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i
3. BUBEAU: , : MAY-97-FUS-1065* o { {
Fixed Utility Services : , i B

3. SECTION(S: TS PUBLIC MEETING DATE:

- : =1, o May 8, 1997 |
Direcior: Muth  3-5242 ,@ o
Supervisor: Bennen 75353/ ; ’
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7. PERSONSINCHARGE: ~

 Glum/Muriceak 36163 - ~ DOCK‘ETEP ‘

ALI000S 7 | WRY \9‘997~ ]

9. (a) CAPTION (abbreviate If more than 4 lnes) ,
(b) Shori summary of history & facts, documents & briefs i
(¢) Recommendation

(a} Application of Easternt Power Distnbution, Inc. for yssuance of
a license to becomne an electric generation wppher. '

() On March 4, 1997, Eastern Power Disinbution, Inc. ("Eastern Pover™)
filed an application secking to become a hicensed electnc generation
supplier in the Commonwealth of Pennsylvara. On Apni 10, 1997, the
Cotmmission extended the consideration penod o May 9, 1997, The
application was filed pursuant to a Final Order entered on February 18,
1997, at Docket No, M-00960890 F.0004. The February 18, 1997 Order
dealt with Chapter 28 Electricity Generation Customer Choice and :
Competition Act licensing requirements for electric gencralion supplicrs.

‘ } ‘
(¢) The Bureau of Fixed Utility Sefvices recommends that the Commussion

adopt the proposed draft Opinion and Order which approves the interim
license contingent on the submission of the security bond as required. i

10. MOTIONBY: Commissiooer chm. Quain Commmisgiopet  Hanger - Yes |
- Commissioner  Rolka - Yes
SECONDED: Comxniesioner Bloom Coemmissioner  Brounell - Yes ;

%

CONTENT OF MOTION: ' staff recommendation adopted. o
: ; vt N
Statsment of Commissioner John Banger ‘.a,ttachi:d. DULU‘ “:N | ’

.. . ., | FOUDER !

s L S e i By Z . A k ; KRN | l éLL";‘ i, ”'"‘i'i- Ji;ﬁ'l&i

COFFICIAL MICROFILM COPY FROM PUC FILES



.!' " ~!
‘ N -

‘ E
2 * ;

I q
B

* [’ il T HUE
: v 3 by : i
T g e |
! z‘ , ] ;

i i i 80-1 . :

: L ’ . t ,
PEWKESYLYANIA PUBLIC UTI‘tI'fY COMKIBEI0E }
Barrisburg, Pennsylvanias r ‘l‘
S b
APPLICATIONS YOR ELECTRIC FUBLIC MEBETING- ‘ ‘
SUPPLIER LICENBES: MAY 6, 1997 [ f
_EASTERN POWER DIBYHIBUTION CO; HAY-97-FUR-1065¢ o !
DOCKET KO. A=110005 4] L] -
COMPETITIVE UTILITY BERVICE CORP; HRAY=$7-F08-1086% ! ~
! DOCXET MO. A-110006 ! |-
CAG ENERGY SERVICEE CORP; MAY-97~PUB~1087 ¢
’ ; DOCKET MO. A=130007
3 O "».'.-'2 QX _HANGER .
~ ' ‘ R _ ;
. Today the Commission is granting the first licenses for
comrpetitive suppliers to provide generation services to ratail
consumers in Pennsylvania. The era of requiring consumers to pay .
regulated monopoly rates for generation 1is ending, and & new era of !
customer Cholce is beginning. ‘ ' |
i - - S
, Commission statf has rhoroughly reviaved the;applicationsl
R to ensure that the applicants &re financially and technically able
. to provide rellable services. 1 welcome these companies to
pennsylvanis and look torward to welcoping many more companies to
: ponnsylvania in the future.
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APPLICATIONS YOR ELECTRIC |
SUPPLIXR LICENSES:

PUBLIC MBEYING~
MRY &, 1987 i

. t oo

AR . R I ’

PEMSYLVANIA PUBLIC UTILITY COMXISSION i {}
garrisburg,| Pennsylvania ! T

L BASTERM DOWER DIBTRIBUTION CO; MAY-$7-YUB-10654 g
v , DOCKET ¥O. A-110008 ‘
COAPRTITIVE UTILITY SERVICE C?i?: MAY-27-TPR-10€8¢ 5
DOCKEYT WO. A-110008
CRG EWERQY GERVICES COREP; HRY -5 7-FUR~1087&
. ' DOCKET WO. A-116007
L ¢ }
|
. _Today the Commisslon is granting the first licenses fori
competitive suppliers to provide genaration services to retail
consumers in Pennaylvania. The eara of requiring congumers to pay.
regqulated monopoly rates for goneration is ending, and a nev era of
customer Cholce ias beginning. X
cormission staff has thoroughly revieved the appllications
to ensure that the applicants are tinancially and technically able
to provide reliable services. 1 .welcome these companies to
pennsylvania and look forward to wvelcoping msny more companies to
Pennsylvania in the future.
A 7oLy f( 7 @\:M E‘l{:( NI
‘ DATED JOHN HAHGER, CONKIBBIONER
-
'
i
*A
! = |
o
i H
; . ¥ i
B ) 1
P” i i . i
4 R P A a T TR :
‘_ VLAY ST A U0 AT S LA A0 Y L FEV T 3 o e Li;ng,:ﬁ;gjéqgilkgljij ,13 il Ak a

;VOFPICIALkMICROFILM COPY FROM PUC FILES




License Application for Eastarn Power Distributian Inoc.
té bocoma an elactric generation supplier

v | u0CK

] T RS A e i ‘p!)“z ‘ P
: ( ‘z‘ ok 9 i’l..‘,,".’}
L COMMONWEALTH OF PENNSYLVANLIA
PENNSYLVANIA PUBLIC UTILITY COMMISSIQN : |
P O BOX 3265 HARRISBURG, PA 17105-
' ey € b0 b i
MAY 9. 1697 ; 1* :
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; WAY 1 97
To Whoi 1t May Cofcern: o ’
This t8 to advise you that an Opinion and Order has bean adopted
by tha Comission 1n public Meating on May B, 1597, in the above
antitlad proceeding.
" An Opinion and Order has been enclosed for your records.
£ , Very truly yours.
Ty o ; o
Joehn G fard, i g
Secrerary : -
i —
H i
’ &
O
. - i
sk o
Encla, 8
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public Meeting held May 8, 1997

1

commissioners Present:

John M Quain, UCharman N
Roben K Bloorn. Ve { hawman ‘
juhn Hisnger, Sternens sttsched

avnd W Rolka

Nora Mead Browsel! R
Applicstion of Eastern Power R
pistribution, Inc. for issuance A-110005

of a license to becone an electric
genaration suppllier

LOCUMEN,
,F?()t~flfzfz .

OPINRIOR AND CRDER

DOCK 1ED
MAY 1 87

By TH® coxuiesxcr:

on March 4, 1997, Eastern Power pistribution, Inc. (“Ea’qtarﬁ

n application seeking tc become 2 Licerjsed electric
generation supplier in the CommonWealth of Pennsylvania. On hpell
10, 1997, the Commission extended the consideration é&tigd'to May
g, 1997. The application was filed pursuant to a Final Order
entered on February 18, 1997, at Docket No. M-00960899 F.0004. The
16, 1997 oOrder dealt with Chapter 28 Electricity

powar") filed a
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Generation Custoper Choice and Competition Act licenking

requirenents for electric generation suppliers. A ‘
o
] ¢ 2809 provides in pertinant part that: !
License Requirement.-+No person or !
corporation, inciuding municipal corporations . P

which choose to pravide service cutside their

municipal limits except to the extent provided

prior to the eftective date of this chapter, \

brokers and marketerg, aggregators and other

entities, shall -engage dn the business of an

electric generation ; supplier in this ’
Commonwealth unless the person or corporation

holds a license issued by the Commigsion. 66

pa. C.S. § 2809. ; . o

An alectric generation supplier is def ined &8: |

5 person or corporation, including R
municipal corporations which choose Lo provide :
gservice outslde thelr municipsl limits except
to the extent provided prior to the effective
date of thls chapter, brokers and markoeters,

* aggregators or any other entities, that gell , .
to ‘end-use ‘! cugtomers utitizing the
jurisdictional transmigsion and distribution
facilitien of an electrie distrabution
cowpany, or that purchases, brokers, arranges
or markets electricity or related services to
and-uge customers utilizing the jurigsdictional
transpission and distributicn facllities of  an
alactric distribution company. 66 Pa. c.8. §

. 2803.

Eastern Power 1s a wholly owned subsidiary ot The Eastern
troup, Inc. The Eastern Group, Irc. 18 a privately held,
vertically Integrated, energy company engaged in natural gas
axploration and production, energy marketing, electric power
generation, and the development of other energy projedts. Eastern
r ' Energy Marketing, a separate subsidiary of The Eastern Group, Ing.,

has substantial expérlence in the natural gas t‘%nsportation
" market, serving customers located in over 40 local distribution
systems (seven of which are in Pennsy lvania}l .
2 : .
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Eastern Powver prapo ses to be a generator and suppllier oﬁ
electriec power, a broker/ marketer supplyxmg,eiectrlcxty, and an
aggregator in supplying electricity. Eaetern Power has recex%&d a
license from the Federal Energy Regulatory cOnmxssxon teact ags a
wholosale power marketer. t i

i
1 H

The Eastern Group has offices in Bethlehem, Chodds }orﬁf

Lancaster, Philadelphia, Pittsburgh, and Snow Shoe, Penn;ylvanxa¢
Tts principal office is 1in Alexandria, Virgiata.

i

; ; :
ft is important to nate that a licensee must comply Jith, and
be governed by, our Chapter 5¢ requlations. Thus, we deem 1t

appropriate to refterate certain j{1tems With respectito Chapter 56

of our regulatlions. Chnapter 56 {az pa, -Code Chapter 56} 18
applicable pnly to residential accounts. An ¢lectric gengration
supplier cannot physically daisconnect 2 gustomey {rom  the
electricity qrid, ard the service termination provigions 4are¢ not
applicable. An electric generation supplier may seck to terminate
its generation gervice through an appropriate written notice to the
customer and the distribution conpony. The vcustorer c¢an then
attempt to repalr their relationship with the supplier, a0k a new
supplier, wor default to utility service at capped rates in
accordance with the ~local electric  distribution utality's
obligatioris under Section 2807{e}, 66 Pa. C.5. § 2B07{e). The
customer would only be disconnected from the clectricity grid
pursusnt to Chapter 56 if the customer failed to meet their
obligations to the utility or the provider of last resort,

Additjonally, we take this opportumity to once again remind
the licensee that its offidecrs, representatives and employees have
agreed o 1awfu11y abide by all Commission regulations, procedurés
and orders, including Energency Orcders which may be i&sued
verbally, or in writing during any emergency situations that may

)
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anexpectedly develop from time-to-time In the ¢ourse of doing
business in Pennsylvarnia. 3

' 3
' :

) Upon the commencement of retail access pilots, Enate[n Paver
proposes to provide gervices to industrial and comsercial tomars
in the Commonwvasith of Penndylvania.

. ‘ ‘% ¥
Fastern Povar has provided the Comnigsion with Proof ot
R 4

publication in the required nevgpapers in Pernsylvania.

sufticient information  wad ineluded 'xn Eantarn Power's

‘,
application to demonstrate 18 technieal and fainancisl fitness  in
arder to be licensed to oparatce an an Flaectrre Srneration upp}icr
in Peqnaylvania‘
Algo included in the application in Lagrern Pover 's inittal
¥ B ¥
: bond showing proof of bonding [n the szount ot $250,000.

Thers have been no protests f(iled against  Eastern Power's

application.

we find that the spplicant:

1. Yg fit, willing and able to properly perform the sarvice
proposed in conformance with applicoble provisions of
the Public Utility Code and the lawful Commission opders
and regulations, gpecifically including ?2 Pa. Code

Chapter 56 (relating to Standards and alllinq pradt ices

tor Residential Utility Service}. ;*

Has = agreed to lawfully abide by all commission
| ragqulations, procedures and orders, including Emergency
Orders which may be issued vcrbally,' or 1in writing
during any emergency situations that may unexpectedly

Fs

4
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} develop from time-to-time in the courseTiqg dogi I;,’A 123‘
Ll ~ business in Pennsylvania. : AR R - A
e L S 1
3, That tha proposed service to the extent authdrized by’ o
v ' . the licensa, will be consistent with the public interést -
o and the policy declared n the ﬁlect;icity cenaration T
‘f Customer Chofce and Competition Act. g, ‘ ;
Upon full considaration of all matters of record, we find that i
apprcvgl of this application is necessary and proper tor the | :
gervice, accommodstion and convenience of the public; 'TEEREPCRE, ‘ ;
IT 18 ORDERED: |
14‘ That the application of Eastern Power Oistribution, Inc.
is heteby approved, consistent with tmig Opinion and order. .
2. That an interim llcense be 1ssued authorizing Eastern
power Uistribution, Inc. the raight to bugin to affer, render,
furnish or supply electric generation supplier gervices to the
public in the Conmonwealth of Pennsylvania. 'g
; 3. That thia interim license 18 granted contingent on the
applicant. providing the original and two copien of & security bond
or other acceptable fipancial document in the amountiot $250,000
conplying with the requiteﬁenté as set out in the appendix to this
order.
' 4. That the effective date of the interim license will be
i ' the daté that the Prothonotary acknpwled@es receipt of the original
; | and two coplies of the bond or finantial document chaticomplie§ wi&hﬁ i
: the requirements as set out 1in the appendix to this oééer» ' 4
Lo ;
: L
| ; o j T
L b =
: s oL 5
i { 5 1 ;; ! ; N E
t' I ! f ﬁ O
pooboo
IR
NIRRT P

OFFICIAL MICROFILM COPY FROM PUC FILES



. g P T C A R
R ’ T @ iR
2 } i ; 5 ¥
' . , ' ! P '
5. That this Docket be closed. L L
| r ‘
BY THE COMMIBSION, !
v Iy *
John G. Alford
secretary ’
{SEAL)
ORDER ADOPTED: May 8, 1997 ¢ i
ORDER ENTERED: WAY - § 1987
3
.
!
6
| |
) - | |
. S | '
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APPENDIX . | l ?z‘_ If
l

L . . ‘ i Cd
Bondg submitted in order tc‘comply with the intarim licensing
process must comply with the follovwingi ' ‘ ' i

fhe borid in  the amount of  $2%0,000 ahould\ name tha !
Pennsylvania Public Utility Commission as the ©obligee or ‘
beneficlary, and should cantai& the following landuage: ’

Thie bond 18 written in accordance with Se "ion
2809(c) (1) (1} of the Pubitc Utility Code, 66 Pa. C B § !
2809(cy (1) (i}, to asmsure coupliance -with app; icable g }

N provistons of the Public Uti1lity Code, 66 Pa. G5,

§6101, et sgeq, and the rules and requlations of the ;
’ penngylvania Public Utility Commipssion by the Principal !

af e licensed electric generation supplier; to ensure

the payment of Gross Receipts Tax 28 required by Section

2810 of the Public Utilaity Code, 66 Pa. C.5. § 2810; and

« to. ensure the supply of electriclity at retail o N

accordance with contracts, agreements or arrangenents.

paysents made pursuant to this bond shall cnure first to

the benefit of the Commonwealth, and second, to any and

all retail electric generation. customers to whom the

Principal may be held legally liable f(or fotlure to

supply  electric generation  pursuant - to  contrsct,

agreements Or arrangements. Any c¢laims made by the

Commonwealth shall have priority over claims made by

private individuals. proceeds of the bond may net be

used to pay any penalties or f{ines levied agsinst the

principal for violations ot the law, or for payment of

any other tax obligationg owed to the Commonwealth.

P

The origlinal and two vopres of the bond must be submitted to
fhe Office of the Prothonotary, Pa. Public Utility Commlssidn, P.O.
Box 3265, Harrisburg, PA 1710%-3265. Anr approved c&py of the bond
will be returned with a letter acknowledging rece;ptﬁof the bond,
%he date of the acknowledging letter will be the ef éctlve date for
the interim license. = j
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T HAWKE & MOKEON LLP © | { fobobisdrtss ||
ARRISBURG ENERGY CENTER | C T s eaufos, l; 11
100 MORTH TENTH SYREET ; { e { 1 1
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JAMET L, MILLER
e OO0 § STEWART ' BHipy {fweww W LAW com -
FETEN W ROCIOLER ' 2

- DOCKETED i T

JUR 13” May ‘30, 1997 ' , !, e h

57, S ff | ‘ !

o UOCUMENT 3
- ; o : =
s e essen | OLDER

. Room B-18, North Office Building
 Harnsburg, PA 17120

CRE. Eastern Power Distnbution, Inc; Docket No A-110005. BOND
FOR ELECTRIC GENERATION LICENSE

‘Dear Mr. McNulty: , : :
1

"O‘ngJanua‘ry‘ 2, 1997, as supplemented on March 4, 1997, Easteth ~ i
Power Distribution filed an spplication for a Hcense as an slectric generation
Suppﬁaq in the Commonweslth of pennsylvania. On May 8, 1897, the .
Commission issuad an Order which granted Eastern Power Distribution, Inc.a

license as an ‘electric generation supplier. However. the issuance of the

E certificate ovidencing the license was contingent upon Eastern’s filing of 8
ravised bond which included language specified in an appendix to said Order. .

Eastern had filad an original copy of a bond, without the recj:xired !anguegé. i :

in its amended application, filed March 4, 1897 ' ‘ U

S : ‘ , :

" Ploase consider this l‘étte’r to ba & requast 10 return t L originat of the . |

: bond which was filed on March 4, 1997, and:which the Comimission’s Order i :

deems té be unsatisfactory, so that bond might be replaced with a bond b

meeting the cv‘zteria specified in the Commission’s May 8, 1997 Order. ; 1 3 f ,

“ ; ¢ . 3 i | 4 }

b

RS S

Pleage cbntact my office as soon as the bond is avg*giabie }!0rkpfckp‘p‘ _ \
if you have any gUestions concerning this request, please direEt them {to! !
{ : Lo

- * Janet Miller 6t me. L S i
1
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Jameg 3. MeNutty, Prothonotary I ' Y T

. May 30, 1997 ~ | , o

IS P

Page 2 L o |
e
L
Vary truly yours, E -
ey g '% ‘:
Todd'S. Stewsn | y
Counsel for .
Eastern Powaer Distnbunion, inc.
o 1SS/bab . :
ce:  Kyla Dean
Barbara Bordelon {
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