, THEREFORE, 1 consideration of the mutual covenants and’ promises et forth
below, the Parties hereto, intending to be legally bound, hereby covengnt, promxsé and agree s
follows: , 9!
11 Pursisnt tothis Agreement, the Supplicg 15 authorized 10 participate in the Company's ?ilox‘
Program and shall have access to the Company‘skdismbunon systern fot mm of

supplying enetgy, installed capaciry and transmission service in accordance with the'Pilot

ooz |

R
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Program. Ay capitalized or abbreviated term not elsewhere defined in this A.@iw ijni;
have the definition s forth in Appendix 1, which is an integral part hereof This A,gmcmtm
shall commoence on knd as of the date firn abové wnitten, and shall con‘Ymamml the close of
the Pilot, unless terminated earticr as set forth herein ‘

w

& ,
This Agreement, among other lhu&g;. sets forth energy transactions between the Supplier and

the Comparny concernung purchases and sales of energy by the Company from or to the k

Supplier pursuant to the tecanchation provisions of Aricle V hereof  The Parties agree that
they will enter into the appropnate Service ot Letter Agreements pursuant to the applichble

sales tarifl or electne rate schedules on file with the FERC  Purchases of energy by the

Company from the Suppher are transactions that shall be pursuant to a Service of Letter *

Agreement between the Company and the Supplier or the entity from whom the Suppber

procures (g energy and capacity (“Suppber's Prowider”y under exther the Supplier’s or the

Supplier's Provider's energy and/or capacity sales 1anff or electric rate schedule, which shall

be o file with the FERC  Sales by the Compar 10 the Supplier shall be transactions that will
be conducted pursuan 10 a Senvice Agreement under GPU Energy’s capacity and/or energy
sales tariff on file wath x;c’ FERC k ’

10 accordance with and subject 10 the provisions of Article IX hereof. the Parties further agree
thﬁ. due to PIM's current nability 10 provide transsission scmi:c directly to Suppliers over
the term of the Pilot, the Company will act on behalf of the Sti;’ip}et to obtain tmnsmmzon

service through PIM. In order 10 effectuatc the supply of transmission service 10 the

¢
o

B

& .
Supplier’s Customers, the Supplier agrees that as acondition precedent 1o entering into this

Agrwwn. 10 have entered into a Retail Transmission Agency Agreement with the Company.
: ' o

; 3
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; ; oo

. . £ ; . . T L IS
RS TR N I PR S fi L | R s s ~.,.¢:,1Lm SLLM,,J

.
i

‘

i

COFFICIAL MICROFILM COPY FPROM PUC FILES



2.1

31

;,. '

The Supplier represents 10 the Company thar it has obtamed an Order fn%m the P&UC that
itis a Ticensed Suppler, which Ordes is artached hercto as Appendix 2. The Suppher aha{l (P
comply with the terms and conditions of the Pilot, & copy of which has been mado wvailable
tw the Supplier: (1f), during the term of this Agreement, be subject to the jurisdiction of the
PaPUC and be bound by all appticable federal and state laws, rules md“regzﬂmom includng,
but not limited to, Pennsytvarna's htM‘y enacted Electricity Generation Customer Choice and
Competition Act 66, Pa. C S § 2801 et seq ("Compention Act™), and (in) during the icm'z of
this Agreement, adhere to all applicable Accepred Electneal Practices ) |

ARTICLE MI: COMPANY-SUPPLIED CUSTOMER LOAD SERVICES

The Company and Supplier recogmze that for purposes of the Pilot it may not be

economucally feasible for the hourly metenng of certain Customers  In order 16 enhance the

opportunity to sell 10 these types of Customers the Company wall provide, within &

reasonable penod of ime following the Supghier s request. the Supplier with initial hourly
M‘ctdr:d Load shapes for vanous classes of ¢ usxom&s from the Company's load research.
This load research information sets fonh‘thc average weekday and ‘averagc weekend day
profiles for each of the Customer classes for the months of January, 1996 to December 1996
'Y weH us the class Loads at an annusl pesk hcmr The load research information may be
updated throughout the duration of this Agreement at the Company's discretion.  Such

updated informanon shall be provided to the Supplier when avmlablL Although the Company

. . ) 1 i Y
believes the mformation is sccurate and correct to the best of the §6mpany"s knowledge and

belief, for 1s ongnally imended purposes, the Company makes no warranties gs to the'
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1
accuracy or usefulness of the information and 1akes no responubility for the Supp h"..‘ use
of the irformanion The Compan) will use the load research information f‘ot the p.xrpose of

reconcilistion of the Suppbcr s installed capacity and energy obhgauom sL( forth m Amdm

IV and V, heteof ‘ i .

Supplier scknowledges that under the curremly effective Opcnnmg Agrwmt::t of P}Mz.
hm:rcomccnm L L C (“PIM Operating Ag:ccmem "y 8l parucpants have msxnllcd upacny
obligations and that the Company s capacity obligation 15 not reduced or dispiaced by retat]

. Load being served by the Suppher under the Pilot Program  The Supplier acknowledges that |
o the Compary on any day fals to mect ns obiganon to PIML the Company would be sub;ca
. to a penalty n the form of a capacity deficiency pa?mcm fn recogmuon of the Company’s
oocmmmg obligation to PJM. the Suppber acknowledges the obhgauon and agrees to sdhere

 to and comply wath the requirements se1 forth in Appendix J hereof

ARTICLE v COMPANY-SUPPLIED ENERGY BALANCING AND

.

Parties acknowledge that the Company and the Supplier or the Supplict’s Provider have

entered into or will enter into the appropriste Service or; Letter Agreements under the

. 1 H

51  Supplier acknowledges that its supply of energy may not be in balance with jts Customer
Loxd in some hours  Appendix 4 sets forth the mechanism to acchunt for such imbalance
The Supp’ﬁ‘cf agrees, for the duration of the Pilot, to comply wvithg\ile terms and conditions
of Appendix 4 hereof

S,i in order to facilitate the Secondary Reeonciliation process d«smbod in Appendix 4, the

SRR

:

. . 3 %
; ¥ L g B i ’ § ; ’ ,ai \
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53

61

6.2

63

sppropriste salet Lol and mtuﬁxuhdcsmﬂk with the FERC, mduuwyn:nybatwduﬁ
from time to wme ’ ;

For participating cunomm that gre apabk of producing dmxmdim excess of 109 of the
svailsble Load for thewr rncfclnsihm)' hour, mmcbox:towd;mmgyw
capactty through the Suppber, the Losd digible o b¢ purchased from a Suppier will be
determined &3 & percentage of that cusiomer's individual hourly Losds (“Particrpating Load!
Percentage™ Purticpaning Load Percortage will be defined for each ;uch prucipam jas the
pereentage rauo of parncipating Load. not 1o exceed {0°% of the avaslzbie Load for the rate
class, 16 the maamumn on-peak Losd durmg the tudie mgmhs ending August 31, 1997 This
percentage wall be held constant for the duration of the pilot

Thc Conipany shall provid§ the Customer with Standard Metering Services and Company

owned Eloctnc Metening Equipment m accordance with the Company's prevailing tardY on

file with the PaPUC, as said tanfl may be resised by the Company from ume 1o time

| All Customers shall havé therr electric energy delivenes metered and read in accordance with

appﬁable PaPUC rules and regulations ’ < |
&xppherummt}mdnmmﬂm&mdthmhudwaopodemsmeumdmmnuny
all North Americar tulk electric power systems is an. houri) economic reconcilistion of

generation (supply) and Load (demand) Supplier and the Compmy slso undergtand that

there will be tmbalances on an hourly Yasis between the energy that the Suppiia‘nmpﬁaimo )
the bulk power system and the ehergy actually Conmmcdby‘rtsmnommdurixgﬂ!w?ﬂm.

~As a result, the Supplier and the Company understand, and have agreed, thm for ‘s:mncr

i

.

l . 3 L
3 ,\t»,lf}ﬂ,gn :Z{ 41 e e} . . fi it ‘x. fi‘i Jl i j L .,.}..x uj.
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customers, these imbalances can be rcamnably accoumcd for xhrwgé uthumm of kndi

profiles as set forth in Appendix 4 However, both the Supplier and; !hc COerlxry

scicnowiedge tha for larger customers, such a5 those with peak Loeds of 100 k\{'a‘@‘c‘uu" -,

(“One-Hundred (100) kKW Customer”), monthly esumated mr{hmmn s et forth in
App«endo( 4 ytilinzing load profiles s unworkable uccauu it exposes the Sixppbd end the
Compmy 1o urreasorable financial niks since tt does rot :d.:nnfy the hourly market price of
each rusmatch in energy supplbed ’compucd to the sciual energy consumed. As s result, in
* addition to the Standard Metenng and meter reading requirements tn 6 1 and 6 2, ck:n‘:tric3

energy provided by thc Supplier to One-Hundred {100} KW Customers and above sha.\l be

telemetered on an nterval basus and read duly using Advanced Meters  For those msxmg |

Customers who have peak Loads of 100 LW and above or new Customers who in the
Company's sole and exclunive judgment are anticipated (o have pesk Loads of 100 kW and
above, Company shall own and nsiall Advanced Meters pnor 1o the commencement of
service by the Suppher for telemetering of real and resctive power, kW demand and such
other information as the Company may rcasonab!y require ~ Either the Supphber or ‘mck
C&mom shall pay the Compmy for the costs associaied wath (1) the removal and testing of
gy edsung Eleanic Mcttnng Equipmerd, and (i) the mswllxnon and tcsnng of ths Advanced
Metering Equipment and the incremenal cost of Advanced h{lctcﬂng Scmc;a abave those
charges thot the Company has allocated for Standard MdmngiScmccs These mcrcnmml
charges are set forth in Appendix 7 hereof. The € ompnﬁy will install the Advanced Meters
prior to the first meter read date following commencement of the Customer Sa‘ypiy

Agreement, as set forth in Section 7 5 of this Agreement  The Company shall utilize the load

7 Tt

POOR QRIGINAL

-

oE R . i R . L LA : , .
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profile methodology set forth in Article V and Appendix 4 hereof inorder to detmmne bosty
loads for the first billing month of the Customer Supp!y Agreermnent Tk»e Advmcad Metmi

il be used for detenummng the hourly loads starting wath the first metes read &achoDLmiing

the ingtallation. The Company shall upon installation of the Advanced Meter, silbject to the

Supplier obtaining the Cusiomer’s prior consent, program the mc%er i order to sllow the

Suppber to have read-only access 10 the information contained within the meter. Either the

~ Supplier or the Customer shall grcmdc, a1 15 sole cost and ozpensc. the insiallation, operation

and maimntenance of the required compatible communicatiorvtelephone link in order 1o
transmit the metered formanon 10 the Company
Customer, ss the mzc miy be, have such commumcénon/xdephone ik 1nstalled priot io the
date of the advanced meter installation referenced sbove A menu of Company-approved
Advanced Meters and their corresponding prices {which are subject 1o change) is aitached
hereto as Appendix 8 Any meter mstalled and owned by the Company shail be used for
billing, capaaity obliganon determunanon and +f telemetered, energy reconciliation

Additional metering seraces requesied by Supplier or the Customer and approved by the
Comparny will be provided st charges @miutcd based on the sarme method as wes used to
derive the charges in Appendix 7 Esther the Suppher or the Customer shall provide, Bt its
soie cost and expense. the insiallmon, operation and maintenance of the required compatible
commumication/telephore Lk 1n order 1o transmit the metered information'to the Company
A mtenu of Company- appmved Advanced ‘vimers and their con'espondmg prices (which are
rubject to change) is attached hereto ss Appendix 8 Any mcti:r installed and owned by the

Company shall be used for billing, capacity obligation determination and, if (elemeteréd,
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energy reconciliaion | . l& P
6.5 mﬁmzmnummm/xw7ommcrmch~ﬁxedmes“mnbe*pasdpﬁor;
;;5‘ 16 the cotmencemern of service under this Agreement i
; 66 Al meters used for billing, whether required by the Company of requesied by Supplier, will
: hnmmw&mdmﬁnﬂmdmuaidmﬁtwwﬁh@Uermh;mn o
6.7 1o eddition to 6 6, upon the Supplier's written request, the Company il text designated
doam feter(s) used for billing  In the evert a test requested by the Supp!icr establishey that %
& Comparny-owned eléctne meter 13 registenng saccurately by more than the a’ppbéable
PaPUC tolerances nd requirements., a3 may be revised by the PePUC from time to time, the
' coss of said tests shall be borne by the Company .
68  Any doctric meter found to be mw::.zmc by more than the Appis:ab!e PaPUC tolerances and
coquirements, o 14 otherwise found 10 be defectrve, shatt be adjusted, repaired o replaced,
at the sole cost and expense of the Company
r 69 ‘Ths cost of testing b meter a1 the request of the Suppher which is determined to be operating
' . wuhmnpphc&bic PaPUC tolerances and requurements and nat found to be défcai\ft. will be
::' C ' borne by the Suppiic; Costs will be calculsted and bilied under the same tesma and
conditions as the Company customanly uses for sumlar requests from ;fuﬂ service tariff
F%, ' custorners. E
!
g '
“~= 71  Exceptas provided in Secrion 7.7 of this Agreement, the Company shall be responsible for -
F the billing and payment collection of all charges from Customers in accordance vmh the
: i :
o f ? Lo i
#«y »;; D ' | ' i R
L T T T T RNV SO TP AT PRS00
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éppﬁcablc PaPUC rules and regulations includifg, but not limuted to, those oimamadin!ﬂ R
Pa Code Ch 56 Customer billing and collection services mdude but ue no':ldnned mti
Customer billing, reuttance processing, coliections. and data trankm:mom The Suppln'
assurnes all risks of non«paym}:m by & Customer and the g.‘,ompany is obligated to pay the
Supplier oaly the difference béxwocn (2) amounts recaved from Customers tiking service
from the Supplier, and (b) any amounts owed 10 the Company by o with respoct w!md'x §
Customer Additional services may be negotated separately by the P'mics’ An illustration |

; o
of the Company’s Customer billing ptocess can be found ‘n Appendix 6 which may be

amended from ume 10 time by the Company and which is attached hereto and made 8 pan
hersof - Supplier agrees, for the durauan of the Pilot. ¢ comply with the terms and c‘ondihcn;
of Appendix 6 |
7.2 Upon the Customer s wriiten of orsl fequest (subject 10 venficaugn by ‘xhc Company}, the
li : ~ Supplier shall provide 1ts own Customer billing and collection services covering its pply of
dectric energy to the Custormer af the Suppler s sole cost Supphier agrees 1o cooperate with
the Company in s efforts to comply with all applicable PaPUC rules and regulations
regarding Customer billing and collections including. but not hmoied to, x?ose conumed in
52 Pa. Code Chapter 56 |
‘ 73 As set forth in Asticle V1 the Company is responsible for rc?ding the Customer's kma‘
s however, in the event an actual meter reading cannot be obmn’ed; the Compmy shall estimate
the Customez’s consumption for billing purposes in accordance with spplicable PaPUC rules
7 and regulations. ;

7.4 The Supplier will not be permitted to physically terminate electric service 10 a Customer. The

~ !

: 10 ki | ‘

M . H
B H
- * @y i .
¥ ‘ 1 i
- H :

T
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2
Supﬂwmyawdmdmcqmmumpp?ywm%
! Agmﬁwthmowmkymmdmwuhmmgwmmawmd:ﬁ:
g Agroement. Trws:zppim,shzﬁmfymcCompmyafx cfgCuucmSu;xpfy
i - Agreement st leaast fifleen (15) days pror 10 the nea oncycle meter reading  The
; | ameﬂmono{nCunmwSu‘miyAywmmwﬁimbc’dfacﬁvemmﬁmMum-é)dﬁ
% mcwtrudducwﬁchuuiaﬁﬁﬁm(w)dxytuﬂdrwdptofmqﬁaﬁoa m%
i Comparry Is directed otherwise in witisg or oralty by the Customer (?.Abjm o v«mﬂuﬁm %
by the Company), the Company shall peovide eiectnic senvice 1o the Custoiner o xfw effdetive
date of the cancellation of the Cumtomer Supply Agréement, in arcordanes with the
5 s Compiny's appliceble and prevahiag wnfl rutes and PaPUC rules and regulanoas *
' Notwithstandmg anything conmuined bérem to the "conmry‘ the Supplier shall not commenic
| f ; o the provision of retail electne service to 1 Cattomer without first providing 10 the Compasy
- k theCuxwrmrs wiitten consent and agreement 1o be bound by the terms and cooditions of

the Company's prevailing tardf apphcable to the Customer followng i‘} the termnation of any

relationship berween the Cutomer and the Supplier and dunng any penod in w}nd: thcf‘
et.i‘t;umnr:ef is not wldng retml elecing service from B new Supplier, or 2) in event that the
Supplier falls to cure & bresch of any material term or condmcm in sccordines with Articls
XVII entitled Events of Befsult; Termmuon Remediex; of ﬁn: Agrcmcm

7.5 The Suppber agroes that myCunmSupp}yAgrwmwhiCuﬁommﬁm become
efftcrive umil the Customer notifies the Company at Jeast fifteen (15) days prior to the pext
oa-cycle meter reading. The Customer Supply Agreement will thcn comnmcaonthenm :

on-cycle meter read date which tsancas: fifteen (15) days after receipt ofnonﬁcanop The

e
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*
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i : 81 mmmdw%p!mmwmmvwormgyﬁmt&Cmmm%

Agreemens, the Cormparry shall ?cw:rm;rmtowmm owed by the Supphier and reoder
to the Suppbier 2 morthly bling sazemen o Later than 10 days after the end of each Billing

f ; the applicable rates, and (c) such other amounts ax mav be due and payable by the Suppbier

1o the Compary hereunder

“monthly billing stirement by ware transfer of funds to;the other Party's deng;xmad

< o . L
Month. The monthly billing statement shall set forth (s} & bref desenption of the M )

rendéred, (b) the Company’s computaion of the amount due from the Suppier based upon
. 1

I

The Parties agree that the Compary thall as pary of the rouline billing and payraent
process between the Company 1nd the Supplier “net” or offset any and &ll amounts

which may be due and owang b the Suppher to the Company sgaingt any and all

amounts which may be due and owsng by the Company 1o the Supplicr, as @ result of

the Company's collection of the Supplict s portion of Curtomer payments pursisent
10 Arocle 7 hereof, prior te rendenng payment or a billing statemen (o the Supplier

The Party owing morrey shall render full payment of the net amo?m shown oa the

account no later than the first banking day following th nincteenth (19th) dey of the
i

month following the end of the Billing Momth

" 4 83 (a8}  Inthe event adjustments or corrections to a Company billing statement ere required
g ' §
{2 ‘
' '
PR |
. r wo , # ‘
DRSS I REN Ry . .4 ¢ i . . . - H . 2 1
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Ltk asele ikt ckel d o s s

( : i

uarwhofwmmcammumnormihng.thcmpmyMWicﬂth‘

mmaxwxhccmwfmmmm'mmm;;&w
&y errors in guch bilng statemere mchmwwhmammmm
mwztc:rt!x&zpptm:udﬁch,mnbcpudm:mw | above, no later
than lowddudxyslﬁoni the Company s ssuadon date ses forth ca said billing

&

(b)  Ifthe Company does not recens written notficanon from the Supplier of in obyection |

to & billing staternert withm 20 dayy from the rendening thereof, said bifling stasehmer

shall be deemed concluuve and binding on the Supplier

Due 1o PIM's currem a:‘u‘ibih’xy to direcity provide PPM Network Integration Trankmission
Service (“Network Service™} to the Suppber for the duration of the Pifot, the Compuny
sgrees that it will obtain Network Service as deugnated sgent for the Suppi;d pursaam o
the PIM Open Access Transmission Tanfl (*PIM OATT™) inorder to authonzs the
Compaury to obtan such Network Service, the Suppha :.grtts 1o enter into & Retail
Transmistion Agency Agreement, a copy of which has been provided to the Supplier,
which the Company shall file wath the FERC Network Service acquired in this manmer
provides the Supplier wath trenumishion service needed for ddxbcfy of its capwhy

fesources located anywhere within the PIM Contiol Area to ith Pilor Load in GPUE's

system, The Supplier must acquire, &t its expense, additional transmission service for the

detivery of anry of its resources external to the PYM Control Area from the sources to the
border of PIM.

13 i
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101 The Supplier hereby representa, warrams and covenants as follows oy &
(ay The SGPPWU L me‘s*w,,______h______) duiy Orgmmd snd vabidly
&
eusitng under the laws of the Commonweaith of Vi, [o-il-amother

yarodscaon, 4 duly rtg)st%:!cd and suthonzed 1o do blisiness and in good standing

the Commomwenlth of Pennsyivania} » .
t

{t) Tbt Supplier hu all fequisite power ind authonty 1 camy on the business to be |
conducted by + under thus Agreement and 16 enter mto and perfonm its obhgtd:ons‘
hereunder

. {¢)  The exccution and delivers of this Agreement inzi the perfarmance of the Sup}plid‘p
obligations hereunder kave been dul zuthonzed bv Al necessary a‘cﬁon on the pan
of the Supplier and do not asd wall not conflict wath or result 1 & bresch of the
Supplier § chaner documents or byiaws ot any ndenture, MOMgage, othet agreement
or instrument oF anv satute of rule. regulavon, order, judgment, ot decree of any
judicial or admunstrative bodv‘zo which the Suppher is 5 party or by which the
Supplier or any’of its properties is bound of subject |

() This Agreement is the valid and binding obligation of the Supplier, enforceable in
socordance with its terms, aécpt as such enforceability nz'my be limited by applicable
Bnkruptey, insolvency of similar faws from time to time m‘ effect that affect creditory’
rights generally or by general principles of equity

(¢ Thatall electric energy delivered to the GPU System hereunder shall be supplied as

1
three-phase, 60 Hentz, sinusowdal, alternating current at an output voltage compstible
‘1

14
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CY

il
102 Tho Company berchy represents, warrints and covesunts a3 follows: | 1 1 f

S . 111 Inno event shall sither Perty be lisbie 1o the other for any

P TR - S s s
e 1 !f: f ‘ A
@ e/ @

. P i {
with the voliage on the Company's electrical system 1 R {

Tbccmryumdecﬁwmiﬁ:ycorpommwyorgmndmﬂwﬁ&yewxa .

under the lrws of the Commonwealih of Pernsytvania ,}
T&Commkhumxmcpowmdmwwmwiymw&ubmmba
mndudadbyﬂmduhmhgmﬁncmuﬂmmwﬁimomdwfﬁwm&ob&pﬁom

hereunder @

The execrtion ard detrivery of tha Agreement and the pcﬁémupccofdx (Ioﬂn;m-:y’1‘;§ ,

obligations herrunder have been duby tuthonzed by all necessiry action on mfu pan
of the Company and do ot and will pot conflict wath or result i 2 breach of the
Companys charter documenns ¢ bvias ot any indenture, mongage, Other agreement
or instrumen or vy statute or rule regulation, order. judgment, or decree of army
judicil o adnumstrative body 10 which the Compeny i & party of by wisch the
Company ot any of its propertes 11 bound or wbject

This Agreement 13 the valid and binding cbligation of the Campany, enforceable in
sccordance wath its terma, except & such enforceability may be linuted by xpphcablc
baricruptey, msohvency or sematar lwa from tane to tme i effect that affect ereditors’
rights gencrally or by general prnaples of equity

ol

!

i

- indirect or special

l ,f; ’ damages suffered by the other Party ansing from acuvities conducted pursusnt 1o this
Agreement ~

i5 ‘ o

PR

e

Pt
foaaaat. 2 d

"

o it
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121 mwmdmmwdm&mg‘owsmma&cuwuvﬁ&fy
| xhcwoﬁwbahcraxoo«rmonlawcrunddanyfedcrﬂ or mutnmnc(xgchﬁngwﬂm
 Baritation gny fiederal or stare antitrust or far competition laws), mnbcdaﬂodbyﬁmlmd i*

* tiding ssbicraion i accordance with the Urited States Arbrtraton Act (9 USQ sziq};‘ )

mdmhtbem&cﬁfmmmmumoﬁbcwmwonmmmdfw i

ut}mmmufth:admmof&ns/\grmm Any such clam or dxsp‘ncwbcbmhuhny

may havc agunst the other ansing out of or 1 connection with this Agreement shall be
subrotted in writmg 1o the other é’my not later than thiny 530) days after the arcumsiances
which gave rise 10 the claim or dispute shail hase taken place The submyssion of any dfxm
ot digpute shall wclude ;coﬁcxsc statement of the question or 1ssue 1n dispute, together with !
the relevant facts and documnenanon (o fully support the clum i

129 After the submigsion of any clum or dispute pursuant 10 Secuon 12 1, the Parties thall uxe
cesasorable efforts, withun sty (601 davs 1o resolve the clasm or dispute through good faih -
negotiations  1f exther Party advises the other dunng the sforesad sixty (60) day penod that

said negotiations have been unsuccessful, the matter shail be resolved as provided in 12 1

S

131 The Company and the Supplier shall use due diligence to perform theur respective obligsnons
under this Agreement  However, in the event that either pamy 13 delayed inor prcvﬁncd fmm
pcrfnnmng of cutymg out its obligations under this Agreement by reason of Force Majeure
83 defined in Appendix 1 hereof, such Party shall not bc 1iabl§s- 10 the othek Pasty for or on'

gecount of any loss, damage, injury or expense resulting from of anising out of such delay or

i
:

16
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ot it

prevention, peovided, however, mwmmmgmbwwmwﬁ
due diligence 16 remove the causs o causes thereofl Tbomuaumcfmibumdhw
disturbances shall be wholly within the discretion of\bﬂhﬂyw@i&ﬁmﬁy
EW&WMMWMMMWmHFa&W&WQLA&%W

!‘, re© ”

Suppber 3grots 10 provide to the Company ¥ true and correct copy of its swtial weaurity bood
e i
filed wath the PaPUC pursuznt t¢ the Competibob Act and the PaPUC's Licenung

»
-

141

Requirements for Generation Suppliers which wecuriy bond shall be ;:ltncfm hmibéu
Appendix §  Suppher agrees that i the event 1k wtial secunty bond does fot name the
Comparry a3 & bencficuary that the Suppber will have the security bond modified (o inchude
the Company Supplier further agreet to prowde 10 the Company 8 true and Commect copy
of any and all modifications (o the secunty bond end/or vy addinonal secunty required by
the PaPUC in order (ot the Suppler to mumdam 118 quahified license Supplier status within ten
(10) days of said modificktnon 11 the PaPLUC hat acceptod o cérpomlc guaramee from the
Supplier in Lieu of a securtty bond. the Suppher sgtees (o provide a corporate guarrnos in
foem and substance struler to that wisch was provided 16 the PaPUC narrung the Oompmy
2a obligee. Supplier agrees to keep waud guaranter 16 place for the duranon pf the Pdot

|

The Company protubsts its employees ffom using ther officul po}éfmn for perional finzncial

XV: GR 1E:
15.1

e

gain, or from accepting any personal advantage from anyone under circumstinces which

might ressonably be interpreted as an anempt to influence the recipients in the conduct of

their official duties The Suppliet and its employees and representatives shall not, under
# H -

i
3

t7

ok

’.i - N
N( :{, .f, (: ;
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16.1

f. !

e

e

cirasnstmoes whsch aight reasorably be interpreted nmmwmﬁwmcr&mcpm

mxheacoduaafwdmm.mmdmygnmtmmtpwdﬁv«wempkgymoé

Company. i i

. SVETER OPERATION E
Nmmthxtmxﬁm:ﬁythngmmmdmxhuhgmm:bcm&nrytimwmﬁ
mdeﬁwmmtu&gAxdwdwmfrmthmwsmxym(m

otberwize curtal, mu:rrupt or reduce Supplier s supply of eheane energy) or MMtbﬁ

rigght to discornect the Supplier s Custoners whenever the Coempany rexsonably detenmines, ;

o whien the Comparry is durected by PIM thet such x dusconneciion, cuftmlment, interrugtion
or teduttion i1 peccisary to faaltate coanrucnon intallabon. manienanoe, repayr.
teﬁuccmcﬁt ot wapecuon of amy of the Coempam s faciimer to mantun the saftty and
raubﬂny of the Company's dectneal svizem of due 0 Emergencies, forced outages,
potential overloading of the Company '+ tranumisnon and/or distnbution .c:rduu, ot Fotce
Mijeure

0]

«

The Company shall use rmma?lc effors 1o (1) muumize to the odent practicable
under the circunstances, any icheduled curtwiment, iterruption ot mducaou. (i)

provida the Supphcr with prios nouficabon of any such curtailmernd, inermuption o

fv&mtcd\qmuﬁprmmue,md(mrmmwﬁ?upmmmyupmbk
i ; following clirmination of the condition cmnngt&%(‘iuwnmdim, cm‘tnﬂmem.
H i interruption or teduction i
f (b)  The Supplier acknowiedges and egrees that, &s a member of PIM, the Compeny s
, bmnﬁbyaﬂ?ﬁ&opﬁxﬁr;giﬁﬁmcuma, pofticies and procedures as are currently set ¢
¢ ’ '

18 3

;. i i Pl ' ’ 1 f
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fbnh,in‘tb:;PIMOpcm&ngMmmikwhicharcnvmhbhﬂwmgﬁthemot'iﬁhc
PM}mptgeOmpJvapjméom),umaybemﬁsadﬁmdmme,wﬁch
a5e needed to maintain the integrity of the PIM System Suppliér dcknowledges and
: ' ot .
egrees that it will cooperate with the Company sotlmtbeCoquwiﬁb%xﬁ
. £ =
m&nmemhmPNEmMOpmtmprmmwfﬁchmwm
not Emited to, those procedures pertaining to mimimim snd maxitmum geGErEton

e T

[p——

Emergenaies, and measures requinng mnvolunian cusiomer icpstion, nxh 1
supply volage reduction jor full interruption of customer Load by cither manusl or

atiomatic means .

, 1
(¢} The Suppher also scknowledges and agrees that the Company may peod 1o act in i

. i
reiponse 1o govermnmentd ot cral authonty ditectives which may affect custorper
Load Supplier agrees 1o cooperete with the Company 1 ordet to comply with said

. directives

171 The following shall constitute events of default under s Agreement
(8} & breach of any material ram or conditich of this Agreement, including, but not
limited to (1) any faulure 10 muman Suppher certification a3 & qualified licensed
Supplier, (i) any matenal breach of 1 representation, warrasity of covenant made in

this Agreement including the appendices hereto, or (1) failure of either Party to Mc

a required payment to the other Party of amounts due hereunder Fai%ur'c by 2 Party
to provide any required schedule, report or notice wmnde:‘nmy constitute & material
: l ' , breach hereof if such failure 13 not cured within thirty (3;0') days after notice 10 the

e
it

b

Lo B
fa

—_—

=y

s

i g
. 5 5 .
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the Supplicr violates any federal, siate or local code regulstion wnd/or stxtute

- spplicable to the supp!y of energy and/or capaciy, {

& receiver or liquidator ofimmu: of aither Pasty, or ofzur} of its pmpmy shall be
spposnted by s court of competent jurisdicnon, and mchrwaverhqmdxmrwmm
thall not have been discharged withun sixty (60) days, or by decroe of such a coutt,

a Pasty shall be adjudicated bankrupt of insolvent or any subftantial pant of its

|

property shall have been sequestered. and such decree shall have been continued

md:scharged and unstayed for 1 period of suxty (60) days after the ent:y{\hereof. or

a petition to declare bankruptcy as to reorganize & party pursuant to any of the

 provisions of the Federal Bandruptey Code. a5 now i effect or 83 it may hereafter be

amended, of pursuant to any other umufar state statute as now or hereafter in effect,

shall be filed against a party and shall not be dismissed within sixry (60) days after

such filing, or

a Party shall file a voluntary petition i bankruptcy under any p;ovision of any federal
ot state bankruptey faw, or shall consent to the filing éf any bankruptcy or
reorganization petition against it undes any similar ia’»y, or withoi.n limiting the
generslity of the foregoing, a Pasty shall file a pcmion_oréagmer or~<;onwn seeking:
relisf or nssisting in seeking refief in a bankruptcy procceéing under any provigion of

wny federa) or state bankruptcy law or shall consent to the filing of any bankruptcy ot

reorganization petition against it under any similar law; ar, without limiting the

generality of the foregoing, a Party shall file a petition or cont seeking rekief o

o i
: ! 20 b ‘

i : H 3

)
ke
1
A

{l 3 hh; JJ -i;.
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#’ : ’Bmmcwummﬁm«u;n‘mw@&uwwmm :

: | wyahamﬁnnncnmumwamwuﬂcrmc&am  anyweer admirting 1

mwa:mwth{mMawmmsmw

r | ke an atugnment fot the bencfit of 1ty creditons, ot & Party %;ﬂndmabmﬁmg

| its rabliry to pay its debty genaraly s they become duc, or B Pmyi&ﬂcomul!m i
the appomntment of a recerver trusled of haqwdstor af it or of ;n or afy pasty ?{ its

_ property |

V12 {a)  Upon the occurrence of amry such evern of default (other than an cverd of defrult,

under Secton 17 1{aX1) hereof for swtvch no notice shall be requited or opportunty
to cure permutted) the Paree mot an default 1o the extent such Porty hag ectuad

| knowledge of the owmm of sxch evertt of Gefault, shall give wrnten notice of the |
defanlt 10 the defsuiting Pary  Swuch notice phudl ser forth. in reasonable detad, the
nature of the default and. where known and spphicable, the steps necetmary 1o e
such defauh T'hc defaulung Party thull have therrv £30) days following receipt of such «

aoboe ether 13 (1) cure such default or (u) commence in’good' fasth ell fch sieps a3

the non-defaulting may, 1 i judgment, determiine m‘ﬁc pecessaly and Epproprine

t6 cure such defbult in the event such defbult cmnoqffh the judgment of tuch non-

defsulting Party. be completety cured within such therty (30} day period. :

r : | (b) lﬁhedcfmﬁtingmmhtommhdcﬁwimtixkcwchn’tptuptovﬁedw;

| wbmnm(a)m&tmmwwﬂmybetmrémedbymwmm

Pmy without any lability ot responsibility whatsoevet, by writien notics tb%{he Party
: ? : ;

| | {* P R

; : it i 3 R - ] Tl ’J
?z& )1}’}_, (1 55{; i‘,i,- L ] : . % s Lt K’tbﬁ Lt IL{ b l‘li zmu{x{ [ zl' iad,

e .
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18.1

~
S

i efanlt bereof  This Agreemenm shail thereupon termunate and the n

Pmymxywauaﬂwchrigfmmdrcmcd)csumzybcwﬂxbkwxiwwvd
!
daraages cused by such default.

(¢} Nawulwndmet}xforcgomupouﬁwommofmwchév«n of defiult, the

aot-defxutting Pmy shall!be etled to (1) conummce an 8bton 1o require the
defaulling Party to remedy such defaul and spctxﬁcﬂ}y perfortn s dudes and
obligations hercunder in accordance wath the tarms and condiuom hereof, and '('dg

exercise such other nghts &nd remedics a1 1t may have i cquity of ot faw ,

¢

If &t any time duning this Agreement the FERC. in 2 final order not subject to &.ppcxlx.

approves the restructuning of PIM and 8 panty hercto beheves that its tights, imerests and/or

expectanions under this Agreerent are masenalh affected by sad order. the Party so affected
shall within tharty (30} days of said final order provide the cther Party with notice sering forth
i reasonable detul how sud order has maenalty affected its nghts, interests and for

expectations in this Agreement Wathan tharty (307 days from the seceiving Party's receipt of

- said notice the Parties agree (o attempt through good faith negouations 1o resolve tha issue

iftht: parties are unsble to resolve the issue mthm thirty (30) days from the commencement
of negotistions, either Party may at the close of sad thurry (30} day pmod}taizﬁnnc thiy
Agreement following an additional thirty (30 days pnor writterd notice to the other Party
without any lisbility or 1esponsibility whatsoever except for ob!i%ations arising prior to the

date of service termination

Neither Party shall assign this Agreement or any pohion thereof without the prior written

——
. *

-
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“ 18:2 mwmmwxmmuwwww 4

i betwveen the Pares in writing gf‘ iﬁ

| ﬁ ‘ 183 m&ﬁrndwmmwwwoommornmmnmmmpaﬁxwd »
mwmamwmommmmormowmﬁum shall |
w,hmunkmo{mm?ﬂﬁnomonhcrdmm:hm‘mn of sy goch right
or unry other ngint hcrnmdcr wfuéh shal) remarn in full force tnd effect. "

] R 18.4 The headings comained 1 this Agreement are used solely for ccmumgc and do nor |
anmmmupuuﬂﬁmAgmammb«wumﬁxPunubanmmxwrmoddmmﬂmuudu> ]
udbmwnumwnn&wamamammoﬁhkammwm f i |

18§ ‘Thiz Agreement is intended tolely for the benefit of the Parties h&ﬁd Nothing tn this
. Agreement shall be consirued 10 create sy dury, oc standard of care with reference to, or any

:  lisbility to, any person not & party to this Agreement

‘;,& 18.6 TknsAgrwnans!m}l not be interpreted of construed 10 CTEale &n Ass0CIaLON, }ozmwmmc,

1 o partnerihip between the Parhies, ot to impose amy partnenshup obligation or lisbility upon E

’;: , either Perty. Neither Party shall bave any nght, power, or suthority to enter into xny

E?v meundmhngfor or on behaif of, orxomuotbcanagcmcfrcprmm

of. of 10 otherwise bind, the other Party

18.7  Canoellation, expirafion or eastier termination of this Agreement shall not refieve the Parties

cfwumﬁmmwmdrmmw:mchmwm&pmmmm

; inchiding without Emstation warranues, remedies, promises ofindémify and ocmﬁdcmbkry '

. 188 Should any provision of this Agresment be held invalid or unenforcesble. such provision shall

ii L 23 - t

- ! : , :

- ; P

Li‘%&'ﬁ'&é?’ﬁ‘u qw;d ‘Lix,m*y SRR RN o § ; ;jl, Lo b 1
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£ bemvaﬁdamdmwbkaﬁy:om&mmdmmxmmmmm'm
i - mammmmmwmcmmmw
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k 18.9 This Agroement 15 untended by the mecsuaﬁnﬂupmno«oftécrwpd&
i

wrznded 80 &8 & cormphete and exchusnve striement of the terms of thef agreemedst. Anpnoti
written or oval undersiandmngs, offors o oiber CommurBCELOns of avery kind pertuining 1o

this Agreement and the Retul Competibon Priot Program are hereby shrogated and

w

18.10 (&)  If the price stared i this Agreement equais 0f exteeds the amount specified i the
Federal Acquugnon Regulanon ("FAR™), 48 Code of Federa! Regulatioes Chapter |
that makes applicable any othc followrng clavses prescnbed by the FAR

Clenn Aur and Water 8522233

Contract Work Hours and Snfriy Standards Aa-Overtume Cotmpensation:

Equal Opporturuty  §52 222 ; {

Affirmative Actioa for and Employment Rgg%r‘ts on Special Disabled and
Vietnam Era Veterans §52 222-35 and 552 b22.37,

Affirmative Action for Handicapped Workers: §52.222.36,

Uliliztion of Small Business Concerns and Small mmw Business

} \ ;
Concerns and Senall Business and Small Disadvam@d uﬁumm

' Subcommmg?ian §52.219-8 and §52-219a9

tbe Supplier shall car{rpty with 1he wqmtemmts oz’ such cumse(s) md shall mchxdo

+
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18.11

18.12
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Y ygo 4 F [ - O
ngzl &*"‘f i }

the terms or substance of such clause(s) ints subcontracts, a3 and to éhomm P

roquired by the FAR |
(b) lnczwofaconﬂiab«mxhpmviﬁomcfﬂﬁ:Sgﬁm18t10u'dt'hebdameof
this Agreement, the proémom of this Section lS.!O‘shaﬂ prevad,
This Agreement is subject 10 and coatingent upon (I) present and futere local, state end
foderal laws and () present and funire regulanons or ordert of any locel, state or foderul

regulating authority having junsdiction over the masters set forth herein, and performance

hereunder is condinoned upon secunng and retsaing soch focal, state or {ederad epprovals,

grams or permits a3 may from wme 10 lume be necessary with tespect to such performance. )

All parties agrec 10 use reasonabie efforts 10 secure and retain all such approvals, grants of

permits, The Parpes recognize and scknowiedge that the spplicable regulatory agencies' and

govertmental bodies’ ongoing approvel of the Company’s Pilat, and the Retail Transmission

'Ageﬂty Agreement, are essential {of this Agreement to reman effective and binding

.. throughout ity term  As such, the Parties recogrize and scknowledge that this Agreement

shall terminate upon thaty (30) days nouce, without penalty to aither Panty, if the PaPUC or

; ; : ]
the FERC, or any legislative, judicial, sdnunistrafor or other ?ovwmnmia.l m}uty}uvmg

jurisdiction over the Company should withdraw approved of the Company”s pilot of the Retail

Trenamission Agency Agreement, or thould order that the Pilot ot the Company's rols therein

be terminated .

All present or future fedéral, state, municipal or oth¥r taxes imposed by any taxing suthority |

by reason of a sale to retail customers under this agmemcm shalt 'be the IW‘DT the
H E

Supplier. Supplier shall pay ail such taxes to the applicable taxing authority to the extent
§ ' ’

& ! * .

, 25 : ,

‘i !i{},

I itl.l*d

}

i
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required or permitted by law It‘any tnnsmson is cxcmpt fmmtbe paymcn% c%‘my mdz %

i [
taxes, Supplier u?u if requested, provide Company with valid m.zx cxmnpcxm: ‘certificates.

Vo
Should Company be required to remut any such taxes directly (o any applicable taxing’ 1} ?E
authoeity, other than taxes ?mnous}y collected by Ccimpany directly from Suppﬁer’g | ;
customers, Supplier indemnifies Company and wall pay to Cornpzmyian such tax uqoums !
upon damnd Supplier agrees that it is zubjectito alf spplicable taxes imposed tiy thcf :
Pennsytvaria Tax Reform Code of 1971, 72 P'S §7201 ¢ seq and 72 i» 5. §8101 et s ehd
all applicable taxex mposed by the Compennion ACt (€ 8. §ross receipls tax, £1¢ ) on sales of i
energy and related sérvices | .

All notces, demands or requests reqﬁued or permitled #,nder this Agreemeént shall be in
writing and shall be personally deliveted or sent by certifisd Uﬁit«:d States mail (postage
prepaid, retum receipt requested), overmght express madl, courier service or fcumile
transmission (with the onginal transmited by any of the other aforementioned éaivay

methods) addressed as folfows ' '
Faiﬁ‘m AM.‘* ,r'f i«fzan 4
v(l L’far ?ém«r»— M(zr-hj‘,g
2350 Ei5ea bover A . ;
, N%n&kn’c VA ' :
PO gy

1f to the Supplier to

If t¢ the Company to Director, Power Contncts L 4
; GPU Energy '
Rte 183 & Van Reed Road :
P O./Box 15152 b o f
Reading, PA 19612-5152 ; ,
. 610-375-5335 ~ S T .
610-375-5550 (Fax)

JR VP IR R A

~ ‘ ,26; {} f',', ;*; ' 'i *‘;
by l | g w t
i i e M.‘_,_ngm st ‘gnué{u il
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o Copy to GPU Service, Inc
& ’ - 2800 Pontsviile Pike
P.O Box 16001

other Party | !

mailed or persorially delivered

Reading, PA 19640-0001

>

Unless otherwise provided herein, all notices hereunder shall be deemed to be given when
i
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APPENDIX !

ACCEPTED ELECTRICAL PRACTICES - Those practices, methods, standards and
equipment conumonly used, from time to time, 1n electneal engineering and operations to operuis
ciectrical equipment with safety, dependability end efficiency and in accordance with the National

- Electrical Safety Code and such other Standards praciiced by the industry in & manner sufficiem
to provide safe and relizble service. |

ACTUAL OBLIGATION - The GPU Systemn's Capacity Obligation 1o PIM as determined by
the Company for use i the Company’s Pilot program [t represents the current estimate for the
GPU System's Adjusted Accounted-For Obligation to PJM for a given planning year using the !
most recent forecast Load and capactty supphy data

ADVANCED METER OR METERING SERVICES - For customers wath demands greater
 than or equal to 100 kW, means solid-state, programmable with mulu-function (KWh, kvarh,

kvah) measuremént capability and incfudes communication capability {(phone, radio, etc ), interval
.data memory storage, pulse outputs, and optionally special metenng functions such as per phase *
measurement ability, and power qual.ty momntoring funcuons (i e fow/tugh voltage, loss of phase,
power factor measurement, harmonic monitoning. e1c } For other customiers means a
communications module connected to an existing meter ot a replacement meter with ;
communications capability that 1s acceptable to all parties

AFFILIATE - A corporation, partnership or other entity. each such othe. corporation,
partnership or other entity that directly or indirectly, through one or more ntermediaries,
controls, is controlled by, or 1s under common control with. such corporation, panpership or
other entity. ‘

AGREEMENT - This Suppher Agreement, including all appendices attached hereto and all
amendments and supplements bereto that may be made from time to ime

AVAILABILITY or AVAILABILITY PERFORMANCE - The annual equivalent availability
factor (EAF) of a generating unit, or other appropriate capacity resource, as defined by PIM rules
and procedures in compliance with NERC Generator Avaifability Data System guidelines,

BILLING MONTH - One-twelfth {1/12) of 5 year, or the period cf;aipproxinmw!‘y thirty (30)
days between two (2) regular consecutive readings of the Company's meter or meters, but ot
less than twenty-six (26) days and not more than thirty-five (35) days.

CAPACITY CONTRIBUTION FACTOR - The relative contnbution of an individual
' customet’s Load at the time of and proportional to the Company's metered Summer Peak Load

J L e
.
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CAPACTTY OBLIGATION - A gencric expression representing any capacity fequirement

under the provisions of the PIM Operating Agreement (o provide installed capacity sources |
acceptable to the Parties in sufficient amount 1o meet the GPU Sysiem's Summer Peak Loed asjd |
an allocated capsadity reserve as levelized over a planning year '

CAPACITY REQUIREMENT - The amount of installed capacity imputed to each Customer
for the spplicable Planning Year based on GPU System’s Forecast Obligation to PIM, GPU
System’s Summer Peak Load, and the Customer's Load i

 CAPACITY USAGE RATIO - The ratio of the Summer Usage of an individual Pilat Customer
to the Surnmer Usage of the Company for a particular class of customers

CUSTOMER - Any person, partnership, assoctation, corporation. o other entity (i) in whose
Hame & service account 1 listed. i) who occupies of 15 the raiepayer for any premuses, building,
strucnure, ete., and (i) is pnmanly responssble for pavment of bulls and who 15 parucipating in the
Company's Retail Competstion Pilot Program

DAILY CAPACITY OBLIGATION (*DCO") - The summauon of the individual Capacity
Resporisibilities of the Supplier’s Customers as computed on 3 daily basis

FLECTRIC METERING EQUIPMENT - Elecine metets and associated cquipment uulized in
determining the amouat of elecine energy delivered 1o the Company from the Suppher undet this
Awm ’ T

EMERGENCY - A condition or situation which the Company deems imnunently likely to
endanger life or property, or affect or impair. of imminently wilt affect or impair, the Company’s
dectrical system or the electrical systems of others to which the Company's electacal system is
directly ot indirectly connected  Such a condiuion or suuation includes. but is not limited to.
potertial overloading of the Company s transmission ands or distnbution circuits, unusual
operating conditions on cither the Company's or the Supplier’s electncal system or conditions
such that the Company is unable 1o accept electne energy from the Suppher without jeopardizng
the Company’s electrical system or the electneal systems of others 10 which the Company’s
electrical system iy directly or indirectly connected '

FERC - The Federal Energy Regulatory Comrussion or any successor agency theteto.

FORECAST OBLIGATION - The Company's Capacity Obligation to PIM as determined by
PIM using forecast Load and capacity supply data submitted two years prior (o the start of a
planning year. This value is 8 mumum which must be met each day of the planning year or
deficiency payments to PIM will accrue under the provisions of the PJM Operating Agreement.

FORCE MAJEURE - An unforeseeable event or occurrence beyond the reasonable control of
and without the fault or negligence of the Party claiming Force Majeure, including, but not limited

y

-

B SR TR
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to, acts of God, strike. flood, earthquake. storm. fire, hightrung, epidemic, war, not, civil

disturbance, sabotage, acts of public enemy, explosion, change in law or applicable regulation | P |
subséquent 1o the date hereof and action or inaction by any federal, state or focal legislative, - . |
executive, administrative, or judicial agency or body which, 1n any of the foregoing cases. by |
exercise of due foresight such Party could not reasonably have been expected to avoid, and which, '
by the exercise of due diligence, is unable 1o overcome, and which wholly or in substantial part
prevents such party from performing its obligauons unde this Agreement. The serdement of
strikes and labor disturbances shall be wholly within the discretion of the Paity experiencing the -
event, Economic hardship of either Party shall not constitute 2 Force Majeure under thig
Agreement. | ; :

GPU - GPU, Inc, the parent corporation of the Company

GPU QPERATING COMPANIES, GPU SYSTEM or GPU Energy (“GPUE) « The three
operating elecinc utilities (and related service temtories) owned by GPU. 1 e Metropolitan
Edison Company, Pennsylvania Electric Company. and Jersey Central Power & Lights Company,
collectively d/Wa GPU Energy. and ther Affiliates

INSTALLED CAPACITY - Generaung capacits which has successfully met MAAC reliabihty
¢riterin or & PYM deliverability assessment, and has been accepted by PIM for use in installed
eapacity accounting  Capacity credits denved thereftom are also considered to he ihstalled

capacity ~

kW - Kilowatt, a untt of electne energy demand

kWh - Kilowan bdur‘ a unit of electric energy usage

LOAD - Metered foud plus line losses

MARKET CLEARING PRICE - The rate. as calculated by PIN. i doliars per megawztt hour
‘which in the sbsence of PIM systern constraints 1s cqual to the cost or bid pnce th dollars per
megawatt hour of the highest pnced increment of enefgy that was requested 1o operate by PIM.

MET-ED OR COMPANY - Metropolitan Edison Company. a Public Utitity Corporation
organized and existing under the laws of the Commonwealth of Pennsylvania

METERED LOAD - the electne energy usage measured byka Standard or Advanced Meter
MW - Megawar, a unit of electric enetgy demand equal to 1000 kW
MW - Megawatt-hour, a unit of electric energy usage equat to 1000 kWh

NON-COINCIDENTAL PEAK LOAD - As derived from Company historical Load data, the

3

. : ‘ {
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bour during which each customer class demand peaks for Load/dcmmd purposes independent ot

ONE-HM&EH‘(!M)‘EW CUSTOMER - For purposes of requiring téclmaamg and
tedephone lines, & 100 kW Customer is an existing Customer who hus registered a maximum
fiflecn (13) minute intégrated demand equal 10 or exceeding 100 kW at least once during the

Qurrent of preceding eleven (1 1) mond

du.orfoanunomcr{hmtheComnyhn

determined in its sole and exclugive df

scretion will have & demand equal to or exceeding 100 kW,

OPERATING AGREEMENT OF PIM INTERCONNECTION, L.L.C. “The goveening %
kgreerest among PIM member companies which ) sets fonh whelr fights and responsibiliies under |

S AR | 05 Tt LSS | R B
ERE @ b? RIS

the power pool, &3 aell a3 the organizational strucrure of the poo!

i

T e "

4
H

PaPUC or Commission - The Pennsylvama Public Utiny Commssion or any SuCcessor agency
thereto '

. PARTICIPATING LOAD PERCENTAGE - For each panucipant, the percentage ratio of :

* participating Load. not 1o exceed 10% of the svailable Load for the rate class. to the maximum
oa-peak Load during the rwelve months ending August 31 1997 This percentage will ba held
conxtant for the duration of the Pilot o

PENELEC OR COMPANY - Pernsylvana Electnic Company, A Public Utlity Corporation
ctganized and exisung under the laws of the Commonw ealth of Petinsylvania.

Agreement dated September 26, 1956 a3 amended by the O’pcraﬁng Agreement of PIM
Laterconnection, L.L C and a3 may be further amended ar suppiemented from time to tine,

PIM CAPACTTY DEFICIENCY RATE - The finsncial payment rate, altemately expressad as

e dollary per kilowatt per year (i ¢, $/kW-year) and dollars per megawatt per day (ile , /MW-day),

applicable to imttalled capacity transactions which occur under tha meisicnj of the Operating
Agroement of the PIM Imerconmection LL C :

o i
PIM LOAD SERVING ENTITY(S) - An exntity including a Load er or power
marketer, (1) serving end-users within the PIM Control Area. and (2) that has been granted the

suthority or has &n obligstion pursuant to state or local law, regulation or franchise to sell electric

5. ; encegy to end-users located within the PIM Control Area, of the duly designated agent of such an

ennty.

~

provided pursukrt to the rates, terms and conditions sst forth in Part 11 of the PIM Tasiff &
trinsndssion service comparable to such service that is provided 1o a Losd Smﬁng Entity that is

b PIMNETWORK INTEGRATION TRANSMISSION SERVICE'. Trarismission servide
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RESEARCH LOAD -« The value ina @ mbanwinchtsdmvcdﬂ‘omd;uobmwdﬁm

muhgdwdmcmwmgcofamnmny ngnificant samplcofwsmnwsmagxmm
- Cliss, Rmuﬂ:mthauudLoad . 1 :
B ( {

RESEARCH LOAD PROFILE - A chronological collection of hourly Research Load values.

© e e

RESERVE MARGIN - The value, 23 determined by the Company, representing the Cotnpany's .
best estirmgte for e GPU System rescrve capacity requirément, in megawatts, based on GPUS’s

operienced Load in the PIM installed capacity accounting
i

S‘X‘AHDARD METER OR METERING SERVICES - Digita! meter where interval datais
stored in meteér mémory or an electro-mechanical (spinning disk) meter that records kWh usage
and has no storage capability  These meters are rypically read on 8 monthly basis

SUMMER PEAK LOAD - The highest hourly integrated energy value, after adjustment to i
tnctude losses, which occurs duﬁng the morths of June, July or August, for purposes of this Pilot. "
i
SUMMER USAGE -»Thctotai electnic energy consumpuora of a Customer fmm June I through
Anguﬁ 31, 2 dmct}y metered or computed by proportioning directly metered electric energy
t
J
SUPPLIER - A ampplier of enerfy and capacity who has recetved & PaPUC centification that it is
dligible and licensed to supply Customers pursuant to the Company’s Retail Electric Compennon :
Pilot Program. i
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DETERMINATION OF ALLOCATED
DAILY CAPACITY OBLIGATION
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L;‘, DETERMINATION OF DALLY CAPACTTY oaumnox}: (“DCO™)

, INTRODUCTION o

tﬁowbnofrmrvuuma&yrtquHmwmoanphmﬂngmbmmommmafdm
stant of that planning year fmctoﬁxmo&ngofmnﬂlﬂ‘upmwrwww&npmwthc
utifization of transimission interconmect 1mwﬁhmghbonngsynmduﬁngcammy‘ it
. emergencies, the total eamount of reserve capsaty required by PIM 1o mainiain rehiability tg lets
ﬁnnwmﬂdmhmwmbemqucd The PIM Operating Agreement specifies the s '
which the pool’s reserve requirerient for & grven plannung vear is Wiocated emong the P
obers,

Each PIM member company’s Forecast Obligation represents a contractually binding requirement
which nmist be met each day of the planning year and 15 established a3 the sum of its diversified "
Planning Year peak contribution to the PIM Sumomer Peak Load and its allocated portion of the
PJM reserve requirement. The Actual Obligazion 13 :csually et equal to the Forecast Obligatica,

in accordance with the PIM Operating Agreement and consirained 1o this valug a5 & mirdnum

The Actual Obligation can increase based on the sctua) summer and winter pesk loads

experienced by sll PPV member comparnues. after adjusting to normal weather conditions, and the
availshility performance of the sources compnsing QGPUE's matialied capacity ponfolio, however,
thiy information is not fully determined unti) several monmhs after completion of the Planning

Year.

The methodology defined 10 this Agreement incorpantes the PIM methodology in all materis) |
respects and simplifies its application to facilitate rewail competition duning the Company’s Pilot

For purpozes of this Pilot Programi, the Company will umphfy the process descnbed abova by
establishing a fixed Capacity Requirement for each Customer which will remasin & m;nc value for

‘i
RESPONSIBILITIES OF THE PARTIES i i
Supplier ;
The Supptier agrees to.

(8 be represented within PIM by the Contpany regarding the instalied capacity
obligation associated with Pilot Load, ‘ Co

®)  adhere 10 and abide by PIM's applicable rules and ghidelines, a5 amendsd from

! E
8
. f ) A
& ; ) : ¥
: . % o & . 3 LY : . « 1 B
s o * » P . T 3 [ i ; 1 E
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time to ume, including, but not limited to. those pertaming to- , ‘1
i . t

1) discountmg capacity credited for sources outside of the PIMCom.mI Arex;
wod t

2} advance reporung of installed capacity chinges (60 days or such shorter
tune petiod prior (o the effective date and corsistent with the ability of the
PIM OfBice of the!Intercomnection to evahuate'the requests for Network
Transmission Service or the designation of Network Resources).
. * z .
(¢}  provide to the Comparry dunng the Prlat penod (i) a list of the capacity sowrces, |
(H) their installed capacity ratings which the Supplier provides for use a3 ingtalled '
capacity 30 that PIM can evaluxie the scceptability of these sources, (i) capacity
resources with a specified Avalabiinty Petformance of at teast 80%, (iv) their |
ergy snke pnices by source, pot 1o exoeed 120 /MW, for each source which is
not censidered ehpble as capaenty credits under the PIM Operating Agreement,
and (v) any other pertinent information required by the Company or PIM. R

(d)  ensure the Company has & call a1 the specified sinke price on the energy associated
with the Supplier's installed capaeny resources provded to the Company to meet
the Suppher’s capacity responsibilites ;

(¢} incur a Daly Capacity Obhigation ("OC Q" ) 10 the Company which wall be based
on _

1) GPUE's Actual Obligation to PIM associsied with GPUE's Summmner Peak
Load expenenced for the spplicable Planming Year, and

2) the sum of the Supplier’s Capacity Responsibihties on a daily basis
apsociated with individual Customers 1t has commitied to serve.

H provide the Company with mnstalled capaciry for the Supplticr's DCO,EM
. (8)  pay the Company at the prevailing PYM Capacity Deficiency Rate for the total
¥ o amount of megawaits by which the Supplier is deficien mwmg its DCO, it
3 being understood that such payments are to compensate the Company for the
Supplier's failure to meet its DCO and shall not constituts the sale of, or entitle the :
Supplier to, any electric capacity or energy. "

The Supplier agrees to provide the Company with capacity resources which will have an
Availability Performance of at least 80%, as computed on an annual basis, to meet the Supplier's
DCO. The Company will, therefore, not make any Availability adjustmént to the capacity of the
Supplier’s resources. It is the Supplier’s responsibility (o provide the Company with sufficient

L ; : : ‘ L
' [ s % . b

o :;»lf%‘j _ 4 L ) ’? i s’i v Piv . .
(PSP T VT ORI HENRI SIS CUTS P DI REY S FPRIE O FOPCIC & PO N OURPER I KRS 1 PR

| OFFICIAL MICROFILM COPY FROM PUC FILES

POOR ORIGINAL




“ g
| |
asyurance uuu PIM will use at least an 80% Availability, for the capacity Wcamvnieé by =
the Supplier 1o the Company, when PIM i computing the GPU System Actusl Obligation.
 The Supplier agrees, for the Term of this Agreement. 10 comply with all of the other Supphber
- cbligations set forth herein .
? l-l ' Company
.| - o . i
Inorder to fucilitate the Supplier’s planning for and provision of capacity 1o meet its obligation,
the Company sgrecs to
(8)  provide the Suppber with a Capacny Responsibidity for each Customer with which the
* Supplier hax a commutment 1o senve, -
-~ (b)  eectronically notify the Supplier of the Company s receipt of the Supplier’s installed
1 capacity nomunation and subsequet submittal to PIN of a tequest for network
transnussion service corresponding (6 that Aomination.
*(€)  submit a Supplier’s reques: for network transmission senice and installed capacity change
10 PIM, for assetsment of deliveratility on the day it (s recerved provided that the request
is received by 10 00 8 m
{d) . dectronically noufy the Supphier of am problem with of reyection of 1the Supplier’s
installed capacity nomination, upon recaipt of such nonfication from PIM |
{¢)  corpute the monthly cost for the accumulation of the Suppfmt‘s daily capacity
deficiencies for inciusion in the monthly billing to the Supplier
{f)  noufy the Supplier in wnting as soon as pracucable and no larer than 10 days prior to the
first affected billing of an ympending change 1o the GPU System s Reserve Margin, and
(8) . notfy the Supplier in wniting as t00n as practicable and no later than May 1, 1998 ifa
change in the PIM Capacity Defiaency Rate for the 199871999 planning year his been
filed with the FERC The PIM Capacity Deficiency Rate for the 19971998 Planning Year
is $S160/MW -day ' '
3 |
. | f
& i
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CAPACITY ACCOUNTING PROCESS FOR SUPPLIERS

undesgoing a coatinuing review process 1o modify the agreement to effectively

cusoener chotos and rersi) scoess beginning with the 1999-2000 Planning Year. Hov
m&ﬁmyobngwm&nbh&wumtmoftMmmgPNOpawng .
mmuﬂybmdmgupmtheGPUSynmmdumiudcwmmmnfoﬂmdwwwmbo !
ptrmpumgmttw(:ompmys?ﬂot?mm i

To avoid an unnecessary duplication of installed capacity commitment knd expense for Pilot Lissd,
GPUE will retain the inatalled capacity obligmion associated with Pilat Load for the duration of

the Plot. As a result, each Supplieris s radmpmwdczthcmpahywnhmﬁmunmﬂed
capacity to cover that Supplier’s Pilot Load and its associated tapacity requiremem

-

& ]
Prosess for Supplier to Provide Installed Capacity ‘ l

The Supplier shall provide to the Company the sppropriate informanon sufficient for PFIMto !
evaluxte the acceptability of the Supplier's inwtalled capacity and shall provide to the Company

such cepacity resources to be eredited towards meenng the Supplier's DCO, which shall be

rounded up to the next whole megawatt i accordance with the Company's insalled capacity
socourding practices  The mimmum amount of instalied capscity provided by the Supplier 10 the .
Corntpaty shall be one (1) megawart.

The Compmy shall submit this nstalied capacity information 1n a umely fashion to the PIM Office

~ of the Interconmection and shall provide the Supplier with confirmanon of the submittal  Any of

the Supplier’s installed capacity resources wioch are not acceptable to PIM shall be rejected by
the Company and the Company shall promptly noufy the Supplier  Any capacity deficiency
resulting from this rejection is the Supplier’s responsibility and shall be billed at the PIM Capacity
Deficienicy Rate undess other installed capacury sccepiable to PJM are provided in sufficient time
£0 25 to evoid incurring such capacity deficiency

The Supplier thay withdraw & portion of its capacity resources provided to the Company (6 meet
Pilot Load 6o later than 10.00 am’ one (1) business day before the effectve date of such change

- The smaflest change in capacity resources allowed by the Company shall beoncn)megawm

with the total change constramed to be in whole megawatts

!
Development of Supplier’s Daily Capacity Obligation .
\ !
On & prospective bagis prior to the start of service, the Supplier must notify the Company s to
the specific Customers in the Company’s franchised territory the Supplier will be serving. The

‘Load for eath Customer at the time of GPUE's Summer Peak Load must be determined for esch

R , ; N B i . 3
o ] . N U | s b N
f::'imm_.x;“.,.. mru SR TR BT i . N L A H ; “:f. fodn oo LK 5
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of these Customers wioch the Supplier will serve  For purposes of the Company’s Pilot, the )
Custotner's comtribution to GPUE's Actual Obligation will be sunplified 10 be proportional to thar |

- Customer’s Load at the ume of GPUE's Summer Peak Load  Load datx fot GPUE's 1997
Sumnmer Peak Load, which occurred at 1700 hour on July 15, 1997, will be dsed to develop
GPUE’s Reserve Margin which will remain fixed unitil 1t s redetermined in the 1998269 Planmng
Year. A new value for GPUE's Reserve Margin will take effect no later than Ociober 1, 1998

“and will remain fixed untif superseded i subsequent Planning Yearsj if applicable  These changes
will be made on & prospecuve basis, onl’lr.f and the Suppler shall incur no retroactive adfustment to

4 i

Those Customers having a meter which records the hourly elecine cnesgy usage will have guch
data used to determune therr individual Loads at the time of GPUE's Summer Pesk Load
Research Load Profile data adjusted by each speeific Customer's enermy usige wiil be used fot;
Customers, those having meters wath na storage capabihiny 16 2 gwen ratc clusy to establish the
Loud for those Customets at the tume of GPUE s Summer Peak Load  Each Customer's Losd at
the time of GPUE's Summer Peak will be increased by GPUE s Reserve Margin Factor to
determine that Customer's Capacity Requitement which will be proruted by that Customer's
Paricipating Load Percemage

»

The Supplier and the Company shall sgree to the Load 1o be used for a Custamet who was not
connected to the Company's ¢lectned) netwerk as of luar § 1047

The Suppliec’s DCO wall be des eloped using the follow:ing equations

For a Research Load Customer-
Summer Usage
Capucity Usage Rano of a Customer in Rare Class x
of a Customer m Rate Ciass x = ‘ oo isuL (
' [CURy ], v Research Load Profile Summer Usage
of a Customer in Rate Class x ,
[SUy ], !
: i ,
Customer's Metered Load Capacity Usage Ratio Research Load Profile Value
{ L ] at time of = of a Customer . P atume of
GPUE’s Summer Peak Load tn Rate Class x GPUE's Summer Peak Load
(CURy 1, in Rate Class

A Customer who has no applicable history upon which to calculate Summer Usage will be
assigried the average CURg, value for that Customer's rate class as provided by the

: Company. ‘A Customer who has a partial Summer Usage history for the current Planning
Year shall have its value computed using a calendar day weighting of the current Planf_\x}ng
l Year's and the pnor Planning Year's Summer Usage data ¢ ' F

b |
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For an Hourly Metered Customer:
. ! : -
The Hourty Metered Customer's Load ar the time of GPUE’s Summer Peak Load sl bs
that Customer's Load based on the Metered Load for the hour, a2 determined by the

Company, in which GPUE's{Summer Peak Losd occurred
. 2 For all Customers: . ey
| The Supplier b required to provide 10 the Company rufficsent.innalied capacity 1o meet & 5

Customer's Metered Load as increased 1o inchude losses, as shown sbove The appiicable Lots
Factors for the Company's Raae Classes are set forth in Appendix 9 hereof. to cover s Pilot

The determination of eack Customer’s Capacnty Requirement will then be based on the
Custotner’s Participating Load Percentage and GPUE s Reserve Murgn requirement, as
estimated by the Company (or purposes of this Priot  The Customer's Parucipaung Load
Percentage represens the portion of that Customer s Loed which s participating in the Pilot
The following equations show the caleulation of each Customer s T

apacity Reguirement and are
- applicable to sy Customer's Load S ! ;
‘ ! ‘
Customer's GPUE's . Customer’s
Capacity Contribution Factor ( j o Reserve Margin ) « | Participating Load
[ CCF. ] ' {per-unit) : Percentage
[per-unit]
e 20.42%,
Custorer's Customer’s Customer's Load [iLe]  J
Capacity Requirement = Capacity Contribution Factor  * , at time of '
[CR:] [ CCF, ] i GPUE's Summer Peak Load
The Supplier's DCO for each day of the month will be the summation of the Supplier"s individual
E4 ’ ‘ ' - 4 I B 6"{ " . - l
5 7 1 S ;
il b 3 ‘ DR 4
T Bt S R AL R VR B ~ SR 1 L S T
| I:Mim&jﬁidq,}.ﬂjnmhndﬁw .u,if‘)h; ii L.;: N B AU SUN SR JRIN 16 § A ,:i‘.x.‘uﬂi‘.i.;kn. SR AREA P IRY FTUN SR
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Losd S
Loss Factor Percentape Losses . 3{
) for Rate Class x . ( |~  ‘orthe Customer s Rate Class x ) : ’z;;
[per-urut] ‘ {per-umt] a
x“ﬂﬁ'
Customer’s Load [ L ) Loss Factor Customer's Metered Load [ Ly, | ‘
at time of = for Rate Clags v~ at ime of , o
GPUE’¢ Summer Peak Load {per-unsr) GPUE’s Summer Peak Load ; ‘-(:7‘,.;
B
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swpw; DCO Customer's Capacity
for day x - Requirement { CR, )

pr——

Determinstion of Supplier’s Capacity Deficiency | %

The Supplier's Daily Capacity Defiaiency, in megawatty, thali be determined each day of the ]
billing morith by subtracting the Supplier's DCO from its Capanity Resources, as recognized by
the Compmy for thit day. The Supplier's Monthly Capacity Deficiency, in megawatts, will be the
axmmmation of exch day's Daily Capacity Deficiency dunng the month. The Supplier wall be
mmad for this Monthly Capaciry Deficiency st the PIM Capacity Deficiency Rate and this
assotunent will be included in the Company's monthly billing statement to the Supplier

Supplier's Supplier's Supplier’s
Daily Capacity Deficiency = ( Capacty Resources _ DCO ) i
for day x for day % - for day x '

5
¥

The Supplier’s Dally Capacity Deficiency, a8 computed for each day, shall be constrained to be &
vahie grester than or equal to zefo with any negative valuc computcd for this Daily Capacity
Dcﬁumybung replaced by & value of zero

1
: # days in month Supplier's .
Supplier's - z ( Daly Capacity Mmm )
Monthly Capsacity Defictency g ! for day x
x -3
: . @ e
| R ?
Supplier’s : Supplier's ; PIM ‘
Monthly Capacity Deficiency =  Monthly Capamy Deﬁc;mcy *  Capacity Dcﬁcimcj',!r .
Cost [$] : -
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DETERMINATION OF HOURLY LOADS, HOURLY SUPPLY,
- AND RECONCILIATION OF DIFFERENCES
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DETERMINATION OF HOURLY LOADS, |
HOURLY SUPPLY, AND RECONCILIATION OF DIFFERERCES

»

| INTRODUCTION .

A fundsmental operating requiremnent mdocmcu wpp!yu mxdﬁnggmcmimpmdzmtn
rystem demand at esch ingtant in time. The Brat step in this proocssmvolvcsmnngthe
rystem demand in the short term future - fowcamngaboxdproﬁ!c,mcwcondacpnébdwmg
geoeration to moet that Load profile, and the third step i3 djusting the genorstion sctually
supplied for differences between tie Load focecast and actual Load demand ! Load vartes from
one moment to the next, and consequently the cogt af energy generatéd aleo vanes from ond
L woment 16 the next due to thote changes in Losd The industry stindard that has developed n
i © Peunyylvanis and i virtually all Nonh Amencan bulk electne power systems, s an hourty
: sconomis reconcilition of gencration (supply) and Load {demand)  The following descnpuon
ind requirements cover those instinces when the Supplict 15 & member of PIM The Supplier
shall adhere 10 and comply wath the spproprate requiteme s

GENERAL DESCRIPTION

Exch Sup*pher ihsall provide energy schedules of supply to be produced for its customers, which
thall be subject to the spplicable loss factons sex forth n Appendix 9 hereof. for the nmdxy o
PIM in accordance with PIM requirements

Differcaces each hour between the zsugned Load and the sctual supply constitute the basis for 2
primary energy imterchange between the Supplier and PIM - Dotermination of the assigned Loud
will be done by GPU and equal the sum of the hourly telemetered Loods esch hour plus the sum-
of the Load values from GPU developed profiles for thar hour for Loads withoun telemetenng
GPU will submit these to the supplier and PIM in accordance with PJM requiremens.

Loeads that were extimated for the purposes of the pnimary interchange determination, will be
corrocted when the data is avalable , and the adsociated energy interchange adjustment nall be

part of the monthly statement from GPU to the Supplier ;g

The differences between the integrated billing period Load as derermined from Load profiles and

integrated meter reading totals (ctual billing penod integrated Load) constitute the basis for a

setondary monthly reconciliation

| |
i
f 3
' - !
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SPECIFIC REQUIREMENTS
Scheduled Energy: '

Exch Supplier shall ;mmd.: energy schedules ofsupply for its customers Fo& the next day to PIM
in sccordence with PIM requirements.

2%

£ *
}

HOURLY LOADS, AND RECONC!ILIATION TO SCHEDULED ENERGY AND
SUPPLEMENTAL ENERGY:

- ; i

Primary (Hourly) Loterchange (with PIM): | o - |

For each bour of the previous day, GPU Energy will taking into account Participating Load i
Percentages, total a) the values of the Load profiles for each customer class using tables defined
i terms of % of GPU Comipany ares Losd and b) dats from telemetered customers. Esch non-
telemetéred account will be asugned a Usage Factor which represents the relative usage of the

. &ecount compared to the theoretical usage based upon the Load profile for that Customer class

" The Usage Factor will equal the quotient of a) the average daily energy consumption of the
customer for the most recent bﬂlmg peried divided bv b} the daily sverage energy consumption by
the Lozd profiles over that same time pmod A new customet will be assrgned a default Unse
Factor value of | 00

© On a diily basis, wpplcmcmal energy will be determmned by based an the differences berween the
Assigned Evergy Supply Requirements ("AESR™) and delivered scheduled energy supply. The
AESR is calculated as follows
AESR= Sum of all (SCAL)

' SCAL = {SUF x LP x ML]
+ STL

AESR = Assigned Energy Supply Requirement in an hour. AESR 18 the touﬁ of exxigned
bourty Load for all classes jor the Suppher

SCAL = the Class Assigned Load for the class for the Suppliqfi

SUF = the sum of the usage factors for all Supplier customers in the class

UF = relative usage of an account commpared 1o the class average.

| , LP = Load Profile = ratio of theihourly Losd per customer for the customer class to totaf i
g , Company area hourly Losd. Both the Load per customerandthe total Companym
Load are from GPU Energy Load research.

3
: | i
: I 2
¢ 3
‘.';{*: . i L ¥ ! S % ‘ . - h ":
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N ML = Actual Company area Metered Load for the bour 5

STL = the sum of the 60 minute integrated Loads for hourly telemetered Supplier
customers. ; .

The net differences berween the AESR for the Supplier within PJM and the total debivered
Scheduled Enargy provided by the Supglier to PIM for that hour will constitute an energy
interchange between the Supplier end PJM  The difference between the AESR for the Supplier
for the GPU Compazry area and the total delivered Scheduled Energy provided by the Supplier
the GPU Company area will be used by PIM to adjust the GPU imerchange with PIM. {

‘The financial settlement for primary interchange will between the Suppher and PIM

Energy Interchange Adjustments:

Loads thet were estimated for the purposes of the pnmary interchange determination, will be
corrected when the data g avalable | and zhé ussociated energy interchange adjustment will be
part of the monthly statement from GPU to the Supplier

Secondary (True-Up) Reconciliation:

About & month leter, when customer billing data is available for the entire calendar month, billing
consumption will be allocated to the calendar momh  That tota!l will be compared to the AESR
fot the calendar month  The difference will be supplemental energy for the calendar month. That
supplemental energy will be pnced at the aversge Market Cleanng Prce.

H
x

Reconclliation parameters:
; i
The Primary Interchange constitutes a transaction stnctly between the lSm:‘p'ticr and PIM.

The reconciliztion between the Supplier and the Company for the calendar month shall be d‘;e um
of the hotirty Imterchange adjustments plus the secondary reconciliatiops. The pricing for sales of
energzy by GPU Energy calculated under the hourly interchange adjustments and secondary

' reconcilistions for the month shall not exceed the ceiling prices in GPU Energy's FERC-approved
Sales Tariff. The following parameters will be recorded in kWh. : !

a  Hourly metered foad by hour of the day for the M&-Ed area :

*
b. Profiled load by hour of the day for the Met-Ed area g
; 3 f
* . . i
! ' . o i : t i
G TR S & R J . é % R kN BRI t i 1‘
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L € Tot) assigned losd by hour of the day for the Met.Ed area
s d.  Hourty metered load by hour of the day for the Penclec area '
: ; : : ' ‘~ v,
¢.  Profiled load by hour of the day for the Penclec area | ? ‘ 1
: : | f -
; £ Toca! assigned losd by hour of the day for the Pentlec area i ‘ - I f
The total AESR by hour of the day fof the GPU System area will be reported to PIM in whole .
MW, foe each hour of esch day, fractions of a Mwh will be carriéd over and added to the podt
houtt, with bour ending 24 being rounded 1o the nearesi Mwh (but nat fess than one Mu). i
& i
. “The result of both the houdy interchange adjustments and secondary reconciliation Mﬁ@cm L ' 1
MWh basis; with all fracuons rounded to the nearest Mwh'(but not less thmionc Mwh). vy
Daily information:
GPU Energy will develop and provide prefiminary bourly AESR to PJM and the Supplier in
srcordance with PYM requirements by 10 00 a m of the next GPU Energy business day after the *
day in which the hourly Loads occurred - The pielimmary AESR information for a day may vary
slightly from the AESR used in the entrgy imerchange adjustment included i the montbly |
sixtement (estimated values replaced with actual readings)  GPU Energy will transmut the daily
itdorenation to PIM per PIM requirements  GPU Energy wll transmit the daily information to the
Suppbier through a commercially availsble electronic medium !
i . !! 3
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APPENDIX 6

PILOT CUSTOMER BILLING PROCESS
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APPENDIX 6 P

PILOT CUSTOMER BILLING PROCESSES

Electroaic Data Transfer ‘

i
Elecirotic data tterchange (EDI) wall be unhired uxbccorcunbbngwchmlogyfurm
transfers betwen the Company and the Suppliers to support the Pikn customer socounting
processes. EDI record foomat sandafds sre established by the Atnerican Nattona) Standxrds
Unstitite (ANSI) for trading information between two or more paroes  Foe our Pot, 8l ED1
documents will be trassmrtted through a tard-party Value Added Network (VAN) betwen the
Cormpany and the Suppliers Each Supplier wall be retponsibie 1o contract with 8 VAN compatibic
with [BM's Advarms and provide GPU Energy's Electronic Commerce Group wath their VAN
mailbox mformeiion

]

i

During the next severn) manths, the Ceompam will be developing an Intemet solution 10 replace
the noed 1o utilize & VAN for exchange of EDI records  After thus nme, we will provide the
Suppliers & choice of receving the EDI records through thar VAN or through out Internet
m’ O n..

This technology will be heavly utihzed 16 wppod the data iransfer necessany 1o manage the Pilot
Customer sccounting proceses These data ramfers are necetsary to adsure that the eppropriate
Suppliers are provided meter consumption and sdpustmetis. Curtomer payments and sdjustments
wd writesoff information from the Compam  All of the EDI transachions thy will be utilized are
tationa) frendards used by utiities and other indusingr  Each Supplier will be respontible to
acquire the appropriate EDI translaton woflware or service tequired to handle the specific EDI
trerascnions identified wathun this document Sorme EDI 1raruztinns are optional, and wall be
minde svalable to each Supplier upon thar fequen

Cuttomer Supply Agreementa

The reletionship betwoen b specific Customer and an alternative Supplier will be facilitgted for
dita proceseing purpotes withm our Customer Accourt/Billing Syrem through the establishment
of & Customet Supply Agreement Data Base ("Duta Base”) Thit Dade Base will contain the
mformation required to uniquely identify & speafic Customer and the afternate Supplier that has

boon selocted by the Customer  This informatron will include any specific information provided by

the Coaparry and the Supplier to assure that this Customer can be uquely Wdentified by exther
GFU Energy or the Supplier The following deseribes how the Daa Base will be managed.
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Agreemeat [nitiation | S

In an artempt to protect the Pilot customers from the unauthonzed nitiation of s Customer {
Supply Agreement (slamming), the Cornpany will only allow such agreements to be inigted b4 | ~
the Cunomer. The Company will not initiate or change a Customer’s Supplier without direct ocal
; : confirmation or written evidence of the Customes's consent 1o & changz of supptiers from the ‘
' primary rutepayer or joint spplicant All Customer agreement initiations must be requested af Jeast
; 15 days prior to the next on-cycle meter reading Upon contact, the custormer will be gsked for
| N ~ their billing preference (“separate bill* or “combined bill™)  An estimated agx’e:mcm Rartdate wall
| DN ~ beestablished and will be iitialized to the next on-cycle meter read date for the book und folio
B axsocixted with the Customer sccount  This date is an estimated de because the actua) meter

After the estimated agreement start date 1s entablished, the apphicable Supp‘izcr will be notified 10
conflrm their acceptance of the Customer The Supplier wali be notfied using an EDI 814

£ transaction sent 10 the Supplier's VAN mulbox using the Advanus VAN as described above. All &
' EDI 814 wansactions recerved each day will be batched and sent in the cvening  The Supplier
3 st return the EDI 814 transaction to our VAN address within 2 days indicating whether they

acoept or reject the Customer. . The Supplier' s return of the EDI 814 transaction 1$ not optional,
and is required 10 retum specific wuppher customer account information used to uniguely identify
the specific Customer Upon confirmation, the Customer will be sent a letter informing them of
the acceptance or rejection by the Supplier 11 the Suppher sccepts the Customer, the Supplier
will utilize the estimated agreement stan date as the daie on which they will star supplying the
Customer with energy

After the gctual meter reading is performed, the actual start date on the agreement will be
initialized 1o the on-cycle meter read date  [f an actual reading can not be obtaned, an estimated

reading will be calculated  This date wall indicate when the Supphier started delivening energy to

Agreement Updates

With ths posible exception to the billing preference or agreement termination, the Customer will
: not be permitted to change any Customer Supply Agreement Dats Base information. The

{ Suppliers will be permitted to change & limited amourn of this iaformation. This information will

be limited to the Supplier Custoner information (i e Supplier customer account rumber, etc )

required to uniquely identify the agreement The Company requests thal mass changes to

Customer sgreement information requested by Suppliers be initiated with an EDI 814 transaction

delivered to our VAN mailbox.

Agreement Termination

Verbal or written notice of a Customer Supply Agreement termination must be received by GPUE

2
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§ nl&ﬁiﬁday:pmriatbtmmyckmctcrrumng Uponracaptofugrwﬁiulm |
! meawwﬂmemwmmammm.mmm
Mmmfbrmng/wnﬁmngdmmqumedammtmmm The Supplier will be 1

; @mm‘ummmsomemwdemmmweformboo&mfaboumnw
o with the customer sccount All ngreements pending termination will be effect; terminated o
" , the next on-cycle meter read date uﬂﬂ the requested termination ;
P 3
‘ L ] . H
Tbe Company's Account ;’ng/BdthSynemrudsmdbmsmﬂomcrx“momhtybasodmﬁ S

predetermined meter reading schedule In order 10 read and bill each customes monthly, the
customer base was split into 20 cycles Each business day meters in one of the 20 cycles are
and billing is performed on the following business day After all 20 cycles have been read |
billed, the month is considered complete for revenye purposes and monthly reporting 1
performed. :

*As the meters are read and billed on a daily basis, the total monthly consumption for pdat  _ -~
customers will be available for ehternate suppliers In the everst that an actual reading cad m{bqi
obtained, the Company will provide the alternate Supplier wath estimated consumption,” This ~

# ; eom.tmpnon represents the total kWh and kW (if currently available) used dunng the billi F LN
t peiod. Mos billing periods consist of 26 1o 35 days, howeves. the number of days méy vary. If

; an shemate supplier requires more consumption data than 1s normally prqvided by-4 single

monthly meter reading, &t an addinonal cost the supplier will have the OPUGH of retrieving or
recciving interval data, provided the proper metering is installed . ‘

Customer Billing

The Customers pa_rii’dpaxing in our Pilot will recesve a *combined bill*, including both GPU
8 Energy and Supplier chlrga unless they request a separate bill from their Supplier  For this
; reason, the Company is prepm‘;d to support both a “separate bill* and 2 "combinedi bill". The
specaic processes associated with both of these options are described as follows ,
H
Separate Bill ' ‘ s

4

PR

- Esch night, after the actual meter readings and estimated meter readingh are billed for Pilot
sccounts, Customer consumption records will be formatted and sent to the appropriate Supplier. |
These records will be formatted using the EDI 820 transaction and sent to the Supplie’s VAN
mailhox using Advantis as described above at the Supplier’s option. ' f

S ' ~
I :
E
g 3 }
4
. . ¥
Y . . 4 . * f
4 o ' . . ¥
E * ) .
§ P ; g : . 4 l{ ) -1¥ it
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Combined Bili

After a comprehensive evaluation of the alternative methods of produting & “combined blI* and

evalusting the methods used by other utility comparres dunng other plots, the Compiny chose (o
calculate the charges for the Supplier  This option was selected to sumplify the complexdty and
assoaated conts of producang 2 “combined bul® for both paties  However, cestrictions or
limnations are neceisary dunng the Pijot because of the current hputations of our Cuztomer
Accounting/B ,im:x:gSyuunmd(hcmmm, 3 ofbothxhc«.olu:mmdwmpwmyomw

requested rate desgn 1113 not the Company's wtent 10 place unreasorable litmtetions oa the

cambined billing process, 30 in the cvent that the Supphier requests modifications 1o our existing
syrem, which can bt accommodated. the Company will make every reasonable atemptto
accommodate them The restncuons or hmstations imposed on the Suppher charge calculations
are &s follows '

Caleulations

* Caleulations will be performed at the same time a8 the vInpiny § rate caltulangng

* Calculanons are based on & revenue momth whedute ‘

® The bill could be backed out and rebriled 1f 3 2onsumption oo tiling error s detected
* Only consumption billing wall be supporied

* Noincentive billings e g $20 00 sigming bonus et:

Billing Units (a3 defined 1 our tanfhy

* kWh and maximum kW for the GPL meter reading pernd
* On and O pesk k\Wh :

Rate Types

* Fixed cost (customer charge, etc )
* Price per kWh (fixed kWl cost)

- Price per kW (fixed kW cost)

* No proraung of fixed rates between penods (bills rendered

* Linuted to 10 rate types per Supplier umil December 15, 1997

* After December 15, 1997 adduional rate type designed will be descloped for Suppliers in the
order they are requested ‘

Rate Developinent

% All test results wll beapproved after any change by the Supplier prior to billing any Customers

* All Suppher rate development ot rate changes will be billed to the Supplier in accordance
with the Computet Programming Charges set forth in Appendix 7

e 5

—
b

3

-

e

e
[
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& At least ote tonth lead nme is required for both rate development and rate changes

Each day, after the sctual meter reacings ind estimated meter readings are processed and the
Supplier charges are caloulated for Pidot secounts, the Company will tssue 8 bill to the Customer
vortalriing both GPU Energy and Suppler charges A data record will then be formatted with

10 the Supplier's VAN mailbox uing Advantis &3 desenbed above &t the Supplier’s opdoa. It is
the Supplier’s responsibility 1o venfy the Sdpplier charges upon receipt of these records and ooty
the Company of aoy necessary rate caleulation correcuons

Remlittance & Castomer Payment Processing

If the Custommer receives & “combined bill™ from GPU Energy, customer payments will be
processed and payment allocations wall be credited to both the Company’s and Supplier's sccounts
1 gtcordance with the PaPUC’s payment postung gudelines - Upon cecapt of & Customes
payment, an evaluation of the payment will be made to deiermne how thie payment should be
allocated 16 the Company &nd the appropnate Supplierts) On & monthly bass, ah invoice will be
uhued to the Supplier ax set forth in Arucle VI

Ag the Suppher 1 option, an EDY 820 transaction wall be sent te the Suppliers VAN mailbox
containing the amaount of each Customer payment  In the evem that a Customer payroent
edjustinent is required due 1o snsufficient funds, ete | the Customer payment aliocation wall be
recalculnted. At the Supplier’s opuor, an EDI 820 transacnon wall be sent 1o the Supplier’s VAN
| . mailbox containing the amoum of the Customer pavment adjustment

Collections

If the Customer has rcqucstcd 2 “combined bill” and the Company has exhausted all artempts of
collecting bad debts associated vath a specific Prlot account. the Comparny will notify the
approprines Supplier using an ED! 248 transaction  Afler receving an EDI 248 transaction, the
Supplier will be responasible 10 perform any additional collection actvines

Back-Oot & Rebill Processing

If the Customer receives a “separtte bill” and the Company discovers an error in Customer
cotinumpridn, at the Supplier's option. an EDI 820 transaction will be sent to the Supplier's VAN
mailbox containing the onginal and new merer consumption

If the Custoiner recerves a "combined bifl* and the Company discovers a billing error that affects
the Supplier charge, at the Supplice's option, an EDI 820 trapsaction will be sent to the Supplier's
VAN mailbox containing the original and new metér consumption and Supplier charges.
Adjstments will also be made to the Customer payment allocations if necessary.
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APPENDIX 7

SCHEDULE OF RATES
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SCHEDULE OF RATES ' | .

i o Satted
o erio————

, iﬁ Alternative Snppilem*Scheﬁux% of Fees {

Alternative Supplier - Wholesale Market Charg&

*

- Supplemental Energy (Energy Interchange Adjustments), (Article V, A pendix ¢} i
PIM Market Clearing Price
(Hourly Values) !
Supplemental Energy (Secondary Recoocilistion) PIM Market Clearing Prico
X (Morthly Anthmetic Ave Rate)

!ﬁ Capacity (Artice IV, Appendix 3)
' Clpwry Obligation Deficiency

Administrative Charge

_ PIM Capacity Deficiency Rate

MJO billing brsed on mumber of
Supplier’s installed ap&dty

: transsctions o’
P Al’te’m;tive Supplier - Other Cha rges '

Upgrdde to Homiy Advanced Metery (Arﬂde vy '

o , Installstion charge (fzy vary depending on instdllstiony  § 40588 to $ 755.88

s Month'iy Adrnistrative Charge $ 771 per metes)

® ke 3 ‘

3 Computer Programmling Charges (Appéudjx 6) } }
= Supplier Rats Developmert $ l120perhr

o Suppherkneranga%
. !
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APPENDIX 8
‘ METER MENU
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For pilot customers with loads 100 kW and grester .
General Electric “phase U™ meter ~ Range $406-$756 $71.75 - ! ;

POOR ORIGINAL

Measures kW, kWh, kvar, ind kvarsi Has * P
interval data storage plus modem, , ' i
Options for all pilot customers | | '
General Electric “phase 1" meter Range: $406-5756 $7.75
. . Measures kW, kWh, kvar, and kvarh. Has .
interval daia storage plus modem. B
Recorders supporting “DR-87" protocol $443 $14.95
Separate device with modem that connects to &
meter with pulse outputs; remotely interrogated ‘
by internal telephoné modem vang customer 5;
gupplied phone acceas. !
‘I“mpmxse rezers: Range. $120-5201 ——
* Generul Electtic TM900 registers. ;
Ptowammble time of use register for off-peak ‘ :
and on-puk kWh and demand messurement, g
Demand meters: Range $120-201 | —
A Various registers: : i ,
1 EWh and kW measurement, mamual réad o P *
o ’ s
2y ‘ Form “C™ 3 wire pulss outpit: 5255{§ | - g
LR msopuénmvolvuadf!mapulseoutpmstoan R : ,
TN existing meser, ~ ' . *‘ o
3 , ; Form™ A" 2 wire pulsz output: x : $255 o R
SRR _ This option involves adding pulsc outputstoan | ! S g
T ( - existing meter. | L i

” -

Addmémal meter types may be (maﬂ dcpmdmg upon u\sian#zon and avnilapﬂny * . g
; .

e
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LOSS FACTORS \
| | Rate Schedules LP & TP 1o} K037
Gr 1.037 1068
All other rate schedules 1072 .10«
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ADDENDUM MODIFYING SUPPLIER AGREEMENT {
RETAIL COMPETTTION PILOT PROGRAM

Purruint 10 and in compliance with the Permsyhaines Puble Utlry Commussion’s Opmon and
Otder addresung the Company + Powerfuture Retad Compeution Pilot Compliance Filing dated
- i

October 9, 1997, the Prrues (o this Agreement, mtending 1o be legally bound. herelry agree to the

following modifications R
! 1 Section 1 1. second semence shall be amended to tead as follows
¥ ¥ “In order to enhance the opporiuamy to el 16 these tvpes of Customers, the

Company wil proside, within 3 ceasonzble penod of tme following the Supplier’s

request. the Suppber with nstial hourty Metered Load shapes (whach shall reflect the
Company 4 1§u factors) for »anous ciasus of Customers from the Company's load
resesrch
1 Secuonblu herebv delcted in s emretv, and Section & Lis amcndcdvm read a3 follows

“The Company shall provide the Customer with Standard Metenng Services and
Compam«Ownea Eiectnc Meternng Equipment 1o accordance mith the Cotmpany’s

| prevatting anff ¢n fle with the PAPUC, a3 sud tmﬁ‘;my be tevised bry(be Company
from tme to ume  The Company for the duration %:hhe Pilot may in its discrenon
and &t 1ts experise install Advanced Meters at 2 Customer location ™

3. Sexuon 12 1 shall be amended in pan to read as follows

Anymuvmyorcjwnmmgmnofondazmgmtm Agrcerrma?hcbrmh
or validity thereof. whether at commnlxwormdcrmyfedualornncmnne

(including w‘nhoutghrm’muon any federal or statd amitrust o ftur compétition laws),

t

¥ . . : . i ' : . l
‘ : : : ¥ LN .
ik X & .

]

v ¢ i

R - ‘ 3;:.‘e§ b s
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Ay ey pade i e ‘ L’ . 3 1y §
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amnbcunmwﬁmmdbmdmgmmmmmmww&ua

Arbitration Act (U S C lcu.e;q)mdmmhlhemkmfoxcomrmrculuii:-txnnm'x04j
the Amencan Asbitraon Assocuon i effect at mmbrmma,m
Agretment, ortnxmwapwmyﬁlcammuntht}g mchme
FERC depending on the subject manter junsdiction of the respective commuapons

‘
Any such cluint or dupuie which exther Party may have agunat the mhermn‘m@an

!
of of in consecuon with ths Agrooment shall be submitied ih witing (o the other

Pty not later than thinty (30} deys after the circumstances which gave nu‘:':io the
clayn or duspute shad have 1aken place  The subrussion of any clum of dispuie shell
include a concise statemers of ibe guesnon or e w dispute, xogcmcr with the
relevant facts and documentation 10 fully support the clam ™
4 Section Xd I 13 hereby amended 1o tead m towl as folluws ;
*The Companv reserves the nght, but not the obligation. to petnion the PaPUC 10
require the Suppler 0 provide seounty 1o the Comparny in the cvent that the Suppl;cr ;
fails to fulhll sts 6bhggwom under thay Agreement
5 The Company i response to the P2PUC dreairve 1o include 1n the Piot Program those
Customers that take service under rate schedules which e closed, fnctrmvc rites, of
ummudscmcema. : usuxdwngz!mfumbﬂnyohmhxﬂngmchmoummdw?ﬂm
andmymppfmmthsAWnal&udmfw in ordcrtommmdmthe

t

participation of such Customers

6. In all other respeats, the Supplier Agreemem shall remain unchanged, in full force and effect
and binding upon the Parties * ' Ch
: 7 ; :
T P T B RN R
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Q.

IN WITNESS WHEREOF, the Parties hereto have caused this Addmduzﬁ ) bu-:];ncnmi

by thewr duly authonzed representatives a1 of the date of their signstures 1

T DATE: ~ SUPPLIER

o . /’z,//c;/‘??
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3 Mr. James McNulty : o AETER R e
L My e | DEee A){ ETRREN
o . Commonwealth & North Streets : RECE'VE l RS !.{ { oy
1, North Office Building ¢ | - o J ‘
T Harnisburg, AP 17120 E M&Y‘ézi PSQS } l] : o
; , : (AR B 3
RE: Notice of Company Nainc Chan ! . ) : E i
. ° v g ¥e PUBLIC UTILITY t 181 o
; . . o : : i
P Dear Mr.:McNulty: : CRETARYS BURE AV ‘ , i
Please be advised that Eastém Power Distnbuton, inc. (EPDI} and Eastern Energy * | !
Marketing, [nc. (EEM) are changing their nanjes StatoB Eneryy Tradhng, toc. mﬂ!‘swnﬂ - t {
Ruergy Services, Inc. , respectively. The name changes e effective May 20, 1998, 'and are S
evidenced by the Anticles of Amendment filed with the Secrctary of the Commonweglth of , :
Virginfa enclosed herem ‘ |
o ; ‘ , [
~ The name change 18 effective for ujt agreements between EPDI or EEM and Jmcr parfics |
including, but not limited Lo, denvative master agrecments, purchase, sale, service snd fict |
settlernent sgreements, and denivinted and physica) confintwiions All exisung gusrantees
rélated to Bastern Power Distribution, Inc shall reman i effoct on behalf of Statoil Encrgy
! Trading,, Inc. Ali existing guaranices related (o Eastern Energy Marketing. Inc. shall remaia in
:  effecton behalf of Statail Energy Services, Inc 7 | , .
| Please make the necessary Compeny name chmgmb as follows: : '
- Curreni Comuan - QR 0‘{&
. Eagtern Power Distribution, Inc. Statot! Eneryy Tradiig, Inc. ?0 : §
F 2800 Biserhower Avenue 2800 Eisenhower Avenee , - *
5 Alexandriz, VA 22314 Alexantina VA 22314 : :
s ) i . )‘\7& ’
- Bastern E  Marketing. Inc. Stalotl Energy Sarvices, Inc. )
3 _ 2800 Eisenhower Avenue 2800 Eiscnhower Avenuc 4 ¢
F Alexandria, VA 22314 Alexandria, VA 22314
| f |
| , ;
S / ' i '
: 4"‘ 4% e 7\/ ‘ 3
o L . ,
| ﬁ“{ :' ~/.\‘ A ; 5 :S [ 1 ié * L } <
' 5;‘»::,.5.‘:&13?2‘.;?:»2@»12&.;.;h::kg‘l'r% Attt m o ind ‘ A
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. | | o 1 fiaﬁ*
' Mr. James McNulty : : STATOU msmm‘{m
May 21, 1998

-

3 -

i |

Should you have any questions, please do not hesitate (o contact e at {703y 31 %22:&4,
Please file stinp and return onc copy of the sg‘bm:im}‘ using the enclosed stamped self-addressed
envelope. : Lo

Respectfully submtted,

% %}r/"i%

e v,

Mary Elizabeth Tighe
Vice President
Regulatory Affairs

e
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ARTICLES OF AMENDMENT
| OF

EASTERN POWER DISTRIBUTION, INC.

ONE : ;

Fe

The name of the corporation is EASTERN POWER DISTRIBUTION. INC _ ., ~ {ME D '
§PO P aogudmeit

™0 . \O P
| ¢ LD Ak
The following ameadment (o the Ameles of incarporanon of the Carporaaon has been : i
adopted. : !
Paragraph | i amended to read s follows: f
: !
1 The name of the corporanonis ST ATOIL ENERCY TRADING, INC.
The foregoing amendment (the "Amendment”) was proposcd by the Cotporanon's Board
of Directors, which found adopuon of the Ameadment to be in the Corporanon's best tterest oo
May 19, 1998. '
On May 20, 1998, the Amendment was xpproved by the Corporanon’s sharcholders by 2
| vote of more than two-thurds of all of the votes enntléd to vote diereon ‘\ ‘
:
The Certificate of Amendment qhall become effective upon the Aling thereof.
Dated this 20th day of May, 1998. N
; .
STATOIL ENERGY TRADING, INC.
(formerly Eastern Power Distribution, In¢.} i
By: Jxﬂzzgjkzzjgégzszﬁgy . !,
- GenrdR McConns}l )
,  Seeretary ¥ ,
% yw‘u‘ma\m‘muwwM Wrmwamﬁmiwmmumemu . I l ‘ :
: : : : ' . i i
' i 'y : B l
N T N - Ly PR TRAS E
l'ii;a (A “L}xu L hadea oogeday o b G g e j.j”ln i{},g“}’ }i{ i ‘;.; ! }, i ":i L‘, )
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D c%wmm OF PENNSYLVANIA S
' PENNSYLVANIA PUBLIC UTILITY COMMISSION

P.0. BOX 3265, HARRISBURG, PA 17105-3365 i ‘
May 26 1998 ’ ,
o
| z t
EASTERN POWER DISTRIBUTION, INC g
2900 EISENHOWER AVENUE A |
SUITE 300
ALEXANDRIA VA 22314-0000 | i
ATTENTION DAVID DRESNER pRssr{)ew o
Re Docket Number A-11000% /
: {
Dear Mr Dresner ‘ 2

. Pursusnt to 66 Pa C § §280%(c), no energy supphier icense shall remain in fotee unless )
the licensee firnishes & bond or other secunty approved by the Commussion 1o ensure the financial
tesponsibility of the electric generation suppher and the supply of electncity at retail The
Commission's records pertaining to your Company indicate that the bond or other approved

securjty poxted for Eastern Power Distnbution. [nc exprred on March 11998 In order for your
Comparty to maintain its status as a licensed electne suppher in the Commonwealth of ,
Pennsylvania, it must provide proof 1o the Commisston that a bond or other approved secumty has
been obtaned

Your response in this matter i requested within ten {10 days of the date of ths letter

Please direct any questions to Robert Bennett, Manager. Encrgy. Bureau of Fixed Utihity

Services a1 (717) 787.5453
- 0 .
BYTHE(‘OMMI&N CKETE

1 f | ' N g 1990
| Forte s TTLLE
. ; James § McNulty o !
’ Secreta!y ; NN e
, A R N o
deoue N
'_: ;‘f I Ny~
) JLDED
! ]
‘ ¥ i
; ] o . :
LY. !‘l’tﬂfﬁ»a‘qwsi)iu *ﬁg PPN R S o = L. + ; i i ‘i . . J : *

’121 .“. ! 3 g“‘ﬁ'~ -
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HLOTE T WYLARD

GAREY L MILER

SLGAN Y SMITH

1000 S STEWANT

TGRS & PEREHGER

THE { AW FIRM OF

MALATESTA HAWKE & McKEON LLP MAILING ADDRESS:
© P BOX 1778
HARRISBURG ENEFRGY CENTER HARRIGBURG, PA 12108

100 NORTH TENTH STREET
HARRISBURG PENNSYLVANIA 17101
{717} 236-1300
FAX (717) 236-484"

[ERPRNSE S ——

httg: iiwww MHM-LAW com

June 9, 1498

James McNulty, Secretary MsSIo

oyl ke Uiy Comision | APBCUT e
{3 Box 3268 . ~

Room B-18, North Office Building ‘ S

Harrisburg, PA 17105-3265

RE:  Petition of Eastern Power Distribution, Inc. for Permission to Transfer blcntm:
Generation Supplier License; A-110005

Dear Sceretacy MceNulty:

Enclosed please find the original and three (3) copies of the Petition of Eastern Power
Distribution, Inc. for Permission to Transfer Electric Generation Supplier License.

If you have any questions pertaining to this Petition. please do not hesitate to phone me.

DOCUMENT =~
TOLDFR

fodd S. Stewart

T88bes

bnclosares
GL. Robert J. Bennett, Bureau of Fixed Utility Services




RECEIVED
BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION JyN 9 1998

“ A PUBLIC UTILITY COMMISSIQ:.
SECRETARY'S BUREAU

- Petition of Eastern Power Distributton, Inc. :
for Pernussion to Transfer : A-110005

- Electne Generation Supplier License

PETITION OF EASTERN POWER
DISTRIBUTION, INC.

Eastern Power Distribution, Inc. (“Eastern™), by and through its attorneys i this matter,
Malatesta Hawke & McKeon LLP, hereby petitions for permission to transfer its electric

generation supplier license, granted Apri} 11, 1997, to Statoil Energy Services, Inc.

L. Eastern is « licensed electric generation supplier, Interim License No. A~110005, as
participating in Pennsylvania’s Retail Electric Pilot Program. Fastern was the first electnic

generation supphier to be licensed in the Commonwealth of Pennsylvania,

2. On May 20, 1998, the Eastern Group, Inc., the parent corporation and sole shareholder
of Eastern Power Distibution, Inc., changed its name from The Eastern Group, Inc., to Statoil
Energy. Inc. As part of the name change, the operational structure of The Eastern Group, Inc.

was modified.

3. Formerly, The Eastern Group, Inc. had th‘ subsidiary corporations: Eastern Power
Distribution, Inc. and Eastem Encrgy Marketing, Inc. The subsidiary corporations also changed
their names to Statoil Energy Trading, Inc. and Statoil Energy Services, Inc., respectively. The
name changes became effective May 20, 1998, A copy of a letter notifying the Commission of

this change 1 attached hereto as Attachment “A”.

| {OCKETED  D0Cyyg,;
Y meze®™® T 0l pep




~ 4 Statosl Energy Trading, Inc. and Statoil Energy Services, Inc. are the successor

corporations to Fastern Power Distribution, Inc. and Eastern Energy Marketing, Inc.,

respectively, and are ongoing concerns.

5. Statoil Energy Services, Inc. will engage in institutional and retail commodity sales and

~service functions -- those functions traditionally deemed as “marketing.” In particular, retail

electric generation supplier transactions 1n Pennsylvania will be conducted by Statoil Energy

Services, Inc.

6. Statodl Energy Trading, Inc. will engage in commodity transactions and all financial

and derivative transactions involving the “trading” of electric energy.

7. Because of the realignment of corporate responsibility, and the fact that Statoil Energy
Services, Inc. is not the successor corporation to Eastern Power Distribution, Inc., this
Commission must authorize the transfer of Eastern’s license to Statoil Energy Services, Inc. 66

Pa, C.S. §2809(d).

8. The same personnel will be responsible for all retail transactions and for the service

currently provided to customers in the Commonwealth of Pennsylvania.

9. All retail transaction contracts formerly entered into by Eastern will be performed by
Statoil Encrgy Scrvx‘ccs; Inc. All customer account numbers, as well as all addresses, will remain
unchanged. The majority of telephone numbers and facsimile numbers formerly used by Eastern
will be used by Statoil Energy Services, Inc. However, since the name change, a new customer
i:omact telephone number and facsimile number have been installed. The Commission was

notified of the additional telephone and facsimile numbers.

10 All corporate officers of Statoil Energy Services. Inc. are the same as those fur Eastern.
Copies of the corporate data sheets of Statoil Energy Services, Inc. and Statoil Energy Trading,

Ine. are attached hereto as Attachment “B”.

[ g%



11. All existing puarantees related to Eastern, including the bond issued by Continental
Casualty Company in favor of the Pennsylvania Public Utility Commission for purposes of the
Retail Access Pilot Programs will remain in effect. The bond, required of EGSs, is currently
executable in the name of Statoil Energy Trading, Inc. A copy of the bond, with a rider
indicating the name change, is attached hereto as Attachment “C™. The bond will be transferred
to Statoil Energy Services, Inc. immediately upon approval by the Commission of the transfer of

the EGS license.

12 Statorl Energy Scrvices, Inc. is a wholly-owned subsidiary of Statoil Energy, Inc. A
copy of Statotl Energy, Inc.’s financial statement, taken from its 1997 Annual Report, is attached

hereto as Attachment *D”.

13 Statoil Energy Services, Inc. has applied for membership in PIM Interconnection,

LLC A copy of the Application is attached hereto as Attachment “E”.

14. Statoil Energy Services, Inc. is a Federal Energy Regulatory Commission (*FERC")
hwensed power marketer and has direct access to wholesale power markets. A copy of the

FERC Order granting said license 15 attached hereto as Attachment “F”,

15, Because the transfer of Bastern’s license to Statoil Energy Services, Inc. will occur
between two related corporate entities without transfer of personnel or change to any operational
strueture, and as indicated by the attachments hereto, the technical and/or financial fitness of the

transteree should be presumed to continue, and in fact is continuing,

L6. The transfer of the hicense from Easter to Statoif Energy Services, Inc. is in the public

interest because the public in general, and the customers of Eastern, will not be affected. Statoil

Energy Services, Inc. is technically and financially fit to provide service as an EGS

Pennsylvania



- WHEREFORE, Eastern Power Distribution, Inc. respectfully requests this Commission
to authorize the transfer of the EGS license currently held by Eastern Power Distribution, Inc. to

Statoil Energy Services, Inc.

Respecttully submitted,

Todd S. Stewart |
Malatesta Hawke & McKeon LLP
Harrisburg Energy Center -

100 North Tenth Street

P. Q. Box 1778

Harrisburg, PA 17105

Counsel for Statoil Energy Services, [ne.

Dated. June 9, 1998\




- May 20, 1998
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STATOIL ENERGY. Inc
00 Esenhower Averie

Algsandiia, Virosa 1234
(a3) 372300

Mr. James MceNulty . , | ‘pf

Acting Secretary , o

Pennsylvania Public Utility Commission RECEIVED

Commonweaith & North Streets '

North Office Building ‘ 21 .

Harrisburg, AP 17120 MAY 21 1398

RE: Notice of Company Name Change PUBLIC UTILITY COMMISSIC

‘ “ECRETARY'S BUREA!"
Dear Mr. McNuIty SIJRTE : -

Please bc advised ma: Eastern Power Distribution, Inc. (EPDI) and Eastern Energy

_ Marketing, Ine. (EEM) are changing their names to Statoil Energy Trading, Inc. and Statoil

Energy Services, Yuc. , respectively. The name changes are effective May 20, 1998, and are
evidenced by the Articles of Amendment filed with the Secretary of the Commonwealth of
Virgmxa cm:losed herein.

The name change is effective for all agreements between EPDI or EEM and other partics
including, but not limited to, derivative master agreements, purchase, sale, service and net
settlernent agreements, and deriviated and physical confirmations. All existing guarantees
telated to Eastern Power Distribution, Inc. shall remain in effect on behalf of Statoil Energy
Trading, Inc. All existing guarantees related to Eastern Energy Marketing, Inc shall remain in

effect on behalf of Statoil Energy Services, Inc.

Pleass make the necessary Company name changes as foilows:

Current Company Name New Campany Name
Eastern Power Distribution, Inc. Statoil Energy Trading, Inc.
2800 Eisenhower Avenue 2800 Eisenhower Avenue
Alexandria, VA 22314 ~ Alexandria, VA 22314
New Company Name
Eastcm Energy Mazketmg, Inc. Statoil Energy Services, Inc.
2800 Eisenhower Avenue 2800 Eisenhower Avenue
Alexandria, VA 22314 Alexandria, VA 22314

ATTACHMENT “A»




- Page Two

Mr. James MeNulty | STATOL ENERGY Inc.

- May 21, 1998

| Should you have any questions, please do not hesitate to contact me at (703) 317-2244.
Please file stamp and return ot copy of the submittal, using the enclosed starnped self-addressed
cavelope.

Respectfully submitted, | ,

" Mary Elizabeth Tighe

Vice President

" STATOIL = .




ARTICLES OF AVEENDMENT
OF |
EASTERN ENERGY MARKETING, INC.

The name of dm- corporation is EASTERN ENERGY MARKETING, INC.
IWQ

k- The following amendment to the Articles of Incorporation of the Corporasion bas been
iopted: ;

| l | Paragraph U'is amended.m read as follows: | .
1. The came of the corporaion is:  STATOIL ENERGY SERVICES, INC.
i | e

gi ~ The foregoing amendment (thz ~ Amendment”) was proposed by the Corporaton’s Board
 "8f Directors, which found adopdor of the Amendment to be in the Corporation's best 1aterest on

| t«my 19, 1998,
‘ ! Ou May 20, 1998, the Amendment was approved by the Corporation's shareholders bya
icw of miore than two-thirds of all of the vates surtled to vote thereon.
| ! The Certificate of Amendment shall become effective upon the ﬁlmg thereof.

l‘ Dated this 20th day of May, 1998.

STATGIL ENERGY SERVICES, INC.
(formerly Eastern Energy Marketing, Inc.)

ny,_ TS L
Gerard R. McConnell
Secretary

£
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STATOIL ENERGY SERVICES, INC.
Formerly “Eastem Energy Marketing, fnc.”
CORPORATE DATA (8/9/98)

Business Description: Generally to engage in lawful activities as permitted under state corporate
faw including, but not limited to, selling and purchasing natural gas, electric power and other
energy-related commodities and services on a retail basis.

State & date of Incorporation and charter #, period of ddratmn (PODY:
- Virginla June 20, 1986 #0288804-8
1% Name change filed January 23, 1995

POD:  Perpetual

States of Qualification, date and charter/certificate #:

Pennsylvania April 13, 1892 #2085730
Texas June 8, 1993 - #00095807-4
New Jersey December 8, 1993 # 0100572762
Maryland February 28, 1984 #F3834397
Massachuselts July 18, 1996 #54-1384057
New York May 10, 1984 '
Ohia March 6, 1995 - #FL00898169
North Carolina March 14, 1985 HC-0364716
Louisiana March 20, 1885 # 34489073 F
South Cardlina March 28, 1985 =
West Virginia June 12, 1395
Conneclicut Septamber 4, 1996
Idaho August 28, 1998 #C 116240 A
Rhode Jsland October 6, 1997 #63 182715
California October 2, 1897
Principal piacs(s) of business:
VA: 2800 Eisenhower Avenus
Alexandria, VA 22314
Regtstered agent(s) and address.
VA:  Barbara J. Bordelon PA.  Corporation Service Company
2800 Eigenhower Avenue 318 Market Street
: Alexandna, Virginia 22314 Harrisburg, Pennsyivania 17105
TX:  Corporation Service Company NJ:-  Corporation Service Company
80 Brazos B30 Bear Tavem Road
, Austin, Texas 78701 West Trenton, NJ 08628
MD:  Corporation Service Company NY:  Corporation Service Company
11 East Chase Street ‘ 80 Stale Street -
, Baltimore, Maryland 21202 Albany, New York 12207
OH:  Corporation Service Company NC:  Corporation Service Company
' 16 East Broad Streat 327 Hilisborough Street
Cotumbus, Ohio 43215 Raleigh, NC 27603
LA Corporation Servica Company 8C:  Corporation Service Company
320 Somerulos Street 2019 Park Street
Baton Rouge, LA 70802 Columbia, SC 29201
WV Corporation Service Company MA:  Corporation Service Company
1600 Laidley Tower 84 Stats Street
Charleston, WV 25301 Boston, Massachusetts 02109
10: Corporation Service Ccmpany CT.  Coraration Service Company

200 North 23 Street
Boise, |D 83702

Liegatfedean/earparatefedmponite dam/datashiet/as SEST.doc

ATTACHMENT “B”

30 High Street
Hartford, Connecticut 06103




Tax | D. & Licenses:

CA:  Corporation Service Company RE Corporation Service Company
2730 Gateway Oaks Drive, Suite 100 170 Westminster Street, # 800

Sacramento, California 95833 Providence, Rl 02903

Federal:
Alexandnra, VA

cT:
LA

KY:
MD:
NC:

NY:
OH:

PA:

sC:
TX:

VA:
WV

541384057
City Business License: # 25285-01
4-078-017 Wholesale Merchants, Other Goods Wares & Merchandise

Natura) Gas Seller # 4-85

Sales & Use Tax Registration # 8505348-000

Sales Tax Registration Business Cede 072 (8842635-001 Q)
Minerals & Natural Gas Tax Registration # 80473

Sales & Use Tax Registration #07617668

Wholesale License No. 042438

Merchants Certificate (Retail Sales) Ne. 1102889
Salestax D # 541384057(3

Account No. 10473254

Sellars Use Tax #98-030797

Corparate Tax: Fiie # 6571-877 Sic: 4924

Sales/Use License No, 98590691

Tax 1D #20452455-9

Franchise Tax # 15413840578

Sales Tax #1-54-1384057-8

Use Tax: #0013325960

Tax |D: 54-138-4057-001(Previous # was 032-5250-001)

Other Filings: MD:  Trade Name  July 15, 1994 #301343 (Appalachian Gas Sales)

VA: - Service

Mark May 25,1990 “Appalachian Gas Saies" and Design {10 yrs)

Fiscal yean . December 31

Annual Meeting: Third Thursday of May

Stock - Common;  Authorized: 1ssued: Par Value:
10,000 800 $10.00
Shareholders: Name & Address; # Shares: ~ Date Issued: Cerificate #:
Eastern Land & Mineral Company 800 : May 31, 1985 12
300 Delaware Avenue, Suite 1704
Wilmington, DE 19801

Directors: nama (dated elected), SS#, address

Ralph L. Bradiey {12-30-81)
SS#t 226-54-0783
2 Swift Alley
Alexandra, VA 22314

David A. Drasner {2-9-94)

SS#: 579846179

Sigurd Jansen (8-23-85)
SS#: 040-84-5618
225 High Ridge Road
Stamford, CT 06905
Kai Killerud (8-23-85)
SS# NA

11840 Chapel Estates Drve ' DCen norske stats cljeselskap a.s

Clarksville, MD 21029

N-4035 Stavanger, Norway

Plegalikdeansearpotate/earponates dasn/datathet/ad SESL.doc



: Egil Endresen (3-4-97)

S5%#. 638-54-4846
2700 Post Oak Boulevard
Suite 700
Houston, TX 77056

Kristian B. Hausken (6-6-56)

‘ SS# NA -

Den norske stats oljeselskap a.s
N-4035 Stavanger, Norway

Officers: name (date electad ), SS#, home address
President & Chief Executive Officer:
Exacutive Vice President,

Secretary, Treasurer & CFO:
Executive Vice President:
Executive Vice President:
Executive Vice President
Senier Vice President
Senior Vice President:

Senior Vice President
Senior Vice President:‘

Senior Vice President

Senlor Vica Prasident

- Llegal/kdearvearporste/camporate data/datashev/es SEST.doc

Michael G. Reimers {8-25-94)
584 260-54-0485
1066 Hamman Street
Great Falls, VA 22066

David A. Dresner (2-9-4 & 6-7-98)
SS#; 579-64-6179
11840 Chapel Estates Dnve
Clarksville, MO 21028
Michael G. Reimers (4-1-86 & 7-1-87)
- SS#: 269-54-0485
1066 Harriman Strect
Great Falls, VA 22066
Cliftorr A. Brown {2-9-84)
3S#: 215-52-8558
3021 45th 56, NW
Washington, OC 20016
Mark ! Fisenhower (2-9-84)
SS# 227-92-2944
4823 Andrea Avenue
Annandale, VA 22003
Raymond J. O'Brien {1-1.87)
S5#: 143-36-2980
11189 Longwood Grove Drive
Reston, VA 20184
Patrick J. Diaz (11-1-87}
SS#: 218-46-2250
13810 Lakeside Dr.,
Clarksville, MD 21028
Stevens V. Gillespie (2-5-94)
SS#. 222-42-2386
6205 Elati Court
Alexandria, VA 22310
John A, Herbert (2-9-94)
SS#: 158-56-4830
401 Epping Circle
Annapolis, MD 21401
Bruce E. Jankura (2-8-94)
SS#. 287-56-3210
403 Canterbury Drive
; State College, PA 16803
Ben J. Mescher (1-1-96)
S&& 377-48-1287
420 N. Pina Top Piace
~ Bethlehem, PA 18017
Kjell Stautiand {8-1-97)
SS# 524.31-0785
2201 Woodmant Road
Alexandria, VA 22307




- STATOIL ENERGY TRADING, INC.

Formerly “Eastern Paower Distribution, Inc.”

CORPORATE DATA (6/8/88)

Business Description: Genarally to angage in lawful activities as permittad under state corporate
jaw Including, but not limited to, selling and purchasing natural gas, electric powsr and other

energy-related commoditiea and serviceaona wholesale basis,

State & date of incorporation, charter # and peried of duralion(POD):
Virginia December 22, 15€8

#03513744

POD: Perpetual

1% Name change effective January 25, 1894

Statas of Qualification, date and charter #:
New Hampshire May 30, 1986

New York June 30, 1996
Pennsylvania February 24, 1897
Michigan March 17, 1897
Rhode Island July 10, 1887

Principal placa(s) of busingss:
VA, 2800 Eisgnhower Ave.
Alexandria VA 22314

Registered agont(s) and address:
VA Barbara J. Bordelon NY:
2800 Eisenhower Ave.
Alexandria VA 22314

NH:  Corporation Service Company PA:
14 Centre Street ‘ |
Concord, New Hampshire 03301

MI: Corporation Service Company 1D:

601 Abbot Road
East Lansing, Michlgan 48823
NC: Corporation Service Company R
327 Hillsborough Strect
Ralelgh, North Carolina 27603
Tax 1D.# Federal:  54.1527558
Other Licenses: NY: Tax 10 # TF«1171378, File # AAZ” (tamporary #)
PA: Sales Tax # 80636184 (exp. 11/30/02)

Fiscal year: December 31

Annual Meetng: Third Thursday of May

Stock <« Camman:  Authorized: {ssued:
1,000 4100
Narie & Address; # Shares:

Shareholdars;

Eastern Lang & Mineral Company 100

Lf:gxﬂ&dan[cmporzlz/wmm data/dguishedas SETT doc

Corporation Service Company
80 State Street

Albany, NY 12207

Corporation Seryvice Company
319 Market Street

Harrisburg, PA 17105
Corporation Service Company
200 North 23™ Street

Boise, [daho 83702
Corporation Satvice Company
170 Weaatminster Straet, ¥ 300
Providaence, RF 029503

ParVslue;
$10.00

Date lssued;
August 25, 1884 3

Cedificate #:




2800 Eisenhower Ave.
Alexandria, VA 22314

»\Dire?;iors’: name (dated elected), SS#, addruess

Ralph L. Bradley (12-30-91)
' SS#; 226-54-0783
2 Swift Alley
Alexandna, VA 22314

David A. Dresner (2-9-64)

- SS# 579-64-6179
11840 Chapel Estates Drive
Clarksville, MD 21029
Egil Endresen (3-4-97)
SS# 538-54-4846
2700 Post Oak Boulavard
Hausten, TX 77056
Kristian B. Hausken (6-6-96)
S8#: NA
Den norske stats oljeselskap a.s
N 4035 Stavanger, Norway

‘Officers: name (date slocted ), SS&#, home address

President & Chief Executive Officer:
Executive Vice President,
Secretary, Treasurer & CFO.
Executive Vice Presidant:
Executive Vice President:
Executive Vice President:

Senior Vice Prasident

Senior Vice Presldent:

Flegal/kdean/corpor ste/corporate dute/dueasheyas SETT do¢

Sigurd Jansen (8-23-95)
SSi#: 040-94-5618
225 High Ridge Road
Stamfard, CT 063805
Kat Killerud (8-23-95)
SS#: NA

Den norske stats oljeselskap a.s

N-4035 Stavanger, Norway
Michael G. Reimers (8-25-94)

5S# 269-54-0485

1086 Harriman Street

Great Falls, VA 22066

David A. Dresner (2-9-94 & 5-7-96)
’ SSH: 579646179
11840 Chapel Estates Drive
- Clarksvilie, MD 21029
Michael G. Reimers (4-1-86 & 7-1-97)
SS#: 268-54-0485
1066 Harriman Street
Greal Falls, Virginia 22066
Clifton A. Brawn (2-9-84)
SS# 215-52-5558
3021 45th 8L, NW
Washington, DC 20016
Mark L. Eisenhower (2-8-84)
SS8# 227-92-2944
4923 Andrea Avenue
Annandale, VA 22003
Raymond J. O'Bnen (1-1-87)
SS#:; 143-36-2680
11189 Longwood Grove Drive
Reston, VA 20194
Patrick J. Diaz (11-1-87)
SS# 218-46-2250
13810 Lakesids Drive
Clarksville, MD 21028 .
Stevens V. Gillespie {2-9-84)
SS# 222-42-2386
6205 Elati Court
Alexandria, VA 22310




Senior Vice President.
Senior Vice President:
‘Senior Vice President.

Senior Vice President:

Iepal/kienvcorpatate/conporate dat/ditashieyas SETL.doe

Jehn A, Herbert {2-9-84)
' SS# 168-56-4830
401 Epping Circle
Annapelis, MD 21401
Bruce E. Jankura (2-9-94)
SS#: 297-86-3210
403 Canterbury Drive
Stale College, PA 16803
Ben J. Meschar {1-1-86)
$S#. 377-48-1287
420 N. Pine Top Place
Bethlehem, PA 18017

- Kjell Stavtiand (8-1-97)

§5#: 524-31-0785
2201 Wooedmoant Road
Alexandria, VA 22307

TOTEL P.O7




GENERAL PURPOSE RIDER

To ba attached to and form sart of Boad Numbdr 158512798 stfective. Mareh L, 1997 .
igsued by the Continental Casualty Company i the amaunt af
undred £ifty thousand and 10 QOLLAAS, on behaf of Eastern Pawver Digcribucion, Inc.

-

3

a5 Prncibal and i faver of  the Cowmmonwealth of Peansylvenia as obliyus:

Now, Thertfare, it ix agreed than

The principal nawme is hereby changed from EZastern Power Distribucien, lac. to.
Statoil Energy Trading, Inc.

its furthar yadersiaed and agreed that atl other Beme ind conditioas of Yis sond shal remain unchsngsd.
Tha Ader o to B sHactive the 4th day of Junea 1948

Signed, sesled ind dated this  4eh day of June 1998
' Statall Exergy Trading, Inc.
Bz %{ i/é
Cmie“ ne‘:xq;aa' Cés* ‘'t Secre’tary

ﬁhn C. Plare ' ANOMmEp-in-Face

Actentad By:

ATTACTIALTNT v



Authorizing By-Laws and Resolutions
ADOPRTED BY ‘I‘HE BOARD OF DIRECTORS OF CONTINENTAL CASUALTY COMPANY:

Thits Pownr of Atornay is mads and execlited pursuant to and by authorty of the foliowing Hy-Law duly addptad by tha Hoard of Oirsctotsy

of the Compary.
: “Articia IX-~Exectution of Dacuments
Secusn 3. Apporitirant of Attamsy-n-fact, The Chairman of the Baard of Oiractors, the Preaideat of any Exacutve, Senior of

Group Vica Premdent may, from sme to ime, 3ppont By writhn cactficates athomays-i-fact 1 act in behalf of the Camozany it the
axecution of palicies of Incurance, bonds, undecakings and other sbligstary instruments of ks neturs, Such atirmays-in-fact, subject
1 the lirnitatons Gut farh in thee respoctivé ceetficates of suthemy, shali heve full power to bind the Company by their signature snd
sxecuton of dny such rstriiments and t attach the seal of the Company theret. Tha Chairman of the Board of Directors, ha Presidedt
or any Execuuve, Sermar or Group Vics Pramdent o the Board of Directors, maly, at say ¥ma, rovoke all power and autorty previously
grven b ahy stoereysinsfect,

'  Thix Powar of Attarnay i signed and sealad by facsimils undse snd by the authanty of the following Ressltion adaptad by the Baard
l ot Clrectors of the Campany at a meetng duly eallad and hald on the 17th day of February, 1393,
"Rescaivod, that the signature of the Precident or any Exscutive, Senior or Group Vice Presidant and the seal of the Company may
) be affixed by faceimila on any pawer of attsmey grantad pursuant 1o Section 3 of Article IX of the By-Lawa, and the signature 8t the
l Secrotary or an Asstant Secrotary snd the ssal of the Campany may be affixed by facsurule t any cartficate of any such powesr and .
: any powst or coctificats beanng such facaumifé signatizre and toml shalt ha vaiid and binding en the Campany. Ay such power £8 axaettad
and seaied and edrtifiad by certficats s auncutsd and saaled shall, with respacs to any bond or undectaking o which it is 2¢ached,
eantitus s ba valid and brdnag on the Company.”

-

AQCPTED BY THE BOARD OF DIRECTORS OF AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA:

I This Powar of Artorray 13 made and executsd pursuent 1 and by sutnenty of tha feliowing By-Law duly sdopted by the Scard of Dirsetars
of the Company.
“Artlele Vi—Execution of Obilgations and Appointmént uf Attomey-n-Fect
|| Section 2, Appaintment of Attamay<r-fact. The Chairan of the Bowrd af Directars, s Prasident or any Execuive, Senior ar Group
Vice Prasident may, from tme t8 Sme. appsint by witsh cartficatss sttomeya-in-fact i actin behalf of the Company iri the exacution of
policies of insurancs, bends, undertakings and othor abiigatcry instruments of fike naturs, Such attomays-n-fict, sub,sct t the limtzgons
o sot fardy in thair reapactve certificates of authonty, shall have full gowsr tw bind the Company by ther signaturs and exséution of any such
; irxuments and w attach the seal of e Company thereto. Tha President or any Executive, Ssnice of Group Vics Prasident may at any Gma
ravoke il power and authadty previously given o any adrney-nsfact”
This Powar of Attarney ix signied and ssaled by facamils under and by the authority of the following Redajution sdapted by the Board
g of Ciractors of the Campany ut a mesting duly called and held or the 17th day of February, 1683
l “Rassived, tat the aigriature of tha Presdent o any Executive, Senior ar Greup Vies Prosidont and e soal of tha Campany may
be affixed by facsimie on any powss of attormey grantod pursusnt t Section 2 of Ardcls i of the By-Laws, and hé signdture of the
Secratary ot an Astistunt Secrotiry and the soel of the Company may be affwsd by fsesimile ts any ¢arificate of arly such power and any
= powor or cettrficats badring such facsimile signature and seal shall ba valid and inding on the Company Any such power £ axscuted and
asalod 3nd cartfisd by cortficate 30 sxecutsd and sealed shalf, with respect to any band or uncertaking & which it s attached, centinue
s b valid and binding on the Comipany.”

IAQCPT'ED BY THE BOARD OF DIRECTORS OF NATIONAL FIRE INSURANGE COMPANY OF HARTFORD:

This Power of Attorney is made and executad pursuant to and by authority of the following Resdlution duly sdapted an February 17, 1893
by the Board of Ditectors of e Company.
"RESQLVED: That the Prasident, an Exacutive Vice President, or any Seior or Grotp Vies Presidant of the Corparation may, from dme
10 trna, 2ppoint by written cartficatss, Attornays-in-Fact 1o act In behalf of the Corparation iy the axacuton of policiss of insurence, bands, ©
l undertakings and ather obligatary instumants of liks nature, Such Attxmey-n-Eact, subject b the fmiaans sat forth in their respective
Cortificates of authanty, shall have full power to bind the Carporation by sheir signatire and axpcuton of any such instriumnst and to attsch
the goal of the Corporaon therats, The Prasidont, an Executive Vice Prasidert. any Senior a¢ Group Vica Praaidsat o¢ the Beard of Directors
: may at aqy ime revake all power and authorty praviously Givea to any Abtsrriey=n-fact” :
' "mu Pawee of Attormiey Is igned 2:d ssaled by facsimile under and by the suthenty of e following Resolution adoptad by the Board
of Ditectors of tha Company at a mesting duly called and held on the 17th day of Febnuary, 1983,
"RESQLVED: That the signatirs of the Prasident. an Sxecutive Vice Presidect or any Senioror Group Vice Presideest and the. saal of the
i Carparation may be affood by facsimile oh any powe! of attarnay grantsd pursae % the Resshution adoptad by this Hoard of Oirectord o
- February 17, 1983 and the signaturs of 3 Secretary or an Asmistant Secrstary and the sasl of the Carparetion fidy be affbosd by facsimils o
. any cardficars of any such pawer, and any power or certficats beanng =uch facsimile sighatire end seal thall ba valld and binding od the
- Cerperation. Ay sucts power 30 sxecutsd and $eaied and corgfisd by carnficaty 30 sxecuted dnd ssaled, ahall with reagact to any bond or
I undérmaking & which it iy 2tctied, continue to be valid and binding oa tha Corporaticn.”




POWER OF ATTORNEY APPOINTING INDIVIDUAL ATTORNEY-IN-FACT

Know All Man By These Prazents, That CONTINENTAL CASUALTY COMPANY., an lfinais agrparution, NATIONAL FIRE INSURANCE
COMPANY OF HARTFORD, a Cennscticut carparation, AMERICAN CASUALTY COMPANY OF REACING, PENNSYLVANIA, 2 Puanxylvania
corporabidn (hersin collsctivery callad “the GNA Surety Companias™), ws duly organired and axisting corporatons having ther principal affices in

 tha Gty of Chicage, and Stats of Hingis, and that they do by virtus of the signaturs end soeic herein affoed harsby make, corstituts and appaint

Frank J. ?’mmbm HI, Gorard C. Stmith. John €, Phits, Michasl W. Kovting, Karsa Tamtor. (ndindunlly

o T S il ASorroy 8T P act s Tl nerwor amd authormy haroby conferrsd t sign, seal and Gxocits for and on rew behalt bands,
unduttakings and athee obigatory mstrunients of similae nature ; ,

« I Unbimited Ashaunts -

T T B e o o5y 5% iy A o5 e sarme axtont a8 H Such maTUments wers igned by a duly authonzsd officer of e Corparatan
and all the 9oty of said Attormey, pursuant to the authetity hersby given are heroby ratfied and confimed.
This Powsr of Attarnay & mads and sxacutsd pursuant 1o and gy authonty of the By-Laws and Resalutons, printed 6n the rsversa heroof. duly
adopted ax iedicsited, by the Beardy of Dirschoes of the Sorporutors. ‘
In Withesz Whereat, the CNA Sursbes Companies have caused 1hess prezsats to be signed by s Group Vics Presideat and
tisir corparate asals to be hersty affaed on this __ 18th ~ day of Oecambar . 1936

CONTINENTAL CASUALTY COMPANY
NATIORAL FiRE INSURANCE COMPANY OF HARTFORD
AMERICAN CASUALTY CCMPANY OF READING, PENNSYLVANIA

‘:( MC. anﬁhmij T Group Vice Presdent
Stats of lifines, Courty of Cosk. 1a: . ‘

L s S 18Wm 0 duyaf . Qecembar ; . 1988 , before ma persanally cama
M. C. Vonniahma , 1o ms known, wha, bemg by mé duly swom, dd dapase 3ad say. that bs resides ia the Vilags of Darisn , Stite of Hindis;
thatheis 2 Group Vics Premdent of CONTINENTAL CASUALTY COMPANY, NATIONAL FIRE INSURANCE COMPANRY OF HARTFORO,
and AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA doscrbed in and which axscuted the above instrument, that he
Keitraed i ssals of waid carporanons; trat the saals 3fftred o Te said instrumant 3ro such carporats sedls; hat they wers 30 #ffixad pursiant to
autharty given by the Baards of Directors of dad corporations and that he signed his name therstn pursuant to like sUthanty, and acknowlsdgos
uma 10 be T act and deed of said carporations. ' '

O folte

My Commizsion Expires June §, 2000 " Eleot T/ Pachiaa Notary Publie
CERTIFICATE

, Rebert €, Ays |, Assistant Secretary of CONTINENTAL CASUALTY COMPANY, NATIONAL FIRE INSURANCE COMPANY OF
HARTFORD, and AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANLA do hersby cartify that the Power of Atiomey harsin
abeve set forth i 92l In force, and further cortly that tha By-Law end Reaslution of the Soard of Directors of sach corporation printad on the
reverse hareof ars sl In force, In taetimony whoredf | hava hereunts subscrbed my nams and affized the sesls of the said corporztions

gws  4th  dayef June S, 1998 | :

CONTINENTAL CASUALTY COMPANY » ‘
NATICNAL FIRE INSURANCE COMPANY OF HARTFORD
AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA
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" Coricurrent with the publication of this year’s annual report The Eastern Group haschmged its name to
Statoil Energy, Inc. reflecting its status as a member of The Statoil Group. Statoil Energy s an ihtegrated
energy company specializing in the delivery of energy solutions to larger industrial, lnsntunomtand commer-
g cial customers located in the Mid-Atlantic and Northeast. As a major producer of natural gas and elactric
l ’gj . power, Statoil Energy Is well positioned to meet the challenges of America’s rapldly evolving energy market.
$ Founded in 1981, Statoil Energy’s revenue has grown at a compounded annual rate of more than 80% over
l x the last five years. The Company, which had 624 employees as of December 31, 1997, is headquartered in
B Alexandria, Virginia. The Statall Group, a global energy company headquartered in Stavanger, Norway,
l employs over 17,000 people in 26 countries and reported 1997 revenue in excess of $20 billion,
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FINANCIAL HIGHLIGHTS
Derived from amaﬂlufdﬁmneﬁf stazemients

a

Dullars i thousand, except for shave smouns ; ‘ Year ended December 31,

~ ‘ 1997 1996 IRES
INCOME STATEMENT
Revenun $1,405,858 $ 825,814 § 411,600
Income from Operations 14,542 14,332 8,188
Net income 8,018 5,897 2,561
BALANCE SHEET
Total Assets $1,042,4539 $ 307,185 $ 157,082
Long-tem Debt 439,790 105,030 55,740
Stockholders Equity 277,896 71,912 46,151
COMMON STOCK EQUIVALENT DATA ,
Avarage Number of Shares 13,828,642 2,181,212 4,506,405
Nurwbar of Shares at Yeat-end 20,579,893 7,375,110 5,342,011
Exeaings per Share=Diluted . S 1.1 § § .57
Book Value pér Shark 3t Yearend $13.50 $9.75 38.64

Net incorne Stockhalders’ Equity 2718
Ailliond 8 Coltin Jesillima 5t Dollsn .
2.6 . 71.9
? ’
- 95 95 a8 97




selected financial information

DERIVED FROM CONSOUDATED FINANCIAL STATEMENTS

 Year Ended December 31,
Doilart in thousandy 1997 1996 1995
fncome Statemeént
Revenis .
Natural Gae $1,008,122 $608,999 $405,276
Electric Power 386,954 11,010 4,222
- Other 10,782 §,80%8 2,102
Total Revenus 1,405,858 625,814 411,600
Ogperating Incomse ‘
Exploration & Production 34,868 12,639 5,183
Powsr Systerns (1 44) 210 349
Energy Trading 1,413 5,405 1,739
Energy Services {1,928) 1,707 4,421
Corporats {9,750 {5,235) (3,507
Intereompany 83 (390) -
Yotal Opetating lncome 24,542 14,312 8,145
Interest Expenss, Net 16,492 5,259 3916
income Before [acome Taxes B,050 5,073 4,269
Income Tax (Benefit) Expente {969) 1,176 1,708
Net Income o $ 9019 5 5897 % 2,56t
Eamnings Before thterest, Taxes and D,D&A (EBITDA)
Explosation & Production $ 55,580 $ 20,006 3 9,322
Power Syiterns 1.227 951 862
Energy Trading 1,801 5,707 1,906
Energy Services {1,842) 1,820 4,488
Corporate {7,181} {4,526} {3,054}
Intercompany ‘ 83 {350} -
Total EBITDA $ 49568  § 123566  $ 13,424
Capital Expenditures
Exploration & Production § 522,204 $ 59,455 $ 34,239
Power Systems 12,541 12,212 1,663
Energy Trading 504 2,492 672
Energy Services 199 315 168
Corporate 11,216 2,268 1,004
Total Capital Expenditures § 547,084  § 77352  $ 37846
(dentifiable Aszets
Explonation & Production ¥ 669,059 $139,677 $ B4,867
Ponver Systerng © 38,505 26,723 7617
Energy Trading 281,420 118,994 51,665
Energy Services 41,061 22,214 10,543
Corporate 11,454 5,587 2,584
Total Identifiable Assets $1,042,499 $307,195 $137,282
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Application for Membership ‘ +
Between ~
The PJM Interconnection, L.L.C.
and

YA E*’pr Srdles,_Tie.

This Application for Membership Agreement (“Agreement) is entered into between
PJM Interconnection, L.L.C. ("PJM") and (“Applicant™). The purpose of this Agreement
is to apply to become a member of the PJM and to participate under the PJM
Agreement which was accepted by the Federal Energy Regulatory Commission (FERC)
ori Noverber 25,1997 as amended and became effective on January 1, 1998. The
Applicant has read and understands the terms and conditions of the Agreement. The

Applicant agrees to accept the concepts and obligations sat forth in the Agreement.

The Apglicant also commits to supply data required for coordination of planning and

| operating, including data for capacity accounting, and agrees to pay all costs and

expenses in‘accordance with Schedule 3 of the PJM Agreement and all other =
applicable costs under the Tariff.

- The Applicant will pay the annual fee of $5,000 for the remainder of the year of
application upon notification of PJM Ol appfication approval per Scheduile 3.

The Applicant recognizes that it shall become a member of the PJM Agreement
effective as of the date that FERC notifies the parties of approval of Schedule 4
submitted by the Applicant to PJM. ~

This Agreement will remain in effect until natice of termination is given in writing by
the authorized representative of either the Applicant or PUM. Any financial obligations
must be satisfied prior to termination of the Applicant's obligations and responsibilities
under the PJM Agreement. . ' ' |

Name g".‘aut}: Af}an}an; Title ‘D}'P(Chx‘f,, ,I%W mqﬂk};'ﬁ Date 62 ?{‘Z??____,

ATTACHMENT “E™
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Operating Agreement of the PJM Interconnection, L.L.C.
Eligible Customer Quaiification Form

Identification

Name of Company: __ Stefuil By Semis, Toe.

 Address: 2800 Elenhode, Awe.

Alexandeia, VA 22314

Eligible Customer Qualification(s):

PJM Open Access Tariff Section 1.11: -

An Eligible Customer is: (I} any electric ulility (including any Regional Transmission Owner [RTO}
and any power marketer), Federal power marketing agency, or any person generating elactric energy for
sale for resale; electrc energy sold or produced by such entity may be electric energy produced in the
United States, Canada, or Mexico; hawever, such entity is not eligible for transmission service that would
be prohibited by Section 212(h) of the Federal Power Act; and (i) any retail customer taking unbundied
transmission service pursuant to a state retail access program or pursuant to a voluntary offer of
unbundled relail transmission service by an RTO.

Please check all categories that apply.
1. Electric Utility -
2. FERC Approved Power Marketer e
3. Federal Power Marketing Agency _._._.__
4. Generator for Sale for Resale N

Location of generation:

5. Retail Customer
State and Transmission Service tariff designation:
6, Other;

Please explain:




"

Operating Agreement of the PUM Interconnection, L.L.C.
Members Committee
Member and Alternate

Please list the foll owmg information for your Members Committee Member and

- Allemate.,

*

Company Name: __ Stafail Enrg«,{ Servias, The.

Members Committee Representative: Members Committee Alternate:
Name: Foroud  Arvamom Rl Pleren
Tile: . Diudie fue Mol Mowsge P, /%rba%q
Addre“ss:i- _2%0 Efsonhover Ave. 2800 Esm/wu/av Aye.

Plexandrs, VA 22314 Alovandnis, VA 22309
Phone:  __ (7o) 317~ 6Y8S (723) 3172640
| FAX: (7°3) 317~ 2603 (703) 317 ~ 2643

email; _ﬁfrmﬁm_,_ﬁ:ﬁﬁlmagy@m_ épcféfrmf I?Lafz;/energ;,f Lo




Operating Agreement of the PJM Interconnection, L.L.C.
Members Committee
Sector Selection Form

Select initial sector preference choices for efigible sectors as follows:
First Choice 1
Second Choice 2
Third Choice 3
Fourth choice 4
Fifth Choice 5

Please seal this preference nomination in an envelope marked "MEMBERS

COMMITTEE - SECTOR SELECTION REQUEST FORM FOR (Company Name)® and

enclose with your apphcat:on for membership in the PJM Interconnection. The
envelope will remain sealed until opened publicly at the next regu}arly scheduled ..
meeting of the Members Committee.

Sector Choice
Gerneration Owner
Other Supplier |
Transmission Owner
Electric Distributor
End-Use Customer

“

, l , , o |
Stgned . Date:_¢/4/%¢

R4

Title: Fam:d Arnnlam Diredar, Powier Mquo‘&;
Company: __ Shder ] Enenyy Srvias, Tnc.
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PJIM INTERCONNECTION, L.L.C.

CREDIT APPLICATION
GENERAL INFORMATION
COMPANY INFORMAT%ON
Custéniér N‘éméz Shi\’nl Eamxv Kuwa,: 12::
“StreetAddra‘ss: 2906 Eisenhawer Avt. |
City: Al vardrio State: VA Zip: 2209
Treasury Cc:ntact Retin Gerko Phone: (703317 = 2211

D&B No.: ! ‘70*'5@@‘**

Federal EIN: S4—1238 HoS7

Max;mUm Monthiy Credtt Requested

B NFORMA‘HON
T.‘;F:E»- W,y@ ANK ! ,
, anary -
Bank Name: Contact:
Address: Phone:
Account
 City, State, Zip No(s):

Please attach a separate list of any additional banks where apphcable

pTlL!TY CRED!T REFERENCES

*ﬁé&, #—Wmﬁ)

Pbamm he most recent contract mfomnatton requested
Utllity Nyame: Contact:
Contract Date: Phone:
Contract Amount;
Utility Name: | Contact:
Contract Date: Phone:
Contract Amount '
Utility Name Contact:
Contract Date: Phone:
Contract Amount: ,
PLEASE PROVIDE REQUESTED SUPPLEMENTAL DATA & SIGN ATTACHED
RELEASE

Authonzed v |

Signat

of 350




PJM INTERCONNECTION, L.L.C.
CREDIT APPLICATION
GENERAL INFORMATION

Supplemental Credit Data (to be included with application submfssioh)

‘() Maost recent two (2) years' mdtapendem y audited ﬁnanvtal statements Qa-ww—wq )
¥ 2) If company is publicly held, most recent Form 10-Q and 10-K
3) In cases where customer does not have Ulility credit references, attach a list
of three (3) trade payables vendor references
« 4) Mandatory disclosure of prior bankruptey dec{arahons by Customer or
predecesscr Company(s)

RELEASE:.

The u‘nderszgned hereby authorizes release of any of the aforementioned data
requested by PJM necessary o perform a credst review in connection with a

request for service,

Compary Name: | Stadoil E:\er'gs; Servites Tne

Authorized Signature: »

Name and Title: e t«LmL
QAW&!ER—H LeED Dy aspucaEd

Date: L 513 kn |




*

PJM INTERCONNECTION, L.L.C.
CREDIT APPLICATION '
CREDIT AGREEMENT

The undersigned hereby agrées to the following terms of the PJM Interconnection,
L.L.C.-(*PJM") Credit Agreement.

v1) Credit status is conditional upon continuing customer compliance with the
PJM Cred;t Agreement.

/4 2) Customers will disclose to PJM any matenal changes from mformatxon
provided on the original credit application. These changes inciude, but are

not limited ta:
. - Notification of pending lawsuits
- Disclosure of bankruptey declarations
.- Disclosure of conflict of interest issues

4 3) Customer will include PJM in its distribution of press releases, audited
financial statements, annual reports, and shareholder notices.

A ‘ . o
“4) PJM reserves the right to reclassify or revoke the credit status of any
Customer with ten (10) days' written notice.

/] 5) Duration of Customer credit standing will not exceed the duration of
Customer participation in any PJM agreement.

«6) In the event of Customer default, Customer agrees to pay all collection and
 legal fees incurred by PJM for satisfaction of delinquent accounts.

7) Customer will submit a Compliance Certificate annually to PJM.

Signed by:

S'.T il fm.«;y Sen ‘as Tac. XY lnteréonnection. L.L.C.
Company Name

%/ﬁ

Réprésénfative




PJM INTERCONNECTION, L.L.C.
CREDIT APPLICATION
COMPLIANCE CERTIFICATE

Declarations:

-

Custaomer certifies thét'thé information contained herein is correct to the best of his
knowiedge: '

PJM interconnection, L.L.C. ("PJM") has been notified of any material changes in the
past year which may adversely impact credit status;

PJM has been provided with copies of a%«p;essf@é, audited financial statements,
shareholder notices, and annual reports issued by Custorner in the past year,

There exists no conflict of interest between PJM and the Customer.

<\
o Statall Eneeqy gw:‘czs;_ﬂc‘
Company Name |

bodbe Tohe s fee

Company Representative Date




PJM INTERCONNECTION, L.L.C.

CREDIT APPLICATION
GUARANTY
THIS GUARANTY is given as of _Junt, H 1989, by |
Stabecl Batcad, Ine. . a DiraiAlQ corporation, whose principal business office

is located at 2800 EiseAhaustr AL’C... ALQW\L’;W@ e ("Guarantor”), to The PJM
Interconnection, L.L.C. ("PJM"), whose principal business office is located at 955 Jefferson
Avenue, Valley Forge Gorporate Center, Norristown, Pennsylvania, 19403-2497.

RECITALS |
WHEREAS, Stabatl Eneryd 4nitey, e, (SBAE whose principal business office

is located at _&mt‘,’ _will conduct business beginning ss of the date of this Guaranty with
PUM pursuant to which __ § EDT. ______may from time to time enter into power
purchase and sale transactions in the PIM Control Area; and

‘WHEREAS, pursuant to the PUJM Open Access Transmission Tariff, PUM is authorized as
the Transmission Provider to require Transmission Customers to provide and maintain in'‘effect

appropriate creditworthiness arrangements; and

WHEREAS, PJM will accept S EST ,‘ ; as a member only if payments,
penalties, and other amounts owed by S ES L to PJM in connection with the
Agreement will be guaranteed by Guarantor; and

WHEREAS, Guarantor is willing to guarantee payments, penalties, and other amounts owed
by _SEST , its subsidiary corporation, to PJM under the terms set farth below.

NOW THEREFORE, in consideration of the above premises and the mutual promises and
covenants contained below (which the Guarantor acknowledges constitute adequate

consideration for its obligations hereunder) the Guarantor, intending to be legally bound, a'-grees
as follows:

1. Obligations of Guarantor. Guarantor unconditianally guarantees to PJM the prompt and
complete payment of all amounts owed te PIMby _ S ES T in regard to the
above-referenced Agreement (or any successor agreement). If ail or any part of such amounts
isnatpaidby S ESI.  ~ when due, Guarantor shall, upon the demand of PIM,
immediately pay such amount. This is a primary, absolute obligation of Guarantor enforceable
by PJM, their successors and assigns, or any of its members on its behalf, regardless of
S EsSYT 's ability or wilingness to pay.




PJM INTERCONNECTION, L.L.C.
CREDIT APPLICATION
GUARANTY

2. Duration. This Guaranty shall continue in farce until the entire indebtedness covered by
this Guaranty is repaid in full to PJM and the Agreement is terminated. :

PJM shall not be bound or obligated to exhaust its recourse against _ EE%I or’
other persans or take any other action before being entitled to demand performance by ‘
Guarantor hereunder. This Guaranty shall continue to be effective aven in the event of the
‘nsolvency, bankruptey of reorganization of _ S E ST _. This Guaranty will also
survive and be binding upon Guarantor following any merger, reorganization, consolidation or
other changein ___ S E%SY. ‘s orGuarantor's structure, persorinel, business or
affairs. :

3. Remedies of PJM. The rights and remedies of PJM under this Guaranty are cumulative
and concurrent and shalt not be exclusive of any other rights or remedies that PJM may have

against__ < ESL. or Guarantor, No set-off, counterclaim, reduction or
diminution of an obligation or any defense of any kind or nature that Guarantor has or may have
against SEST __or PJM shall affect, modify ar impair the obiigations of

Guarantor under this Guaranty.

4. Wawers. Guarantor ackrowledges that PJM will rely upon this Guaranty in accapting

SpESY as a member under the Agreement. Guarantor accordingly waives

any claim or defense based upon lack of consideration. Guarantor also irecoverably waives
presentment, demand, protest or other notice of any kind, including, without limitation, notice of

- aceeptance of this Guaranty and notice of any claim or demand upon SEsT

or Guarantor. Without riotice to Guarantor, PJM may extend the time for performance under
any agreementwith _ <SS ES LT or madij@;,supplement or amend any agreement,
and otherwise agree in any mannerwith ____ 5 B4 without affecting Guarantor's
unconditional obligation under this Guaranty,

5. Miscellaneous. This Guaranty Is for the benefit of PJUM, their successors and assigns
and their members; and is binding upon Guarantor, its successors and assigns, except that
Guarandor may hot assign or transfer any of its obligations under this Guaranty, whether by
operation of laW or otherwise, without the prior written cansent of PJM. Guarantor will
reimburse PJM for any expenses incurred by PJM in enforeing this Guaranty, including
reasonable legal fees. If any provision of this Guaranty is found by a court of competent
jurisdichon to be prohibited or unenfarceable, this Guaranty shall be ineffective only to the
extent of such prohibition or unenforceability and such shal! not invalidate the balance of the
Guaranty. Guarantor represents and warrants to PJM that the execution, dellvery and
performance of this Guaranty by Guarantor have been duly authorized by all requisite eorporate
action of Guarantor.



PIM INTERCONNECTION, L.L.C.
CREDIT APPLICATION
GUARANTY

-

N WITNESS WHEREOF, Guarantor has caused this Guaranty to be exscuted on its behalf
by its duly authorized Officer as of the date shown above.

GUARANTOR:

K M Mmﬁ&,’”@b | Enes i, Pre (seaL)

By:

e pVp)EES
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STANDARD FORM OF AGREEMENT TO BECOME
A MEMBER OF THE LLe

Any entity which wishes to become a signatory to the Agreement shall, pursuant
to Section 11.6(c) thereof, tender to the President an application, upon the acc¢eptance

- of which it shall execute a supplement to this Agreement in the following form:

s - | Additional Member Agreement

1. This Add.?tional Member Agreement (the “Supplemental Agreement®), dated as of

o e, isentered into among $EE T fm@r? and the President of the LLC
acling on behalf of its Members. v Grnlas T MSe” .

A
SR

2. _SEST has demonstrated that it meets all of the qualifications required.of a
Member to the Operating Agreernent. If expansion of the PJM Control Area is required to
integrate Sesr 's facilities, a copy of Attachment J from the Tariff marked to

‘show changes in Control Area boundaries is attached hereto. _ SET agrees
to pay for all required metering, telemetering and hardware and software appropriate for it to
becorme a member. ~ | _

i
o

- 3. S G agrees lo be bound by arrid accepts all the tarms of the

Operating Agree%hent as of the above date,

4, . SEST — hereby gives notice that the name and address of its initial
répresentative to the Members Commitiee Gnder the Operating Agreement shall be:.

Forerd Ai’sar%ah: 2806 Esenhorier Ave. M"XMJ"\‘%, VAU 223

5. The President of the LLC Is authorized under the Operaiing Agreement to exacute this

Supplemental Agreement on behalf of the Members and to file it with regulatory authorities
having jurisdiction,

6. The Operating Agreement is hereby amended to include Sesr

‘ as a Member of the
LLC thereto, effective as of

INWITNESS WHEREOF, SeSy
caused this Stipplementat Agreement to be executed by the

and the Members of the LLC have
ir duly authonzed representatives.

Members of the LLe
By:

Name: ;
Title: President and CEQ

A

By: n —
Nam.e\k ,/{:h-a/ Afl‘*m\v\"\b!: : ;
Title: D, c{'«; f’.‘u& Ma "QJL‘":’,,




BILLING CONTACT INFORMATON FORM

PLEASE PROVIDE US WITH THE FOLLOWING INFORMATION SO THAT WE MAY
ENSURE PROMPT DELIVERY OF YOUR MONTHLY BILL.

PLEASE PRINT

EZ{LLENG CONTACTS NAME {Fwst, Middle
 [nitial, Last and preferrad nickname) (Mr., Ms.,
Mrs)

Marie. Domsen Bactensiin
Pff'ﬁlffeﬁﬁ Nicllndie s H‘-%/

YOUR T!TLE

1

Se,n,(or QKM}CJ n?‘@(«?zt‘

| ALTERNATE'S NAME

Lisbeth Guerrero

F‘ULL CC)MPANY NAME | Statoi! l Energy Services, Tnd
If the company you named above is a
subsidiary, please list parent company. Sm' oi | Eﬂa@?’) Ine.

; COMPANY S MA!N NUMBER (w/ Area Code)

703 - 317 ~ ~ 23006

us MML ADDRESS (w/ P.O. Boxes, Suite,
Room, Mail Stop, Floor, etc.)

2800 EtS&nnoW&fA\/e |
K lexerdrie. VA 2234 |

FedEx ADDRESS FOR THE DELIVERY OF

| address and zip code - no post office box)

THE BILLING INVOICE (Ovemnight mail street

Sg,mz, as abpve-

PHONE (wl Area Code}

103-317 - 2019

| FAX (w/ Area Ccde)

0% - 317 ~2lLbls

‘ m__g bxltmg qontact)

FAX NUMBER for advance transm:ttal of the
bllling invoice (if directed to someons other

(3

fNTERNET MAIL ADDRESS

 artens Esintoi | enemy. oo,

SECRETARY OR ADMINISTRATOR'S NAME
AND PHONE NUMBER (w/ Area Code)

_Fex -3 F-

Joyce Russell
2665

BANKNAME PNC Banle | ;NA 3

_ABA# 043 -000-09(y

ACCOUNT # 10l - 093 -052]

;Accoun*rmms Stato’ | Enersy Trading

TREASURY coumcr. 8rran Gorza.,

aiaind

F’PHONE 703 an z-z.:;

‘pERsoN RESPONSIBLE FOR PAYMENT OF BILL: Lisbeth Guervers

PERSON RESPONSIBLE FOR RECEIPT OF PAYMENT: |isbcin Guorrerd



1 WK E iae;/nq/txqqalc”sc’m””sealnm1;;7 ]

nvoiceUMaEr | PVOICE VOUCHER i | DESCAIFTION | NETAMOUNT
50558 06/05/1998EVOALO22630  [PIM MembershAp ~ nane cha $ 1,500.00

S B GBS GO G e Ak oW B T
¥

T BATCH NUMEER | VEMOORCOOE | PAYTBIGNE EH . WET TOTAL
a3z o luNgoant. POIM. INTERCONNECTICN, L. 1. . - e .1 Lqﬂﬂ {14,

f rocumENT HaS A mum-co L ORED sAcxsnouun. HOLD AT AN ANGLE TO SEE SAFETY, FEATURES FRONT, &.BAC}

y STATO!L RN | - $0 = gggg;g; ; CHECKNUHBEH 021187
smmzz:wsnav&mmm:. *it A e L e Nstioral Associatian B c R
 Elssnhower Avénue™ SR IR a daemerk | TUOATE, | oble 199
xundria, VA zzsrez - o < e 7
| 'iy One t.houaand f:w;z hundred and no/100 Dollars Only***
‘ “ e L same® LA e vt o b "r“
THE | | .| AMOUNT | s 1, 500 00
- PJM INTERCOMMECTION, L.L.C. ‘ T EX A
955 JEFFERSON AVE. ' ,
VALLEY FORGE CORPORATE CENTER e
l %RRISTQWN PA  19403-2497 S

WQ2LLA7E 2OLII0LE 2T A00L73& 2L
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UNITED STATES OF RMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Bastern Bnergy Markecing, Inc. ) Docket No. ER97-4381-000
HOTICE OF ISSUANCE OF ORDER
(December 15, 1997)

Eastern Energy Marketing, Inc. (EEMI) submitted for filing a
rate gchedule under which BEMI will engage in wholesale electric
pover and eneregy transactions as a marketer. BEEMI also requested
wilver of varieus Commission regulationg. In particular, EEMI
requestaed that the Commission grant blanket approval under 18 CFR
Part 34 of wll future lssuances of securities and assumptions of
liability by EEMI.

Ou bDecember 4, 1997, pursuant to delegated authority, the
Director, Division of Rate Applications, Office of Electric Poway
Regulation, granted requests for blanket approval under Part 34,
subject te the following:

Within thirty daye of the date of the order, any person
desiring 6 be heard or to procest the blanker approval of
isavances of securitisg or assumptlons of liability by REMI
ghould file a motion to intervens oy protest with the Federal
Energy Regulatory Commisaien, 888 Pirast Street, N.E., Washingten,
D.C. 20426, in aceordance with Rules 211 and 214 of the
Commlisaion's Bules of Practlice and Procadure (I8 CPR 385.211 and
385.214) .

Absent a request for bearing within this period, EBMI is

authorized to igsue securitiem and amsume obligations or

- liabilivies am a guarantor, indorser, surety, or otherwise in
respect of any security of another person; provided that such
igsuance or assumption is for some lawful cbject wichin che
corporate purposes of the applicant, and campatible with the
publie interest, and is reasonably necegsary or appropriate for
such purposes.

The Commission reserves the right to require a further
whowing that wmelther public nor private intérests will be
adverdely affected by continued approeval of EEMI's issuances of
gecurities or assumptions of liability.

Notice is hereby given that the deadline for filing motions
to intervene or protests, as set forth above, i{s January 5, 1598.
Coplens of the full text of the order ares available from the
Cowmigsion's Public Reference Branch, 888 First Street, N.E.
Waghington, D.C. 20426, :

Lois D, Cashell
Secretary

http://208.207.43.2/Q/CIPS/ELECTRIC/F™
ATTACHMENT “F*

rageliort
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3/5/98
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PEDERAL ENERGY REGULATORY COMMISSION

WASHINGTON, D.C, 20426
To: Bastern Energy Marketing, Inc. Docket No. BRS7-4381-000

You gubmitted for filing with the Commission a rate schedule
under which you will engage in whélesale electric power and
enexrgy transactions as a marketey. Pursuant to authority
delagated te the Director, Division of Applications, under 18
C.F.R. 375.308, your submittal is accepted for filing and is
désignated and made effective as shown below.

Rastern Bnergy Marketing, Inc.
Rata Schedule FERC No. 1 Effective: Dare of This Order

: Any waivers requesated in your application are granted or
denied aleng with the authorizations and subject to the
- conditlieons provided in the Appendix.

Under 16 C.F.R. 385.210, interventions are timely if made
within the time prescribed by the Secretary Under 18 C.P.R.
385,214, the filing of a timely motion to intervene makes the
movant a party to the proceeding, if ne anawer in opposition is
£iled within fifteen days. The filing of & timesly notice of
intervention makes a State Comuission a party to the proceeding.

This action does not consticuce approval of any agervice,
rate, charge, clamagification, or any rule, regulation, contract,
or practice affecting such rate or service provided for in the
filed documents; nor shall such action be deemsd as recognition
of any claimed contractual right or obligation affecting or
relating to auch gervice or rate; and such action is without
prejudice to any findings or orders which have been or may
hereaftexr be made by the Commission in any proceeding now pending
or hereaftur instituted by or against the applicant.

This order coustitutes final agency actlom. Requests for
rehearing by the Commisaion may be filed within 3¢ days of the
dute of fasuance of this order, pursuant to 18 CFR 385.713.

Sinceresly,

Donald J. Gelinas, Director
Divigion of Rate Applications

http://208.207.43.2/Q/CIPS/ELECTRIC/ER/ERS74381.00B.TXT
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' , Appandix
: Page 1 of &

Walvers and Authorizations Under the Commiasionta
Regulations Which are Granted or Denied for
Unarffiliated Power Markebersp

Waivers snd Authorxizations Granred/penied
‘The following Regulations are waived for pcwer marketexrs:

1} Subparts B and C of Part 15, regarding the filing of rate
schedules, éxcept for Sections 35.12{al, 35.13(b}, 15.15
(which requires a power marketver to file a Notice of
Canceallation or Termination when it ceases its marketing
activities), and 35.16 (which requires a power marketer to
file a notice of gucceéssion whenever its name or cperational
contrel fs changed).

2) Part 41, regarding accounts, records, and memoranda;

3) Part 101, regarding the uniform system of accounts; and

4)  Part 141, regarding statements and reporcs,

See Citlzens Rnergy Corporation (Citizens gnergy), 35 FERC
61,198 {(1566), Citizens Power and Light Corporation {Citizens
B&L), 468 PERC 61,210 (1989), and Enron Power Marketing, Inc.
{Enron), €5 FERC 61,305 (1993), order on rehearing, 66 PERC
61,244 (19954} .

The requirsments of Part 34 of the Commission's Regulations
regarding securities and assumptions of liabilivies are statutory
in natuxe and cannot be waived. Tf a power marketer requests
blanket approval undsy Part 34, a notice will be published in the
Federal Register establishing a period during which protests may
be filed. Absent a request to be heard within the pericd set
forth in vhe novice, the power marketer is autharized to issue
securities and assume obligations or liabilities aa guarantor,
¢ndoreer, surety, or otherwise in respect of any security of
another pereany provided that such issue or assumption is for
some lawful object within the corporate purpeoses, compatible with
the publie interest, and reasonably necessary or appropriats for
such purposes. See Citizens P&l and Enron.

Requests that the Commission waive the requiremente of Part
46 of ikx Regulations regarding interlocking diractors are
dended. In Baron, the Commission stated that the requirements of
Part 46 regarding interlocking directors are statutory in nature
and mxy not be walved. :

The full requirements of Part 45 of the Commisaion's
Regulations are walved for power marketers, Inatead, a persgon
holding or who may hold an otherwise proscribed incerlocking
directorate involving the powsr marketer shall file a swern
applicacion providing: (1) full name and business address, and
(2) &1l juriadictional interlocks, identifying the affacted

http://208.207.43.2/Q/CIPS/ELECTRIC/ER/ER974381.00B. TXT - 3/5/98
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' ‘ ' *ﬁppendix
o ' Page 2 of 4

companies and the positions beld by that person. See Enxon.

The Commission reserves the right to require a further
showing that neither public not private interests will be
adversely affected by continued Commission approval of the power
marketeris issuances of securities or assumptions of liabilities,
or by the continued holding of any affected interlocks.

Requesta for disclaimer of jurdsdiection over brokering
activities, in which title to electricity is not taken, must be
filed meparately as a petition for a declaratory orxder '
accompanied by the appropriate filing fee. See Citizens Energy
and Beartland Bnergy Servicés, Inc., 68 PERC 61,223 (1994).

Réquests that the Commission waive annual charges for power
warketars, under rarc 382 of the Commission'‘s Regulations, are
denied. See Morgan 8Stanley Capital Group Inc. (Morgan Stanley
L)Y, 69 FERC 61,175 (1994) and Morgan Stanley Capital Group Inc.
(Morgan Stanley II), 72 PERC 61,082 {1995},

Bequests for a blanket waiver of the §0-day prior notics
requirement for rate wchedule £ilings made by a power marketer's
supplierg, are denied. See Agquila Power Corporation, 70 PERC
£1,021 (199S). However, in Céntral Hudson Gas & Electyie Corp.,
et al., 60 PERC 61,106, xeh'qg denied, 61 FPERC 61,089 (1992),
and Prior Notice and Filing Requirements under Part II of the
Pederal Power Act, Docket No. PL93-2-002, &4 FERC 61,138 _
{1993), the Commission explained ity policy on waiver of notice
for all jurisdictional sellers. Responding to concerns that
sellers may be unable to file new services 60 days prior to the
effective date, the Commission stated that it would grant waiver
of the 60 day notice requirement 1) for uncontested £ilings
involving new sexvices that were filed at least one day prior to
the commencement of service, or 2} for service agreements under
tariffs alraady on file as long 4s the asrvics agreements ave
tiled within 30 days after service commences.

Requests for waiver of the provisions of Seccion 203
regaxding the disposition of jurimdictional facilities, the
mexger or consolidation of such facilities, or the acquisition of
the securities of another public utility, are denied. The
provisions of Section 203 are statutory in nature and may not be
walved, See Resources Recovery (Dade County), Inc., 20 PERC
61,138 (1583). Requests for clarification thac sales of accounts
Teceivable are not dispositions of jurisdictional facilities and
are, therafore, notr within the scopa of Section 203, are granted.
See Enron. Requests for clarification that the assignment of &
power sales contract constitutes a digposition of jurisdictional
facilities under Section 203, are granted. See Enron. Requests
for clarification that funds received from the sale of
electricity are not jurisdictional facilities within che meaning

U G SN AN A EE G O N UE WE O O MR R EE e
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Page 3 of 4

of Section 203, are granted. See Citizeus Baergy. Also,
requests for clarification that the requirements of Section 203
do not apply to the facilities of & power marketer that ars not
involved in the generation, tranamigeion or sale for resale of
elactric energy, are granted. BSee Howell Gag Management Co., 40
FERC 61,336 (1987).

Requests that the Commission walve its requirement that
purchasers of electricity under market-based rate schedules
cerrify that the purchase price was equal to or less than its
avoided eoct, are moot. The Commlission dropped the requirement
ig Louisville Cas & Blectric Company, €2 FERC 61,018 {19%3}).

Reporting Requirements

Power marketers must provide, within 30 days of the end &£
sach calendar quarteyr, the following information for sach
transaction in which it engaged during the prior gquarter:

1) identification of buyer/seller;
l 2)  description of the servica, e.g., purchase/sale,
] ; tirm/non-firm;
: 31 delivery polint{sg):
o 4}  pries{s);
' l ; 5] quantitiea, e.g., MWh/MW; and
, &) datas of service

Sea Clvizens P&l and Envon.

Requests for different reporting requirementa are denled,
pending the Commission‘'s completion of the geperic reviaw of
reporting raquiremeants for all public uctilities with market-based

- rates announced in Morgan Stanley I. See Citizens Lehman Power
Sales, 71 FERC 61,14% (1985).

Requests to include in the quarterly reports only those risk
management transactions that result in the actual delivery of
electricity, until the Commigsion iggues an order addrsseing the
isgue of its jurisdiction over risk management transactions, are
granted. See Morgan Stanley I. ,

Requests to file quarterly transaction reports on a
contidential basis are denied. dee National Electric Assoclates
~ L.B., 50 ®ERC 61,378 (1930). See also RIG Trading Corporatioen,

71 PBRC 61,148 (1995), LG&E Power Marketing Inc., &8 FERC
Power marketers must file with the Commission any change in

#tatus. See Clelzens P&L, Enron, and Morgan $canley ITI. Changes
in status include departures £from the characteristica the

http://208.207.43.2/Q/CIPS/ELECTRIC/ER/ER974381.00BTXT ‘ ‘ 3/5/98
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Cormmisslion hds valied upon in approving the power marketer's
markat-based pricing, including but oot limited to:

1) laek of ownership of generation or transmission
facilities or other inputs to electric power production
other than those identified in the application for
market~basaed rates;

23 lack of affiliation with any entity which owns
generation or transmission facilicies or othexr inputs
to electric power production other than those
identified in the application for market-baced rates;

cr'

33 Jaek of affiliaticn with any entity that haa a
: franchised service area.

Requeste to file a revised market analysis every three years
in lieu of reporting changes on an ongoing basim, are granted.
Ses Morgan Stanley I, as clarified in Engelhard Power Markéting,
Inc., 70 PERC §1,250 (1935).

Revised 7/25/36

http://208.207.43.2/Q/CIPS/ELECTRIC/ER/ER974381.00B.TXT
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UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION '

Bastern Energy Marketing, Inc. )}  Dockat No. ER97-4381-000

NWOTICE OF FILING

{septembex 26, 1887}

Take poticé that oo August 27, 19%7, Bastern Energy
Marketing, Inc. (BEM) tendered for f£iling & petition for walvers
and blanket approvales undexr various regulations of the Commission
and for an order accepting its PBRC Blectrie Rate Schedule No. 1
to be effective no latér than October 27, 193%7. :

EEM intends to engage in electric power and energy
transactions am @ markaber and 2 broker. In transactions whars
BEM galla electoxie enargy it proposed to meke such eales on
‘rates, terma, and conditions to be mutually agreed to with the
purchasing party. EEM {s not in the business of gencrating,
transmivting, or distributing electric power

Any person desiring to bs heard or to protest said filing
should file a motion to Intervene or protest with the Fedaral
Buergy Regulatory Commission, 888 First Street, N.B., Washington,
D.C. 20426, in accordance with Ruleg 211 and 214 of the
Commission’s Rules of Practice and Procedure (18 CPFR 385.211 and
385.214). All such motiong or protests should be filed on or
befsra Ocrober &, 1997, DProtegts will be considersd by the
Commigsion in determining the appropriate accion to be taken, but
will nor serve to make protéstants parties to the procseding.

Any person wishing to become a party must file a motion cto
intervene. Copies of this filing are on file with the Commisalen
and are avallable for public inspection.

Lois D. Cashell
3ecretacy

http//208.207.43 2/Q/CIPS/ELECTRIC/ER/ERS74381.000.TXT : 3/5/98
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CERTIFICATE OF SERVICE

I hc:fctby certify that I have this day served a copy of the foregoing Petition upon the

persons and in the manner indicated below,

Irwin Popowsky, Esquire

Office of Consumer Advocate

555 Walnut St., Forum Place, 5% FL.
Harrisburg, PA 17120

Bernard A. Ryan, Jr.

Office of Small Business Advocate
Saite 1102 - Commerce Building
300 North 2™ Street

Hamsburg, PA 17101

Office of Attorney General
4th Floor, Strawberry Square
Harrisburg, PA 17120

T/

Todd S. Stewart

Dated: June Y, 1998
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James MeNulty, Secretary | % N e
Pennsylvania Public Utility Commission D O C U ‘ m =
P.O Box 3265 ‘ MENT o
Room B-18, North Office Building

A
Harrisburg, PA 17105-3265 =0l ne R
RE.

Statoi) Energy ‘Irading, Inc.; Petition for Transfer of License, Additional
Information (Generation Supplier License; A-110603)

Dear Sceretary MceNulty:

On June 9, 1998, Statoil Energy Trading, Inc, the successor to Eastern Power
Distribution, Inc. filed a Petition with the Pennsylvania Pubhic Utility Commission requesting
permussion to transfer the hicense from Statoil Energy Trading, Inc. to Statoil Energy Services,
Inc

The enclosed documents are intended to provide the Commission with additional
information which it may require in order to review the Petition,

Attached are the following:

s A completed tax certification statement,

s (Copies of the Department of State filings evidencing the name change of Statoil
Energy Services, Inc., and its continuing ability to do business in the Commonwealth
of Pennsylvania; and,

¢

A diagram showing the corporate structure before and afier the name changes which
previously occurred, and also showing the intended license transfer path.

S |



James J. McNulty, Secretary‘ ®
Re: Statoil Energy Trading, Inc

July 6, 1998 |

Page 2

If you have any questions concerning the enclosed documents, please direct them either
o Willtam Hawke or to me.

Very truly yours,

7

Todd S. Stewart

Counsel for Statoil Energy, Inc.

‘TSS/bes
Enclosures
e Robert J. Bennett, Burcau of Fixed Utility Scrvices
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Flled with the Dapartmeaf State on

Aicrofitm Number

Satity Number

: Secretary of the Ccmrhonwea!th
. APPLICATION FOR AN AMENDED CERTIFICATE OF AUTHORITY
| EOGREIGN CORPORATION

DSCB:15-4126/6128 (Pav 90)
Indicate type of corporation (check one);
¥ Foreign Business Corporation (15 Pa.C.S. 1%4126)
__Forelgn Noaprofit Corporation (15 Pa.C.S. 1%651286) |
in compliance with the requirements of tha applicabls provisions of 15 Pa.C.8. {relating ta corparations and

unincorporated associations), the undersigned Toreign corporation, desiring to receive an amended certificate of authority
hareby states that:

4 The name under which the corporation currently holds a cerificate of authority to do business within the Commonwealth

of Pannsylvania is: EASTERN ENERGY MARRETING, INC.

2. The name of tha jurisdictlon under the laws of which the corporation is incorporated is: VIRGINIA

4. The address of its principal office under the laws of the jurisdiction in which it is incorporated is:

2400 Eisenhower Avenue ALEXANDRIA = VA 22314 Alexandria
Number end Steeet City Slate Zip County

4. The (3) address of this catporation’s registered ottice In this Commonw eaith or {b) name of its commarcial registered
offlce provider and the county of venue is ‘ : '

(a)

Womber snd Slrect ‘ Ty ' B 1 T —Zig : ~Csunty

() c/0: CORPORATION SERVICE COMPANY ; e DAUPHIN
Namas of Commstcial Registered Office Provider ; County !

For a corporation representsd by & cormmercial reglstered office provider. the county In (b} sha!l be deemed tha county In which tha
corporation located for venus and ofticial publicatlon purposes. : ;

(Check i applicable):

}
;
| ___Tha foragoing reflects a change in Pennsylvania registerad office, ;

5. The corparation desires that its centiticate of authonty be ameandéd to bhangge the name under which.lt 18 authorized to
transact business in tha Commonwealth of Pennsyivania to: : ‘

Statoil Energy Services, Inc.




%’t available tor use in this Co’mmonwea‘compteta the touo,wing):

B. (it the name set forth in Paragraph § 87 ;
The fictitious name which the corporation adapts for usa In transacting business in this qunmanwealth is:

The corporation shall dé. business in Pannsylvania only under such fictitious name p‘ursUam to the attachéd resolution
of the board of directors under the applicable provislons of 15 Pa.C S. (relation t¢ corporations and unincorporated
associaiions) and the attached form DSCR:54-311 (Application for Registration of Fictitious Name). ‘

7. (Check one of the following as applicable):
X The change of nama retlects & chenge effected in the jurisdicti

" Poecuments complying with the applicable provislons of 15 Pa.C.S. % 4123(b) or 6123(b) (relating to exception;
nams) accampany this application.

on of incorporation.

igned corporation has caused thia Application for an Amended Certificate of

IN TESTIMONY WHEREOF, the unders
d oficer thereof this_20th _ day of _June v 198 .

Authority to be signed by aduly auwthorize

‘Easter’n Energy Marketing, Inc.

Name of Corporation

(Signature)

TITLE: Gerarc}i}iR. McConnell, Secretary

-




(CHANGES) ® BUREAU USE ONLY: @
DOCKETING STATEMENT DSCE 151348 (Rev 95} —.. REVENUE ____LABOR & INDUSTRY
| ___OTHER
FILING FEE: NONE | | FALE CODE
AILED DATE

This form (file in triplicate) and all accompanying documants shall be mailed to:
" COMMONWEALTH OF PENNSYLVANIA ;
DEPARTMENT OF STATE

CORPORATION BUREAU

part . COMPLETE FOR EACH FILING:

Current name of entity or regiatrant affected by tha submittal to which this statament relates: (survivor or niew antily if mergot

of consolidation}
PASTERN ENERGY MARKETING, INC.

Entity number, if krniown: ____
inutial filing in the Dapartment of State.

© NOTE: ENTITY NUMBER s the computer index pumber assigned to an antity upon

VIRGINIA -

Incomparation/qualilication date in Pa.: 2131 a2 State of Incorporation:
54-1384057

Foders! Indentification Number:

Specitivd effective date, i any:

part Il. COMPLETE FOR EACH FILING This statement is being submilted with (check proper baxj:
[Fl Amendment: complete Section A only
I Merger, Cdnsaﬁdaﬁonkat Dhvisian: complete Section B, Cor D
[l consolidution: completa Section €
L1 pivislon: complsts Saction D
1 conversion: complete Section A and E only
71 Statement of Correction: complete Section A only
171 Statement of Termination: complete Section H
I Statement of Rovival: complate Section G

" Dissolution by Shareholders or Incorporators before Commencement of Business: complete Section F only

Part UL‘ COMPLETE IF APPROPRIATE: The delaysd sffective date of the aecompanying submittal Is:

month day - year " hou, if any

. o ya——-



osce: 15+134b (Rav 95)-2

el Section A CHANGES TO BE MADE TO THE ENTITY NAMED IN Part I: (Check box/boxes which pertain)

3 name: __Stetoil Energy Services, Inc.

[ Registarad OHice: e — e . , i
T Number & street/fD number & box pumber City State Zp County

. purpose:

1 stock: aggregate number of shares authorized e (attach additlonal provisions, if any)

{1 Tarm of Existence; ...

. other:

" Section A8 MERGER (Complete Soction A if any changes to surviving entity):
MERGING ENTITIES ARE  (Ust only the merging entitiasSURVIVOR IS LUSTED IN PART I}

1. Name:. . , .
Entity Number, it known: .. . _Ine./quali. date in Par - Stata of Incorparation:.

2. NaME e . -
Entity Number, it Known: ... InG./queli, date in Pa: c Stats of Incorporation: _

Altech sheel contalning above corposate information if there are additional merging entities,

I section ¢. CONSOLIDA TION (NEW sntity information should be completed in Part 1. Alse, complete and aftach
DOCKETING STATEMENT DSCE: 15-134A {or the NEW entity formed.) o

CONSOLIDATING ENTITIES ARE
1. Narne; , — N

Entity Numbae, If known: . Inc./quali. date In Pa. el __ State of Incorporation:
2. Neme: .

Entity Numbar, If Knawn: ; , Ine./quall. date i Pa: . : ___ State of Incorporation:

Attach sheot contwning abovi corporate information if there are additional consolidating entities.




o 9 | ® )
DSCR 151348 (Bev 95)-3

=~ gectionD. DIVISION (Forming NEW antity(s) named below. Also, complete and attach DOCKETING STATEMENT
DSCH: 16-134A for EACH new entity formead by division.}

Entily Number T Name
2.

Entity Numbar Name
Attach sheet if thare are additional entities to be named.
CHECK ONE:
™ Entity named in Fart [ survives. (Any changes, complats Sectlon 4)

[71. entity named in Part | does not Survive.

[ section & CONVERSION (Complete Section A}
CHECK ONE
— COnvertéd feorn noaprofit to profit
" Cenvertad trom profit o nonprofit

I section £ DISSOLVED 8Y SHAREHOLDERS OR INCORPORATORS BEFORE COMMENCEMENT OF BUSINESS

w

= SectonG.  STATEMENT OF REVIVAL Entity named in Part | hereby revives its charter or articles which were
,  forfeited by Proclamation or explred. (Complete Section A If any changes have

been made to the revived entity.)

[ Section H.  STATEMENT OF TERMINATION

ie/are hereby terminated.

_ Hiled In the Depantment of State on ' - ,
montt  day  year  hour if any

fiype of filing made)
if morgar, consalidation or divislon, list &ll sritins involved, other than that listed inPan k
Entity number Name
s e P
Entity nuriber Name

Altach sheet containing abova information if thers are additivnal entities involved.

TOTAL P.O6
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' THE LAW FIRM OF ‘

MALATESTA HAWKE & MCKEON LLP

HARFISBURG ENERGY CERTER
100 NORTH TENTH STREET
HARRISBURG. PENNSYLVARIA 17101

(717} 236-1300
EAX (717) 236-4841

-

hitgr ihwvww MRM-LAW com

MALING ADDRESS
PO BOX 1728
~ARRISBURE, PA 17105

L1
July ]‘3, 1008 l“n K%
5 0@
£ry ‘E:g :
55 A
James J. MeNulty Loz
Secretary m;“;— - o
Pennsylvania Public Golity Commuission 27 =
PO Box 3265 ;oW
Room B-18, North Office Building N -
Additional

Harrisburg, PA 17105-3265
Statoil Energy Trading, Inc; Petition for Transfer of License;

RE- Statoil E ,
Information (Generation Supplier License; A-110005)

Dear Secretary MceNulty.
nclosed for filing in the above-captioned matter is the original and three (3) copies of

Enclosed for filing in ¢
the “CGeneral Purpose Rider” which amends the name of the principal on Bond No. 158512798
from Statoil Encrgy Trading, Inc. to Statiol Em.rgy Services, Inc, The effective date of the

amendment 15 July 9, 1998,
Please advise me if anything further is required to process to the above~capnoned

dpp weation,
Very tmly vours,

Wilham T. Hawke O

WTH/Kb

Enclosure
cet Robert ). Bennett, Bureau of Fixed Utility Services

ke




CNA

GENERAL PURPOSE RIDER

To be attached t6 and fort part of Bond Nuniber

sssued by the Continental Casualty Company

158512798

effective -~ March 1, 1997 )

in the ampunt of

Two hundred fifry thousand and no DOLLARS, con behalf of  Statoil Energy Trading, Inc.

as Principal and in favor of

Now. Therefore, ¥ 15 agreed that:

the name of the
Energy Trading,
the name ¢f the

This rider hereby amends
#158512798, from Statoil
This change enly affects

the Commonwealth of Pennsylvania

as abligee:

principal on the above referenced bond,
in¢. to Statsoil Energy Sgrvices, Inc.

principal. ) P

i

@ vor
s *

‘_(,,
2221t €

NV34Ng S, A4VIIN03

i o5 further andersteog and agreed *hat alf ather terms and conditions of this bonad srall remain unchanged.

Sth
th

This nider is to be etfechve the

Sipned, sealed and dated thig

Accented By:

Furm G.23174-8

July 1998

day of July 19 98
Statoil Epexgy Services, Inc.
Hvy‘r/D’;d M u’d ? N Daviu s )

- PO S i G e
Centinental Casualty Combify' ™"

oo CAY 0T
Jghn €. Plate,

day of

Cnad

By: o
Attorpey-iri-Fact




’oe - POWER OF A’I‘TOR]&’ APPOINTING INDIVIDUAL A’ﬂ)RNEY-IN-FACT )

Know All Men By These Presents, That CONTINENTAL CASUALTY COMPANY . an llinais corporatisn: NATIONAL FIRE INSURANCE
COMPANY OF HARTFORD, 1 Coannscticut corporaticn, AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA, a Pennsyivaria
cerporatior (herein coliectively called “the CNA Sursty Comparies™), ara duly organized and exstng corporations having their pfincipal offices i
the Gty of Chicage, and State of Missis, and that they do by virtua of the s.gnature and saals harein affixed hersby make, consttute and appoint

Erank J Palterson, il Gerard & Senith, Joho C Plate Michae! W. Keating, Karen Tainter, individually

of " Falls Chureh Mrgia ) ; e ) B . ) ,

ther true and iawfur Attormey{sj-in- Fact with full power and authonty hereby canferred to sign, seal and execute for and on their behalf bonds,

undertakings and other obligatory mstruments of similar natire
: ~ in Unlimited Amounts ~

and to tund ﬁ*em théréBy as fuiy and 16 tho same extent as f such instumants wers signed by a duly aumanzed cfficer of their corporaticns
and ait the acts of said Attorney, pursuant to the authority hereby given are hereby ratified and confirmed.

This Power of Attormey 15 made and executed pursuant to and by authonty of the By-Laws and Resalutiuns, printed on the reverse hereof, duly
adopted. as indicated, by the Boards of Directors of the corporations. '

In Withess Whereof, the CNA Sureties Campanies have caused these presents to be sighed by their Grodp Vice President ang.
their corpara’s seas to be hersto affoed onthis __18th - day of ~ December . 1996

CONTINENTAL CASUALTY COMPANY
NATIONAL FIRE INSURANCE COMPANY OF HARTFORD ‘
AMERICAN CASUALTY CCMPANY OF READING, PENNSYLVANIA

)

/ ' M C Vonnahme ’ Group Vice President

z»....,\« )

State of Hincis, Ceunty of Cook, 53! ‘

On this 18th _ day of ; December , 1996 | before me personally came
M & Vornahma 1o me known, who, being by me duly sworn, did depose and say. that he resides (n the Vilage of Danerr , State of flinus,
thathe sa  GroupVice President of CONTINENTAL CASUALTY COMPANY, NATIONAL FIRE INSURANCGE COMPANY CF HARTFORD,
and AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA descnbed in and which executed the above instrument; that he
knows the seals of said corporatons, that the seals affixed to the said instrument are such corporate seals; that they wars so affixed pursuant to
authenty given by the Boards of Ditactars of said corporations and that he signad his name theéreto pursuant to like authonty, and acknowledges
same W ba the act and deed of said corporations,

- Jﬁmr} Qﬁf?wm

My Commission Expites June 5, 2000 “Edesn T\ Pachuta | Notary Public

CERTIFICATE

S 3 . :
. Kobart B, Ayo  Assistant Secretary of CONTINENTAL CASUALTY COMPANY, NATIONAL FIRE INSLRANCE COMPANY CF
HARTFORD, and AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA do hereby certfy that the Power of Attomsy here:
atove st forth is stll in forcs, and further certfy that the By-Law and Resoiution of the Board of Direstors of sach carperation printed o the
reverse tiersof are stll in force In tostimony whereof 1 have hereunto subscnbed my natme and affixed the seals of the said corporations
e Gt h day of July . R 1998

CONTINENTAL CASUALTY COMPANY
NATIONAL FIRE INSURANCE COMPANY OF HARTFORD
AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA

2 e " i . .
Rct}!{n £ Ayo / Assistant Secretary

-
ry

(Rov.7/14185)




' &uthorizing By-Laws and Rescih.ns ' R
ADOPTED BY THE BOARD OF DIRECTORS GF CONTINENTAL CASUALTY SOMPANY

; This Power of Atterniey is made and executsd pursuant to and by authonty of the foliowing By-Law duiy adepted by the Boara of Oirectors '
of the Company I

Secticn 3. Appointment of Adomey-in-fact. The Charman of the Board of Directors, the Presdent or any Exscutve, Semig o
Group Vice Presidert may, from tme to tme, appeirt by woiten cerificates sttomeys-n-fact 1o act in penalf of the Company nthe
axecution of pelicies of insurance. bonds, undertakings and other obligatary wistruments of like raturs: Such attermeyswn-fact subjact
‘0 the keitations set forth v their respectva cortficates of authorty, shal have fu) power to bnd the Comrpany by thelr signatura and
execution of any such instruments ana tc attach e seal of the Company thereto The Chairmar of the Board of Dirsctars, the President
ar any Exacutive, Senior o Graeup Vice President or the Board ¢f Ciresters, may, at ary tme revoxe all power and amhcmy BrevisJsty
given to any attorney-in-fact

This Powaer of Attorney is signed and sealed by facsimile undar and by the acthorty of the foiowing ResciUton adopiad by ths Boara
of Directors of the Company at a mestng duly called and heid on the 17t dav of February. 1863

“Resolved, thal te signature of the Prasdent or any Executive Senier or Sroup vice President and the sea! of the Corpany may
be affixed by facsimie on any power of attemey grartad pursuam to Seczor 3 of Article IX of the By-Laws, and the signatre of the
Secretary or an Assistant Secretary and the seal of the Company may be affixed by *acsimile to any certicats of any such power and
any powsr cr certhcate beanng such facsimie sigrature and seal shall Be vatio and binding on the Company. Any sueh pewer 5 exscyted
and sealed and ¢cerufied by certificate so exsculsd and sealed shal with respest to o any bond &f mdem&ng towhich i 5 aftached
cuntinue to be vald and binding on the Company.

"Articfe [X—Execution of Documents ) : ‘
|
]
ADOPTED 8Y THE BOARC OF DIRECTORS CF AMERICAN CASUALTY COCMPANY OF READING. ?EMNS‘:L‘?ASM

This Power of Attorney 1s made and executed pursuant to and by authorty of the feilowing By-Law duly a:isp'ed oy the Board of Dractors
uf the Company.

Secten 2. Appointment of Attomeywnfact. The Charmian of the Board of Drectors. the Presidant ar any Execative Semcr 50 Brgep
Vice President may, from tme to Bine appeint by wrtien certificates attormneys-in-fact to actn behat! of the Company in the exacuzon of
“ policies of insurance. bonds undertakings and other obhigatory wstruments of ke nature  Such sttormays-in-fact, sutyect fo the dmaaens
set forth in their respecive certficates of authority. shall have full power ‘o bind the Carmpany by their sighature and execiition of ary suth
‘nstruments and tu attach the seal of the Company therete The Fresident or any Sxecutve, Senor ar Group Vice President may 2t ary tme
ravoke all power and authonty previsusly given to any attomey-in-fact” '

This Power of Attormey is signed and sealec by facsimile under and by ts authorty 5f the fc!scmr*g ’R‘awtuﬁoﬁ aaﬂp*ecs uy the Baa‘
of Directors of the Company ata mesting duly called and bield on the 17th day of February. 1993
"Resolvad, that the signature of the President or any Executive. Seruor o Group Vice President and the seal of the Sompany may
be affixed by facsimiie on any power of a'tomey granted pursuant to Section 2 of Articla Vi of the By-Laws, and the sigrature of the
Secretary or an Assistant Secretary and the seat of the Company may be affixad by ‘scaimie to any sertfcats of any such power and any
power or certificate beanng such facsimile sigrature and seaj shall be vaid and binding on the Company Any such powar $5 execated and
sealed and certfied by certificate sc executed and sealad shall with respest to any bond o undertakirg to which it 18 attacnes, contnus

“Article Vi—Execution of Obligations and Appointment of At,‘tnmey-in Fact '
to be valid and binding on the Company ~

ADGPTED BY THE BCARD OF DIRECTORS CF NATIONAL FIRE INSURANCE ZOMPANY OF HARTFORD

This Power of Attormey 1s made and executad pursuant to and by auﬁwn’y of this ®llowang Resw u*'cnx duly sdepted on February 17 1853
by the Board of Directors of the Company

"RESOLVED' That the Prasidert, an Sxscutive Vics President, or any Sanor or Group Vice President of the Corporatich may. fom ims

to time, appoint. by wriiten certficates; A&zrneys»inwac* to act :n behalf ¢f the Corparation in the execuben of palkties of insurance. bones
uhdertakings and cther obiigatory instruments of like nature. Suth Atiorrey-n-Fast, subject to the hrmitations setierth in ireir respechve
certficates of authorty, shall have full power te bind the Corparation by their signature and executien of any such hstrument 2nd ¢ afact
the seal of the Corperation: thereto. The President. an Exscutive Vice Presicent, any Senier or Group yice Prasident or the Board ¢ D rectc's
may at any 4me revoke ail power and authonty previcusly given to any Attomsey-in-Fact™

This Power of Attarney is signed and sealed by facsimile tnder and by the authorsy of the follewng Rescidben sdepted by the Soard

of Directors of the Company st a mesting duly called and held on the 17th day of Fabruary, 1953
“RESOLVED: That the signaturs of the Presidsnt, an Executve Vice Presigent or any Sepior or Group Vica President and $s seal of the
Corporaten may be affixed by facsimie oo any power of attorney granted pursuant 1o the Resclution adapted by tus Beard o Dirgctors on
February 17, 1993 and the signature of a Secretary or an Assistant Secretary and the sea of the Corporation may bé affixed oy facsirils fo
any certificate of any such power, and ary power or cortificate beanng such facsimile signature and seal shail be vald and biding 20 the
Carporation. Any such power so executed and seaied and certified by certificale sc axesuted anc sealed shall with respect to aby bord &r
undertaking to which it is sttached. cantnue to be vand and binding on oe Larporaton ™ :




COMMONWEALTH OF PENNSYLVANIA
PUBLIC UTILITY COMMISSION

DATE Inty 20, 1998
SUBJECT: vPetition of Eastern Fower Distribution, Inc.
‘ A-11000%
TG: James J. MoNulty
Seuretary
FROM: 4 Pohert Reannett

"lg <

LS Bnorgy

Orn June 9, 199, Statoil Energy Trading, inc., the
successor to Bastern Power Distribution, Inc. filed a Petition
reguesting permission to transfer the license from Statoil Energy
Trading, Inc. to Statoil Energy Services, Inc,

Trhe staff reguired that Statoil Energy 3Services, Inc.
srovide additional supporting infermation to demonstrate that all
the normally reqaired Department <f State, Department of Revenue
and fimancial security documentaticon had been obtained ,in the
name of the proposed licensee. This supporting has been proviced.
The stafif 1e saetisfied with thig information and therefore
reecquegty that your issue a Secretvarial Letter which grants the
Pt itich.
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