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Gas and Electric Utilities

Price: $34.57
Fair Value Estimate: $43.00
52-Week Range: $30.27 - $39.75
Market Cap (MM): $5,974
Shr.O/S-Diluted (mm): 172.8
Average Daily Volume: 1,173,383
Dividend: $0.89
Yield: 2.6%
Cash/Share: $5.82
FCF Yield: 8.3%
Debt/Cap: 50%
 
FYE: Sept 2014A 2015E 2016E
EPS: $1.99A $1.91E $2.25E
Prior EPS: NC NC
Consensus NM 1.91 2.00
P/E Ratio: 17.4x 18.1x 15.4x

Quarterly Adjusted EBITDA ($M):
Q1 490.0A 401.0A --
Q2 691.0A 665.0E --
Q3 143.0A 139.0E --
Q4 89.0A 170.0E --
Year: 1,368.0A 1,385.0E 1,505.0E

Quarterly EPS:
Q1 $0.72A $0.66A --
Q2 $1.29A $1.23E --
Q3 $0.10A $0.13E --
Q4 $(0.08)A $(0.11)E --

April 22, 2015

UGI Corporation (UGI) - BUY

Initiating at Buy: Well positioned to benefit from
shale revolution
 
PORTFOLIO MANAGER BRIEF

UGI is one of the best positioned companies to take advantage of the hydrocarbon
production increase in the US. We believe UGI will grow faster than the market
expects due to better-than-expected performance from its midstream and international
propane divisions. We also believe UGI is undergoing a transition from being
viewed by investors as a low growth utility to that of a higher valued midstream
energy infrastructure company. In our opinion, the recent pullback is a good buying
opportunity. Our Fair Value Estimate is $43 (25% upside).

 
ANALYST NOTES

● UGI's strategic advantage as a large buyer of natural gas helps its midstream
business. We expect that UGI will be able to invest considerably more in the next
three years in its midstream business compared to the last decade.

● Lower propane prices result in better volume and margins. As one of the largest
distributors of propane not only in the US but also in Europe, UGI should benefit
as customers use more propane and switch less to competing fuels in both
regions. UGI should also be able to retain a higher margin as prices fall. We see
upside to expectations for this benefit in Europe.

● Our estimates are above consensus. We expect EPS to grow an average of 12%
per annum, above consensus expectations of only 7%. Dividends should also
increase at a faster pace than guidance or consensus expects.

● Better earnings and new pipeline project announcements over the next year
should be positive catalysts.
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Figure 5: Margin breakdown of Midstream and Marketing Energy Services segment 

 

Source: Company presentation 
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Holder Name % of Outstanding Holder Total Shares (000)

1 Wellington Management Co. LLP 9.9% 17,093                                     

2 The Vanguard Group 8.1% 14,020                                     

3 BlackRock Fund Advisors 5.9% 10,180                                     

4 SSgA Funds Management 5.7% 9,835                                        

5 Alliance Bernstein 2.8% 4,821                                        

6 Deutsche Asset Management 2.1% 3,569                                        

7 BMO Asset Management 1.7% 2,859                                        

8 Dimensional Fund Advisors 1.6% 2,826                                        

9 Clear Bridge Investments 1.5% 2,631                                        

10 JP Morgan Investment Management 1.3% 2,324                                        
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Timing Catalyst Comments

Quarterly Better than expected results Better weather and better margins from Europe

2016/2017 New midstream projects New LNG and PennEast expansion projects

2017 Larger than expected dividend We expect a dividend increase of 15% in 2017
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Source: Company presentation 

 

Source: Company presentation 
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Source: Company presentation 
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12 Month Fair Value Targets: Base, Bear, Bull
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Avg: 6.9x

Stock Market

EBITDA 

Growth                         EV/EBITDA P/E

Net 

Debt/EBITDA

Company Name/Sector Ticker Rating Price Cap

CAGR 

2014 - 

2017e 2015e 2016e 2017e 2015e 2015e 2016e 2017e 2015e

UGI Corporation UGI Buy 34.66 5,973 7% 7.6x 7.0x 6.8x 2.5% 18.3x 15.8x 14.7x 2.4

Spectra Energy Corp SE 37.88 25,215 5% 14.8x 13.4x 11.9x 4.0% 31.0x 27.5x 24.3x 5.1

Dominion Resources, Inc. D 72.59 42,416 9% 12.0x 11.0x 10.4x 3.5% 19.6x 18.6x 17.8x 4.5

Kinder Morgan Inc Class P KMI 44.16 93,962 11% 12.3x 11.3x 10.5x 4.5% 5.7

Williams Companies, Inc. WMB 52.50 38,606 17% 16.0x 15.9x 14.7x 4.6% 4.9

CenterPoint Energy, Inc. CNP 20.87 8,883 2% 8.8x 8.3x 7.8x 4.8% 19.4x 17.9x 16.8x 4.2

Energen Corporation EGN 70.79 5,034 4% 8.3x 8.3x 5.7x 0.1% 1.0

OGE Energy Corp. OGE 32.35 6,465 2% 10.4x 10.0x 10.2x 3.2% 15.9x 15.0x 3.2

Questar Corporation STR 24.00 4,208 3% 9.4x 9.1x 8.6x 3.5% 18.6x 17.9x 17.3x 2.6

National Fuel Gas Company NFG 63.63 5,360 5% 7.9x 7.3x 6.4x 2.4% 23.1x 21.9x 17.5x 1.9

Average 11.2x 10.6x 9.6x 3.4% 22.7x 20.4x 18.7x 3.8x

Yield 

3.2.  
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Business EV Ownership Methodology Multiple Comment

Amerigas LP units 1,776    26% EV/EBITDA 10.0

Ownership of 26% of 

common units

Amerigas GP units 640       2% Cash flow multiple 20.0 2% general partner

International 2,826    100% EV/EBITDA 9.0

Discounted multiple to US 

business

Utility 3,385    100% EV/EBITDA 7.0 Average for utility

Marketing and Midstream 3,768    100% EV/EBITDA 12.0

Discounted multiple to 

pipeline companies/MLPs

Total EV 12,395  

Net Debt YE 2015 3,609    

Equity Value 8,786    

Shares Outstanding 173

Share Price 50.85    

2015 2016 2017 2018 2019 2020 2021 2022

Dividend 0.87       0.91       1.13       1.41       1.55       1.71       1.88       2.07       

Discounted DPS 0.9         0.9         1.01       1.19       1.24       1.29       1.34       1.40       

Risk free rate 5.0%

Equity Risk premium 2.5%

Beta 0.80       

Company-Specific Risk 2.0%

Cost of Equity 9.00%

  CAPM weighting 50%

Yield Cost of Equity 2.5%

  Yield COE weighting 50%

Cost of Equity 5.8%

Medium term growth rate 10.0%

Terminal growth rate 2.0%

Terminal multiple 27.2

Terminal discount factor 0.68

Discounted DPS -> 2022 9.21       

Terminal value of DPS ($/share) 38.03     

Value per share ($) 47.25$    

3.3.  
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2013A 2014A 1Q15a 2Q15e 3Q15e 4Q15e 2015e 2016e 2017e

EBITDA

Amerigas 591 655 11% 189 356 55 51 650 -1% 678 4% 707 4%

Int'l propane 234 201 -14% 75 80 21 30 206 3% 286 39% 299 4%

Utilities 250 290 16% 86 99 30 47 272 -6% 280 3% 288 3%

Midstream & Marketing 108 222 105% 52 130 33 42 256 15% 261 2% 266 2%

Corporate

Total EBITDA 3% 1,183 36% 1,368 16% 401 665 139 170 1,385 1% 1,505 9% 1,560 4%

  EBITDA ex minority 752 890 910 1,010 1,044

DD&A

Amerigas -206 -197 -49 -49 -48 -55 -201 -205 -209

Int'l propane -82 -83 -21 -21 -21 -30 -93 -131 -136

Utilities -52 -54 -14 -14 -14 -15 -57 -60 -63

Midstream & Marketing -18 -18 -4 -4 -4 -6 -18 -18 -18

Corporate -6.2

Total DD&A -363 -352 -89 -88 -87 -105 -369 -414 -426

Operating Income

Amerigas -12% 392 472 140 306 7 -4 449 473 497

Int'l propane 30% 152 118 54 59 0 1 113 156 163

Utilities 198 236 72 85 16 42 215 220 225

Midstream & Marketing 91 199 46 126 29 38 238 271 299

Corporate -1 -19 -145 105 1 4 -35 0% -20.0 -20.0 0%

Total EBIT 833 48% 1,006 21% 165 682 53 81 981 -2% 1,100 12% 1,165 6%

Loss fom equity investees -0.4 -0.1 -1.0 0.0 0.0 1 0.0 0.0 0.0

Interest Expense

Amerigas -165 -166 -41 -42 -41 -40 -164 -169 -172

Int'l propane -30 -30 -7 -8 -8 -11 -33 -48 -48

Utilities -37 -37 -10 -9 -10 -7 -36 -35 -35

Midstream & Marketing -3 -3 -1 -1 -1 -1 -3 -3 -3

Corporate -3 -3 -1 -1 -1 0 -2 0 0

Interest Expense -239 -238 -59 -59 -60 -59 -237 -255 -258

Pretax income 593 768 105 622 -7 24 743 844 906

Income taxes 162-       -235 23-      -193 0 -7 -189 -215 -231

  Tax rate 27% 31% 22% 31% 31% 31% 25% 25% 25%

Adjusted Earnings 431 533 82 429 -7 16 554 629 675

Noncontrolling interests 150-       195-       34      212-    31      35-      217-       231-       246-       

Adjusted income 282       337       116    217    23      19-      337       399       429       

After Tax Adjustment -7 12 82 0 0 0 0 0 0

Net Income -14% 282 41% 350 24% 116 -6% 217 -2% 21 -21 337 -4% 399 18% 429 8%

Amerigas -60% 47 198% 65 36% 19 -26% 52 22% -4 1 68 5% 71 5% 75 5%

Int'l propane 59% 86 33% 54 -38% 32 -3% 31 -20% -8 -10 48 -11% 65 35% 69 7%

Utilities -23% 95 17% 119 25% 37 -15% 77 3% 16 189% -13 182% 117 -2% 120 3% 123 3%

Midstream & Marketing -31% 53 46% 123 131% 26 48% 75 -6% 17 70% 23 49% 141 15% 161 14% 178 10%

Corporate 0 -11 2 -18 35% -1 -21 -37 -18 -16

EPS -27% 1.63 -8% 1.99 23% 0.66 -8% 1.23 -4% 0.13 33% -0.11 1.91 -4% 2.25 18% 2.40 7%

Shares Out 173.3 175.2 175.8 176.1 176.4 176.7 176.2 177.4 178.6

Dividend/share 0.7450 0.8200 10% 0.2175 15% 0.218 11% 0.226 4% 0.226 4% 0.887 8% 0.923 4% 1.012 10%
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2014 2015 2016 2017

BALANCE SHEET SUMMARY

+ Current assets 1,537 1,537 1,537 1,537

- Current liabilities 1,040 1,040 1,040 1,040

Total Working Capital 497 497 497 497

Property, plant, and equipment, net 4,410      4,492      4,590     4,691     

Total non-current assets 3,926      3,926      3,926     3,926     

Total Invested Capital 8,833      8,915      9,014     9,114     

- Cash & equiv 30 30 30 30

+ Current maturities of debt 0 0 0 0

+ Long-term debt 3,775 3,974 4,224 4,465

Net debt 3,745 3,944 4,193 4,435

Avg net debt 3,649 3,844 4,069 4,314

Non-current liabilities 1,242 1,301 1,360 1,419

Preferred securities 0 0 0 0

Total stockholders equity 4,686 5,080 5,580 6,099

Total liabilities and stockholder equity 10,742    11,395    12,203   13,023  

Assets 9,873      9,955      10,054   10,154  

CASH FLOW SUMMARY

Uses of Cash

Net Interest expense (includes AFUDC) -238 -237 -255 -258

Taxes

Income taxes -235 -189 -215 -231

Total cap ex -456 -451 -512 -527

Short term debt maturing -110 0 0 0

Acquisitions

Common Dividends -374 -405 -500 -520

Total Uses of Cash -1,413 -1,282 -1,482 -1,536

Sources of Cash pre financing

EBIT 1,006 981 1,100 1,165

Unconsolidated interests -195 -217 -231 -246

DD&A 352 369 414 426

Working capital -50 -50 -50 -50

1,113 1,083 1,232 1,295

Financing requirements -300 -199 -250 -241

Free Cash Flow 217 205 250 278

Distributable Cash Flow 383 384 447 479

Net Debt 3,745 3,944 4,193 4,435

Shareholder Equity 4,686 5,080 5,580 6,099

Capital Employed 8,430 9,024 9,773 10,534

ROIC 6.8% 6.4% 6.7% 6.5%

Book Value per Share at end of period 26.74      28.83      31.45     34.14     

Avg Book Value per share 25.82      27.78      30.14     32.79     

EBITDA/interest 5.8           5.8           5.9          6.0         

FFO/interest 3.7           3.9           4.1          4.3         

Discretionary Cash flow interest cover 1.6           1.6           1.8          1.9         

FFO to debt 18% 18% 19% 19%

Net debt to total capital 44% 44% 43% 42%
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IMPORTANT DISCLOSURES

Research Analyst Certification

I, Nathan Judge, the Primarily Responsible Analyst for this research report, hereby certify that all of the views expressed in this research report
accurately reflect my personal views about any and all of the subject securities or issuers. No part of my compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or views I expressed in this research report.

Janney Montgomery Scott LLC ("Janney") Equity Research Disclosure Legend

Janney Montgomery Scott LLC intends to seek or expects to receive compensation for investment banking services from UGI Corporation in
the next three months.

The research analyst is compensated based on, in part, Janney Montgomery Scott's profitability, which includes its investment banking revenues.

Definition of Ratings

BUY: Janney expects that the subject company will appreciate in value. Additionally, we expect that the subject company will outperform
comparable companies within its sector.
NEUTRAL: Janney believes that the subject company is fairly valued and will perform in line with comparable companies within its sector.
Investors may add to current positions on short-term weakness and sell on strength as the valuations or fundamentals become more or less
attractive.
SELL: Janney expects that the subject company will likely decline in value and will underperform comparable companies within its sector.

Price Charts

Janney Montgomery Scott Ratings Distribution as of 3/31/15

IB Serv./Past 12 Mos.

Rating Count Percent  Count Percent

BUY [B] 140 50.36  21 15.00

NEUTRAL [N] 137 49.28  14 10.22

SELL [S] 1 0.36  0 0.00

 

*Percentages of each rating category where Janney has performed Investment Banking services over the past 12 months.

Other Disclosures

Janney Montgomery Scott LLC, is a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of the
New York Stock Exchange, the Financial Industry Regulatory Authority and the Securities Investor Protection Corp.
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This report is for your information only and is not an offer to sell or a solicitation of an offer to buy the securities or instruments named or
described in this report. Interested parties are advised to contact the entity with which they deal or the entity that provided this report to
them, should they desire further information. The information in this report has been obtained or derived from sources believed by Janney
Montgomery Scott LLC, to be reliable. Janney Montgomery Scott LLC, however, does not represent that this information is accurate or
complete. Any opinions or estimates contained in this report represent the judgment of Janney Montgomery Scott LLC at this time and are
subject to change without notice.

Investment opinions are based on each stock's 6-12 month return potential. Our ratings are not based on formal price targets, however,
our analysts will discuss fair value and/or target price ranges in research reports. Decisions to buy or sell a stock should be based on the
investor's investment objectives and risk tolerance and should not rely solely on the rating. Investors should read carefully the entire
research report, which provides a more complete discussion of the analyst's views. Supporting information related to the recommendation,
if any, made in the research report is available upon request.
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Nathan Judge, CFA – Managing Director (215) 665-4475 
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Michael Gaugler – Managing Director (215) 665-1359 
 Katherine Burke - Associate (646) 840-3207 
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David Lebowitz, MPH, CFA – Managing Director(212) 940-6985 
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Paul Knight – Managing Director (212) 888-2696 
 Bryan Kipp - Associate (212) 888-2387 
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Chiara Russo – Vice President (617) 557-2984 
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Technical Strategy 
Dan Wantrobski, CMT – Managing Director       (215) 665-4446 
 
 
 
SUPERVISORY ANALYSTS 
Richard Jacobs - Director (215) 665-6290 
 Irene H. Buhalo – Vice President (215) 665-6510 
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Nathan Judge, CFA 215-665-4475 njudge@janney.com

 
Gas and Electric Utilities

Price: $35.61
Fair Value Estimate: $43.00
52-Week Range: $30.75 - $39.75
Market Cap (MM): $6,153
Shr.O/S-Diluted (mm): 172.8
Average Daily Volume: 1,169,132
Dividend: $0.89
Yield: 2.5%
Cash/Share: $5.82
FCF Yield: 8.1%
Debt/Cap: 50%
 
FYE: Sept 2014A 2015E 2016E
EPS: $1.99A $1.91E $2.25E
Prior EPS: NC NC
Consensus NM 1.92 2.03
P/E Ratio: 17.9x 18.6x 15.8x

Quarterly Adjusted EBITDA ($M):
Q1 490.0A 401.0A --
Q2 691.0A 665.0E --
Q3 143.0A 139.0E --
Q4 89.0A 170.0E --
Year: 1,368.0A 1,385.0E 1,505.0E

Quarterly EPS:
Q1 $0.72A $0.66A --
Q2 $1.29A $1.23E --
Q3 $0.10A $0.13E --
Q4 $(0.08)A $(0.11)E --

April 29, 2015

UGI Corporation (UGI) - BUY

UGI increases dividend 4.6%, expecting acceleration
of growth in 18 months
 
Flash Takeaways

Last night, UGI increased its dividend 4.6%, which was a bit faster than expectations.
Looking further out, we expect the dividend to be increased meaningfully in the
medium term, providing a catalyst for the stock. We reiterate our Buy rating.

 
Analysts Notes

● Dividend increase slightly better than consensus expected. We had expected the
dividend to rise by 4% while consensus forecast a more modest 2.3% increase.

● Strong record of dividend increases. The annual increase over the past three
years has been 8.1% on average. Last year, the company initially raised the
dividend 4.5% in the 2nd quarter but raised it a further 10.5% the following
quarter, a 15.5% YoY increase.

● We expect another step up in the dividend in the next 24 months. We expect
earnings growth to accelerate, reflecting robust improvement in its international
propane operations as well as strong growth in its midstream energy services
segment. All told, our 2017 EPS estimate is about 10% above consensus. This
higher level of profit should lead to a step up in the dividend.

● Valuation does not reflect growth opportunities. We observe that UGI's PE
and EV/EBITDA ratios are +20% lower than its peers despite having faster
growth and a better balance sheet. We expect this will normalize as investors
increasingly perceive UGI as a higher-valued energy infrastructure company
rather than as a utility.
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IMPORTANT DISCLOSURES

Research Analyst Certification

I, Nathan Judge, the Primarily Responsible Analyst for this research report, hereby certify that all of the views expressed in this research report
accurately reflect my personal views about any and all of the subject securities or issuers. No part of my compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or views I expressed in this research report.

Janney Montgomery Scott LLC ("Janney") Equity Research Disclosure Legend

Janney Montgomery Scott LLC intends to seek or expects to receive compensation for investment banking services from UGI Corporation in
the next three months.

The research analyst is compensated based on, in part, Janney Montgomery Scott's profitability, which includes its investment banking revenues.

Definition of Ratings

BUY: Janney expects that the subject company will appreciate in value. Additionally, we expect that the subject company will outperform
comparable companies within its sector.
NEUTRAL: Janney believes that the subject company is fairly valued and will perform in line with comparable companies within its sector.
Investors may add to current positions on short-term weakness and sell on strength as the valuations or fundamentals become more or less
attractive.
SELL: Janney expects that the subject company will likely decline in value and will underperform comparable companies within its sector.

Price Charts

Janney Montgomery Scott Ratings Distribution as of 3/31/15

IB Serv./Past 12 Mos.

Rating Count Percent  Count Percent

BUY [B] 140 50.36  21 15.00

NEUTRAL [N] 137 49.28  14 10.22

SELL [S] 1 0.36  0 0.00

 

*Percentages of each rating category where Janney has performed Investment Banking services over the past 12 months.

Other Disclosures

Janney Montgomery Scott LLC, is a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of the
New York Stock Exchange, the Financial Industry Regulatory Authority and the Securities Investor Protection Corp.
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This report is for your information only and is not an offer to sell or a solicitation of an offer to buy the securities or instruments named or
described in this report. Interested parties are advised to contact the entity with which they deal or the entity that provided this report to
them, should they desire further information. The information in this report has been obtained or derived from sources believed by Janney
Montgomery Scott LLC, to be reliable. Janney Montgomery Scott LLC, however, does not represent that this information is accurate or
complete. Any opinions or estimates contained in this report represent the judgment of Janney Montgomery Scott LLC at this time and are
subject to change without notice.

Investment opinions are based on each stock's 6-12 month return potential. Our ratings are not based on formal price targets, however,
our analysts will discuss fair value and/or target price ranges in research reports. Decisions to buy or sell a stock should be based on the
investor's investment objectives and risk tolerance and should not rely solely on the rating. Investors should read carefully the entire
research report, which provides a more complete discussion of the analyst's views. Supporting information related to the recommendation,
if any, made in the research report is available upon request.
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Nathan Judge, CFA 215-665-4475 njudge@janney.com

 
Gas and Electric Utilities

Price: $35.40
Fair Value Estimate: $43.00
52-Week Range: $30.75 - $39.75
Market Cap (MM): $6,117
Shr.O/S-Diluted (mm): 172.8
Average Daily Volume: 1,170,104
Dividend: $0.89
Yield: 2.5%
Cash/Share: $5.82
FCF Yield: 8.1%
Debt/Cap: 50%
 
FYE: Sept 2014A 2015E 2016E
EPS: $1.99A $2.05E $2.25E
Prior EPS: $1.91 NC
Consensus NM 1.91 2.04
P/E Ratio: 17.8x 17.3x 15.7x

Quarterly Adjusted EBITDA ($M):
Q1 490.0A 401.0A --
Q2 691.0A 661.5A --
Q3 143.0A 193.5E --
Q4 89.0A 148.4E --
Year: 1,368.0A 1,404.4E 1,505.0E

Quarterly EPS:
Q1 $0.72A $0.66A --
Q2 $1.29A $1.23A --
Q3 $0.10A $0.17E --
Q4 $(0.08)A $(0.01)E --

May 5, 2015

UGI Corporation (UGI) - BUY

2Q15 above consensus, Raises FY15 guidance
midpoint 6%
 
Flash Takeaways

UGI's 2Q15 EPS was $1.23, 3% above consensus (in line with our expectations).
Given strong business momentum, management raised its 2015 EPS guidance from
$1.88 to $1.98 (consensus: $1.91) to $2.00 - $2.10. We are raising our FY15 EPS
estimate to $2.05, or 7%. Overall, we believe this bolsters our longer term bullish view
that UGI's results will be better than expected and investors should Buy.

 
Analysts Notes

● 2Q15 results above consensus. Relative to our expectations, the areas that stood
out most to us were the improvement in the Utilities segment and the 879bp
gross margin improvement in the international propane segment, despite FX and
severe weather headwinds.

● Our 2015 EPS estimate increases 7% to $2.05 from $1.91. We have raised our
estimates at the utilities and the international propane segments.

● Our 2016 and beyond estimates appear increasingly conservative. As a reminder,
our 2017 EPS estimate is 10% above consensus, and we believe that our
estimate may not reflect the full upside earnings power of the company.

● Please refer to our note published on 22 April 2014 titled "UGI: Initiating at
Buy; Well positioned to benefit from shale revolution" for a full report on our
investment thesis.
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IMPORTANT DISCLOSURES

Research Analyst Certification

I, Nathan Judge, the Primarily Responsible Analyst for this research report, hereby certify that all of the views expressed in this research report
accurately reflect my personal views about any and all of the subject securities or issuers. No part of my compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or views I expressed in this research report.

Janney Montgomery Scott LLC ("Janney") Equity Research Disclosure Legend

Janney Montgomery Scott LLC intends to seek or expects to receive compensation for investment banking services from UGI Corporation in
the next three months.

The research analyst is compensated based on, in part, Janney Montgomery Scott's profitability, which includes its investment banking revenues.

Definition of Ratings

BUY: Janney expects that the subject company will appreciate in value. Additionally, we expect that the subject company will outperform
comparable companies within its sector.
NEUTRAL: Janney believes that the subject company is fairly valued and will perform in line with comparable companies within its sector.
Investors may add to current positions on short-term weakness and sell on strength as the valuations or fundamentals become more or less
attractive.
SELL: Janney expects that the subject company will likely decline in value and will underperform comparable companies within its sector.

Price Charts

Janney Montgomery Scott Ratings Distribution as of 3/31/15

IB Serv./Past 12 Mos.

Rating Count Percent  Count Percent

BUY [B] 140 50.36  21 15.00

NEUTRAL [N] 137 49.28  14 10.22

SELL [S] 1 0.36  0 0.00

 

*Percentages of each rating category where Janney has performed Investment Banking services over the past 12 months.

Other Disclosures

Janney Montgomery Scott LLC, is a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of the
New York Stock Exchange, the Financial Industry Regulatory Authority and the Securities Investor Protection Corp.
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This report is for your information only and is not an offer to sell or a solicitation of an offer to buy the securities or instruments named or
described in this report. Interested parties are advised to contact the entity with which they deal or the entity that provided this report to
them, should they desire further information. The information in this report has been obtained or derived from sources believed by Janney
Montgomery Scott LLC, to be reliable. Janney Montgomery Scott LLC, however, does not represent that this information is accurate or
complete. Any opinions or estimates contained in this report represent the judgment of Janney Montgomery Scott LLC at this time and are
subject to change without notice.

Investment opinions are based on each stock's 6-12 month return potential. Our ratings are not based on formal price targets, however,
our analysts will discuss fair value and/or target price ranges in research reports. Decisions to buy or sell a stock should be based on the
investor's investment objectives and risk tolerance and should not rely solely on the rating. Investors should read carefully the entire
research report, which provides a more complete discussion of the analyst's views. Supporting information related to the recommendation,
if any, made in the research report is available upon request.
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Nathan Judge, CFA 215-665-4475 njudge@janney.com

 
Gas and Electric Utilities

Price: $36.47
Fair Value Estimate: $43.00
52-Week Range: $31.41 - $39.75
Market Cap (MM): $6,291
Shr.O/S-Diluted (mm): 172.5
Average Daily Volume: 1,150,004
Dividend: $0.89
Yield: 2.4%
Cash/Share: $5.82
FCF Yield: 11.3%
Debt/Cap: 50%
 
FYE: Sept 2014A 2015E 2016E
EPS: $1.99A $2.05E $2.25E
Prior EPS: NC NC
Consensus NM 1.98 2.09
P/E Ratio: 18.3x 17.8x 16.2x

Quarterly Adjusted EBITDA ($M):
Q1 490.0A 401.0A --
Q2 691.0A 661.5A --
Q3 143.0A 193.5E --
Q4 89.0A 148.4E --
Year: 1,368.0A 1,404.4E 1,505.0E

Quarterly EPS:
Q1 $0.72A $0.66A --
Q2 $1.29A $1.23A --
Q3 $0.10A $0.17E --
Q4 $(0.08)A $(0.01)E --

May 15, 2015

UGI Corporation (UGI) - BUY

New midstream investment bolsters our investment
thesis
 
Flash Takeaways

UGI announced that it will invest $60m in a new midstream investment. As a
reminder, part of our bullish thesis on UGI is that earnings will likely exceed consensus
partly because the midstream segment will be able to invest $150m more than
guidance over the 2015-2017 time frame. This announcement bolsters our confidence,
and we would expect that consensus expectations will continue to increase. We
reiterate our Buy rating.

 
Analysts Notes

● UGI will invest $60m in building a new LNG facility in Pennsylvania. We expected
that the company would likely build a new LNG facility (although most investors
unlikely included this in their forecasts) given the strong economics underpinning
the LNG assets in the region.

● The investment bolsters our thesis that midstream investment would be above
guidance and consensus expectations. Management had previously guided to a
total of $450m of investment in the Midstream segment by 2017. We are more
bullish, with expectations of $600m over the same time period. We still see
investment opportunity at the Auburn line, PennEast expansions as well as new
lines to service electricity generators.

● We expect that consensus will continue to move higher towards our 2017 EPS
estimate of $2.40 (consensus is $2.23). We also believe there is upside to our
outlook if the company is able to capture more margin expansion than expected
in Europe due to lower LGP prices.

● With a 20%+ discount to its nearest peers, we believe valuation is attractive.
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IMPORTANT DISCLOSURES

Research Analyst Certification

I, Nathan Judge, the Primarily Responsible Analyst for this research report, hereby certify that all of the views expressed in this research report
accurately reflect my personal views about any and all of the subject securities or issuers. No part of my compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or views I expressed in this research report.

Janney Montgomery Scott LLC ("Janney") Equity Research Disclosure Legend

Janney Montgomery Scott LLC intends to seek or expects to receive compensation for investment banking services from UGI Corporation in
the next three months.

The research analyst is compensated based on, in part, Janney Montgomery Scott's profitability, which includes its investment banking revenues.

Definition of Ratings

BUY: Janney expects that the subject company will appreciate in value. Additionally, we expect that the subject company will outperform
comparable companies within its sector.
NEUTRAL: Janney believes that the subject company is fairly valued and will perform in line with comparable companies within its sector.
Investors may add to current positions on short-term weakness and sell on strength as the valuations or fundamentals become more or less
attractive.
SELL: Janney expects that the subject company will likely decline in value and will underperform comparable companies within its sector.

Price Charts

Janney Montgomery Scott Ratings Distribution as of 3/31/15

IB Serv./Past 12 Mos.

Rating Count Percent  Count Percent

BUY [B] 140 50.36  21 15.00

NEUTRAL [N] 137 49.28  14 10.22

SELL [S] 1 0.36  0 0.00

 

*Percentages of each rating category where Janney has performed Investment Banking services over the past 12 months.

Other Disclosures

Janney Montgomery Scott LLC, is a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of the
New York Stock Exchange, the Financial Industry Regulatory Authority and the Securities Investor Protection Corp.
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This report is for your information only and is not an offer to sell or a solicitation of an offer to buy the securities or instruments named or
described in this report. Interested parties are advised to contact the entity with which they deal or the entity that provided this report to
them, should they desire further information. The information in this report has been obtained or derived from sources believed by Janney
Montgomery Scott LLC, to be reliable. Janney Montgomery Scott LLC, however, does not represent that this information is accurate or
complete. Any opinions or estimates contained in this report represent the judgment of Janney Montgomery Scott LLC at this time and are
subject to change without notice.

Investment opinions are based on each stock's 6-12 month return potential. Our ratings are not based on formal price targets, however,
our analysts will discuss fair value and/or target price ranges in research reports. Decisions to buy or sell a stock should be based on the
investor's investment objectives and risk tolerance and should not rely solely on the rating. Investors should read carefully the entire
research report, which provides a more complete discussion of the analyst's views. Supporting information related to the recommendation,
if any, made in the research report is available upon request.
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Nathan Judge, CFA 215-665-4475 njudge@janney.com

 
Gas and Electric Utilities

Price: $37.17
Fair Value Estimate: $43.00
52-Week Range: $31.44 - $39.75
Market Cap (MM): $6,412
Shr.O/S-Diluted (mm): 172.5
Average Daily Volume: 1,145,318
Dividend: $0.89
Yield: 2.4%
Cash/Share: $5.82
FCF Yield: 11.1%
Debt/Cap: 50%
 
FYE: Sept 2014A 2015E 2016E
EPS: $1.99A $2.05E $2.25E
Prior EPS: NC NC
Consensus NM 1.98 2.09
P/E Ratio: 18.7x 18.1x 16.5x

Quarterly Adjusted EBITDA ($M):
Q1 490.0A 401.0A --
Q2 691.0A 661.5A --
Q3 143.0A 193.5E --
Q4 89.0A 148.4E --
Year: 1,368.0A 1,404.4E 1,505.0E

Quarterly EPS:
Q1 $0.72A $0.66A --
Q2 $1.29A $1.23A --
Q3 $0.10A $0.17E --
Q4 $(0.08)A $(0.01)E --

May 18, 2015

UGI Corporation (UGI) - BUY

Totalgaz acquisition approval sets stage for margin
upside
 
Flash Takeaways

On Friday after the close, UGI announced that it had received final regulatory approval
for its acquisition of Totalgaz (a European propane distribution business). We believe
the closing of this acquisition sets the stage for margin upside in UGI's European
propane business relative to consensus expectations. Our 2017 EPS estimate of $2.40
is 6% higher than consensus.

 
Analysts Notes

● Acquisition recap: The purchase price of Totalgaz is expected to be 400-450m
Euros. Totalgaz distributed 265 million retail gallons of LPG in 2013; the
acquisition will increase UGI Europe retail LPG volumes by ~45%. While we (and
we believe consensus) have included Totalgaz in our estimates, the completion of
the deal increases clarity around growth.

● Margin upside from European LPG business: As we noted in our April 22nd note
'Initiating at Buy: Well positioned to benefit from shale revolution', we expect
greater margin expansion in UGI's European business than consensus expects.
As the US propane market becomes saturated with excess supply, US propane
is being exported. This is putting downward pressure on European LPG prices
which naturally benefits UGI's European propane distribution business. The lower
fuel costs results in higher margins. As the higher international margins become
evident over the next 18 months, we would expect consensus earnings estimates
to rise by 5 – 15% and the shares to respond positively.

● Additional upside from Totalgaz synergies: Management has noted that there is
the potential for synergies in the European business but they've downplayed how
(or when) this would occur. Our estimates do not include acquisition synergies
but we note that UGI is a top tier management team with a history of under
promising and over delivering. The most recent example of this is the recent 6%
raise in the midpoint in 2015 EPS guidance following the strong fiscal 2Q15
results.
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IMPORTANT DISCLOSURES

Research Analyst Certification

I, Nathan Judge, the Primarily Responsible Analyst for this research report, hereby certify that all of the views expressed in this research report
accurately reflect my personal views about any and all of the subject securities or issuers. No part of my compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or views I expressed in this research report.

Janney Montgomery Scott LLC ("Janney") Equity Research Disclosure Legend

Janney Montgomery Scott LLC intends to seek or expects to receive compensation for investment banking services from UGI Corporation in
the next three months.

The research analyst is compensated based on, in part, Janney Montgomery Scott's profitability, which includes its investment banking revenues.

Definition of Ratings

BUY: Janney expects that the subject company will appreciate in value. Additionally, we expect that the subject company will outperform
comparable companies within its sector.
NEUTRAL: Janney believes that the subject company is fairly valued and will perform in line with comparable companies within its sector.
Investors may add to current positions on short-term weakness and sell on strength as the valuations or fundamentals become more or less
attractive.
SELL: Janney expects that the subject company will likely decline in value and will underperform comparable companies within its sector.

Price Charts

Janney Montgomery Scott Ratings Distribution as of 3/31/15

IB Serv./Past 12 Mos.

Rating Count Percent  Count Percent

BUY [B] 140 50.36  21 15.00

NEUTRAL [N] 137 49.28  14 10.22

SELL [S] 1 0.36  0 0.00

 

*Percentages of each rating category where Janney has performed Investment Banking services over the past 12 months.

Other Disclosures

Janney Montgomery Scott LLC, is a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of the
New York Stock Exchange, the Financial Industry Regulatory Authority and the Securities Investor Protection Corp.
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This report is for your information only and is not an offer to sell or a solicitation of an offer to buy the securities or instruments named or
described in this report. Interested parties are advised to contact the entity with which they deal or the entity that provided this report to
them, should they desire further information. The information in this report has been obtained or derived from sources believed by Janney
Montgomery Scott LLC, to be reliable. Janney Montgomery Scott LLC, however, does not represent that this information is accurate or
complete. Any opinions or estimates contained in this report represent the judgment of Janney Montgomery Scott LLC at this time and are
subject to change without notice.

Investment opinions are based on each stock's 6-12 month return potential. Our ratings are not based on formal price targets, however,
our analysts will discuss fair value and/or target price ranges in research reports. Decisions to buy or sell a stock should be based on the
investor's investment objectives and risk tolerance and should not rely solely on the rating. Investors should read carefully the entire
research report, which provides a more complete discussion of the analyst's views. Supporting information related to the recommendation,
if any, made in the research report is available upon request.
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Gas and Electric Utilities

Price: $36.64
Fair Value Estimate: $43.00
52-Week Range: $31.53 - $39.75
Market Cap (MM): $6,320
Shr.O/S-Diluted (mm): 172.5
Average Daily Volume: 868,710
Dividend: $0.89
Yield: 2.4%
FCF Yield: 11.5%
 
FYE: Sept 2014A 2015E 2016E
EPS: $1.99A $2.05E $2.25E
Prior EPS: NC NC
Consensus NM 1.95 2.13
P/E Ratio: 18.4x 17.9x 16.3x

Quarterly Adjusted EBITDA ($M):
Q1 490.0A 401.0A --
Q2 691.0A 661.5A --
Q3 143.0A 193.5E --
Q4 89.0A 148.4E --
Year: 1,368.0A 1,404.4E 1,505.0E

Quarterly EPS:
Q1 $0.72A $0.66A --
Q2 $1.29A $1.26A --
Q3 $0.10A $0.09A --
Q4 $(0.08)A $0.04E --

August 4, 2015

UGI Corporation (UGI) - BUY

3Q15 weak on weather
 
Flash Takeaways

UGI's 3Q15 EPS was $0.09 compared to the consensus expectation of $0.16/share
and our estimate of $0.17. 2015 EPS guidance of $2.00 - $2.10 was reiterated
although management now expects to be at the lower end of the range. We and
consensus are already at the low end ($2.05 and $2.00, respectively) so we do not
expect any change in consensus full year estimates. Weather was much worse than we
expected, although the improvement in international margins was a bright spot.

 
Analysts Notes

● 3Q15 results missed due to weather. Relative to our expectations, APU and the
Antargaz division of International Propane's results suffered from worse than
expected weather (18.5% and 23.7% worse than normal, respectively). APU
lowered its full year guidance as a result of weather.

● International margins and Midstream were ahead. The international propane
margin rose by 11% points from last year, some 350bp more than we
expected. In addition, Midstream and Marketing posted earnings ahead of our
expectations.

● Our 2015 and beyond estimates remain unchanged. We see a stronger fourth
quarter to offset the poor weather in Q315 due to better international margins
and Midstream profits so we are retaining our 2015 EPS estimate. As a reminder,
our 2017 EPS estimate is above consensus, and we believe that our estimate
may not reflect the full upside earnings power of the company.

● Conference call at 9:00am (dial in: 877-201-0168). We expect positive
commentary on the call around the midstream business. UGI's strategic
advantage as a large buyer of natural gas helps its midstream business. We will
also be looking for updates on the Total acquisition, which closed in fiscal 3Q15.
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IMPORTANT DISCLOSURES

Research Analyst Certification

I, Nathan Judge, the Primarily Responsible Analyst for this research report, hereby certify that all of the views expressed in this research report
accurately reflect my personal views about any and all of the subject securities or issuers. No part of my compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or views I expressed in this research report.

Janney Montgomery Scott LLC ("Janney") Equity Research Disclosure Legend

Janney Montgomery Scott LLC intends to seek or expects to receive compensation for investment banking services from UGI Corporation in
the next three months.

The research analyst is compensated based on, in part, Janney Montgomery Scott's profitability, which includes its investment banking revenues.

Definition of Ratings

BUY: Janney expects that the subject company will appreciate in value. Additionally, we expect that the subject company will outperform
comparable companies within its sector.
NEUTRAL: Janney believes that the subject company is fairly valued and will perform in line with comparable companies within its sector.
Investors may add to current positions on short-term weakness and sell on strength as the valuations or fundamentals become more or less
attractive.
SELL: Janney expects that the subject company will likely decline in value and will underperform comparable companies within its sector.

Price Charts

Janney Montgomery Scott Ratings Distribution as of 6/30/15

IB Serv./Past 12 Mos.*

Rating Count Percent  Count Percent

BUY [B] 112 54.34  31 27.68

NEUTRAL [N] 94 45.63  13 13.83

SELL [S] 0 0.00  0 0.00

 

*Percentages of each rating category where Janney has performed Investment Banking services over the past 12 months.

Other Disclosures

Janney Montgomery Scott LLC, is a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of the
New York Stock Exchange, the Financial Industry Regulatory Authority and the Securities Investor Protection Corp.
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This report is for your information only and is not an offer to sell or a solicitation of an offer to buy the securities or instruments named or
described in this report. Interested parties are advised to contact the entity with which they deal or the entity that provided this report to
them, should they desire further information. The information in this report has been obtained or derived from sources believed by Janney
Montgomery Scott LLC, to be reliable. Janney Montgomery Scott LLC, however, does not represent that this information is accurate or
complete. Any opinions or estimates contained in this report represent the judgment of Janney Montgomery Scott LLC at this time and are
subject to change without notice.

Investment opinions are based on each stock's 6-12 month return potential. Our ratings are not based on formal price targets, however,
our analysts will discuss fair value and/or target price ranges in research reports. Decisions to buy or sell a stock should be based on the
investor's investment objectives and risk tolerance and should not rely solely on the rating. Investors should read carefully the entire
research report, which provides a more complete discussion of the analyst's views. Supporting information related to the recommendation,
if any, made in the research report is available upon request.
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Nathan Judge, CFA 215-665-4475 njudge@janney.com

 
Master Limited Partnership

Price: $36.81
Fair Value Estimate: $43.00
52-Week Range: $31.54 - $39.75
Market Cap (MM): $6,361
Shr.O/S-Diluted (mm): 172.8
Average Daily Volume: 764,938
Dividend: $0.89
Yield: 2.4%
 
FYE: Sept 2014A 2015E 2016E
EPS: $1.99A $2.00E $2.25E
Prior EPS: $2.05 NC
P/E Ratio: 18.5x 18.4x 16.4x

Quarterly Adjusted EBITDA ($M):
Q1 490.0A 401.0A --
Q2 691.0A 690.0A --
Q3 143.0A 124.0A --
Q4 89.0A 128.0E --
Year: 1,368.0A 1,342.0E 1,456.0E

Quarterly EPS:
Q1 $0.72A $0.66A --
Q2 $1.29A $1.26A --
Q3 $0.10A $0.03A --
Q4 $(0.08)A NA --

November 4, 2015

UGI Corporation (UGI) - BUY

Falling European LPG prices should benefit UGI
 
Flash Takeaways

During the past couple of weeks, there has been commentary from other companies
indicating that European LPG prices could fall further. We believe that lower LPG prices
could result in higher than expected margins and better demand growth in UGI's
European business over the medium term. Consensus earnings estimates could rise by
5 – 15% from the benefit of lower LPG prices. We would note that we do not expect
much impact on UGI's fiscal 4Q15 (out on Nov 10th) as it is summer, the low demand
period, but rather 2016. We reiterate our Buy rating.

 
Analysts Notes

● Lower shipping costs increase likelihood of increased LPG exports and thus
downward pressure on global LPG prices. On EPD's (No Rating) third quarter
earnings call, the company noted a downward trend in LPG shipping costs that
would improve economics to ship US LPG to global markets. As an example, the
company noted that shipping cost from Houston to Europe have fallen ~50%
since July as a result of the increase in shipping carriers available to transport
LPG, and EPD expects them to fall further. In public presentations, both Antero
Resources (No Rating) and Targa Resources (No Rating) have also indicated the
potential for lower shipping cost due to this trend. Lower shipping costs have the
potential to reduce European LPG prices by another 20%+.

● Low LPG prices are good for UGI's European operations. As the US propane
market has become saturated with excess supply, US propane is being exported.
This is putting downward pressure on European LPG prices, which naturally
benefits UGI's European propane distribution business. The lower fuel costs
results in higher margins. As the higher international margins become evident
over the next 18 months, we would expect consensus earnings estimates to rise
by 5%+ and the shares to respond positively.

● FY16 Guidance likely in line with consensus. We would expect management
to provide guidance of $2.10 - $2.20 compared to consensus of $2.15. While
this is below our estimate of $2.25, we would point out that management has
a strong history of beating expectations and raising guidance. We also include
some of the tailwind of falling European LPG prices in our expectations.

● Additional upside in Europe from Totalgaz synergies: Management has noted
that there is the potential for synergies in the European business, but they've
downplayed how (or when) this would occur. Our estimates do not include
acquisition synergies, but we note that UGI is a top tier management team with
a history of under promising and over delivering.
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IMPORTANT DISCLOSURES

Research Analyst Certification

I, Nathan Judge, the Primarily Responsible Analyst for this research report, hereby certify that all of the views expressed in this research report
accurately reflect my personal views about any and all of the subject securities or issuers. No part of my compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or views I expressed in this research report.

Janney Montgomery Scott LLC ("Janney") Equity Research Disclosure Legend

Enterprise Products Partners, LP currently is, or during the past 12 months was, a Janney Montgomery Scott LLC client. Janney Montgomery
Scott LLC, provided investment banking related services.

Janney Montgomery Scott LLC currently acts as a market-maker in the securities of Enterprise Products Partners, LP.

Janney Montgomery Scott LLC managed or co-managed a public offering of securities for Enterprise Products Partners, LP in the past 12 months.

Janney Montgomery Scott LLC received compensation for investment banking services from Enterprise Products Partners, LP in the past 12
months.

Janney Montgomery Scott LLC intends to seek or expects to receive compensation for investment banking services from UGI Corporation
and Enterprise Products Partners, LP in the next three months.

The research analyst is compensated based on, in part, Janney Montgomery Scott's profitability, which includes its investment banking revenues.

Definition of Ratings

BUY: Janney expects that the subject company will appreciate in value. Additionally, we expect that the subject company will outperform
comparable companies within its sector.
NEUTRAL: Janney believes that the subject company is fairly valued and will perform in line with comparable companies within its sector.
Investors may add to current positions on short-term weakness and sell on strength as the valuations or fundamentals become more or less
attractive.
SELL: Janney expects that the subject company will likely decline in value and will underperform comparable companies within its sector.

Price Charts
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Janney Montgomery Scott Ratings Distribution as of 9/30/15

IB Serv./Past 12 Mos.*

Rating Count Percent  Count Percent

BUY [B] 93 51.67  14 15.05

NEUTRAL [N] 86 47.78  13 15.12

SELL [S] 1 0.56  0 0.00

 

*Percentages of each rating category where Janney has performed Investment Banking services over the past 12 months.

Other Disclosures

Janney Montgomery Scott LLC, is a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of the
New York Stock Exchange, the Financial Industry Regulatory Authority and the Securities Investor Protection Corp.

This report is for your information only and is not an offer to sell or a solicitation of an offer to buy the securities or instruments named or
described in this report. Interested parties are advised to contact the entity with which they deal or the entity that provided this report to
them, should they desire further information. The information in this report has been obtained or derived from sources believed by Janney
Montgomery Scott LLC, to be reliable. Janney Montgomery Scott LLC, however, does not represent that this information is accurate or
complete. Any opinions or estimates contained in this report represent the judgment of Janney Montgomery Scott LLC at this time and are
subject to change without notice.

Investment opinions are based on each stock's 6-12 month return potential. Our ratings are not based on formal price targets, however,
our analysts will discuss fair value and/or target price ranges in research reports. Decisions to buy or sell a stock should be based on the
investor's investment objectives and risk tolerance and should not rely solely on the rating. Investors should read carefully the entire
research report, which provides a more complete discussion of the analyst's views. Supporting information related to the recommendation,
if any, made in the research report is available upon request.
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Nathan Judge, CFA 215-665-4475 njudge@janney.com

 
Master Limited Partnership

Price: $34.80
Fair Value Estimate: $43.00
52-Week Range: $31.54 - $39.75
Market Cap (MM): $6,013
Shr.O/S-Diluted (mm): 172.8
Average Daily Volume: 747,963
Dividend: $0.89
Yield: 2.6%
 
FYE: Sept 2014A 2015E 2016E
EPS: $1.99A $2.01A $2.25E
Prior EPS: $2.00 NC
P/E Ratio: 17.5x 17.3x 15.5x

Quarterly Adjusted EBITDA ($M):
Q1 490.0A 401.0A --
Q2 691.0A 690.0A --
Q3 143.0A 124.0A --
Q4 89.0A 128.0E --
Year: 1,368.0A 1,342.0E 1,456.0E

Quarterly EPS:
Q1 $0.72A $0.66A --
Q2 $1.29A $1.26A --
Q3 $0.10A $0.03A --
Q4 $(0.08)A $0.01A --

November 10, 2015

UGI Corporation (UGI) - BUY

UGI 4Q15 & FY16 guidance above consensus
 
Flash Takeaways

UGI reported fiscal 2015 results ahead of consensus and in line with our estimate.
EPS came in at $2.01 vs consensus at $1.94; (Janney $2.00). Even more bullish is
that initial 2016 EPS guidance of $2.15- $2.30 was above consensus ($2.15) and
translates to 11% YoY growth at the midpoint. Our bullish thesis has been partly due
to our expectations that UGI will be growing faster than consensus expects (Janney
2016 EPS: $2.25). We would also note that UGI has a strong history of beating its
beginning-of-year guidance. We reiterate our Buy rating.

 
Analysts Notes

● 4Q15 results. UGI reported a 4Q15 EPS $0.01 compared to consensus
expectations for a $0.03/share loss. Relative to our expectations, better
than expected performance in the Midstream & Marketing segment and UGI
International more than offset lower than expected earnings in the AmeriGas
segment (warmer than normal weather).

● Fiscal 2016 outlook better than we and likely consensus expected. Management
expects FY16 EPS to be between $2.15 and $2.30. We were expecting $2.10
- $2.20 and for this to rise over time to our estimate of $2.25. Consensus,
excluding our estimate, is $2.12 and at the bottom end of guidance range.
We would note that UGI's actual full year EPS has exceeded the midpoint of
guidance at the beginning of the year for several years now.

● Conference call at 9:00am (dial in: 877-201-0168

).
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IMPORTANT DISCLOSURES

Research Analyst Certification

I, Nathan Judge, the Primarily Responsible Analyst for this research report, hereby certify that all of the views expressed in this research report
accurately reflect my personal views about any and all of the subject securities or issuers. No part of my compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or views I expressed in this research report.

Janney Montgomery Scott LLC ("Janney") Equity Research Disclosure Legend

Janney Montgomery Scott LLC intends to seek or expects to receive compensation for investment banking services from UGI Corporation in
the next three months.

The research analyst is compensated based on, in part, Janney Montgomery Scott's profitability, which includes its investment banking revenues.

Definition of Ratings

BUY: Janney expects that the subject company will appreciate in value. Additionally, we expect that the subject company will outperform
comparable companies within its sector.
NEUTRAL: Janney believes that the subject company is fairly valued and will perform in line with comparable companies within its sector.
Investors may add to current positions on short-term weakness and sell on strength as the valuations or fundamentals become more or less
attractive.
SELL: Janney expects that the subject company will likely decline in value and will underperform comparable companies within its sector.

Price Charts

Janney Montgomery Scott Ratings Distribution as of 9/30/15

IB Serv./Past 12 Mos.*

Rating Count Percent  Count Percent

BUY [B] 93 51.67  14 15.05

NEUTRAL [N] 86 47.78  13 15.12

SELL [S] 1 0.56  0 0.00

 

*Percentages of each rating category where Janney has performed Investment Banking services over the past 12 months.

Other Disclosures

Janney Montgomery Scott LLC, is a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of the
New York Stock Exchange, the Financial Industry Regulatory Authority and the Securities Investor Protection Corp.
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This report is for your information only and is not an offer to sell or a solicitation of an offer to buy the securities or instruments named or
described in this report. Interested parties are advised to contact the entity with which they deal or the entity that provided this report to
them, should they desire further information. The information in this report has been obtained or derived from sources believed by Janney
Montgomery Scott LLC, to be reliable. Janney Montgomery Scott LLC, however, does not represent that this information is accurate or
complete. Any opinions or estimates contained in this report represent the judgment of Janney Montgomery Scott LLC at this time and are
subject to change without notice.

Investment opinions are based on each stock's 6-12 month return potential. Our ratings are not based on formal price targets, however,
our analysts will discuss fair value and/or target price ranges in research reports. Decisions to buy or sell a stock should be based on the
investor's investment objectives and risk tolerance and should not rely solely on the rating. Investors should read carefully the entire
research report, which provides a more complete discussion of the analyst's views. Supporting information related to the recommendation,
if any, made in the research report is available upon request.
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Nathan Judge, CFA 215-665-4475 njudge@janney.com
Akil Marsh, CFA 215-665-6457 amarsh@janney.com

 
Gas and Electric Utilities

Price: $34.00
Fair Value Estimate: $43.00
52-Week Range: $31.51 - $38.60
Market Cap (MM): $5,865
Shr.O/S-Diluted (mm): 172.5
Average Daily Volume: 1,081,320
Dividend: $0.89
Yield: 2.6%
 
FYE: Sept 2014A 2015A 2016E
EPS: $1.99A $2.01A $2.15E
Prior EPS: $2.25
P/E Ratio: 17.1x 16.9x 15.8x

Quarterly Adjusted EBITDA ($M):
Q1 490.0A 401.0A 338.5E
Q2 691.0A 690.0A --
Q3 143.0A 124.0A --
Q4 89.0A 128.0A --
Year: 1,368.0A 1,342.0A 1,456.0E

Quarterly EPS:
Q1 $0.72A $0.66A $0.62E
Q2 $1.29A $1.26A --
Q3 $0.10A $0.03A --
Q4 $(0.08)A $0.01A --

February 1, 2016

UGI Corporation (UGI) - BUY

1Q16 Outlook: poor weather
 
Flash Takeaways

Our fiscal 1Q16 EPS estimate of $0.62, down from $0.66 a year ago, reflects the
impact of very warm weather in the October - December time frame both in the US
and in Europe. We are also reducing our full year 2016 estimate by $0.10/share to
reflect the very warm weather. All other estimates remain constant. The company
reports after the close tonight and will host a conference call tomorrow morning.

 
Analysts Notes

● Weather ~ 20% warmer than normal. Winter weather can have a temporary
negative impact on results given UGI's exposure to propane distribution in the
US and Europe and natural gas distribution in Eastern Pennsylvania. Based on
our calculations, weather was very warm in the fiscal 1Q16 period, about 20%
warmer than normal. This has a negative impact of about $0.10/share.
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IMPORTANT DISCLOSURES

Research Analyst Certification

I, Nathan Judge, the Primarily Responsible Analyst for this research report, hereby certify that all of the views expressed in this research report
accurately reflect my personal views about any and all of the subject securities or issuers. No part of my compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or views I expressed in this research report.

Janney Montgomery Scott LLC ("Janney") Equity Research Disclosure Legend

Janney Montgomery Scott LLC intends to seek or expects to receive compensation for investment banking services from UGI Corporation in
the next three months.

The research analyst is compensated based on, in part, Janney Montgomery Scott's profitability, which includes its investment banking revenues.

Definition of Ratings

BUY: Janney expects that the subject company will appreciate in value. Additionally, we expect that the subject company will outperform
comparable companies within its sector.
NEUTRAL: Janney believes that the subject company is fairly valued and will perform in line with comparable companies within its sector.
Investors may add to current positions on short-term weakness and sell on strength as the valuations or fundamentals become more or less
attractive.
SELL: Janney expects that the subject company will likely decline in value and will underperform comparable companies within its sector.

Price Charts

Janney Montgomery Scott Ratings Distribution as of 12/31/15

IB Serv./Past 12 Mos.*

Rating Count Percent  Count Percent

BUY [B] 113 53.81  24 21.24

NEUTRAL [N] 95 45.24  15 15.79

SELL [S] 2 0.95  0 0.00

 

*Percentages of each rating category where Janney has performed Investment Banking services over the past 12 months.

Other Disclosures

Janney Montgomery Scott LLC, is a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of the
New York Stock Exchange, the Financial Industry Regulatory Authority and the Securities Investor Protection Corp.
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This report is for your information only and is not an offer to sell or a solicitation of an offer to buy the securities or instruments named or
described in this report. Interested parties are advised to contact the entity with which they deal or the entity that provided this report to
them, should they desire further information. The information in this report has been obtained or derived from sources believed by Janney
Montgomery Scott LLC, to be reliable. Janney Montgomery Scott LLC, however, does not represent that this information is accurate or
complete. Any opinions or estimates contained in this report represent the judgment of Janney Montgomery Scott LLC at this time and are
subject to change without notice.

Investment opinions are based on each stock's 6-12 month return potential. Our ratings are not based on formal price targets, however,
our analysts will discuss fair value and/or target price ranges in research reports. Decisions to buy or sell a stock should be based on the
investor's investment objectives and risk tolerance and should not rely solely on the rating. Investors should read carefully the entire
research report, which provides a more complete discussion of the analyst's views. Supporting information related to the recommendation,
if any, made in the research report is available upon request.
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Nathan Judge, CFA 215-665-4475 njudge@janney.com
Akil Marsh, CFA 215-665-6457 amarsh@janney.com

 
Gas and Electric Utilities

Price: $34.11
Fair Value Estimate: $43.00
52-Week Range: $31.51 - $38.60
Market Cap (MM): $5,884
Shr.O/S-Diluted (mm): 172.5
Average Daily Volume: 1,089,720
Dividend: $0.89
Yield: 2.6%
 
FYE: Sept 2014A 2015A 2016E
EPS: $1.99A $2.01A $2.15E
Prior EPS: NC
P/E Ratio: 17.1x 17.0x 15.9x

Quarterly Adjusted EBITDA ($M):
Q1 490.0A 401.0A 338.5E
Q2 691.0A 690.0A --
Q3 143.0A 124.0A --
Q4 89.0A 128.0A --
Year: 1,368.0A 1,342.0A 1,456.0E

Quarterly EPS:
Q1 $0.72A $0.66A $0.64A
Q2 $1.29A $1.26A --
Q3 $0.10A $0.03A --
Q4 $(0.08)A $0.01A --

February 2, 2016

UGI Corporation (UGI) - BUY

UGI exceeds our expectations in 1Q16; Look at
International Propane
 
PORTFOLIO MANAGER BRIEF

UGI reported 1Q16 EPS of $0.64, ahead of our estimate of $0.62 (above consensus of
$0.60, excluding one estimate that skewed the average). More importantly, how UGI
beat our estimates was impressive. Despite a worse than anticipated warm weather
impact (1Q16 was one of the warmest winter quarters on record), margins were much
better than expected, particularly in the International propane division. Overall, had
weather been normal, results would have been significantly better than last year.

 
ANALYST NOTES

● Consensus is skewed. FactSet reports consensus estimated 1Q16 EPS at $0.74;
however, we would note that consensus is comprised of 4 estimates. One of
these estimates hasn't been updated in a while and may not reflect the very
warm weather in 1Q16. Excluding this singular estimate, consensus would be
$0.60.

● International propane total margin rose 52% despite an only 2.8% rise in
revenues. On a per gallon basis, total margins were $1.06 compared to $1.00
a year ago. We have been highlighting the positive impact of LNG imports into
Europe and it appears this is notably lifting UGI's results.

● Weather was very challenging. Not only did APU post volumes much worse than
expected due to the warm weather (albeit better margins), UGI's Pennsylvania
utility had results below expectations due to weather.

● Rate case filed, as expected. UGI Utilities (~1/3 of profits) filed its first rate case
in 21 years. UGI has begun to under earn due to increased investment in pipeline
integrity and customer hook ups, while revenues have not kept up. The rate case
should allow UGI Utilities to implement riders (DSC) that reduce regulatory lag. A
decision should be reached by the end of this year.

● Conference call at 9:00am (dial in: 647-788-4901)
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IMPORTANT DISCLOSURES

Research Analyst Certification

I, Nathan Judge, the Primarily Responsible Analyst for this research report, hereby certify that all of the views expressed in this research report
accurately reflect my personal views about any and all of the subject securities or issuers. No part of my compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or views I expressed in this research report.

Janney Montgomery Scott LLC ("Janney") Equity Research Disclosure Legend

Janney Montgomery Scott LLC intends to seek or expects to receive compensation for investment banking services from UGI Corporation in
the next three months.

The research analyst is compensated based on, in part, Janney Montgomery Scott's profitability, which includes its investment banking revenues.

Definition of Ratings

BUY: Janney expects that the subject company will appreciate in value. Additionally, we expect that the subject company will outperform
comparable companies within its sector.
NEUTRAL: Janney believes that the subject company is fairly valued and will perform in line with comparable companies within its sector.
Investors may add to current positions on short-term weakness and sell on strength as the valuations or fundamentals become more or less
attractive.
SELL: Janney expects that the subject company will likely decline in value and will underperform comparable companies within its sector.

Price Charts

Janney Montgomery Scott Ratings Distribution as of 12/31/15

IB Serv./Past 12 Mos.*

Rating Count Percent  Count Percent

BUY [B] 113 53.81  24 21.24

NEUTRAL [N] 95 45.24  15 15.79

SELL [S] 2 0.95  0 0.00

 

*Percentages of each rating category where Janney has performed Investment Banking services over the past 12 months.

Other Disclosures

Janney Montgomery Scott LLC, is a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of the
New York Stock Exchange, the Financial Industry Regulatory Authority and the Securities Investor Protection Corp.
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This report is for your information only and is not an offer to sell or a solicitation of an offer to buy the securities or instruments named or
described in this report. Interested parties are advised to contact the entity with which they deal or the entity that provided this report to
them, should they desire further information. The information in this report has been obtained or derived from sources believed by Janney
Montgomery Scott LLC, to be reliable. Janney Montgomery Scott LLC, however, does not represent that this information is accurate or
complete. Any opinions or estimates contained in this report represent the judgment of Janney Montgomery Scott LLC at this time and are
subject to change without notice.

Investment opinions are based on each stock's 6-12 month return potential. Our ratings are not based on formal price targets, however,
our analysts will discuss fair value and/or target price ranges in research reports. Decisions to buy or sell a stock should be based on the
investor's investment objectives and risk tolerance and should not rely solely on the rating. Investors should read carefully the entire
research report, which provides a more complete discussion of the analyst's views. Supporting information related to the recommendation,
if any, made in the research report is available upon request.
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Nathan Judge, CFA 215-665-4475 njudge@janney.com
Akil Marsh, CFA 215-665-6457 amarsh@janney.com

 
Gas and Electric Utilities

Price: $40.35
Fair Value Estimate: $43.00
52-Week Range: $31.51 - $41.43
Market Cap (MM): $6,937
Shr.O/S-Diluted (mm): 171.9
Average Daily Volume: 875,029
Dividend: $0.91
Yield: 2.3%
 
FYE: Sept 2015A 2016E 2017E
EPS: $2.01A $1.90E $2.35E
Prior EPS: $2.15 $2.40
P/E Ratio: 20.1x 21.2x 17.2x

Quarterly Adjusted EBITDA ($M):
Q1 401.0A 401.0A --
Q2 690.0A 634.0E --
Q3 124.0A 124.0E --
Q4 128.0A 122.0E --
Year: 1,342.0A 1,343.0E 1,502.0E

Quarterly EPS:
Q1 $0.66A $0.64A --
Q2 $1.26A $1.14E --
Q3 $0.03A $0.04E --
Q4 $0.01A $0.08E --

April 29, 2016

UGI Corporation (UGI) - NEUTRAL

Downgrading to Neutral
 
Flash Takeaways

We are downgrading our rating on UGI to reflect 1) Valuation given the stock's strong
performance, 2) concerns about PennEast pipeline delays, 3) and lower FY16 estimates
due to continued warm weather both in the US and Europe in the latest quarter. We
are retaining our fair value estimate of $43.

 
Analysts Notes

● Valuation is now more expensive relative to history. The current next year PE is
17.1x compared to a 10 year average of 13.2x. In fact, it is at the highest PE
in the past 10 years. EV/EBITDA metrics show similar results indicating that the
stock, while warranted, is expensive relative to history.

● PennEast regulatory hurdles may spell potential delays to the pipeline. We would
note that we have concerns about the project due to potential regulatory delays.

● We expect management to lower FY16 guidance next week, albeit this is mostly
anticipated. It has been a very warm winter so we are reducing our FY16 EPS
estimate to $1.90 from $2.15 (consensus: $2.01). Current guidance is for $2.15
- $2.30, but this has not been updated for weather.
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2014A 2015a 1Q16a 2Q16e 3Q16e 4Q16e 2016e 2017e

EBITDA

Amerigas 665 12% 619 -7% 172 326 54 55 607 -2% 698 15%

Int'l propane 201 -14% 206 3% 116 105 21 22 264 28% 276 4%

Utilities 290 16% 283 -2% 63 103 30 15 211 -26% 292 38%

Midstream & Marketing 222 105% 256 15% 50 100 18 29 261 2% 266 2%

Corporate

Total EBITDA 1,378 16% 1,365 -1% 401 634 124 122 1,343 -2% 1,532 14%

  EBITDA ex minority 892 913 900 1,023

DD&A

Amerigas -197 -195 -49 -47 -47 -47 -190 -194

Int'l propane -83 -93 -28 -28 -28 -39 -122 -131

Utilities -54 -57 -15 -14 -14 -17 -60 -63

Midstream & Marketing -18 -18 -4 -4 -4 -6 -18 -18

Corporate

Total DD&A -352 -363 -96 -93 -93 -109 -390 -406

Operating Income

Amerigas 472 428 130 278 7 2 417 504

Int'l propane 118 113 85.1 66 0 -9 142 145

Utilities 236 227 48.3 89 16 -2 151 229

Midstream & Marketing 199 185 42.9 95.9 14.4 27 180 199

Corporate -19 -117 0 0.0 0.0 0.4 0.0 0.0 0%

Total EBIT 1,006 21% 835 -17% 306 529 37 19 890 7% 1,077 21%

Loss fom equity investees -0.1 -1.2 -0.1 0.0 0.0 0 0.0 0.0

Interest Expense

Amerigas -166 -163 -41 -42 -41 -43 -168 -171

Int'l propane -30 -35 -7 -8 -8 -8 -32 -32

Utilities -37 -39 -10 -10 -10 -7 -37 -38

Midstream & Marketing -3 -2 -1 -1 -1 0 -2 -2

Corporate -3 -3 0 -1 0 1 0 0

Interest Expense -238 -242 -58 -63 -60 -58 -238 -243

Pretax income 768 592 247 466 -23 -39 651 835

Income taxes -235 -178 80-       -82 -7 11 -158 -195

  Tax rate 31% 30% 32% 31% 31% 31% 24% 23%

 Earnings 533 414 168 384 -30 -28 494 640

Noncontrolling interests 195-       133-       53-       183-    37      42 157-                 225-       

Net income 337       281       115     201    7         14      336                 415       

After Tax Adjustment 12 73 -2 0 0 0 -2 0

Adjusted EPS 1.99 23% 2.01 1% 0.64 -3% 1.14 -7% 0.04 41% 0.08 1.90 -6% 2.35 23%

Shares Out 175.2 175.7 175.2 175.5 175.8 176.1 175.7 176.9
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IMPORTANT DISCLOSURES

Research Analyst Certification

I, Nathan Judge, the Primarily Responsible Analyst for this research report, hereby certify that all of the views expressed in this research report
accurately reflect my personal views about any and all of the subject securities or issuers. No part of my compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or views I expressed in this research report.

Janney Montgomery Scott LLC ("Janney") Equity Research Disclosure Legend

Janney Montgomery Scott LLC intends to seek or expects to receive compensation for investment banking services from UGI Corporation in
the next three months.

The research analyst is compensated based on, in part, Janney Montgomery Scott's profitability, which includes its investment banking revenues.

Definition of Ratings

BUY: Janney expects that the subject company will appreciate in value. Additionally, we expect that the subject company will outperform
comparable companies within its sector.
NEUTRAL: Janney believes that the subject company is fairly valued and will perform in line with comparable companies within its sector.
Investors may add to current positions on short-term weakness and sell on strength as the valuations or fundamentals become more or less
attractive.
SELL: Janney expects that the subject company will likely decline in value and will underperform comparable companies within its sector.

Price Charts

Janney Montgomery Scott Ratings Distribution as of 03/31/16

IB Serv./Past 12 Mos.*

Rating Count Percent  Count Percent

BUY [B] 116 52.73  26 22.41

NEUTRAL [N] 84 38.18  7 8.33

SELL [S] 2 0.91  0 0.00

EXTENDED REVIEW [S] 18 8.18  8 44.44

 

*Percentages of each rating category where Janney has performed Investment Banking services over the past 12 months.

Other Disclosures
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Janney Montgomery Scott LLC, is a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of the
New York Stock Exchange, the Financial Industry Regulatory Authority and the Securities Investor Protection Corp.

This report is for your information only and is not an offer to sell or a solicitation of an offer to buy the securities or instruments named or
described in this report. Interested parties are advised to contact the entity with which they deal or the entity that provided this report to
them, should they desire further information. The information in this report has been obtained or derived from sources believed by Janney
Montgomery Scott LLC, to be reliable. Janney Montgomery Scott LLC, however, does not represent that this information is accurate or
complete. Any opinions or estimates contained in this report represent the judgment of Janney Montgomery Scott LLC at this time and are
subject to change without notice.

Investment opinions are based on each stock's 6-12 month return potential. Our ratings are not based on formal price targets, however,
our analysts will discuss fair value and/or target price ranges in research reports. Decisions to buy or sell a stock should be based on the
investor's investment objectives and risk tolerance and should not rely solely on the rating. Investors should read carefully the entire
research report, which provides a more complete discussion of the analyst's views. Supporting information related to the recommendation,
if any, made in the research report is available upon request.

RESEARCH ANALYST CERTIFICATIONS AND IMPORTANT DISCLOSURES ARE ON PAGES 8 - 9 OF THIS REPORTPAGE 9 OF 9

Attachment SDR-ROR-10.41
M. Mattern
Page 9 of 9 



Nathan Judge, CFA 215-665-4475 njudge@janney.com
Akil Marsh, CFA 215-665-6457 amarsh@janney.com

 
Gas and Electric Utilities

Price: $40.09
Fair Value Estimate: $43.00
52-Week Range: $31.51 - $41.43
Market Cap (MM): $6,891
Shr.O/S-Diluted (mm): 171.9
Average Daily Volume: 895,901
Dividend: $0.95
Yield: 2.4%
 
FYE: Sept 2015A 2016E 2017E
EPS: $2.01A $2.00E $2.35E
Prior EPS: $1.90 NC
P/E Ratio: 19.9x 20.0x 17.1x

Quarterly Adjusted EBITDA ($M):
Q1 401.0A 401.0A --
Q2 690.0A 634.0E --
Q3 124.0A 124.0E --
Q4 128.0A 122.0E --
Year: 1,342.0A 1,343.0E 1,502.0E

Quarterly EPS:
Q1 $0.66A $0.64A --
Q2 $1.26A $1.24A --
Q3 $0.03A $0.04E --
Q4 $0.01A $0.08E --

May 3, 2016

UGI Corporation (UGI) - NEUTRAL

Fiscal 2Q16 in line; lowers guidance to consensus
 
PORTFOLIO MANAGER BRIEF

UGI reported 2Q16 EPS of $1.24, ahead of our estimate of $1.14 but in line with
consensus of $1.25. Weather was much warmer than normal, which led to worse
than anticipated results from AmeriGas and Midstream & Marketing; however, this
was more than offset by a very impressive 71% jump in operating income in its
international segment reflecting improved margins and acquisitions. Utilities did better
than our outlook as well. Management reduced full year guidance to $1.95-$2.05
(Consensus: $2.01). We are raising our FY16 EPS estimate to $2.00 from $1.90 to
reflect the $0.10/share beat in the quarter.

 
ANALYST NOTES

● Consistent with the past couple of quarters, International propane did very well.
Margins per gallon rose a stunning 24% YoY, while total margin jumped 57%
and revenue increased only 11%. We have been highlighting the positive impact
of LNG imports into Europe and it appears this is notably lifting UGI's results.

● Weather was very challenging, particularly at APU. APU's EBITDA was $295.4m
(consensus: $330m, Janney $312m), down 14% YoY. Volumes were 13%
lower versus our expectations of only a 10% decline. We would note that most
consensus estimates had not been adjusted since early February which, to us,
indicates they had not been adjusted for the notable warm weather in 2Q16.
Operating income for UGI utilities was 20% lower YoY, although this did come in
ahead of our outlook due to better than expected cost controls.

● Conference call at 9:00am today. We are interested in hearing more about the
improvement in the International Propane margin, as well as updates on the
PennEast Pipeline.
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IMPORTANT DISCLOSURES

Research Analyst Certification

I, Nathan Judge, the Primarily Responsible Analyst for this research report, hereby certify that all of the views expressed in this research report
accurately reflect my personal views about any and all of the subject securities or issuers. No part of my compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or views I expressed in this research report.

Janney Montgomery Scott LLC ("Janney") Equity Research Disclosure Legend

AmeriGas Partners, LP currently is, or during the past 12 months was, a Janney Montgomery Scott LLC client. Janney Montgomery Scott LLC,
provided investment banking related services.

Janney Montgomery Scott LLC intends to seek or expects to receive compensation for investment banking services from UGI Corporation
and AmeriGas Partners, LP in the next three months.

The research analyst is compensated based on, in part, Janney Montgomery Scott's profitability, which includes its investment banking revenues.

Definition of Ratings

BUY: Janney expects that the subject company will appreciate in value. Additionally, we expect that the subject company will outperform
comparable companies within its sector.
NEUTRAL: Janney believes that the subject company is fairly valued and will perform in line with comparable companies within its sector.
Investors may add to current positions on short-term weakness and sell on strength as the valuations or fundamentals become more or less
attractive.
SELL: Janney expects that the subject company will likely decline in value and will underperform comparable companies within its sector.

Price Charts
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Janney Montgomery Scott Ratings Distribution as of 03/31/16

IB Serv./Past 12 Mos.*

Rating Count Percent  Count Percent

BUY [B] 116 52.73  26 22.41

NEUTRAL [N] 84 38.18  7 8.33

SELL [S] 2 0.91  0 0.00

EXTENDED REVIEW [S] 18 8.18  8 44.44

 

*Percentages of each rating category where Janney has performed Investment Banking services over the past 12 months.

Other Disclosures

Janney Montgomery Scott LLC, is a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of the
New York Stock Exchange, the Financial Industry Regulatory Authority and the Securities Investor Protection Corp.

This report is for your information only and is not an offer to sell or a solicitation of an offer to buy the securities or instruments named or
described in this report. Interested parties are advised to contact the entity with which they deal or the entity that provided this report to
them, should they desire further information. The information in this report has been obtained or derived from sources believed by Janney
Montgomery Scott LLC, to be reliable. Janney Montgomery Scott LLC, however, does not represent that this information is accurate or
complete. Any opinions or estimates contained in this report represent the judgment of Janney Montgomery Scott LLC at this time and are
subject to change without notice.

Investment opinions are based on each stock's 6-12 month return potential. Our ratings are not based on formal price targets, however,
our analysts will discuss fair value and/or target price ranges in research reports. Decisions to buy or sell a stock should be based on the
investor's investment objectives and risk tolerance and should not rely solely on the rating. Investors should read carefully the entire
research report, which provides a more complete discussion of the analyst's views. Supporting information related to the recommendation,
if any, made in the research report is available upon request.
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Michael Gaugler 215-665-1359 mgaugler@janney.com
Katherine Burke 646-840-3207 kburke@janney.com

 
Gas and Electric Utilities

Price: $43.31
Fair Value Estimate: $44.00
52-Week Range: $31.51 - $43.37
Market Cap (MM): $7,480
Shr.O/S-Diluted (mm): 172.7
Average Daily Volume: 936,240
Dividend: $0.95
Yield: 2.2%
 
FYE: Sept 2015A 2016E 2017E
EPS: -- $1.98E $2.37E
Prior EPS: NC $2.00 $2.35
P/E Ratio: 21.5x 21.9x 18.3x

Quarterly Revenue (M):
Q1 -- $1,607A $1,838E
Q2 -- $1,972A $2,298E
Q3 -- $1,306E $1,403E
Q4 -- $1,271E $1,370E
Year: -- $6,155E $6,908E

Quarterly EPS:
Q1 -- $0.64A $0.73E
Q2 -- $1.24A $1.28E
Q3 -- $0.05E $0.17E
Q4 -- $0.06E $0.19E
EPS: Adjusted

May 25, 2016

UGI Corporation (UGI) - NEUTRAL

UGI - Assuming Coverage with NEUTRAL Rating,
$44 Fair Value
 
Flash Takeaways

We are resuming coverage of UGI Corporation with a NEUTRAL rating and $44 Fair
Value estimate (previously $43), based on our sum-of-the-parts (SOTP) valuation
methodology. UGI is a key player in the Mid-Atlantic region with a strong balance
sheet, cash flow generation, and a diversified platform for growth. We view the shares
as fully valued at current price levels based on our FY18 forecasts, but we'll look
opportunistically to revisit our rating with a favorable bias given our positive view of
the company's future growth prospects.

 
Analysts Notes

● Growth profile robust. Within our coverage universe of energy/utility companies
within the Mid-Atlantic region, UGI Corporation has, in our opinion, the most
varied and robust opportunities for future growth. Whether it’s moving Marcellus
Shale gas via new pipeline projects, or leveraging its strong balance sheet for
acquisitions, UGI sits in the proverbial “driver’s seat”, and we expect continued
strategic investments to augment organic growth throughout our published
forecasts.

● Strong regulated utility operations. UGI Corporation has three regulated utilities:
UGI Utilities, Central Penn Gas, and Penn Natural Gas that cover over 28% of
the total square miles in Pennsylvania with around 12,000 miles of gas mains
in service (UGI also serves one county in Maryland). The company operates in
relatively favorable regulatory environments, and has opportunities for growth as
cast iron and bare steel pipes are replaced through 2027 and 2041, respectively.
Customer conversions have also contributed 1% to 2% to earnings growth.

● Midstream & Marketing segment remains a strength. While the regulated
utility operations provide a strong base business, the Midstream & Marketing
segment takes advantage of UGI’s fortunate location to the Marcellus Shale.
The Midstream & Marketing business includes natural gas peaking, storage and
pipelines, electric generation, and UGI energy services. A recent project to add
potential future growth to UGI is the PennEast pipeline, which is currently in the
development phase awaiting regulatory review.

● Summary/Valuation - UGI is a name we've followed from afar for quite
some time, given the key location of its assets in the Mid-Atlantic region. It's
disappointing to assume coverage with a NEUTRAL rating, given the strong
growth prospects we see developing over the next several years. Unfortunately
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the shares already reflect much of that upside, rallying substantially since early
in the year, and confirmed by our SOTP. That said, we'll be looking for any
opportunity market conditions may present to become more positive from a
ratings perspective.

●

Segment EPS P/E VALUE
AmeriGas Propane $0.35 17 $5.97
Gas Utility $0.63 18 $11.35
Midstream& Marketing
Energy Services $0.57 18 $10.24
Electric Generation $0.05 17 $0.89

UGI International
UGI France $0.73 17 $12.37
Flaga & Other $0.18 16 $2.91

Corporate ($0.06) 0 $0.00
Eliminations $0.00 0 $0.00
Total $2.45 $43.72

UGI CORP FY18 SUM-OF-THE-PARTS VALUATION
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Source: Janney Montgomery Scott 

UGI Corporation Quarterly Income Statement, 2016E
(Millions of dollars, except per share data)

Fiscal year ends September 30

Dec. 31 % Rev or Mar. 31 % Rev or Jun. 30 % Rev or % Rev or % Rev or

1Q16 Margin 2Q16 Margin 3Q16E Margin 4Q16E Margin 2016E Margin

Revenues 1,606.6 1,972.1 1,305.5 1,270.5 6,154.7

Cost of sales - total 734.0 45.7% 776.9 39.4% 718.8 55.1% 705.9 55.6% 2,935.6 47.7%

Gross income 872.6 1,195.2 586.7 564.6 3,219.1

Total operating expenses 1,301.1 81.0% 1,356.7 68.8% 1,273.6 97.6% 1,254.7 98.8% 5,186.1 84.3%

Operating income 305.5 19.0% 615.4 31.2% 31.9 2.4% 15.8 1.2% 968.6 15.7%

Income (loss) from equity investees -0.1 0.0% 0.0 0.0% 0.0 0.0% 0.0 0.0% (0.1) 0.0%

Interest expense (57.9) -3.6% (57.3) -2.9% (58.8) -4.5% (58.9) -4.6% (232.9) -3.8%

Income before income taxes 247.5 15.4% 558.1 28.3% (26.9) -2.1% (43.1) -3.4% 735.6 12.0%

Income taxes 79.6 32.2% 150.1 26.9% (5.8) 21.7% (1.1) 2.5% 222.8 30.3%

Net Income 167.9 10.5% 408.0 20.7% (21.0) -1.6% (42.0) -3.3% 512.9 8.3%

Less: net income attributable to 

noncontrolling interests (APU)
(53.3) -3.3% (174.8) -8.9% 24.4 1.9% 45.7 3.6% (158.0) -2.6%

Net Income attributable to UGI 114.6 7.1% 233.2 11.8% 3.3 0.3% 3.7 0.3% 354.9 5.8%

 EPS (Diluted) $0.65 $1.33 $0.02 $0.02 $2.03

Adjustments (2.2) (17.0) 5.0 6.0 (8.2)

Adjusted Net Income 112.4 216.2 8.3 9.7 346.7

ADJUSTED EPS $0.64 $1.24 $0.05 $0.06 $1.98

Average shares outstanding (diluted) 175.2 174.8 175.3 175.8 175.8

UGI Corporation Quarterly Income Statement, 2017E
(Millions of dollars, except per share data)

Fiscal year ends September 30

Dec. 31 % Rev or Mar. 31 % Rev or Jun. 30 % Rev or % Rev or % Rev or

1Q17E Margin 2Q17E Margin 3Q17E Margin 4Q17E Margin 2017E Margin

Revenues 1,838.4 2,297.5 1,402.8 1,369.7 6,908.3

Cost of sales - total 927.8 50.5% 1,088.2 47.4% 750.5 53.5% 765.0 55.9% 3,531.5 51.1%

Gross income 910.6 1,209.2 652.3 604.6 3,376.8

Total operating expenses 1,500.5 81.6% 1,679.8 73.1% 1,313.8 93.7% 1,322.0 96.5% 5,816.2 84.2%

Operating income 337.9 18.4% 617.6 26.9% 89.0 6.3% 47.7 3.5% 1,092.2 15.8%

Income (loss) from equity investees 0.0 0.0% 0.0 0.0% 0.0 0.0% 0.0 0.0% 0.0 0.0%

Interest expense (58.5) -3.2% (58.6) -2.6% (58.9) -4.2% (59.3) -4.3% (235.3) -3.4%

Income before income taxes 279.4 15.2% 559.0 24.3% 30.1 2.1% (11.6) -0.8% 856.9 12.4%

Income taxes 78.0 27.9% 134.9 24.1% 11.8 39.4% (3.4) 28.9% 221.4 25.8%

Net Income 201.4 11.0% 424.1 18.5% 18.2 1.3% (8.3) -0.6% 635.5 9.2%

Less: net income attributable to 

noncontrolling interests (APU)
(72.5) -3.9% (199.3) -8.7% 10.9 0.8% 42.5 3.1% (218.3) -3.2%

Net Income attributable to UGI 128.9 7.0% 224.8 9.8% 29.2 2.1% 34.3 2.5% 417.2 6.0%

EPS (Diluted) $0.73 $1.28 $0.17 $0.19 $2.37

Average shares outstanding (diluted) 176.1 176.3 176.6 176.8 176.8

UGI Corporation Quarterly Income Statement, 2018E
(Millions of dollars, except per share data)

Fiscal year ends September 30

Dec. 31 % Rev or Mar. 31 % Rev or Jun. 30 % Rev or % Rev or % Rev or

1Q18E Margin 2Q18E Margin 3Q18E Margin 4Q18E Margin 2018E Margin

Revenues 1,935.1 2,401.1 1,474.6 1,426.8 7,237.7

Cost of sales - total 978.8 50.6% 1,158.5 48.2% 797.0 54.0% 819.9 57.5% 3,754.1 51.9%

Gross income 956.3 1,242.6 677.7 606.9 3,483.6

Total operating expenses 1,564.2 80.8% 1,764.0 73.5% 1,373.0 93.1% 1,389.9 97.4% 6,091.1 84.2%

Operating income 370.9 19.2% 637.1 26.5% 101.7 6.9% 36.9 2.6% 1,146.6 15.8%

Income (loss) from equity investees 0.0 0.0% 0.0 0.0% 0.0 0.0% 0.0 0.0% 0.0 0.0%

Interest expense (63.9) -3.3% (63.9) -2.7% (63.9) -4.3% (63.9) -4.5% (255.6) -3.5%

Income before income taxes 307.0 15.9% 573.2 23.9% 37.8 2.6% (27.0) -1.9% 891.0 12.3%

Income taxes 84.8 27.6% 140.8 24.6% 13.6 36.1% (4.0) 14.8% 235.3 26.4%

Net Income 222.2 11.5% 432.4 18.0% 24.1 1.6% (23.0) -1.6% 655.7 9.1%

Less: net income attributable to 

noncontrolling interests (APU)
(82.6) -4.3% (199.2) -8.3% 4.9 0.3% 55.6 3.9% (221.3) -3.1%

Net Income attributable to UGI 139.6 7.2% 233.2 9.7% 29.1 2.0% 32.6 2.3% 434.4 6.0%

EPS (Diluted) $0.79 $1.32 $0.16 $0.18 $2.45

Average shares outstanding (diluted) 177.1 177.3 177.6 177.8 177.8
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IMPORTANT DISCLOSURES

Research Analyst Certification

I, Michael Gaugler, the Primarily Responsible Analyst for this research report, hereby certify that all of the views expressed in this research
report accurately reflect my personal views about any and all of the subject securities or issuers. No part of my compensation was, is, or will
be, directly or indirectly, related to the specific recommendations or views I expressed in this research report.

Janney Montgomery Scott LLC ("Janney") Equity Research Disclosure Legend

Janney Montgomery Scott LLC intends to seek or expects to receive compensation for investment banking services from UGI Corporation in
the next three months.

The research analyst is compensated based on, in part, Janney Montgomery Scott's profitability, which includes its investment banking revenues.

Definition of Ratings

BUY: Janney expects that the subject company will appreciate in value. Additionally, we expect that the subject company will outperform
comparable companies within its sector.
NEUTRAL: Janney believes that the subject company is fairly valued and will perform in line with comparable companies within its sector.
Investors may add to current positions on short-term weakness and sell on strength as the valuations or fundamentals become more or less
attractive.
SELL: Janney expects that the subject company will likely decline in value and will underperform comparable companies within its sector.

Price Charts

Janney Montgomery Scott Ratings Distribution as of 03/31/16

IB Serv./Past 12 Mos.*

Rating Count Percent  Count Percent

BUY [B] 116 52.73  26 22.41

NEUTRAL [N] 84 38.18  7 8.33

SELL [S] 2 0.91  0 0.00

EXTENDED REVIEW [S] 18 8.18  8 44.44

 

*Percentages of each rating category where Janney has performed Investment Banking services over the past 12 months.

Other Disclosures
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Janney Montgomery Scott LLC, is a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of the
New York Stock Exchange, the Financial Industry Regulatory Authority and the Securities Investor Protection Corp.

This report is for your information only and is not an offer to sell or a solicitation of an offer to buy the securities or instruments named or
described in this report. Interested parties are advised to contact the entity with which they deal or the entity that provided this report to
them, should they desire further information. The information in this report has been obtained or derived from sources believed by Janney
Montgomery Scott LLC, to be reliable. Janney Montgomery Scott LLC, however, does not represent that this information is accurate or
complete. Any opinions or estimates contained in this report represent the judgment of Janney Montgomery Scott LLC at this time and are
subject to change without notice.

Investment opinions are based on each stock's 6-12 month return potential. Our ratings are not based on formal price targets, however,
our analysts will discuss fair value and/or target price ranges in research reports. Decisions to buy or sell a stock should be based on the
investor's investment objectives and risk tolerance and should not rely solely on the rating. Investors should read carefully the entire
research report, which provides a more complete discussion of the analyst's views. Supporting information related to the recommendation,
if any, made in the research report is available upon request.
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Michael Gaugler 215-665-1359 mgaugler@janney.com
Katherine Burke 646-840-3207 kburke@janney.com

 
Gas and Electric Utilities

Price: $44.96
Fair Value Estimate: $44.00
52-Week Range: $31.51 - $45.65
Market Cap (MM): $7,765
Shr.O/S-Diluted (mm): 172.7
Average Daily Volume: 1,157,070
Dividend: $0.95
Yield: 2.1%
 
FYE: Sept 2016E 2017E 2018E
EPS: $1.98E $2.37E $2.45E
Prior EPS: NC NC NC
P/E Ratio: 22.7x 19.0x 18.4x

Quarterly Revenue (M):
Q1 $1,607A $1,838E $1,935E
Q2 $1,972A $2,298E $2,401E
Q3 $1,306E $1,403E $1,475E
Q4 $1,271E $1,370E $1,427E
Year: $6,155E $6,908E $7,238E

Quarterly EPS:
Q1 $0.64A $0.73E $0.79E
Q2 $1.24A $1.28E $1.32E
Q3 $0.05E $0.17E $0.16E
Q4 $0.06E $0.19E $0.18E
EPS: Adjusted

July 21, 2016

UGI Corporation (UGI) - NEUTRAL

Notes From Road; Investment Optionality Continues
to Impress
 
PORTFOLIO MANAGER BRIEF

We had the opportunity to sit in on several meetings recently between UGI and
investors. Key topics of discussion in these meetings included 1) the PennEast Pipeline
project, 2) the company's approach to investments across the platform, and 3)
AmeriGas. We continue to admire the company's operating assets and opportunities
for future growth, with valuation the only deterrent to a favorable rating.

 
ANALYST NOTES

● PennEast: FERC timeline remains intact. UGI continues to expect a decision from
the FERC on its PennEast Pipeline project in December, 2016. We believe there's
a high probability that PennEast will be approved; FERC's responsibilities include
ensuring adequate infrastructure to meet energy needs, and PennEast's fully
subscribed status with Gas LDC's comprising the majority of customers (and
equity investors) in the PennEast Pipeline project should meet that criteria.

● A large platform for future investment. UGI's business segments afford the
company with significant opportunities for investment on a go forward basis.
Questions arose as to how the company ultimately decides where to invest.
Although midstream is garnering the largest share of attention currently, UGI
indicated it has the largest amount of organic investment opportunities ever in
its long history. All proposed investments must meet internal hurdle return rates,
and UGI is fairly agnostic as to which operating segments receive approval. In
terms of capital allocation, UGI sees itself as a growth & income vehicle, and
as such looks to maintain its 35% - 45% pay-out ratio while reinvesting the
remainder of cash flows (approximately $150MM -$180MM currently) back into
its businesses.

● AmeriGas - can it continue to grow? The topic of AmeriGas (APU - Buy) came
up in all our meetings, with questions surrounding the ongoing attractiveness of
the business and its future ability to grow. UGI expects to continue leveraging
technology to remove costs and increase its competitiveness (and improve
service) in the propane market. Examples offered include enhanced web portals
for customers and more efficient routing of deliveries, employing practices
utilized by package delivery companies. AmeriGas also has the financial
wherewithal to invest alongside its larger commercial customers to increase
sales and distribution. Removing costs, improving the cost structure, service
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enhancements and targeted investments should allow AmeriGas to continue to
provide distribution growth and investment returns.

● Summary/Valuation. UGI sits at the epicenter of Marcellus Shale energy nexus.
Its geographic footprint and asset mix assure it a seat at the proverbial table of
opportunities to leverage the shale opportunity to its fullest potential. Our view
is that a lot more opportunities exist within the current (and proposed) assets
in terms of extending UGI's reach into the Mid-Atlantic region. With the shares
already trading at our Fair Value, discipline dictates we remain on the sidelines
with a NEUTRAL rating until valuation becomes more compelling.
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IMPORTANT DISCLOSURES

Research Analyst Certification

I, Michael Gaugler, the Primarily Responsible Analyst for this research report, hereby certify that all of the views expressed in this research
report accurately reflect my personal views about any and all of the subject securities or issuers. No part of my compensation was, is, or will
be, directly or indirectly, related to the specific recommendations or views I expressed in this research report.

Janney Montgomery Scott LLC ("Janney") Equity Research Disclosure Legend

AmeriGas Partners, LP currently is, or during the past 12 months was, a Janney Montgomery Scott LLC client. Janney Montgomery Scott LLC,
provided investment banking related services.

Janney Montgomery Scott LLC intends to seek or expects to receive compensation for investment banking services from UGI Corporation
and AmeriGas Partners, LP in the next three months.

The research analyst is compensated based on, in part, Janney Montgomery Scott's profitability, which includes its investment banking revenues.

Definition of Ratings

BUY: Janney expects that the subject company will appreciate in value. Additionally, we expect that the subject company will outperform
comparable companies within its sector.
NEUTRAL: Janney believes that the subject company is fairly valued and will perform in line with comparable companies within its sector.
Investors may add to current positions on short-term weakness and sell on strength as the valuations or fundamentals become more or less
attractive.
SELL: Janney expects that the subject company will likely decline in value and will underperform comparable companies within its sector.

Price Charts
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Janney Montgomery Scott Ratings Distribution as of 06/30/16

IB Serv./Past 12 Mos.*

Rating Count Percent  Count Percent

BUY [B] 109 52.15  26 23.85

NEUTRAL [N] 98 46.89  11 11.22

SELL [S] 2 0.95  0 0.00

 

*Percentages of each rating category where Janney has performed Investment Banking services over the past 12 months.

Other Disclosures

Janney Montgomery Scott LLC, is a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of the
New York Stock Exchange, the Financial Industry Regulatory Authority and the Securities Investor Protection Corp.

This report is for your information only and is not an offer to sell or a solicitation of an offer to buy the securities or instruments named or
described in this report. Interested parties are advised to contact the entity with which they deal or the entity that provided this report to
them, should they desire further information. The information in this report has been obtained or derived from sources believed by Janney
Montgomery Scott LLC, to be reliable. Janney Montgomery Scott LLC, however, does not represent that this information is accurate or
complete. Any opinions or estimates contained in this report represent the judgment of Janney Montgomery Scott LLC at this time and are
subject to change without notice.

Investment opinions are based on each stock's 6-12 month return potential. Our ratings are not based on formal price targets, however,
our analysts will discuss fair value and/or target price ranges in research reports. Decisions to buy or sell a stock should be based on the
investor's investment objectives and risk tolerance and should not rely solely on the rating. Investors should read carefully the entire
research report, which provides a more complete discussion of the analyst's views. Supporting information related to the recommendation,
if any, made in the research report is available upon request.
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Gas and Electric Utilities

Price: $45.04
Fair Value Estimate: $46.00
52-Week Range: $31.51 - $45.65
Market Cap (MM): $7,778
Shr.O/S-Diluted (mm): 172.7
Average Daily Volume: 1,124,490
Dividend: $0.95
Yield: 2.1%
 
FYE: Sept 2016E 2017E 2018E
EPS: $2.05E $2.37E $2.45E
Prior EPS: $1.98 NC NC
P/E Ratio: 22.0x 19.0x 18.4x

Quarterly Revenue (M):
Q1 $1,607A $1,838E $1,935E
Q2 $1,972A $2,298E $2,401E
Q3 $1,131A $1,403E $1,475E
Q4 $1,271E $1,370E $1,427E
Year: $5,981E $6,908E $7,238E

Quarterly EPS:
Q1 $0.64A $0.73E $0.79E
Q2 $1.24A $1.28E $1.32E
Q3 $0.23A $0.17E $0.16E
Q4 $(0.06)E $0.19E $0.18E
EPS: Adjusted

August 2, 2016

UGI Corporation (UGI) - NEUTRAL

FY3Q16 Results Indicate Momentum is Building;
Raising Fair Value to $46
 
PORTFOLIO MANAGER BRIEF

UGI's FY3Q16 results exceeded expectations, attributed primarily to strong results
from its international operations. Adjusted EPS of $0.23 was $0.16 higher than
the year ago period, and well above our $0.05 forecast (consensus was $0.07).
Additionally, we note AmeriGas also had a strong quarter, modestly exceeding our
forecasts. Looking forward, positive developments from the midstream operations,
coupled with a recent settlement of the UGI Gas rate case and growing reach
internationally, all point to earnings momentum for the next several years. We've made
preliminary adjustments to our forward estimates, and raised our Fair Value on UGI
shares to $46.

 
ANALYST NOTES

● FY3Q16 results exceeded expectations by a significant amount. As we compared
UGI's FY3Q16 results versus our forecasts, we noted all reporting segments
outperformed. At the operating line, the strength in the International segment
was unmistakable (Ex #1). The outperformance translated substantially to the
bottom line, as adjusted EPS of $0.23 was well above our $0.05 estimate and
the consensus forecast of $0.07. We strive to model conservatively across our
coverage universe, but it appears we'll need to spend some additional time on
our UGI forecasts, given the wide spread between all our segment estimates and
the actual results.

● Exhibit 1, UGI FY3Q16 Operating Income
Operating Income JMS Actual
AmeriGas Propane $7.6 $18.3
Gas Utility $19.9 $29.8
Midstream & Marketing
Midstream & Marketing Total Operating Income $7.9 $11.3
UGI International
UGI International Total Operating Income $7.6 $33.5
Sources: JMS Research, UGI Corp

● Positive updates for the utility and midstream operations. As we previously
commented on in our U & I Weekly publication, UGI received a draft
Environmental Impact Statement (EIS) from the Federal Energy Regulatory
Commission (FERC) indicating that most adverse environmental impacts can
be reduced to "less than significant levels" with additional measures on its
PennEast Pipeline project. Given the sheer size and importance of the project
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to the mid-Atlantic region, the commentary in the draft EIS provides greater
visibility into the likelihood that PennEast is ultimately constructed. Additionally,
UGI began construction of the Sunbury Pipeline, which has received all state and
federal regulatory approvals. Then finally over at UGI Gas, a Joint Petition for
Approval of Settlement was filed with the Pennsylvania Public Utility Commission
(PAPUC). The terms would allow rates to increase $27MM, effective October
19th, 2016.

● Guidance reaffirmed, with positive implications. UGI reaffirmed its 2016 EPS
guidance range of $1.95 - $2.05, indicating it could come in at the high end of
the range (or beyond). Given the company is in its fiscal 4Q at the moment, its
visibility into year end results should be rather strong.

● Adjusting forward estimates. We're making preliminary adjustments only to our
forward estimates, choosing to wait for the opportunity to thoroughly go through
the company's 10Q filings before making final adjustments to our forecast
model. Our estimates for FY3Q16 were significantly below actual results; we'd
like to be a bit closer in future reporting periods.

● Summary/Valuation. As the title of our note implies, momentum is clearly
building at UGI from an earnings perspective. FY3Q16's outperformance caught
us (and the Street) by surprise, particularly in the International segment. More
importantly, the momentum is broad-based; it's not just the International
segment, it's Amerigas, the Utility and Midstream/Marketing businesses as well.
As we've done during the calendar 2Q reporting season thus far, we've raised
our P/E multiple assumptions on the Utility and Midstream businesses to 20x,
given our view that the current macro interest rate environment will be "lower
for longer" driving higher multiples across the sector. That change allowed us to
increase our Fair Value on UGI shares from $44 to $46, based on our sum-of-
the-parts valuation. We see the shares working higher; unfortunately, we don't
have the requisite upside necessary to revisit our rating with a favorable bias.

●

Segment EPS P/E VALUE
AmeriGas Propane $0.35 17 $5.97
Gas Utility $0.63 20 $12.62
Midstream & Marketing
Energy Services $0.57 20 $11.37
Electric Generation $0.05 17 $0.89

UGI International
UGI France $0.73 17 $12.37
Flaga & Other $0.18 16 $2.91

Corporate ($0.06) 0 $0.00
Eliminations $0.00 0 $0.00
Total $2.45 $46.12

UGI CORP FY18 SUM-OF-THE-PARTS VALUATION
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IMPORTANT DISCLOSURES

Research Analyst Certification

I, Michael Gaugler, the Primarily Responsible Analyst for this research report, hereby certify that all of the views expressed in this research
report accurately reflect my personal views about any and all of the subject securities or issuers. No part of my compensation was, is, or will
be, directly or indirectly, related to the specific recommendations or views I expressed in this research report.

Janney Montgomery Scott LLC ("Janney") Equity Research Disclosure Legend

Janney Montgomery Scott LLC intends to seek or expects to receive compensation for investment banking services from UGI Corporation in
the next three months.

The research analyst is compensated based on, in part, Janney Montgomery Scott's profitability, which includes its investment banking revenues.

Definition of Ratings

BUY: Janney expects that the subject company will appreciate in value. Additionally, we expect that the subject company will outperform
comparable companies within its sector.
NEUTRAL: Janney believes that the subject company is fairly valued and will perform in line with comparable companies within its sector.
Investors may add to current positions on short-term weakness and sell on strength as the valuations or fundamentals become more or less
attractive.
SELL: Janney expects that the subject company will likely decline in value and will underperform comparable companies within its sector.

Price Charts

Janney Montgomery Scott Ratings Distribution as of 06/30/16

IB Serv./Past 12 Mos.*

Rating Count Percent  Count Percent

BUY [B] 109 52.15  26 23.85

NEUTRAL [N] 98 46.89  11 11.22

SELL [S] 2 0.95  0 0.00

 

*Percentages of each rating category where Janney has performed Investment Banking services over the past 12 months.

Other Disclosures

Janney Montgomery Scott LLC, is a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of the
New York Stock Exchange, the Financial Industry Regulatory Authority and the Securities Investor Protection Corp.
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This report is for your information only and is not an offer to sell or a solicitation of an offer to buy the securities or instruments named or
described in this report. Interested parties are advised to contact the entity with which they deal or the entity that provided this report to
them, should they desire further information. The information in this report has been obtained or derived from sources believed by Janney
Montgomery Scott LLC, to be reliable. Janney Montgomery Scott LLC, however, does not represent that this information is accurate or
complete. Any opinions or estimates contained in this report represent the judgment of Janney Montgomery Scott LLC at this time and are
subject to change without notice.

Investment opinions are based on each stock's 6-12 month return potential. Our ratings are not based on formal price targets, however,
our analysts will discuss fair value and/or target price ranges in research reports. Decisions to buy or sell a stock should be based on the
investor's investment objectives and risk tolerance and should not rely solely on the rating. Investors should read carefully the entire
research report, which provides a more complete discussion of the analyst's views. Supporting information related to the recommendation,
if any, made in the research report is available upon request.
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Katherine Burke 646-840-3207 kburke@janney.com

 
Gas and Electric Utilities

Price: $42.31
Fair Value Estimate: $47.00
52-Week Range: $31.51 - $48.13
Market Cap (MM): $7,328
Shr.O/S-Diluted (mm): 173.2
Average Daily Volume: 699,990
Dividend: $0.95
Yield: 2.2%
 
FYE: Sept 2017E 2018E 2019E
EPS: $2.38E $2.48E $2.78E
Prior EPS: $2.37 $2.45 NC
P/E Ratio: 17.8x 17.1x 15.2x

Quarterly EPS:
Q1 $0.73E $0.79E $0.92E
Q2 $1.40E $1.45E $1.58E
Q3 $0.10E $0.15E $0.17E
Q4 $0.16E $0.09E $0.12E
EPS: Adjusted

November 14, 2016

UGI Corporation (UGI) - BUY

UGI - Upgrading to BUY, Raising Fair Value From $46
to $47
 
PORTFOLIO MANAGER BRIEF

We are upgrading the shares of UGI from Neutral to BUY, and raising our Fair Value
from $46 to $47, based on the shares trading to a blended P/E level of approximately
19x our FY18 EPS forecast of $2.48. Our positive investment view is driven by 1)
valuation, 2) an improving political environment for midstream projects at the federal
level, and 3) an identifiable path of superior earnings growth throughout our published
forecasts. We acknowledge that the potential for continued increases in benchmark
interest rates could present a headwind to capital appreciation, but we believe UGI's
various businesses and strong balance sheet/cash flow generation provide a unique
situation for patient investors seeking growth and income.

 
ANALYST NOTES

● FY4Q16 Results on Target. UGI's $0.05 loss per share came in a penny above
our expectations, and inline with its own guidance. Segment performance
mirrored our forecasts, with UGI International's results boosted significantly by
the Finagaz acquisition in 2015 (operating income there all but doubled, with
FY4Q16's $206.6MM comparing very favorably against FY4Q15's $112.8MM).
Across the other segments (AmeriGas, UGI Utilities and Midstream & Marketing)
YoY results declined primarily due to warmer temperatures versus the year ago
period. We note FY4Q16 results are the seasonally weakest for UGI, and typically
have no meaningful impact on annual earnings.

● Project Updates: PennEast, Sunbury, Manning. Starting with the PennEast
pipeline project, UGI continues to expect the final Environmental Impact
Statement (EIS) from the Federal Energy Regulatory Commission (FERC) in
February, 2017. The company still expects an in-service date in late 2018. Its
Sunbury pipeline is currently under construction, and the completion date is
expected to occur in the current fiscal year. Its the same scenario for the Manning
LNG liquefaction facility; under construction, and also expected to complete
construction in the current fiscal year.

● FY17 Guidance also on Target. UGI expects FY17 EPS in a range of $2.30
to $2.45, which assumes normal weather and excludes mark-to-market
adjustments on commodity derivative instruments and Finagaz integration
expenses.

● Raising FY18 Estimates, Introducing FY19. Given FY4Q16 results were mostly
inline with our expectations (we note UGI International did perform slightly
better than we'd modeled) we've slightly increased our pre-existing FY17 EPS
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of $2.37 to $2.38. Our FY18 forecast is increased from $2.45 to $2.48, and
we're introducing an FY19 EPS estimate of $2.78. Our FY19 forecast assumes
PennEast enters service in late 2018, and should be considered somewhat "soft"
and subject to revision, given that PennEast has already experienced regulatory
delays and the potential exists for further revisions to a final in-service date.
We've introduced FY19 forecasts at this point in time (earlier than we normally
would) to highlight what we believe is a base case scenario for EPS growth
for investors looking to balance growth & income capital allocation versus the
various risk scenarios for yield-sensitive investments.

● Summary/Valuation. UGI posted a clean quarter, a well-received guidance range
for FY17 and positive outlook for its reporting segments. Looking forward, the
potential for further M&A growth in the International and AmeriGas operations,
increased CAPEX in the Utilities and opportunities for new projects in Midstream
& Marketing all point to solid earnings growth throughout our published
forecasts. The anticipated final EIS from the FERC (2/2017) for the PennEast
pipeline project is the near term catalyst on which we are focused; midstream
projects in the Northeast U.S. continue to experience delays due to increased
organized opposition. PennEast represents a large investment for UGI, and its
final approval and construction would provide substantial earnings on a go
forward basis. Given the recent outcome of the U.S. presidential election and
the positive direction we believe the incoming administration is likely to take
regarding fossil fuel development and infrastructure, our view is that projects
like PennEast are more likely to receive approvals at the federal level, and we
note UGI indicated that it sees strong opportunities (and demand) for new
midstream projects both large and small on its FY4Q16 conference call. In terms
of valuation, we've assigned a blended P/E of 19x our FY18 EPS estimate of
$2.48. We believe the unique nature of UGI's various businesses and investment
opportunities for EPS and dividend growth strikes the right balance for investors
seeking growth and income.
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IMPORTANT DISCLOSURES

Research Analyst Certification

I, Michael Gaugler, the Primarily Responsible Analyst for this research report, hereby certify that all of the views expressed in this research
report accurately reflect my personal views about any and all of the subject securities or issuers. No part of my compensation was, is, or will
be, directly or indirectly, related to the specific recommendations or views I expressed in this research report.

Janney Montgomery Scott LLC ("Janney") Equity Research Disclosure Legend

Janney Montgomery Scott LLC intends to seek or expects to receive compensation for investment banking services from UGI Corporation in
the next three months.

The research analyst is compensated based on, in part, Janney Montgomery Scott's profitability, which includes its investment banking revenues.

Definition of Ratings

BUY: Janney expects that the subject company will appreciate in value. Additionally, we expect that the subject company will outperform
comparable companies within its sector.

NEUTRAL: Janney believes that the subject company is fairly valued and will perform in line with comparable companies within its sector.
Investors may add to current positions on short-term weakness and sell on strength as the valuations or fundamentals become more or less
attractive.

SELL: Janney expects that the subject company will likely decline in value and will underperform comparable companies within its sector.

Price Charts

Janney Montgomery Scott Ratings Distribution as of 09/30/16

IB Serv./Past 12 Mos.*

Rating Count Percent  Count Percent

BUY [B] 124 52.54  28 22.58

NEUTRAL [N] 109 46.19  11 10.09

SELL [S] 3 1.27  0 0.00

 

*Percentages of each rating category where Janney has performed Investment Banking services over the past 12 months.

Other Disclosures

Janney Montgomery Scott LLC, is a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of the
New York Stock Exchange, the Financial Industry Regulatory Authority and the Securities Investor Protection Corp.
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This report is for your information only and is not an offer to sell or a solicitation of an offer to buy the securities or instruments named or
described in this report. Interested parties are advised to contact the entity with which they deal or the entity that provided this report to
them, should they desire further information. The information in this report has been obtained or derived from sources believed by Janney
Montgomery Scott LLC, to be reliable. Janney Montgomery Scott LLC, however, does not represent that this information is accurate or
complete. Any opinions or estimates contained in this report represent the judgment of Janney Montgomery Scott LLC at this time and are
subject to change without notice.

Investment opinions are based on each stock's 6-12 month return potential. Our ratings are not based on formal price targets, however,
our analysts will discuss fair value and/or target price ranges in research reports. Decisions to buy or sell a stock should be based on the
investor's investment objectives and risk tolerance and should not rely solely on the rating. Investors should read carefully the entire
research report, which provides a more complete discussion of the analyst's views. Supporting information related to the recommendation,
if any, made in the research report is available upon request.
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Key Takeaway
UGI reported adj. F1Q15 EPS of $0.66 (ex items), well below our $0.78 forecast
& the Street's $0.75 mean estimate. Segment income at APU, Utilities, and Int.
Propane all fell short of our forecasts, but these were marginally offset by a
beat at Midstream & Marketing. Despite the early weather-related headwinds,
mgmt affirmed its $1.88-$1.98 EPS guidance for the year.

Warm weather hits distribution operations. APU EBITDA contracted ~18% y/y due to
a ~14% drop in sales volumes on weather that was ~10% warmer than F1Q14. International
Propane also faced sharply warmer than normal temps (20.2% at Antargaz, 17.4% at Flaga),
which, along with currency exchange, crimped y/y financial results. Finally, the PA Utilities
fell short of our expectations and experienced a ~13% y/y decline due in part to weather
that was ~7% warmer that the same F2014 period.

Midstream & Marketing posts another strong quarter. With non-normal temps,
volatile basis differentials, and contributions from recent development projects, M&M EBIT
climbed nearly ~25.6% y/y. F1Q marks the continuation of strong trend in M&M margins,
which contributed ~20% of F14 operating income and ~55% of F1Q15.

Guidance maintained. Despite quarterly results that fell short of Street expectations,
mgmt maintained its F15 EPS guidance of $1.88-$1.98, indicating confidence in its ability to
harness the remaining winter demand. UGI still expects to complete its acquisition of Total's
French LPG acquisition in the first calendar quarter of 2015. However, due to a very slow
start to F2015, APU lowered its F15 EBITDA guidance to $635-$665mm, from an initial range
of $670-$700mm.

UGI maintains dividend. On Jan. 29th, UGI announced a 21.75¢ per share dividend, flat
q/q and up ~15.5% y/y. We continue to expect another ~4% dividend increase in April, the
historic period of UGI dividend raises.

Conference call info: Tomorrow @ 9AM ET. Dial-in: 877.201.0168. Key issues for the call
include 1) update on French LPG acquisition, 2) propane market outlook & expectations, &
3) update on FX exposure & sensitivities.

UGI F1Q15 Results Review:
Actual

F1Q15A

Operating Income ( $MM)

AmeriGas Propane $139.7 $173.0 -19.3% $179.7 -22.3%

Utilities $71.8 $79.6 -9.8% $82.1 -12.5%

Midstream & Marketing $45.5 $37.5 21.3% $36.2 25.7%

International Propane $53.5 $69.0 -22.5% $56.9 -5.9%

Corporate & Other ($227.2) $4.2 NM $8.8 NM
#DIV/0!

Total Operating Income $83.3 $363.3 NM $366.3 -77.3%
#DIV/0!

Income (Loss) from Equity Investees ($1.0) $0.0 NM $0.0 NM

Interest Expense ($59.0) ($59.0) 0.0% ($59.3) -0.4%

Other Items $81.9 $0.0 NM $1.5 NM

Minority Interests $33.9 ($89.9) NM ($95.5) -135.5%

Income Tax Benefit (Expense) ($23.1) ($80.4) NM ($86.9) -73.4%

Recurring Net Income $116.0 $134.0 NM $126.1 -8.0%

Diluted Shares Outstanding 175.8 172.6 1.8% 174.7 0.6%

Recurring Earnings Per Share ( EPS) $0.66 $0.78 -15.0% $0.71 -6.7%

Capital Expenditures $124.7 $131.5 -5.1% $133.1 -6.3%

Dividend Per Share $0.22 $0.22 0.0% $0.19 15.5%

Recurring Operating Income
JEFe Year-over-Year

F1Q15E F1Q14A

Source: UGI reports and Jefferies estimates
Note: Recurring results exclude the impact of one-time items

Jefferies does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that Jefferies may have a conflict
of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision.
Please see analyst certifications, important disclosure information, and information regarding the status of non-US analysts on pages 2 to 5 of this report.
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Company Description
UGI Corporation (NYSE: UGI) is a holding company that, through subsidiaries, distributes, stores, transports and markets energy products
and services. It is the sole General Partner of AmeriGas Partners, L.P. (NYSE: APU), the largest US propane distributor, in which it also owns
an approximate 26% Limited Partner interest. UGI distributes natural gas and electricity to approximately 635,000 customers in eastern PA,
operates merchant power and midstream assets in the Mid-Atlantic, and has LPG distribution operations in France and Eastern Europe. The
company was founded in 1882, is organized under the laws of the state of Pennsylvania, and is headquartered in King of Prussia, PA.

Analyst Certification:
I, Christopher Sighinolfi, CFA, certify that all of the views expressed in this research report accurately reflect my personal views about the subject
security(ies) and subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific
recommendations or views expressed in this research report.
I, Christopher Tillett, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
I, Corey Goldman, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
As is the case with all Jefferies employees, the analyst(s) responsible for the coverage of the financial instruments discussed in this report receives
compensation based in part on the overall performance of the firm, including investment banking income. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Aside from certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst's judgement.

Meanings of Jefferies Ratings
Buy - Describes stocks that we expect to provide a total return (price appreciation plus yield) of 15% or more within a 12-month period.
Hold - Describes stocks that we expect to provide a total return (price appreciation plus yield) of plus 15% or minus 10% within a 12-month period.
Underperform - Describes stocks that we expect to provide a total negative return (price appreciation plus yield) of 10% or more within a 12-month
period.
The expected total return (price appreciation plus yield) for Buy rated stocks with an average stock price consistently below $10 is 20% or more within
a 12-month period as these companies are typically more volatile than the overall stock market. For Hold rated stocks with an average stock price
consistently below $10, the expected total return (price appreciation plus yield) is plus or minus 20% within a 12-month period. For Underperform
rated stocks with an average stock price consistently below $10, the expected total return (price appreciation plus yield) is minus 20% within a 12-
month period.
NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/
or Jefferies policies.
CS - Coverage Suspended. Jefferies has suspended coverage of this company.
NC - Not covered. Jefferies does not cover this company.
Restricted - Describes issuers where, in conjunction with Jefferies engagement in certain transactions, company policy or applicable securities
regulations prohibit certain types of communications, including investment recommendations.
Monitor - Describes stocks whose company fundamentals and financials are being monitored, and for which no financial projections or opinions on
the investment merits of the company are provided.

Valuation Methodology
Jefferies' methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and expected total
return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses of market
risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth, P/CF,
P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Jefferies Franchise Picks
Jefferies Franchise Picks include stock selections from among the best stock ideas from our equity analysts over a 12 month period. Stock selection
is based on fundamental analysis and may take into account other factors such as analyst conviction, differentiated analysis, a favorable risk/reward
ratio and investment themes that Jefferies analysts are recommending. Jefferies Franchise Picks will include only Buy rated stocks and the number
can vary depending on analyst recommendations for inclusion. Stocks will be added as new opportunities arise and removed when the reason for
inclusion changes, the stock has met its desired return, if it is no longer rated Buy and/or if it triggers a stop loss. Stocks having 120 day volatility in
the bottom quartile of S&P stocks will continue to have a 15% stop loss, and the remainder will have a 20% stop. Franchise Picks are not intended
to represent a recommended portfolio of stocks and is not sector based, but we may note where we believe a Pick falls within an investment style
such as growth or value.

Risk which may impede the achievement of our Price Target
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This report was prepared for general circulation and does not provide investment recommendations specific to individual investors. As such, the
financial instruments discussed in this report may not be suitable for all investors and investors must make their own investment decisions based
upon their specific investment objectives and financial situation utilizing their own financial advisors as they deem necessary. Past performance of
the financial instruments recommended in this report should not be taken as an indication or guarantee of future results. The price, value of, and
income from, any of the financial instruments mentioned in this report can rise as well as fall and may be affected by changes in economic, financial
and political factors. If a financial instrument is denominated in a currency other than the investor's home currency, a change in exchange rates may
adversely affect the price of, value of, or income derived from the financial instrument described in this report. In addition, investors in securities such
as ADRs, whose values are affected by the currency of the underlying security, effectively assume currency risk.

Distribution of Ratings
IB Serv./Past 12 Mos.

Rating Count Percent Count Percent

BUY 1051 51.39% 281 26.74%
HOLD 831 40.64% 151 18.17%
UNDERPERFORM 163 7.97% 6 3.68%
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Other Important Disclosures

Jefferies Equity Research refers to research reports produced by analysts employed by one of the following Jefferies Group LLC (“Jefferies”) group
companies:

United States: Jefferies LLC which is an SEC registered firm and a member of FINRA.

United Kingdom: Jefferies International Limited, which is authorized and regulated by the Financial Conduct Authority; registered in England and
Wales No. 1978621; registered office: Vintners Place, 68 Upper Thames Street, London EC4V 3BJ; telephone +44 (0)20 7029 8000; facsimile +44 (0)20
7029 8010.

Hong Kong: Jefferies Hong Kong Limited, which is licensed by the Securities and Futures Commission of Hong Kong with CE number ATS546; located
at Suite 2201, 22nd Floor, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.

Singapore: Jefferies Singapore Limited, which is licensed by the Monetary Authority of Singapore; located at 80 Raffles Place #15-20, UOB Plaza 2,
Singapore 048624, telephone: +65 6551 3950.

Japan: Jefferies (Japan) Limited, Tokyo Branch, which is a securities company registered by the Financial Services Agency of Japan and is a member
of the Japan Securities Dealers Association; located at Hibiya Marine Bldg, 3F, 1-5-1 Yuraku-cho, Chiyoda-ku, Tokyo 100-0006; telephone +813 5251
6100; facsimile +813 5251 6101.

India: Jefferies India Private Limited (CIN - U74140MH2007PTC200509), which is licensed by the Securities and Exchange Board of India as a Merchant
Banker (INM000011443) and a Stock Broker with Bombay Stock Exchange Limited (INB011491033) and National Stock Exchange of India Limited
(INB231491037) in the Capital Market Segment; located at 42/43, 2 North Avenue, Maker Maxity, Bandra-Kurla Complex, Bandra (East) Mumbai 400
051, India; Tel +91 22 4356 6000.

This material has been prepared by Jefferies employing appropriate expertise, and in the belief that it is fair and not misleading. The information set
forth herein was obtained from sources believed to be reliable, but has not been independently verified by Jefferies. Therefore, except for any obligation
under applicable rules we do not guarantee its accuracy. Additional and supporting information is available upon request. Unless prohibited by the
provisions of Regulation S of the U.S. Securities Act of 1933, this material is distributed in the United States ("US"), by Jefferies LLC, a US-registered
broker-dealer, which accepts responsibility for its contents in accordance with the provisions of Rule 15a-6, under the US Securities Exchange Act of
1934. Transactions by or on behalf of any US person may only be effected through Jefferies LLC. In the United Kingdom and European Economic
Area this report is issued and/or approved for distribution by Jefferies International Limited and is intended for use only by persons who have, or have
been assessed as having, suitable professional experience and expertise, or by persons to whom it can be otherwise lawfully distributed. Jefferies
International Limited has adopted a conflicts management policy in connection with the preparation and publication of research, the details of which
are available upon request in writing to the Compliance Officer. Jefferies International Limited may allow its analysts to undertake private consultancy
work. Jefferies International Limited’s conflicts management policy sets out the arrangements Jefferies International Limited employs to manage any
potential conflicts of interest that may arise as a result of such consultancy work. For Canadian investors, this material is intended for use only by
professional or institutional investors. None of the investments or investment services mentioned or described herein is available to other persons
or to anyone in Canada who is not a "Designated Institution" as defined by the Securities Act (Ontario). In Singapore, Jefferies Singapore Limited is
regulated by the Monetary Authority of Singapore. For investors in the Republic of Singapore, this material is provided by Jefferies Singapore Limited
pursuant to Regulation 32C of the Financial Advisers Regulations. The material contained in this document is intended solely for accredited, expert or
institutional investors, as defined under the Securities and Futures Act (Cap. 289 of Singapore). If there are any matters arising from, or in connection
with this material, please contact Jefferies Singapore Limited, located at 80 Raffles Place #15-20, UOB Plaza 2, Singapore 048624, telephone: +65
6551 3950. In Japan this material is issued and distributed by Jefferies (Japan) Limited to institutional investors only. In Hong Kong, this report is
issued and approved by Jefferies Hong Kong Limited and is intended for use only by professional investors as defined in the Hong Kong Securities and
Futures Ordinance and its subsidiary legislation. In the Republic of China (Taiwan), this report should not be distributed. The research in relation to
this report is conducted outside the PRC. This report does not constitute an offer to sell or the solicitation of an offer to buy any securities in the PRC.
PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant approvals, licenses,
verifications and/or registrations from the relevant governmental authorities themselves. In India this report is made available by Jefferies India Private
Limited. In Australia this information is issued solely by Jefferies International Limited and is directed solely at wholesale clients within the meaning of
the Corporations Act 2001 of Australia (the "Act") in connection with their consideration of any investment or investment service that is the subject of
this document. Any offer or issue that is the subject of this document does not require, and this document is not, a disclosure document or product
disclosure statement within the meaning of the Act. Jefferies International Limited is authorised and regulated by the Financial Conduct Authority
under the laws of the United Kingdom, which differ from Australian laws. Jefferies International Limited has obtained relief under Australian Securities
and Investments Commission Class Order 03/1099, which conditionally exempts it from holding an Australian financial services licence under the
Act in respect of the provision of certain financial services to wholesale clients. Recipients of this document in any other jurisdictions should inform
themselves about and observe any applicable legal requirements in relation to the receipt of this document.

This report is not an offer or solicitation of an offer to buy or sell any security or derivative instrument, or to make any investment. Any opinion or
estimate constitutes the preparer's best judgment as of the date of preparation, and is subject to change without notice. Jefferies assumes no obligation
to maintain or update this report based on subsequent information and events. Jefferies, its associates or affiliates, and its respective officers, directors,
and employees may have long or short positions in, or may buy or sell any of the securities, derivative instruments or other investments mentioned or
described herein, either as agent or as principal for their own account. Upon request Jefferies may provide specialized research products or services
to certain customers focusing on the prospects for individual covered stocks as compared to other covered stocks over varying time horizons or
under differing market conditions. While the views expressed in these situations may not always be directionally consistent with the long-term views
expressed in the analyst's published research, the analyst has a reasonable basis and any inconsistencies can be reasonably explained. This material
does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
clients. Clients should consider whether any advice or recommendation in this report is suitable for their particular circumstances and, if appropriate,
seek professional advice, including tax advice. The price and value of the investments referred to herein and the income from them may fluctuate. Past
performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange

UGI

Company Update

February 4, 2015

page 4 of 5 , Equity Analyst, (212) 707-6420, csighino@jefferies.comChristopher Sighinolfi, CFA

Please see important disclosure information on pages 2 - 5 of this report.

Attachment SDR-ROR-10.47
M. Mattern
Page 4 of 5



rates could have adverse effects on the value or price of, or income derived from, certain investments. This report has been prepared independently of
any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as agent of any issuer of securities. None
of Jefferies, any of its affiliates or its research analysts has any authority whatsoever to make any representations or warranty on behalf of the issuer(s).
Jefferies policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for review by an issuer prior
to the publication of a research report containing such rating, recommendation or investment thesis. Any comments or statements made herein are
those of the author(s) and may differ from the views of Jefferies.

This report may contain information obtained from third parties, including ratings from credit ratings agencies such as Standard & Poor’s. Reproduction
and distribution of third party content in any form is prohibited except with the prior written permission of the related third party. Third party content
providers do not guarantee the accuracy, completeness, timeliness or availability of any information, including ratings, and are not responsible for
any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use of such content. Third party content
providers give no express or implied warranties, including, but not limited to, any warranties of merchantability or fitness for a particular purpose or
use. Third party content providers shall not be liable for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use of their content,
including ratings. Credit ratings are statements of opinions and are not statements of fact or recommendations to purchase, hold or sell securities. They
do not address the suitability of securities or the suitability of securities for investment purposes, and should not be relied on as investment advice.

Jefferies research reports are disseminated and available primarily electronically, and, in some cases, in printed form. Electronic research is
simultaneously available to all clients. This report or any portion hereof may not be reprinted, sold or redistributed without the written consent of
Jefferies. Neither Jefferies nor any officer nor employee of Jefferies accepts any liability whatsoever for any direct, indirect or consequential damages
or losses arising from any use of this report or its contents.
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Key Takeaway
UGI reported adjusted F2Q15 EPS of $1.26 (ex items), in line with our
$1.25 forecast & above the Street's $1.20 mean estimate. Operationally,
APU, the Utilities, and International Propane collectively matched our
forecast; however, Midstream & Marketing again captured outsized margin
opportunities to deliver its second highest quarterly results. With F1H under
its belt, mgmt raised its F15 EPS guidance to $2.00-$2.10, from $1.88-$1.98.

Distribution operations broadly in line. While a ~7% y/y decline in F2Q heating degree
days caused a ~9% y/y drop in APU sales, disciplined operational focus & a ~60% y/y drop
in wholesale propane prices enabled unit-margin expansion and a ~3% y/y rise in EBITDA.
International Propane also faced warmer than normal temps (0.6% at Antargaz, 10.9% at
Flaga), but colder weather y/y enabled higher volumes & a ~1.4% y/y rise in operating
income. Finally, the Utilities were broadly in line with expectations & generated a ~3.6% y/
y increase in operating income on weather that was ~2% colder y/y.

Midstream & Marketing posts another strong quarter. Though M&M EBIT fell
~16.1% from F2Q14's record performance, it again capitalized on cold mid-Atlantic weather,
volatile natural gas basis differentials, and contributions from recent development projects
to post its second-highest quarterly results. With the Temple LNG liquefaction expansion
now online (a ~50% capacity increase), a persistent regional infrastructure gap, and a proven
ability to optimize its assets effectively, we believe M&M may be capable of more consistently
delivering higher-margin results. We look to the call for mgmt's latest thoughts on M&M.

Guidance raised. With F1H reported, mgmt lifted its F15 EPS guidance to $2.00-$2.10,
from $1.88-$1.98, and reiterated an expectation to close its acquisition of Total's French LPG
operations this quarter. APU maintained its F15 EBITDA guidance of $635-$665mm.

UGI raises dividend. On April 28th, UGI announced a 22.75¢ per share dividend, up 1¢
q/q and up ~15.5% y/y. We continue to expect long-term increases at a rate of ~5% per year,
and note that 2015 marks the 28th consecutive year of dividend increases.

Conference call info: Tomorrow @ 9AM ET. Dial-in: 877.201.0168. Key issues for the call
include 1) update on French LPG acquisition, 2) near-term & long-term outlook on M&M
business, 3) propane market outlook, & 4) more detailed rationale for guidance increase.

UGI F2Q15 Results Review:
Act ual

F2Q15A

Oper at ing Incom e ( $MM)

AmeriGas Propane $296.9 $293.0 1.4% $284.9 4.2%

Utilities $139.3 $136.3 2.2% $134.5 3.6%

Midstream & Marketing $101.9 $80.5 26.6% $121.4 -16.0%

International Propane $72.7 $78.3 -7.2% $63.8 13.9%

Corporate & Other $48.0 ($4.2) NM ($16.0) NM
#DIV/0!

Tot al Operat ing Incom e $658.8 $583.9 NM $591.2 11.4%
#DIV/0!

Income (Loss) from Equity Investees ($0.1) $0.0 NM $0.0 NM

Interest Expense ($58.2) ($61.1) -4.8% ($59.5) -2.3%

Other Items $0.0 $0.0 NM $7.7 NM

Minority Interests ($235.7) ($171.6) NM ($173.4) 35.9%

Income Tax Benefit (Expense) ($144.3) ($131.7) NM ($141.3) 2.1%

Recu r r i ng Net Incom e $220.5 $219.5 NM $224.6 -1.8%

Diluted Shares Outstanding 175.6 175.5 0.1% 175.1 0.3%

Recu r r i ng Ear n ings Per Share ( EPS) $1.26 $1.25 0.4% $1.27 -1.0%

Cap i t al Expend i t ur es $91.0 $111.5 -18.5% $91.3 -0.4%

Dividend Per Shar e $0.22 $0.22 0.0% $0.19 15.5%

Recu r r i ng Oper at ing Incom e
JEFe Year -over -Year

F2Q15E F2Q14A

Source: UGI reports and Jefferies estimates
Note: Recurring results exclude the impact of one-time items; some figures in the reported
column remain JEFe as we will not have full information until the 10Q is filed.

Jefferies does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that Jefferies may have a conflict
of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision.
Please see analyst certifications, important disclosure information, and information regarding the status of non-US analysts on pages 2 to 5 of this report.
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Company Description
UGI Corporation (NYSE: UGI) is a holding company that, through subsidiaries, distributes, stores, transports and markets energy products
and services. It is the sole General Partner of AmeriGas Partners, L.P. (NYSE: APU), the largest US propane distributor, in which it also owns
an approximate 26% Limited Partner interest. UGI distributes natural gas and electricity to approximately 635,000 customers in eastern PA,
operates merchant power and midstream assets in the Mid-Atlantic, and has LPG distribution operations in France and Eastern Europe. The
company was founded in 1882, is organized under the laws of the state of Pennsylvania, and is headquartered in King of Prussia, PA.

Analyst Certification:
I, Christopher Sighinolfi, CFA, certify that all of the views expressed in this research report accurately reflect my personal views about the subject
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This report was prepared for general circulation and does not provide investment recommendations specific to individual investors. As such, the
financial instruments discussed in this report may not be suitable for all investors and investors must make their own investment decisions based
upon their specific investment objectives and financial situation utilizing their own financial advisors as they deem necessary. Past performance of
the financial instruments recommended in this report should not be taken as an indication or guarantee of future results. The price, value of, and
income from, any of the financial instruments mentioned in this report can rise as well as fall and may be affected by changes in economic, financial
and political factors. If a financial instrument is denominated in a currency other than the investor's home currency, a change in exchange rates may
adversely affect the price of, value of, or income derived from the financial instrument described in this report. In addition, investors in securities such
as ADRs, whose values are affected by the currency of the underlying security, effectively assume currency risk.
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to maintain or update this report based on subsequent information and events. Jefferies, its associates or affiliates, and its respective officers, directors,
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described herein, either as agent or as principal for their own account. Upon request Jefferies may provide specialized research products or services
to certain customers focusing on the prospects for individual covered stocks as compared to other covered stocks over varying time horizons or
under differing market conditions. While the views expressed in these situations may not always be directionally consistent with the long-term views
expressed in the analyst's published research, the analyst has a reasonable basis and any inconsistencies can be reasonably explained. This material
does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
clients. Clients should consider whether any advice or recommendation in this report is suitable for their particular circumstances and, if appropriate,
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Key Takeaway
UGI reported adjusted F3Q15 EPS of $0.08 (ex items), below our $0.15 forecast
& the Street's $0.16 mean estimate. Operationally, each segment missed our
projection, however, the largest miss was at APU where above-forecast costs
caused a sizable EBIT miss. Mgmt maintained its F15 EPS guidance of $2.00-
$2.10 (ex. Totalgaz transaction costs), though noted with YTD results it would
likely be at the low-end of the range.

Distribution operations miss. Despite a ~10% y/y decline in F3Q heating degree days,
APU's $226.5mm quarterly gross profit matched our $226.4mm estimate; however, above-
forecast operational costs caused APU's $49mm in EBITDA to fall short of our $65mm
estimate. UGI Int'l also faced warmer than normal temps (24% at Antargaz, 2% at Flaga),
which led to ~25% fewer total gallons sold and a segment miss on the quarter (after
transaction adjustments). Finally, the Utilities were also below expectations & generated an
~11.7% y/y decrease in operating income on weather that was ~22% warmer than normal.

Midstream & Marketing results also below expectations. Though there is a
seasonality to the M&M business in which 2H results lag 1H, segment results in F3Q fell shy
of expectations and were down ~29% y/y. With the Temple LNG liquefaction expansion now
online (a ~50% capacity increase), a persistent regional infrastructure gap, and a proven
ability to optimize its assets effectively, we believe M&M may be capable of more consistently
delivering higher-margin results, but we look to the call for mgmt's latest thoughts on M&M
given reported F3Q results. We also look forward to an update on development projects.

Guidance maintained. With F3Q results, mgmt affirmed its F15 EPS guidance of $2.00-
$2.10, though noted results would likely fall within the low-end of the rage. As a reminder,
UGI lifted its EPS guidance from an initial range of $1.88-$1.98 with F2Q results and mgmt
noted that guidance excludes all Totalgaz-related acquisition expenses, which we estimate
to be ~10¢ thus far this year.

Dividend maintained. UGI maintained its 22.75¢ per share dividend in F3Q, which is flat
q/q and up ~4.6% y/y . We continue to expect long-term increases at a rate of ~5% per year,
and note that 2015 marks the 28th consecutive year of dividend increases.

Conference call info: Tomorrow @ 9AM ET. Dial-in: 877.201.0168.

UGI F3Q15 Results Review:
Actual

F3Q15A

Operating Income ( $MM)

AmeriGas Propane $0.8 $16.2 -94.9% $7.2 -88.6%

Utilities $15.1 $17.9 -15.5% $17.1 -11.7%

Midstream & Marketing $18.6 $29.3 -36.4% $26.1 -28.7%

International Propane $15.0 $15.8 -5.1% $6.8 120.6%

Corporate & Other $21.9 $2.4 NM $5.5 NM

Total Operating Income $71.5 $81.5 NM $65.3 9.4%

Income (Loss) from Equity Investees $0.0 ($0.1) NM ($0.1) NM

Interest Expense ($67.5) ($56.4) 19.7% ($60.1) 12.3%

Other Items ($4.9) $0.0 NM ($3.5) NM

Minority Interests $25.5 $16.5 NM $33.3 -23.4%

Income Tax Benefit (Expense) ($10.0) ($15.6) NM ($15.2) -34.5%

Recurring Net Income $14.6 $25.9 NM $19.7 -25.8%

Diluted Shares Outstanding 175.6 175.3 0.1% 175.6 0.0%

Recurring Earnings Per Share ( EPS) $0.08 $0.15 -43.7% $0.10 -14.7%

Capital Expenditures $113.5 $153.3 -26.0% $101.1 12.3%

Dividend Per Share $0.23 $0.23 0.0% $0.20 15.7%

Recurring Operating Income
JEFe Year-over-Year

F3Q15E F3Q14A

Source: UGI reports and Jefferies estimates
Note: Recurring results exclude the impact of one-time items; some figures in the reported
column remain JEFe as we will not have full information until the 10Q is filed.

Jefferies does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that Jefferies may have a conflict
of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision.
Please see analyst certifications, important disclosure information, and information regarding the status of non-US analysts on pages 2 to 5 of this report.
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Company Description
UGI Corporation (NYSE: UGI) is a holding company that, through subsidiaries, distributes, stores, transports and markets energy products
and services. It is the sole General Partner of AmeriGas Partners, L.P. (NYSE: APU), the largest US propane distributor, in which it also owns
an approximate 26% Limited Partner interest. UGI distributes natural gas and electricity to approximately 635,000 customers in eastern PA,
operates merchant power and midstream assets in the Mid-Atlantic, and has LPG distribution operations in France and Eastern Europe. The
company was founded in 1882, is organized under the laws of the state of Pennsylvania, and is headquartered in King of Prussia, PA.

Analyst Certification:
I, Christopher Sighinolfi, CFA, certify that all of the views expressed in this research report accurately reflect my personal views about the subject
security(ies) and subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific
recommendations or views expressed in this research report.
I, Christopher Tillett, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
I, Corey Goldman, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
As is the case with all Jefferies employees, the analyst(s) responsible for the coverage of the financial instruments discussed in this report receives
compensation based in part on the overall performance of the firm, including investment banking income. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Aside from certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst's judgement.

Explanation of Jefferies Ratings
Buy - Describes securities that we expect to provide a total return (price appreciation plus yield) of 15% or more within a 12-month period.
Hold - Describes securities that we expect to provide a total return (price appreciation plus yield) of plus 15% or minus 10% within a 12-month period.
Underperform - Describes securities that we expect to provide a total return (price appreciation plus yield) of minus 10% or less within a 12-month
period.
The expected total return (price appreciation plus yield) for Buy rated securities with an average security price consistently below $10 is 20% or more
within a 12-month period as these companies are typically more volatile than the overall stock market. For Hold rated securities with an average
security price consistently below $10, the expected total return (price appreciation plus yield) is plus or minus 20% within a 12-month period. For
Underperform rated securities with an average security price consistently below $10, the expected total return (price appreciation plus yield) is minus
20% or less within a 12-month period.
NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/
or Jefferies policies.
CS - Coverage Suspended. Jefferies has suspended coverage of this company.
NC - Not covered. Jefferies does not cover this company.
Restricted - Describes issuers where, in conjunction with Jefferies engagement in certain transactions, company policy or applicable securities
regulations prohibit certain types of communications, including investment recommendations.
Monitor - Describes securities whose company fundamentals and financials are being monitored, and for which no financial projections or opinions
on the investment merits of the company are provided.

Valuation Methodology
Jefferies' methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and expected total
return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses of market
risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth, P/CF,
P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Jefferies Franchise Picks
Jefferies Franchise Picks include stock selections from among the best stock ideas from our equity analysts over a 12 month period. Stock selection
is based on fundamental analysis and may take into account other factors such as analyst conviction, differentiated analysis, a favorable risk/reward
ratio and investment themes that Jefferies analysts are recommending. Jefferies Franchise Picks will include only Buy rated stocks and the number
can vary depending on analyst recommendations for inclusion. Stocks will be added as new opportunities arise and removed when the reason for
inclusion changes, the stock has met its desired return, if it is no longer rated Buy and/or if it triggers a stop loss. Stocks having 120 day volatility in
the bottom quartile of S&P stocks will continue to have a 15% stop loss, and the remainder will have a 20% stop. Franchise Picks are not intended
to represent a recommended portfolio of stocks and is not sector based, but we may note where we believe a Pick falls within an investment style
such as growth or value.

Risks which may impede the achievement of our Price Target

UGI

Company Update

August 3, 2015

page 2 of 5 , Equity Analyst, (212) 707-6420, csighino@jefferies.comChristopher Sighinolfi, CFA

Please see important disclosure information on pages 2 - 5 of this report.

Attachment SDR-ROR-10.49
M. Mattern
Page 2 of 5



This report was prepared for general circulation and does not provide investment recommendations specific to individual investors. As such, the
financial instruments discussed in this report may not be suitable for all investors and investors must make their own investment decisions based
upon their specific investment objectives and financial situation utilizing their own financial advisors as they deem necessary. Past performance of
the financial instruments recommended in this report should not be taken as an indication or guarantee of future results. The price, value of, and
income from, any of the financial instruments mentioned in this report can rise as well as fall and may be affected by changes in economic, financial
and political factors. If a financial instrument is denominated in a currency other than the investor's home currency, a change in exchange rates may
adversely affect the price of, value of, or income derived from the financial instrument described in this report. In addition, investors in securities such
as ADRs, whose values are affected by the currency of the underlying security, effectively assume currency risk.

Distribution of Ratings
IB Serv./Past 12 Mos.

Rating Count Percent Count Percent

BUY 1101 53.06% 307 27.88%
HOLD 825 39.76% 161 19.52%
UNDERPERFORM 149 7.18% 13 8.72%
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Other Important Disclosures
Jefferies Equity Research refers to research reports produced by analysts employed by one of the following Jefferies Group LLC (“Jefferies”) group
companies:
United States: Jefferies LLC which is an SEC registered firm and a member of FINRA.
United Kingdom: Jefferies International Limited, which is authorized and regulated by the Financial Conduct Authority; registered in England and
Wales No. 1978621; registered office: Vintners Place, 68 Upper Thames Street, London EC4V 3BJ; telephone +44 (0)20 7029 8000; facsimile +44 (0)20
7029 8010.
Hong Kong: Jefferies Hong Kong Limited, which is licensed by the Securities and Futures Commission of Hong Kong with CE number ATS546; located
at Suite 2201, 22nd Floor, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.
Singapore: Jefferies Singapore Limited, which is licensed by the Monetary Authority of Singapore; located at 80 Raffles Place #15-20, UOB Plaza 2,
Singapore 048624, telephone: +65 6551 3950.
Japan: Jefferies (Japan) Limited, Tokyo Branch, which is a securities company registered by the Financial Services Agency of Japan and is a member
of the Japan Securities Dealers Association; located at Hibiya Marine Bldg, 3F, 1-5-1 Yuraku-cho, Chiyoda-ku, Tokyo 100-0006; telephone +813 5251
6100; facsimile +813 5251 6101.
India: Jefferies India Private Limited (CIN - U74140MH2007PTC200509), which is licensed by the Securities and Exchange Board of India as a Merchant
Banker (INM000011443), Research Analyst (INH000000701) and a Stock Broker with Bombay Stock Exchange Limited (INB011491033) and National
Stock Exchange of India Limited (INB231491037) in the Capital Market Segment; located at 42/43, 2 North Avenue, Maker Maxity, Bandra-Kurla
Complex, Bandra (East) Mumbai 400 051, India; Tel +91 22 4356 6000.
This material has been prepared by Jefferies employing appropriate expertise, and in the belief that it is fair and not misleading. The information set
forth herein was obtained from sources believed to be reliable, but has not been independently verified by Jefferies. Therefore, except for any obligation
under applicable rules we do not guarantee its accuracy. Additional and supporting information is available upon request. Unless prohibited by the
provisions of Regulation S of the U.S. Securities Act of 1933, this material is distributed in the United States ("US"), by Jefferies LLC, a US-registered
broker-dealer, which accepts responsibility for its contents in accordance with the provisions of Rule 15a-6, under the US Securities Exchange Act of
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Key Takeaway
UGI reported adjusted F4Q EPS of 1¢ (ex items), beating our 6¢ LPS forecast &
the Street's 3¢ mean LPS estimate. Operationally, every segment except Int'l
Propane missed our expectations with the largest miss coming at APU due to a
warm Sept. (+38% y/y) and elevated costs. Despite the segment misses, below-
the-line items boosted F4Q results, delivering the bottom-line beat. Mgmt
initiated F16 EPS guidance of $2.15-$2.30, in-line with $2.20 JEFe.

Domestic distribution operations miss, Int'l beats. While APU's quarterly gross profit
of $219mm surpassed our $215mm estimate, elevated operating costs prompted EBITDA of
$40mm to fall short of our $56mm estimate. Utility results also fell short of expectations as
~54% warmer than normal F4Q weather caused a $2.2mm y/y drop in operating income.
However, UGI International posted $4.5mm in F4Q operating income, excluding acquisition
& transition expenses, above our $4.7mm loss projection. We look forward to tomorrow's
call for more color on operational performance & outlooks.

Midstream & Marketing results a touch shy of JEF expectations. Though there
is a seasonality to the M&M business in which F2H results typically lag F1H, Op Income
of $18.8mm in F4Q fell a touch below our $20.6mm expectation but was up ~26% y/y.
With the Auburn Loop expansion now online (a 150 KDth/d capacity increase), a persistent
regional infrastructure gap, and a proven ability to optimize its assets effectively, we believe
M&M may be capable of more consistently delivering higher-margin results, but we look
to the call for mgmt's latest outlook. We also look forward to an update on development
projects including the PennEast & Sunbury pipelines & Manning LNG facility.

F16 EPS guidance initiated. With results, mgmt initiated F16 EPS guidance of $2.15-
$2.30, noting an expectation for strong contributions from recent midstream expansions,
including the Auburn III pipeline & Temple LNG liquefaction build-out, utility infrastructure
investments, and the Finagaz acquisition; guidance assumes normal weather. We note that
our $2.20 F16 EPS forecast & the Street's current $2.15 consensus estimate are both within
mgmt's guidance range: El Niño weather conditions may pose a challenge to F16 results.

Dividend maintained. UGI maintained its 22.75¢ per share dividend in F4Q, which is flat
q/q and up ~4.6% y/y . We continue to expect long-term increases at a rate of ~5% per year,
and note that 2015 marks the 28th consecutive year of dividend increases.

Conference call info: Tomorrow @ 9AM ET. Dial-in: 877.201.0168.

UGI F4Q15 Results Review:

Source: UGI reports and Jefferies estimates
Note: Recurring results exclude the impact of one-time items; some figures in the reported
column remain JEFe as we will not have full information until the 10-Q is filed.

Jefferies does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that Jefferies may have a conflict
of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision.
Please see analyst certifications, important disclosure information, and information regarding the status of non-US analysts on pages 2 to 5 of this report.
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Company Description
UGI Corporation (NYSE: UGI) is a holding company that, through subsidiaries, distributes, stores, transports and markets energy products
and services. It is the sole General Partner of AmeriGas Partners, L.P. (NYSE: APU), the largest US propane distributor, in which it also owns
an approximate 26% Limited Partner interest. UGI distributes natural gas and electricity to approximately 635,000 customers in eastern PA,
operates merchant power and midstream assets in the Mid-Atlantic, and has LPG distribution operations in France and Eastern Europe. The
company was founded in 1882, is organized under the laws of the state of Pennsylvania, and is headquartered in King of Prussia, PA.

Analyst Certification:
I, Christopher Sighinolfi, CFA, certify that all of the views expressed in this research report accurately reflect my personal views about the subject
security(ies) and subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific
recommendations or views expressed in this research report.
I, Christopher Tillett, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
I, Corey Goldman, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
I, Henry Mullen, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
As is the case with all Jefferies employees, the analyst(s) responsible for the coverage of the financial instruments discussed in this report receives
compensation based in part on the overall performance of the firm, including investment banking income. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Aside from certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst's judgement.

Explanation of Jefferies Ratings
Buy - Describes securities that we expect to provide a total return (price appreciation plus yield) of 15% or more within a 12-month period.
Hold - Describes securities that we expect to provide a total return (price appreciation plus yield) of plus 15% or minus 10% within a 12-month period.
Underperform - Describes securities that we expect to provide a total return (price appreciation plus yield) of minus 10% or less within a 12-month
period.
The expected total return (price appreciation plus yield) for Buy rated securities with an average security price consistently below $10 is 20% or more
within a 12-month period as these companies are typically more volatile than the overall stock market. For Hold rated securities with an average
security price consistently below $10, the expected total return (price appreciation plus yield) is plus or minus 20% within a 12-month period. For
Underperform rated securities with an average security price consistently below $10, the expected total return (price appreciation plus yield) is minus
20% or less within a 12-month period.
NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/
or Jefferies policies.
CS - Coverage Suspended. Jefferies has suspended coverage of this company.
NC - Not covered. Jefferies does not cover this company.
Restricted - Describes issuers where, in conjunction with Jefferies engagement in certain transactions, company policy or applicable securities
regulations prohibit certain types of communications, including investment recommendations.
Monitor - Describes securities whose company fundamentals and financials are being monitored, and for which no financial projections or opinions
on the investment merits of the company are provided.

Valuation Methodology
Jefferies' methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and expected total
return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses of market
risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth, P/CF,
P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Jefferies Franchise Picks
Jefferies Franchise Picks include stock selections from among the best stock ideas from our equity analysts over a 12 month period. Stock selection
is based on fundamental analysis and may take into account other factors such as analyst conviction, differentiated analysis, a favorable risk/reward
ratio and investment themes that Jefferies analysts are recommending. Jefferies Franchise Picks will include only Buy rated stocks and the number
can vary depending on analyst recommendations for inclusion. Stocks will be added as new opportunities arise and removed when the reason for
inclusion changes, the stock has met its desired return, if it is no longer rated Buy and/or if it triggers a stop loss. Stocks having 120 day volatility in
the bottom quartile of S&P stocks will continue to have a 15% stop loss, and the remainder will have a 20% stop. Franchise Picks are not intended
to represent a recommended portfolio of stocks and is not sector based, but we may note where we believe a Pick falls within an investment style
such as growth or value.
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Risks which may impede the achievement of our Price Target
This report was prepared for general circulation and does not provide investment recommendations specific to individual investors. As such, the
financial instruments discussed in this report may not be suitable for all investors and investors must make their own investment decisions based
upon their specific investment objectives and financial situation utilizing their own financial advisors as they deem necessary. Past performance of
the financial instruments recommended in this report should not be taken as an indication or guarantee of future results. The price, value of, and
income from, any of the financial instruments mentioned in this report can rise as well as fall and may be affected by changes in economic, financial
and political factors. If a financial instrument is denominated in a currency other than the investor's home currency, a change in exchange rates may
adversely affect the price of, value of, or income derived from the financial instrument described in this report. In addition, investors in securities such
as ADRs, whose values are affected by the currency of the underlying security, effectively assume currency risk.

Distribution of Ratings
IB Serv./Past 12 Mos.

Rating Count Percent Count Percent

BUY 1126 53.34% 316 28.06%
HOLD 835 39.55% 165 19.76%
UNDERPERFORM 150 7.11% 17 11.33%
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Other Important Disclosures
Jefferies Equity Research refers to research reports produced by analysts employed by one of the following Jefferies Group LLC (“Jefferies”) group
companies:
United States: Jefferies LLC which is an SEC registered firm and a member of FINRA.
United Kingdom: Jefferies International Limited, which is authorized and regulated by the Financial Conduct Authority; registered in England and
Wales No. 1978621; registered office: Vintners Place, 68 Upper Thames Street, London EC4V 3BJ; telephone +44 (0)20 7029 8000; facsimile +44 (0)20
7029 8010.
Hong Kong: Jefferies Hong Kong Limited, which is licensed by the Securities and Futures Commission of Hong Kong with CE number ATS546; located
at Suite 2201, 22nd Floor, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.
Singapore: Jefferies Singapore Limited, which is licensed by the Monetary Authority of Singapore; located at 80 Raffles Place #15-20, UOB Plaza 2,
Singapore 048624, telephone: +65 6551 3950.
Japan: Jefferies (Japan) Limited, Tokyo Branch, which is a securities company registered by the Financial Services Agency of Japan and is a member
of the Japan Securities Dealers Association; located at Hibiya Marine Bldg, 3F, 1-5-1 Yuraku-cho, Chiyoda-ku, Tokyo 100-0006; telephone +813 5251
6100; facsimile +813 5251 6101.
India: Jefferies India Private Limited (CIN - U74140MH2007PTC200509), which is licensed by the Securities and Exchange Board of India as a Merchant
Banker (INM000011443), Research Analyst (INH000000701) and a Stock Broker with Bombay Stock Exchange Limited (INB011491033) and National
Stock Exchange of India Limited (INB231491037) in the Capital Market Segment; located at 42/43, 2 North Avenue, Maker Maxity, Bandra-Kurla
Complex, Bandra (East) Mumbai 400 051, India; Tel +91 22 4356 6000.
This material has been prepared by Jefferies employing appropriate expertise, and in the belief that it is fair and not misleading. The information set
forth herein was obtained from sources believed to be reliable, but has not been independently verified by Jefferies. Therefore, except for any obligation
under applicable rules we do not guarantee its accuracy. Additional and supporting information is available upon request. Unless prohibited by the
provisions of Regulation S of the U.S. Securities Act of 1933, this material is distributed in the United States ("US"), by Jefferies LLC, a US-registered
broker-dealer, which accepts responsibility for its contents in accordance with the provisions of Rule 15a-6, under the US Securities Exchange Act of
1934. Transactions by or on behalf of any US person may only be effected through Jefferies LLC. In the United Kingdom and European Economic
Area this report is issued and/or approved for distribution by Jefferies International Limited and is intended for use only by persons who have, or have
been assessed as having, suitable professional experience and expertise, or by persons to whom it can be otherwise lawfully distributed. Jefferies
International Limited has adopted a conflicts management policy in connection with the preparation and publication of research, the details of which
are available upon request in writing to the Compliance Officer. Jefferies International Limited may allow its analysts to undertake private consultancy
work. Jefferies International Limited’s conflicts management policy sets out the arrangements Jefferies International Limited employs to manage any
potential conflicts of interest that may arise as a result of such consultancy work. For Canadian investors, this material is intended for use only by
professional or institutional investors. None of the investments or investment services mentioned or described herein is available to other persons
or to anyone in Canada who is not a "Designated Institution" as defined by the Securities Act (Ontario). In Singapore, Jefferies Singapore Limited is
regulated by the Monetary Authority of Singapore. For investors in the Republic of Singapore, this material is provided by Jefferies Singapore Limited
pursuant to Regulation 32C of the Financial Advisers Regulations. The material contained in this document is intended solely for accredited, expert or
institutional investors, as defined under the Securities and Futures Act (Cap. 289 of Singapore). If there are any matters arising from, or in connection
with this material, please contact Jefferies Singapore Limited, located at 80 Raffles Place #15-20, UOB Plaza 2, Singapore 048624, telephone: +65
6551 3950. In Japan this material is issued and distributed by Jefferies (Japan) Limited to institutional investors only. In Hong Kong, this report is
issued and approved by Jefferies Hong Kong Limited and is intended for use only by professional investors as defined in the Hong Kong Securities and
Futures Ordinance and its subsidiary legislation. In the Republic of China (Taiwan), this report should not be distributed. The research in relation to
this report is conducted outside the PRC. This report does not constitute an offer to sell or the solicitation of an offer to buy any securities in the PRC.
PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant approvals, licenses,
verifications and/or registrations from the relevant governmental authorities themselves. In India this report is made available by Jefferies India Private
Limited. In Australia this information is issued solely by Jefferies International Limited and is directed solely at wholesale clients within the meaning of
the Corporations Act 2001 of Australia (the "Act") in connection with their consideration of any investment or investment service that is the subject of
this document. Any offer or issue that is the subject of this document does not require, and this document is not, a disclosure document or product
disclosure statement within the meaning of the Act. Jefferies International Limited is authorised and regulated by the Financial Conduct Authority
under the laws of the United Kingdom, which differ from Australian laws. Jefferies International Limited has obtained relief under Australian Securities
and Investments Commission Class Order 03/1099, which conditionally exempts it from holding an Australian financial services licence under the
Act in respect of the provision of certain financial services to wholesale clients. Recipients of this document in any other jurisdictions should inform
themselves about and observe any applicable legal requirements in relation to the receipt of this document.

This report is not an offer or solicitation of an offer to buy or sell any security or derivative instrument, or to make any investment. Any opinion or
estimate constitutes the preparer's best judgment as of the date of preparation, and is subject to change without notice. Jefferies assumes no obligation
to maintain or update this report based on subsequent information and events. Jefferies, its associates or affiliates, and its respective officers, directors,
and employees may have long or short positions in, or may buy or sell any of the securities, derivative instruments or other investments mentioned or
described herein, either as agent or as principal for their own account. Upon request Jefferies may provide specialized research products or services
to certain customers focusing on the prospects for individual covered stocks as compared to other covered stocks over varying time horizons or
under differing market conditions. While the views expressed in these situations may not always be directionally consistent with the long-term views
expressed in the analyst's published research, the analyst has a reasonable basis and any inconsistencies can be reasonably explained. This material
does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
clients. Clients should consider whether any advice or recommendation in this report is suitable for their particular circumstances and, if appropriate,
seek professional advice, including tax advice. The price and value of the investments referred to herein and the income from them may fluctuate. Past
performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange
rates could have adverse effects on the value or price of, or income derived from, certain investments. This report has been prepared independently of
any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as agent of any issuer of securities. None
of Jefferies, any of its affiliates or its research analysts has any authority whatsoever to make any representations or warranty on behalf of the issuer(s).
Jefferies policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for review by an issuer prior
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to the publication of a research report containing such rating, recommendation or investment thesis. Any comments or statements made herein are
those of the author(s) and may differ from the views of Jefferies.

This report may contain information obtained from third parties, including ratings from credit ratings agencies such as Standard & Poor’s. Reproduction
and distribution of third party content in any form is prohibited except with the prior written permission of the related third party. Third party content
providers do not guarantee the accuracy, completeness, timeliness or availability of any information, including ratings, and are not responsible for
any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use of such content. Third party content
providers give no express or implied warranties, including, but not limited to, any warranties of merchantability or fitness for a particular purpose or
use. Third party content providers shall not be liable for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use of their content,
including ratings. Credit ratings are statements of opinions and are not statements of fact or recommendations to purchase, hold or sell securities. They
do not address the suitability of securities or the suitability of securities for investment purposes, and should not be relied on as investment advice.
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simultaneously available to all clients. This report or any portion hereof may not be reprinted, sold or redistributed without the written consent of
Jefferies. Neither Jefferies nor any officer nor employee of Jefferies accepts any liability whatsoever for any direct, indirect or consequential damages
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Key Takeaway
UGI reported adjusted F4Q EPS of 1¢ (ex items), beating our 6¢ LPS forecast &
the Street's 3¢ mean LPS estimate. Operationally, every segment except Int'l
Propane missed our expectations with the largest miss coming at APU due to a
warm Sept. (+38% y/y) and elevated costs. Despite the segment misses, below-
the-line items boosted F4Q results, delivering the bottom-line beat. Mgmt
initiated F16 EPS guidance of $2.15-$2.30, in-line with $2.20 JEFe.

Domestic distribution operations miss, Int'l beats. While APU's quarterly gross profit
of $219mm surpassed our $215mm estimate, elevated operating costs prompted EBITDA of
$40mm to fall short of our $56mm estimate. Utility results also fell short of expectations as
~54% warmer than normal F4Q weather caused a $2.2mm y/y drop in operating income.
However, UGI International posted $4.5mm in F4Q operating income, excluding acquisition
& transition expenses, above our $4.7mm loss projection. We look forward to tomorrow's
call for more color on operational performance & outlooks.

Midstream & Marketing results a touch shy of JEF expectations. Though there
is a seasonality to the M&M business in which F2H results typically lag F1H, Op Income
of $18.8mm in F4Q fell a touch below our $20.6mm expectation but was up ~26% y/y.
With the Auburn Loop expansion now online (a 150 KDth/d capacity increase), a persistent
regional infrastructure gap, and a proven ability to optimize its assets effectively, we believe
M&M may be capable of more consistently delivering higher-margin results, but we look
to the call for mgmt's latest outlook. We also look forward to an update on development
projects including the PennEast & Sunbury pipelines & Manning LNG facility.

F16 EPS guidance initiated. With results, mgmt initiated F16 EPS guidance of $2.15-
$2.30, noting an expectation for strong contributions from recent midstream expansions,
including the Auburn III pipeline & Temple LNG liquefaction build-out, utility infrastructure
investments, and the Finagaz acquisition; guidance assumes normal weather. We note that
our $2.20 F16 EPS forecast & the Street's current $2.15 consensus estimate are both within
mgmt's guidance range: El Niño weather conditions may pose a challenge to F16 results.

Dividend maintained. UGI maintained its 22.75¢ per share dividend in F4Q, which is flat
q/q and up ~4.6% y/y . We continue to expect long-term increases at a rate of ~5% per year,
and note that 2015 marks the 28th consecutive year of dividend increases.

Conference call info: Tomorrow @ 9AM ET. Dial-in: 877.201.0168.

UGI F4Q15 Results Review:

Source: UGI reports and Jefferies estimates
Note: Recurring results exclude the impact of one-time items; some figures in the reported
column remain JEFe as we will not have full information until the 10-Q is filed.
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Company Description
UGI Corporation (NYSE: UGI) is a holding company that, through subsidiaries, distributes, stores, transports and markets energy products
and services. It is the sole General Partner of AmeriGas Partners, L.P. (NYSE: APU), the largest US propane distributor, in which it also owns
an approximate 26% Limited Partner interest. UGI distributes natural gas and electricity to approximately 635,000 customers in eastern PA,
operates merchant power and midstream assets in the Mid-Atlantic, and has LPG distribution operations in France and Eastern Europe. The
company was founded in 1882, is organized under the laws of the state of Pennsylvania, and is headquartered in King of Prussia, PA.

Analyst Certification:
I, Christopher Sighinolfi, CFA, certify that all of the views expressed in this research report accurately reflect my personal views about the subject
security(ies) and subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific
recommendations or views expressed in this research report.
I, Christopher Tillett, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
I, Corey Goldman, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
I, Henry Mullen, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
As is the case with all Jefferies employees, the analyst(s) responsible for the coverage of the financial instruments discussed in this report receives
compensation based in part on the overall performance of the firm, including investment banking income. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Aside from certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst's judgement.

Explanation of Jefferies Ratings
Buy - Describes securities that we expect to provide a total return (price appreciation plus yield) of 15% or more within a 12-month period.
Hold - Describes securities that we expect to provide a total return (price appreciation plus yield) of plus 15% or minus 10% within a 12-month period.
Underperform - Describes securities that we expect to provide a total return (price appreciation plus yield) of minus 10% or less within a 12-month
period.
The expected total return (price appreciation plus yield) for Buy rated securities with an average security price consistently below $10 is 20% or more
within a 12-month period as these companies are typically more volatile than the overall stock market. For Hold rated securities with an average
security price consistently below $10, the expected total return (price appreciation plus yield) is plus or minus 20% within a 12-month period. For
Underperform rated securities with an average security price consistently below $10, the expected total return (price appreciation plus yield) is minus
20% or less within a 12-month period.
NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/
or Jefferies policies.
CS - Coverage Suspended. Jefferies has suspended coverage of this company.
NC - Not covered. Jefferies does not cover this company.
Restricted - Describes issuers where, in conjunction with Jefferies engagement in certain transactions, company policy or applicable securities
regulations prohibit certain types of communications, including investment recommendations.
Monitor - Describes securities whose company fundamentals and financials are being monitored, and for which no financial projections or opinions
on the investment merits of the company are provided.

Valuation Methodology
Jefferies' methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and expected total
return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses of market
risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth, P/CF,
P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Jefferies Franchise Picks
Jefferies Franchise Picks include stock selections from among the best stock ideas from our equity analysts over a 12 month period. Stock selection
is based on fundamental analysis and may take into account other factors such as analyst conviction, differentiated analysis, a favorable risk/reward
ratio and investment themes that Jefferies analysts are recommending. Jefferies Franchise Picks will include only Buy rated stocks and the number
can vary depending on analyst recommendations for inclusion. Stocks will be added as new opportunities arise and removed when the reason for
inclusion changes, the stock has met its desired return, if it is no longer rated Buy and/or if it triggers a stop loss. Stocks having 120 day volatility in
the bottom quartile of S&P stocks will continue to have a 15% stop loss, and the remainder will have a 20% stop. Franchise Picks are not intended
to represent a recommended portfolio of stocks and is not sector based, but we may note where we believe a Pick falls within an investment style
such as growth or value.
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Risks which may impede the achievement of our Price Target
This report was prepared for general circulation and does not provide investment recommendations specific to individual investors. As such, the
financial instruments discussed in this report may not be suitable for all investors and investors must make their own investment decisions based
upon their specific investment objectives and financial situation utilizing their own financial advisors as they deem necessary. Past performance of
the financial instruments recommended in this report should not be taken as an indication or guarantee of future results. The price, value of, and
income from, any of the financial instruments mentioned in this report can rise as well as fall and may be affected by changes in economic, financial
and political factors. If a financial instrument is denominated in a currency other than the investor's home currency, a change in exchange rates may
adversely affect the price of, value of, or income derived from the financial instrument described in this report. In addition, investors in securities such
as ADRs, whose values are affected by the currency of the underlying security, effectively assume currency risk.

Distribution of Ratings
IB Serv./Past 12 Mos.

Rating Count Percent Count Percent

BUY 1126 53.34% 316 28.06%
HOLD 835 39.55% 165 19.76%
UNDERPERFORM 150 7.11% 17 11.33%
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Other Important Disclosures
Jefferies Equity Research refers to research reports produced by analysts employed by one of the following Jefferies Group LLC (“Jefferies”) group
companies:
United States: Jefferies LLC which is an SEC registered firm and a member of FINRA.
United Kingdom: Jefferies International Limited, which is authorized and regulated by the Financial Conduct Authority; registered in England and
Wales No. 1978621; registered office: Vintners Place, 68 Upper Thames Street, London EC4V 3BJ; telephone +44 (0)20 7029 8000; facsimile +44 (0)20
7029 8010.
Hong Kong: Jefferies Hong Kong Limited, which is licensed by the Securities and Futures Commission of Hong Kong with CE number ATS546; located
at Suite 2201, 22nd Floor, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.
Singapore: Jefferies Singapore Limited, which is licensed by the Monetary Authority of Singapore; located at 80 Raffles Place #15-20, UOB Plaza 2,
Singapore 048624, telephone: +65 6551 3950.
Japan: Jefferies (Japan) Limited, Tokyo Branch, which is a securities company registered by the Financial Services Agency of Japan and is a member
of the Japan Securities Dealers Association; located at Hibiya Marine Bldg, 3F, 1-5-1 Yuraku-cho, Chiyoda-ku, Tokyo 100-0006; telephone +813 5251
6100; facsimile +813 5251 6101.
India: Jefferies India Private Limited (CIN - U74140MH2007PTC200509), which is licensed by the Securities and Exchange Board of India as a Merchant
Banker (INM000011443), Research Analyst (INH000000701) and a Stock Broker with Bombay Stock Exchange Limited (INB011491033) and National
Stock Exchange of India Limited (INB231491037) in the Capital Market Segment; located at 42/43, 2 North Avenue, Maker Maxity, Bandra-Kurla
Complex, Bandra (East) Mumbai 400 051, India; Tel +91 22 4356 6000.
This material has been prepared by Jefferies employing appropriate expertise, and in the belief that it is fair and not misleading. The information set
forth herein was obtained from sources believed to be reliable, but has not been independently verified by Jefferies. Therefore, except for any obligation
under applicable rules we do not guarantee its accuracy. Additional and supporting information is available upon request. Unless prohibited by the
provisions of Regulation S of the U.S. Securities Act of 1933, this material is distributed in the United States ("US"), by Jefferies LLC, a US-registered
broker-dealer, which accepts responsibility for its contents in accordance with the provisions of Rule 15a-6, under the US Securities Exchange Act of
1934. Transactions by or on behalf of any US person may only be effected through Jefferies LLC. In the United Kingdom and European Economic
Area this report is issued and/or approved for distribution by Jefferies International Limited and is intended for use only by persons who have, or have
been assessed as having, suitable professional experience and expertise, or by persons to whom it can be otherwise lawfully distributed. Jefferies
International Limited has adopted a conflicts management policy in connection with the preparation and publication of research, the details of which
are available upon request in writing to the Compliance Officer. Jefferies International Limited may allow its analysts to undertake private consultancy
work. Jefferies International Limited’s conflicts management policy sets out the arrangements Jefferies International Limited employs to manage any
potential conflicts of interest that may arise as a result of such consultancy work. For Canadian investors, this material is intended for use only by
professional or institutional investors. None of the investments or investment services mentioned or described herein is available to other persons
or to anyone in Canada who is not a "Designated Institution" as defined by the Securities Act (Ontario). In Singapore, Jefferies Singapore Limited is
regulated by the Monetary Authority of Singapore. For investors in the Republic of Singapore, this material is provided by Jefferies Singapore Limited
pursuant to Regulation 32C of the Financial Advisers Regulations. The material contained in this document is intended solely for accredited, expert or
institutional investors, as defined under the Securities and Futures Act (Cap. 289 of Singapore). If there are any matters arising from, or in connection
with this material, please contact Jefferies Singapore Limited, located at 80 Raffles Place #15-20, UOB Plaza 2, Singapore 048624, telephone: +65
6551 3950. In Japan this material is issued and distributed by Jefferies (Japan) Limited to institutional investors only. In Hong Kong, this report is
issued and approved by Jefferies Hong Kong Limited and is intended for use only by professional investors as defined in the Hong Kong Securities and
Futures Ordinance and its subsidiary legislation. In the Republic of China (Taiwan), this report should not be distributed. The research in relation to
this report is conducted outside the PRC. This report does not constitute an offer to sell or the solicitation of an offer to buy any securities in the PRC.
PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant approvals, licenses,
verifications and/or registrations from the relevant governmental authorities themselves. In India this report is made available by Jefferies India Private
Limited. In Australia this information is issued solely by Jefferies International Limited and is directed solely at wholesale clients within the meaning of
the Corporations Act 2001 of Australia (the "Act") in connection with their consideration of any investment or investment service that is the subject of
this document. Any offer or issue that is the subject of this document does not require, and this document is not, a disclosure document or product
disclosure statement within the meaning of the Act. Jefferies International Limited is authorised and regulated by the Financial Conduct Authority
under the laws of the United Kingdom, which differ from Australian laws. Jefferies International Limited has obtained relief under Australian Securities
and Investments Commission Class Order 03/1099, which conditionally exempts it from holding an Australian financial services licence under the
Act in respect of the provision of certain financial services to wholesale clients. Recipients of this document in any other jurisdictions should inform
themselves about and observe any applicable legal requirements in relation to the receipt of this document.

This report is not an offer or solicitation of an offer to buy or sell any security or derivative instrument, or to make any investment. Any opinion or
estimate constitutes the preparer's best judgment as of the date of preparation, and is subject to change without notice. Jefferies assumes no obligation
to maintain or update this report based on subsequent information and events. Jefferies, its associates or affiliates, and its respective officers, directors,
and employees may have long or short positions in, or may buy or sell any of the securities, derivative instruments or other investments mentioned or
described herein, either as agent or as principal for their own account. Upon request Jefferies may provide specialized research products or services
to certain customers focusing on the prospects for individual covered stocks as compared to other covered stocks over varying time horizons or
under differing market conditions. While the views expressed in these situations may not always be directionally consistent with the long-term views
expressed in the analyst's published research, the analyst has a reasonable basis and any inconsistencies can be reasonably explained. This material
does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
clients. Clients should consider whether any advice or recommendation in this report is suitable for their particular circumstances and, if appropriate,
seek professional advice, including tax advice. The price and value of the investments referred to herein and the income from them may fluctuate. Past
performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange
rates could have adverse effects on the value or price of, or income derived from, certain investments. This report has been prepared independently of
any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as agent of any issuer of securities. None
of Jefferies, any of its affiliates or its research analysts has any authority whatsoever to make any representations or warranty on behalf of the issuer(s).
Jefferies policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for review by an issuer prior
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to the publication of a research report containing such rating, recommendation or investment thesis. Any comments or statements made herein are
those of the author(s) and may differ from the views of Jefferies.

This report may contain information obtained from third parties, including ratings from credit ratings agencies such as Standard & Poor’s. Reproduction
and distribution of third party content in any form is prohibited except with the prior written permission of the related third party. Third party content
providers do not guarantee the accuracy, completeness, timeliness or availability of any information, including ratings, and are not responsible for
any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use of such content. Third party content
providers give no express or implied warranties, including, but not limited to, any warranties of merchantability or fitness for a particular purpose or
use. Third party content providers shall not be liable for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use of their content,
including ratings. Credit ratings are statements of opinions and are not statements of fact or recommendations to purchase, hold or sell securities. They
do not address the suitability of securities or the suitability of securities for investment purposes, and should not be relied on as investment advice.

Jefferies research reports are disseminated and available primarily electronically, and, in some cases, in printed form. Electronic research is
simultaneously available to all clients. This report or any portion hereof may not be reprinted, sold or redistributed without the written consent of
Jefferies. Neither Jefferies nor any officer nor employee of Jefferies accepts any liability whatsoever for any direct, indirect or consequential damages
or losses arising from any use of this report or its contents.
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Key Takeaway
UGI reported adjusted F1Q16 EPS of 64¢ (ex items), beating our 58¢ EPS
forecast, but falling below the Street's 70¢ mean EPS estimate. Operational
performance was mixed as APU and the Utilities fell short of our expectations
while Int'l Propane and Midstream & Marketing outperformed our estimates.
Total Operating Income of $305.5mm was ~5% above our estimate.

Domestic distribution operations miss, Int'l beats. While APU's quarterly gross
profit of $351.6mm surpassed our $319.7mm estimate, elevated operating costs prompted
EBITDA of $177.7mm to fall short of our $192.0mm estimate. Utility results also fell short of
expectations as ~25% warmer than normal F1Q16 weather caused a $23.5mm y/y drop in
operating income. However, UGI International posted $85.1mm in F1Q operating income,
above our $66.7mm projection. We look forward to tomorrow's call for more color on
operational performance & outlooks.

Midstream & Marketing results strong, despite warmer winter. Though the M&M
business typically benefits from colder and more volatile weather, Op Income of $42.9mm
in F1Q beat our $32.7mm expectation despite less of a contribution from the capacity
management business and fewer retail power revenues. With the Auburn Loop expansion
now online (a 150 KDth/d capacity increase), a persistent regional infrastructure gap, and a
proven ability to optimize its assets effectively, M&M has showcased itself as being capable
of delivering higher, more consistent margins even in depressed-price environments. We
also look forward to an update on development projects including the PennEast & Sunbury
pipelines and the Manning LNG facility.

UGI files first rate case in 21 years. On January 19, UGI case filed its first rate case since
1995, requesting an annual increase to base rates of $58.6mm to fund system improvements
and reliability. UGI has made over $1.0B in system investments since its last rate case in 1995
and increased the rate base by over 120 percent. If approved as requested, the increase in
rates is expected to boost a typical residential heating customer's bill by $10.20 per month.
UGI has requested new rates take effect on March 19th, but has noted the PUC typically
suspends the effective date for a general base rate proceeding to allow for investigation &
public hearings. We look forward to additional detail on the conference call.

Conference call & Dividend. Tuesday @ 9AM ET. Dial-in: 877.201.0168. On January 28th,
UGI maintained its 22.75¢ per share dividend in F1Q, flat q/q and up ~4.6% y/y .

UGI F1Q16 Results Review
Actual

F1Q16A

Operating Income ( $MM)

AmeriGas Propane $129.6 $144.0 -10.0% $139.7 -7.2%

Utilities $48.3 $62.9 -23.2% $71.8 -32.7%

Midstream & Marketing $42.9 $32.7 31.4% $45.5 -5.7%

International Propane $85.1 $66.7 27.6% $53.5 -59.1%

Corporate & Other ($0.4) ($16.5) 97.6% ($227.1) NM

Total Operating Income $305.5 $289.7 5.4% $85.9 NM

Income (Loss) from Equity Investees ($0.1) ($0.1) 0.0% ($1.0) NM

Interest Expense ($57.9) ($58.5) -1.0% ($59.0) -1.9%

Other Items ($2.2) $0.0 NM $81.9 NM

Minority Interests ($53.3) ($69.1) -22.8% $33.9 NM

Income Tax Benefit (Expense) ($79.6) ($60.8) 31.0% ($23.1) NM

Recurring Net Income $112.4 $101.3 10.9% $118.6 -5 .3%

Diluted Shares Outstanding 175.2 175.2 0.0% 175.8 -0.3%

Recurring Earnings Per Share ( EPS) $0.64 $0.58 10.9% $0.66 -2.9%

Capital Expenditures $134.4 $206.8 -35.0% $132.1 1.7%

Dividend Per Share $0.23 $0.23 0.0% $0.22 4.6%

Recurring Operating Income
JEFe Year-over-Year

F1Q16E F1Q15A

Source: UGI reports and Jefferies estimates
Note: Recurring results exclude the impact of one-time items; some figures in the reported
column remain JEFe as we will not have full information until the 10-Q is filed.
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Company Description
UGI Corporation (NYSE: UGI) is a holding company that, through subsidiaries, distributes, stores, transports and markets energy products
and services. It is the sole General Partner of AmeriGas Partners, L.P. (NYSE: APU), the largest US propane distributor, in which it also owns
an approximate 26% Limited Partner interest. UGI distributes natural gas and electricity to approximately 635,000 customers in eastern PA,
operates merchant power and midstream assets in the Mid-Atlantic, and has LPG distribution operations in France and Eastern Europe. The
company was founded in 1882, is organized under the laws of the state of Pennsylvania, and is headquartered in King of Prussia, PA.

Analyst Certification:
I, Christopher Sighinolfi, CFA, certify that all of the views expressed in this research report accurately reflect my personal views about the subject
security(ies) and subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific
recommendations or views expressed in this research report.
I, Christopher Tillett, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
I, Corey Goldman, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
I, Henry Mullen, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
As is the case with all Jefferies employees, the analyst(s) responsible for the coverage of the financial instruments discussed in this report receives
compensation based in part on the overall performance of the firm, including investment banking income. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Aside from certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst's judgement.

Explanation of Jefferies Ratings
Buy - Describes securities that we expect to provide a total return (price appreciation plus yield) of 15% or more within a 12-month period.
Hold - Describes securities that we expect to provide a total return (price appreciation plus yield) of plus 15% or minus 10% within a 12-month period.
Underperform - Describes securities that we expect to provide a total return (price appreciation plus yield) of minus 10% or less within a 12-month
period.
The expected total return (price appreciation plus yield) for Buy rated securities with an average security price consistently below $10 is 20% or more
within a 12-month period as these companies are typically more volatile than the overall stock market. For Hold rated securities with an average
security price consistently below $10, the expected total return (price appreciation plus yield) is plus or minus 20% within a 12-month period. For
Underperform rated securities with an average security price consistently below $10, the expected total return (price appreciation plus yield) is minus
20% or less within a 12-month period.
NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/
or Jefferies policies.
CS - Coverage Suspended. Jefferies has suspended coverage of this company.
NC - Not covered. Jefferies does not cover this company.
Restricted - Describes issuers where, in conjunction with Jefferies engagement in certain transactions, company policy or applicable securities
regulations prohibit certain types of communications, including investment recommendations.
Monitor - Describes securities whose company fundamentals and financials are being monitored, and for which no financial projections or opinions
on the investment merits of the company are provided.

Valuation Methodology
Jefferies' methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and expected total
return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses of market
risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth, P/CF,
P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Jefferies Franchise Picks
Jefferies Franchise Picks include stock selections from among the best stock ideas from our equity analysts over a 12 month period. Stock selection
is based on fundamental analysis and may take into account other factors such as analyst conviction, differentiated analysis, a favorable risk/reward
ratio and investment themes that Jefferies analysts are recommending. Jefferies Franchise Picks will include only Buy rated stocks and the number
can vary depending on analyst recommendations for inclusion. Stocks will be added as new opportunities arise and removed when the reason for
inclusion changes, the stock has met its desired return, if it is no longer rated Buy and/or if it triggers a stop loss. Stocks having 120 day volatility in
the bottom quartile of S&P stocks will continue to have a 15% stop loss, and the remainder will have a 20% stop. Franchise Picks are not intended
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to represent a recommended portfolio of stocks and is not sector based, but we may note where we believe a Pick falls within an investment style
such as growth or value.

Risks which may impede the achievement of our Price Target
This report was prepared for general circulation and does not provide investment recommendations specific to individual investors. As such, the
financial instruments discussed in this report may not be suitable for all investors and investors must make their own investment decisions based
upon their specific investment objectives and financial situation utilizing their own financial advisors as they deem necessary. Past performance of
the financial instruments recommended in this report should not be taken as an indication or guarantee of future results. The price, value of, and
income from, any of the financial instruments mentioned in this report can rise as well as fall and may be affected by changes in economic, financial
and political factors. If a financial instrument is denominated in a currency other than the investor's home currency, a change in exchange rates may
adversely affect the price of, value of, or income derived from the financial instrument described in this report. In addition, investors in securities such
as ADRs, whose values are affected by the currency of the underlying security, effectively assume currency risk.

Distribution of Ratings
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Rating Count Percent Count Percent
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UNDERPERFORM 159 7.41% 18 11.32%
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Other Important Disclosures
Jefferies Equity Research refers to research reports produced by analysts employed by one of the following Jefferies Group LLC (“Jefferies”) group
companies:
United States: Jefferies LLC which is an SEC registered firm and a member of FINRA.
United Kingdom: Jefferies International Limited, which is authorized and regulated by the Financial Conduct Authority; registered in England and
Wales No. 1978621; registered office: Vintners Place, 68 Upper Thames Street, London EC4V 3BJ; telephone +44 (0)20 7029 8000; facsimile +44 (0)20
7029 8010.
Hong Kong: Jefferies Hong Kong Limited, which is licensed by the Securities and Futures Commission of Hong Kong with CE number ATS546; located
at Suite 2201, 22nd Floor, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.
Singapore: Jefferies Singapore Limited, which is licensed by the Monetary Authority of Singapore; located at 80 Raffles Place #15-20, UOB Plaza 2,
Singapore 048624, telephone: +65 6551 3950.
Japan: Jefferies (Japan) Limited, Tokyo Branch, which is a securities company registered by the Financial Services Agency of Japan and is a member
of the Japan Securities Dealers Association; located at Hibiya Marine Bldg, 3F, 1-5-1 Yuraku-cho, Chiyoda-ku, Tokyo 100-0006; telephone +813 5251
6100; facsimile +813 5251 6101.
India: Jefferies India Private Limited (CIN - U74140MH2007PTC200509), which is licensed by the Securities and Exchange Board of India as a Merchant
Banker (INM000011443), Research Analyst (INH000000701) and a Stock Broker with Bombay Stock Exchange Limited (INB011491033) and National
Stock Exchange of India Limited (INB231491037) in the Capital Market Segment; located at 42/43, 2 North Avenue, Maker Maxity, Bandra-Kurla
Complex, Bandra (East) Mumbai 400 051, India; Tel +91 22 4356 6000.
This material has been prepared by Jefferies employing appropriate expertise, and in the belief that it is fair and not misleading. The information set
forth herein was obtained from sources believed to be reliable, but has not been independently verified by Jefferies. Therefore, except for any obligation
under applicable rules we do not guarantee its accuracy. Additional and supporting information is available upon request. Unless prohibited by the
provisions of Regulation S of the U.S. Securities Act of 1933, this material is distributed in the United States ("US"), by Jefferies LLC, a US-registered
broker-dealer, which accepts responsibility for its contents in accordance with the provisions of Rule 15a-6, under the US Securities Exchange Act of
1934. Transactions by or on behalf of any US person may only be effected through Jefferies LLC. In the United Kingdom and European Economic
Area this report is issued and/or approved for distribution by Jefferies International Limited and is intended for use only by persons who have, or have
been assessed as having, suitable professional experience and expertise, or by persons to whom it can be otherwise lawfully distributed. Jefferies
International Limited has adopted a conflicts management policy in connection with the preparation and publication of research, the details of which
are available upon request in writing to the Compliance Officer. Jefferies International Limited may allow its analysts to undertake private consultancy
work. Jefferies International Limited’s conflicts management policy sets out the arrangements Jefferies International Limited employs to manage any
potential conflicts of interest that may arise as a result of such consultancy work. For Canadian investors, this material is intended for use only by
professional or institutional investors. None of the investments or investment services mentioned or described herein is available to other persons
or to anyone in Canada who is not a "Designated Institution" as defined by the Securities Act (Ontario). In Singapore, Jefferies Singapore Limited is
regulated by the Monetary Authority of Singapore. For investors in the Republic of Singapore, this material is provided by Jefferies Singapore Limited
pursuant to Regulation 32C of the Financial Advisers Regulations. The material contained in this document is intended solely for accredited, expert or
institutional investors, as defined under the Securities and Futures Act (Cap. 289 of Singapore). If there are any matters arising from, or in connection
with this material, please contact Jefferies Singapore Limited, located at 80 Raffles Place #15-20, UOB Plaza 2, Singapore 048624, telephone: +65
6551 3950. In Japan this material is issued and distributed by Jefferies (Japan) Limited to institutional investors only. In Hong Kong, this report is
issued and approved by Jefferies Hong Kong Limited and is intended for use only by professional investors as defined in the Hong Kong Securities and
Futures Ordinance and its subsidiary legislation. In the Republic of China (Taiwan), this report should not be distributed. The research in relation to
this report is conducted outside the PRC. This report does not constitute an offer to sell or the solicitation of an offer to buy any securities in the PRC.
PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant approvals, licenses,
verifications and/or registrations from the relevant governmental authorities themselves. In India this report is made available by Jefferies India Private
Limited. In Australia this information is issued solely by Jefferies International Limited and is directed solely at wholesale clients within the meaning of
the Corporations Act 2001 of Australia (the "Act") in connection with their consideration of any investment or investment service that is the subject of
this document. Any offer or issue that is the subject of this document does not require, and this document is not, a disclosure document or product
disclosure statement within the meaning of the Act. Jefferies International Limited is authorised and regulated by the Financial Conduct Authority
under the laws of the United Kingdom, which differ from Australian laws. Jefferies International Limited has obtained relief under Australian Securities
and Investments Commission Class Order 03/1099, which conditionally exempts it from holding an Australian financial services licence under the
Act in respect of the provision of certain financial services to wholesale clients. Recipients of this document in any other jurisdictions should inform
themselves about and observe any applicable legal requirements in relation to the receipt of this document.

This report is not an offer or solicitation of an offer to buy or sell any security or derivative instrument, or to make any investment. Any opinion or
estimate constitutes the preparer's best judgment as of the date of preparation, and is subject to change without notice. Jefferies assumes no obligation
to maintain or update this report based on subsequent information and events. Jefferies, its associates or affiliates, and its respective officers, directors,
and employees may have long or short positions in, or may buy or sell any of the securities, derivative instruments or other investments mentioned or
described herein, either as agent or as principal for their own account. Upon request Jefferies may provide specialized research products or services
to certain customers focusing on the prospects for individual covered stocks as compared to other covered stocks over varying time horizons or
under differing market conditions. While the views expressed in these situations may not always be directionally consistent with the long-term views
expressed in the analyst's published research, the analyst has a reasonable basis and any inconsistencies can be reasonably explained. This material
does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
clients. Clients should consider whether any advice or recommendation in this report is suitable for their particular circumstances and, if appropriate,
seek professional advice, including tax advice. The price and value of the investments referred to herein and the income from them may fluctuate. Past
performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange
rates could have adverse effects on the value or price of, or income derived from, certain investments. This report has been prepared independently of
any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as agent of any issuer of securities. None
of Jefferies, any of its affiliates or its research analysts has any authority whatsoever to make any representations or warranty on behalf of the issuer(s).
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Jefferies policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for review by an issuer prior
to the publication of a research report containing such rating, recommendation or investment thesis. Any comments or statements made herein are
those of the author(s) and may differ from the views of Jefferies.

This report may contain information obtained from third parties, including ratings from credit ratings agencies such as Standard & Poor’s. Reproduction
and distribution of third party content in any form is prohibited except with the prior written permission of the related third party. Third party content
providers do not guarantee the accuracy, completeness, timeliness or availability of any information, including ratings, and are not responsible for
any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use of such content. Third party content
providers give no express or implied warranties, including, but not limited to, any warranties of merchantability or fitness for a particular purpose or
use. Third party content providers shall not be liable for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use of their content,
including ratings. Credit ratings are statements of opinions and are not statements of fact or recommendations to purchase, hold or sell securities. They
do not address the suitability of securities or the suitability of securities for investment purposes, and should not be relied on as investment advice.

Jefferies research reports are disseminated and available primarily electronically, and, in some cases, in printed form. Electronic research is
simultaneously available to all clients. This report or any portion hereof may not be reprinted, sold or redistributed without the written consent of
Jefferies. Neither Jefferies nor any officer nor employee of Jefferies accepts any liability whatsoever for any direct, indirect or consequential damages
or losses arising from any use of this report or its contents.
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Key Takeaway
UGI reported adjusted F2Q16 EPS of $1.24 (ex items), below our $1.37 forecast,
but in-line with the Street's $1.25 mean estimate. Despite sharply warmer
conditions, Op Income only slightly missed our forecast as APU & Midstream
shortfalls were largely offset by beats at the Utility, Int'l Propane, and Other.
Below the line items largely caused the EPS miss. With F1H completed, mgmt
lowered its F2016 EPS guidance to $1.95-$2.05, from $2.15-$2.30.

F2Q offers a mixed bag. Despite improved gross margins (up 2% y/y), APU EBITDA of
$295mm missed our $329mm projection on weaker sales (down ~13.4% y/y) as ~13.3%
warmer y/y temps crimped demand & prompted unit-cost absorption. Midstream &
Marketing also fell short of our forecasts as reduced demand limited margin opportunities.
However, reported Op Income (excluding MTM gains) only slightly missed our estimate
as above-forecast results from the Utility, International Propane, and Corporate largely
offset APU and M&M weakness. We look to the call for a more detailed explanation of the
'Corporate & Other' segment results as F2Q15 & F2Q16 performances are markedly higher
than F08-F14 F2Q averages. Given Op Income was within 0.5% of our expectation, the EPS
miss was driven by higher than expected Minority Interest & Tax Expenses. We look to the
call for more clarity on these items as well.

F2016 EPS guidance lowered. With F1H completed, mgmt reduced its F16 EPS guidance
to $1.95-$2.05, from an initial range of $2.15-$2.30, a reduction of ~10% at the midpoint
and flat with F14 & F15 EPS. Additionally, APU lowered its F16 EBITDA guidance to $575-
$600mm, from an initial range of $660-$690mm, a reduction of ~13% at the midpoint.

UGI raises dividend. On April 28th, UGI announced a 23.75¢ per share dividend, up 1¢
q/q and up ~4.4% y/y. We continue to expect long-term increases at a rate of ~5% per year,
and note that 2016 marks UGI's 29th consecutive year of dividend increases.

Conference call info: Tomorrow @ 9AM EDT. Dial-in: 877-201-0168. Key issues include 1)
F2Q 'Corporate & Other' explanation; 2) Midstream project updates (PennEast, Sunbury,
etc.); and 3) general strategy review.

UGI F2Q16 Results Review:

Source: UGI reports and Jefferies estimates
Note: Recurring results exclude the impact of one-time items; some figures in the reported
column remain JEFe as we will not have full information until the 10Q is filed.

Jefferies does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that Jefferies may have a conflict
of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision.
Please see analyst certifications, important disclosure information, and information regarding the status of non-US analysts on pages 2 to 5 of this report.
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Company Description
UGI Corporation (NYSE: UGI) is a holding company that, through subsidiaries, distributes, stores, transports and markets energy products
and services. It is the sole General Partner of AmeriGas Partners, L.P. (NYSE: APU), the largest US propane distributor, in which it also owns
an approximate 26% Limited Partner interest. UGI distributes natural gas and electricity to approximately 635,000 customers in eastern PA,
operates merchant power and midstream assets in the Mid-Atlantic, and has LPG distribution operations in France and Eastern Europe. The
company was founded in 1882, is organized under the laws of the state of Pennsylvania, and is headquartered in King of Prussia, PA.

Analyst Certification:
I, Christopher Sighinolfi, CFA, certify that all of the views expressed in this research report accurately reflect my personal views about the subject
security(ies) and subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific
recommendations or views expressed in this research report.
I, Christopher Tillett, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
I, Corey Goldman, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
I, Henry Mullen, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
As is the case with all Jefferies employees, the analyst(s) responsible for the coverage of the financial instruments discussed in this report receives
compensation based in part on the overall performance of the firm, including investment banking income. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Aside from certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst's judgement.

Explanation of Jefferies Ratings
Buy - Describes securities that we expect to provide a total return (price appreciation plus yield) of 15% or more within a 12-month period.
Hold - Describes securities that we expect to provide a total return (price appreciation plus yield) of plus 15% or minus 10% within a 12-month period.
Underperform - Describes securities that we expect to provide a total return (price appreciation plus yield) of minus 10% or less within a 12-month
period.
The expected total return (price appreciation plus yield) for Buy rated securities with an average security price consistently below $10 is 20% or more
within a 12-month period as these companies are typically more volatile than the overall stock market. For Hold rated securities with an average
security price consistently below $10, the expected total return (price appreciation plus yield) is plus or minus 20% within a 12-month period. For
Underperform rated securities with an average security price consistently below $10, the expected total return (price appreciation plus yield) is minus
20% or less within a 12-month period.
NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/
or Jefferies policies.
CS - Coverage Suspended. Jefferies has suspended coverage of this company.
NC - Not covered. Jefferies does not cover this company.
Restricted - Describes issuers where, in conjunction with Jefferies engagement in certain transactions, company policy or applicable securities
regulations prohibit certain types of communications, including investment recommendations.
Monitor - Describes securities whose company fundamentals and financials are being monitored, and for which no financial projections or opinions
on the investment merits of the company are provided.

Valuation Methodology
Jefferies' methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and expected total
return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses of market
risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth, P/CF,
P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Jefferies Franchise Picks
Jefferies Franchise Picks include stock selections from among the best stock ideas from our equity analysts over a 12 month period. Stock selection
is based on fundamental analysis and may take into account other factors such as analyst conviction, differentiated analysis, a favorable risk/reward
ratio and investment themes that Jefferies analysts are recommending. Jefferies Franchise Picks will include only Buy rated stocks and the number
can vary depending on analyst recommendations for inclusion. Stocks will be added as new opportunities arise and removed when the reason for
inclusion changes, the stock has met its desired return, if it is no longer rated Buy and/or if it triggers a stop loss. Stocks having 120 day volatility in
the bottom quartile of S&P stocks will continue to have a 15% stop loss, and the remainder will have a 20% stop. Franchise Picks are not intended
to represent a recommended portfolio of stocks and is not sector based, but we may note where we believe a Pick falls within an investment style
such as growth or value.
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Risks which may impede the achievement of our Price Target
This report was prepared for general circulation and does not provide investment recommendations specific to individual investors. As such, the
financial instruments discussed in this report may not be suitable for all investors and investors must make their own investment decisions based
upon their specific investment objectives and financial situation utilizing their own financial advisors as they deem necessary. Past performance of
the financial instruments recommended in this report should not be taken as an indication or guarantee of future results. The price, value of, and
income from, any of the financial instruments mentioned in this report can rise as well as fall and may be affected by changes in economic, financial
and political factors. If a financial instrument is denominated in a currency other than the investor's home currency, a change in exchange rates may
adversely affect the price of, value of, or income derived from the financial instrument described in this report. In addition, investors in securities such
as ADRs, whose values are affected by the currency of the underlying security, effectively assume currency risk.

Notes: Each box in the Rating and Price Target History chart above represents actions over the past three years in which an analyst initiated on a
company, made a change to a rating or price target of a company or discontinued coverage of a company.
Legend:

I: Initiating Coverage

D: Dropped Coverage

B: Buy

H: Hold

UP: Underperform

Distribution of Ratings
IB Serv./Past 12 Mos.

Rating Count Percent Count Percent

BUY 1173 53.88% 325 27.71%
HOLD 841 38.63% 162 19.26%
UNDERPERFORM 163 7.49% 19 11.66%
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Other Important Disclosures
Jefferies Equity Research refers to research reports produced by analysts employed by one of the following Jefferies Group LLC (“Jefferies”) group
companies:
United States: Jefferies LLC which is an SEC registered firm and a member of FINRA.
United Kingdom: Jefferies International Limited, which is authorized and regulated by the Financial Conduct Authority; registered in England and
Wales No. 1978621; registered office: Vintners Place, 68 Upper Thames Street, London EC4V 3BJ; telephone +44 (0)20 7029 8000; facsimile +44 (0)20
7029 8010.
Hong Kong: Jefferies Hong Kong Limited, which is licensed by the Securities and Futures Commission of Hong Kong with CE number ATS546; located
at Suite 2201, 22nd Floor, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.
Singapore: Jefferies Singapore Limited, which is licensed by the Monetary Authority of Singapore; located at 80 Raffles Place #15-20, UOB Plaza 2,
Singapore 048624, telephone: +65 6551 3950.
Japan: Jefferies (Japan) Limited, Tokyo Branch, which is a securities company registered by the Financial Services Agency of Japan and is a member
of the Japan Securities Dealers Association; located at Hibiya Marine Bldg, 3F, 1-5-1 Yuraku-cho, Chiyoda-ku, Tokyo 100-0006; telephone +813 5251
6100; facsimile +813 5251 6101.
India: Jefferies India Private Limited (CIN - U74140MH2007PTC200509), which is licensed by the Securities and Exchange Board of India as a Merchant
Banker (INM000011443), Research Analyst (INH000000701) and a Stock Broker with Bombay Stock Exchange Limited (INB011491033) and National
Stock Exchange of India Limited (INB231491037) in the Capital Market Segment; located at 42/43, 2 North Avenue, Maker Maxity, Bandra-Kurla
Complex, Bandra (East) Mumbai 400 051, India; Tel +91 22 4356 6000.
This material has been prepared by Jefferies employing appropriate expertise, and in the belief that it is fair and not misleading. The information set
forth herein was obtained from sources believed to be reliable, but has not been independently verified by Jefferies. Therefore, except for any obligation
under applicable rules we do not guarantee its accuracy. Additional and supporting information is available upon request. Unless prohibited by the
provisions of Regulation S of the U.S. Securities Act of 1933, this material is distributed in the United States ("US"), by Jefferies LLC, a US-registered
broker-dealer, which accepts responsibility for its contents in accordance with the provisions of Rule 15a-6, under the US Securities Exchange Act of
1934. Transactions by or on behalf of any US person may only be effected through Jefferies LLC. In the United Kingdom and European Economic
Area this report is issued and/or approved for distribution by Jefferies International Limited and is intended for use only by persons who have, or have
been assessed as having, suitable professional experience and expertise, or by persons to whom it can be otherwise lawfully distributed. Jefferies
International Limited has adopted a conflicts management policy in connection with the preparation and publication of research, the details of which
are available upon request in writing to the Compliance Officer. Jefferies International Limited may allow its analysts to undertake private consultancy
work. Jefferies International Limited’s conflicts management policy sets out the arrangements Jefferies International Limited employs to manage any
potential conflicts of interest that may arise as a result of such consultancy work. For Canadian investors, this material is intended for use only by
professional or institutional investors. None of the investments or investment services mentioned or described herein is available to other persons
or to anyone in Canada who is not a "Designated Institution" as defined by the Securities Act (Ontario). In Singapore, Jefferies Singapore Limited is
regulated by the Monetary Authority of Singapore. For investors in the Republic of Singapore, this material is provided by Jefferies Singapore Limited
pursuant to Regulation 32C of the Financial Advisers Regulations. The material contained in this document is intended solely for accredited, expert or
institutional investors, as defined under the Securities and Futures Act (Cap. 289 of Singapore). If there are any matters arising from, or in connection
with this material, please contact Jefferies Singapore Limited, located at 80 Raffles Place #15-20, UOB Plaza 2, Singapore 048624, telephone: +65
6551 3950. In Japan this material is issued and distributed by Jefferies (Japan) Limited to institutional investors only. In Hong Kong, this report is
issued and approved by Jefferies Hong Kong Limited and is intended for use only by professional investors as defined in the Hong Kong Securities and
Futures Ordinance and its subsidiary legislation. In the Republic of China (Taiwan), this report should not be distributed. The research in relation to
this report is conducted outside the PRC. This report does not constitute an offer to sell or the solicitation of an offer to buy any securities in the PRC.
PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant approvals, licenses,
verifications and/or registrations from the relevant governmental authorities themselves. In India this report is made available by Jefferies India Private
Limited. In Australia this information is issued solely by Jefferies International Limited and is directed solely at wholesale clients within the meaning of
the Corporations Act 2001 of Australia (the "Act") in connection with their consideration of any investment or investment service that is the subject of
this document. Any offer or issue that is the subject of this document does not require, and this document is not, a disclosure document or product
disclosure statement within the meaning of the Act. Jefferies International Limited is authorised and regulated by the Financial Conduct Authority
under the laws of the United Kingdom, which differ from Australian laws. Jefferies International Limited has obtained relief under Australian Securities
and Investments Commission Class Order 03/1099, which conditionally exempts it from holding an Australian financial services licence under the
Act in respect of the provision of certain financial services to wholesale clients. Recipients of this document in any other jurisdictions should inform
themselves about and observe any applicable legal requirements in relation to the receipt of this document.

This report is not an offer or solicitation of an offer to buy or sell any security or derivative instrument, or to make any investment. Any opinion or
estimate constitutes the preparer's best judgment as of the date of preparation, and is subject to change without notice. Jefferies assumes no obligation
to maintain or update this report based on subsequent information and events. Jefferies, its associates or affiliates, and its respective officers, directors,
and employees may have long or short positions in, or may buy or sell any of the securities, derivative instruments or other investments mentioned or
described herein, either as agent or as principal for their own account. Upon request Jefferies may provide specialized research products or services
to certain customers focusing on the prospects for individual covered stocks as compared to other covered stocks over varying time horizons or
under differing market conditions. While the views expressed in these situations may not always be directionally consistent with the long-term views
expressed in the analyst's published research, the analyst has a reasonable basis and any inconsistencies can be reasonably explained. This material
does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
clients. Clients should consider whether any advice or recommendation in this report is suitable for their particular circumstances and, if appropriate,
seek professional advice, including tax advice. The price and value of the investments referred to herein and the income from them may fluctuate. Past
performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange
rates could have adverse effects on the value or price of, or income derived from, certain investments. This report has been prepared independently of
any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as agent of any issuer of securities. None
of Jefferies, any of its affiliates or its research analysts has any authority whatsoever to make any representations or warranty on behalf of the issuer(s).
Jefferies policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for review by an issuer prior
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to the publication of a research report containing such rating, recommendation or investment thesis. Any comments or statements made herein are
those of the author(s) and may differ from the views of Jefferies.

This report may contain information obtained from third parties, including ratings from credit ratings agencies such as Standard & Poor’s. Reproduction
and distribution of third party content in any form is prohibited except with the prior written permission of the related third party. Third party content
providers do not guarantee the accuracy, completeness, timeliness or availability of any information, including ratings, and are not responsible for
any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use of such content. Third party content
providers give no express or implied warranties, including, but not limited to, any warranties of merchantability or fitness for a particular purpose or
use. Third party content providers shall not be liable for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use of their content,
including ratings. Credit ratings are statements of opinions and are not statements of fact or recommendations to purchase, hold or sell securities. They
do not address the suitability of securities or the suitability of securities for investment purposes, and should not be relied on as investment advice.

Jefferies research reports are disseminated and available primarily electronically, and, in some cases, in printed form. Electronic research is
simultaneously available to all clients. This report or any portion hereof may not be reprinted, sold or redistributed without the written consent of
Jefferies. Neither Jefferies nor any officer nor employee of Jefferies accepts any liability whatsoever for any direct, indirect or consequential damages
or losses arising from any use of this report or its contents.
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International Beat of Mystery - Yeah Baby!
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Key Takeaway
UGI reported adjusted F3Q EPS of 23¢ (ex items), well above our 6¢ forecast,
and the 7¢ Street mean est. The EPS beat was principally fueled by strong
performances at Utilities & UGI International, which benefited from favorable
y/y temps, lower costs, and improved margins; 'Other' also exceed JEFe & we
look for an explanation on the call. Mgmt affirmed its F16 EPS guidance of
$1.95-$2.05, but noted an expectation to be at/above the top-end of the range.

International, Utilities, Corp. & Other post strong results. Despite volumes that
were slightly lower than expectations, APU EBITDA of $64.6mm beat our $57.4mm
projection on better gross unit margins, which were up ~5.1% y/y. UGI Utilities &
International Propane also beat our expectations on substantial cost improvements at both
segments y/y. International Propane unit margins of $1.27/gal were materially above our
$0.90/gal estimate, and management noted in the release that it has exited the lower-margin
autogas business in Poland. Degree Days in the utility jurisdictions were 11.9% colder than
normal, which prompted a 13.0% increase in system throughput y/y. In addition, for the
second quarter in a row the Corporate & Other segment posted substantial results, though
no further clarity as to the driver of this segment has been provided. We look to the call for
a more detailed explanation of this segment's results as F3Q15 & F3Q16 performances are
markedly higher than F08-F14 F3Q averages. Midstream & Marketing again fell short of our
forecasts as reduced demand limited margin opportunities.

Mgmt now expects to be at/above top-end of its F16 EPS range. With results, mgmt
affirmed ts F16 EPS guidance of $1.95-$2.05, but noted it is likely to be at the upper-end,
or slightly above, the forecast range. Additionally, APU affirmed its F16 EBITDA guidance of
$575-$600mm. Of note, the initial UGI F16 EPS range was $2.15-$2.30 & initial APU F16
EBITDA guidance was $660-$690mm.

Dividend declared. On July 26th, UGI announced a dividend of 23.75¢/share, flat q/q
and up ~4.4% y/y. We continue to expect long-term increases at a rate of ~5% per year, and
note that 2016 marks UGI's 29th consecutive year of dividend increases.

Conference call info: Tomorrow @ 9AM EDT. Dial-in: 877-201-0168. Key issues include
1) F3Q 'Corporate & Other' explanation; 2) International segment margin outlook; & 3)
Midstream project updates (PennEast, Sunbury, etc.).

UGI F3Q16 Results Review:

Source: UGI reports and Jefferies estimates
Note: Recurring results exclude the impact of one-time items; some figures in the reported
column remain JEFe as we will not have full information until the 10Q is filed.
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Company Description
UGI Corporation (NYSE: UGI) is a holding company that, through subsidiaries, distributes, stores, transports and markets energy products
and services. It is the sole General Partner of AmeriGas Partners, L.P. (NYSE: APU), the largest US propane distributor, in which it also owns
an approximate 26% Limited Partner interest. UGI distributes natural gas and electricity to approximately 635,000 customers in eastern PA,
operates merchant power and midstream assets in the Mid-Atlantic, and has LPG distribution operations in France and Eastern Europe. The
company was founded in 1882, is organized under the laws of the state of Pennsylvania, and is headquartered in King of Prussia, PA.

Analyst Certification:
I, Christopher Sighinolfi, CFA, certify that all of the views expressed in this research report accurately reflect my personal views about the subject
security(ies) and subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific
recommendations or views expressed in this research report.
I, Christopher Tillett, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
I, Corey Goldman, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
I, Henry Mullen, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
As is the case with all Jefferies employees, the analyst(s) responsible for the coverage of the financial instruments discussed in this report receives
compensation based in part on the overall performance of the firm, including investment banking income. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Aside from certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst's judgement.

Investment Recommendation Record
(Article 3(1)e and Article 7 of MAR)

Recommendation Published , 22:56 ET. August 1, 2016
Recommendation Distributed , 22:56 ET. August 1, 2016

Explanation of Jefferies Ratings
Buy - Describes securities that we expect to provide a total return (price appreciation plus yield) of 15% or more within a 12-month period.
Hold - Describes securities that we expect to provide a total return (price appreciation plus yield) of plus 15% or minus 10% within a 12-month period.
Underperform - Describes securities that we expect to provide a total return (price appreciation plus yield) of minus 10% or less within a 12-month
period.
The expected total return (price appreciation plus yield) for Buy rated securities with an average security price consistently below $10 is 20% or more
within a 12-month period as these companies are typically more volatile than the overall stock market. For Hold rated securities with an average
security price consistently below $10, the expected total return (price appreciation plus yield) is plus or minus 20% within a 12-month period. For
Underperform rated securities with an average security price consistently below $10, the expected total return (price appreciation plus yield) is minus
20% or less within a 12-month period.
NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/
or Jefferies policies.
CS - Coverage Suspended. Jefferies has suspended coverage of this company.
NC - Not covered. Jefferies does not cover this company.
Restricted - Describes issuers where, in conjunction with Jefferies engagement in certain transactions, company policy or applicable securities
regulations prohibit certain types of communications, including investment recommendations.
Monitor - Describes securities whose company fundamentals and financials are being monitored, and for which no financial projections or opinions
on the investment merits of the company are provided.

Valuation Methodology
Jefferies' methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and expected total
return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses of market
risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth, P/CF,
P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.
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Jefferies Franchise Picks include stock selections from among the best stock ideas from our equity analysts over a 12 month period. Stock selection
is based on fundamental analysis and may take into account other factors such as analyst conviction, differentiated analysis, a favorable risk/reward
ratio and investment themes that Jefferies analysts are recommending. Jefferies Franchise Picks will include only Buy rated stocks and the number
can vary depending on analyst recommendations for inclusion. Stocks will be added as new opportunities arise and removed when the reason for
inclusion changes, the stock has met its desired return, if it is no longer rated Buy and/or if it triggers a stop loss. Stocks having 120 day volatility in
the bottom quartile of S&P stocks will continue to have a 15% stop loss, and the remainder will have a 20% stop. Franchise Picks are not intended
to represent a recommended portfolio of stocks and is not sector based, but we may note where we believe a Pick falls within an investment style
such as growth or value.

Risks which may impede the achievement of our Price Target
This report was prepared for general circulation and does not provide investment recommendations specific to individual investors. As such, the
financial instruments discussed in this report may not be suitable for all investors and investors must make their own investment decisions based
upon their specific investment objectives and financial situation utilizing their own financial advisors as they deem necessary. Past performance of
the financial instruments recommended in this report should not be taken as an indication or guarantee of future results. The price, value of, and
income from, any of the financial instruments mentioned in this report can rise as well as fall and may be affected by changes in economic, financial
and political factors. If a financial instrument is denominated in a currency other than the investor's home currency, a change in exchange rates may
adversely affect the price of, value of, or income derived from the financial instrument described in this report. In addition, investors in securities such
as ADRs, whose values are affected by the currency of the underlying security, effectively assume currency risk.

Notes: Each box in the Rating and Price Target History chart above represents actions over the past three years in which an analyst initiated on a
company, made a change to a rating or price target of a company or discontinued coverage of a company.
Legend:

I: Initiating Coverage

D: Dropped Coverage

B: Buy

H: Hold

UP: Underperform

For Important Disclosure information on companies recommended in this report, please visit our website at https://javatar.bluematrix.com/sellside/
Disclosures.action or call 212.284.2300.

Distribution of Ratings
IB Serv./Past 12 Mos.

Rating Count Percent Count Percent

BUY 1124 51.92% 317 28.20%
HOLD 863 39.86% 174 20.16%
UNDERPERFORM 178 8.22% 19 10.67%
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Other Important Disclosures
Jefferies does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that Jefferies may have a
conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment
decision.
Jefferies Equity Research refers to research reports produced by analysts employed by one of the following Jefferies Group LLC (“Jefferies”) group
companies:
United States: Jefferies LLC which is an SEC registered firm and a member of FINRA.
United Kingdom: Jefferies International Limited, which is authorized and regulated by the Financial Conduct Authority; registered in England and
Wales No. 1978621; registered office: Vintners Place, 68 Upper Thames Street, London EC4V 3BJ; telephone +44 (0)20 7029 8000; facsimile +44 (0)20
7029 8010.
Hong Kong: Jefferies Hong Kong Limited, which is licensed by the Securities and Futures Commission of Hong Kong with CE number ATS546; located
at Suite 2201, 22nd Floor, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.
Singapore: Jefferies Singapore Limited, which is licensed by the Monetary Authority of Singapore; located at 80 Raffles Place #15-20, UOB Plaza 2,
Singapore 048624, telephone: +65 6551 3950.
Japan: Jefferies (Japan) Limited, Tokyo Branch, which is a securities company registered by the Financial Services Agency of Japan and is a member
of the Japan Securities Dealers Association; located at Hibiya Marine Bldg, 3F, 1-5-1 Yuraku-cho, Chiyoda-ku, Tokyo 100-0006; telephone +813 5251
6100; facsimile +813 5251 6101.
India: Jefferies India Private Limited (CIN - U74140MH2007PTC200509), which is licensed by the Securities and Exchange Board of India as a Merchant
Banker (INM000011443), Research Analyst (INH000000701) and a Stock Broker with Bombay Stock Exchange Limited (INB011491033) and National
Stock Exchange of India Limited (INB231491037) in the Capital Market Segment; located at 42/43, 2 North Avenue, Maker Maxity, Bandra-Kurla
Complex, Bandra (East) Mumbai 400 051, India; Tel +91 22 4356 6000.
This material has been prepared by Jefferies employing appropriate expertise, and in the belief that it is fair and not misleading. The information set
forth herein was obtained from sources believed to be reliable, but has not been independently verified by Jefferies. Therefore, except for any obligation
under applicable rules we do not guarantee its accuracy. Additional and supporting information is available upon request. Unless prohibited by the
provisions of Regulation S of the U.S. Securities Act of 1933, this material is distributed in the United States ("US"), by Jefferies LLC, a US-registered
broker-dealer, which accepts responsibility for its contents in accordance with the provisions of Rule 15a-6, under the US Securities Exchange Act of
1934. Transactions by or on behalf of any US person may only be effected through Jefferies LLC. In the United Kingdom and European Economic
Area this report is issued and/or approved for distribution by Jefferies International Limited and is intended for use only by persons who have, or have
been assessed as having, suitable professional experience and expertise, or by persons to whom it can be otherwise lawfully distributed. Jefferies
International Limited Equity Research personnel are separated from other business groups and are not under their supervision or control. Jefferies
International Limited has implemented policies to (i) address conflicts of interest related to the preparation, content and distribution of research reports,
public appearances, and interactions between research analysts and those outside of the research department; (ii) ensure that research analysts are
insulated from the review, pressure, or oversight by persons engaged in investment banking services activities or other persons who might be biased in
their judgment or supervision; and (iii) promote objective and reliable research that reflects the truly held opinions of research analysts and prevents the
use of research reports or research analysts to manipulate or condition the market or improperly favor the interests of the Jefferies International Limited
or a current or prospective customer or class of customers. Jefferies International Limited may allow its analysts to undertake private consultancy
work. Jefferies International Limited’s conflicts management policy sets out the arrangements Jefferies International Limited employs to manage any
potential conflicts of interest that may arise as a result of such consultancy work. Jefferies International Ltd, its affiliates or subsidiaries, may make a
market or provide liquidity in the financial instruments referred to in this investment recommendation. For Canadian investors, this material is intended
for use only by professional or institutional investors. None of the investments or investment services mentioned or described herein is available to
other persons or to anyone in Canada who is not a "Designated Institution" as defined by the Securities Act (Ontario). In Singapore, Jefferies Singapore
Limited is regulated by the Monetary Authority of Singapore. For investors in the Republic of Singapore, this material is provided by Jefferies Singapore
Limited pursuant to Regulation 32C of the Financial Advisers Regulations. The material contained in this document is intended solely for accredited,
expert or institutional investors, as defined under the Securities and Futures Act (Cap. 289 of Singapore). If there are any matters arising from, or
in connection with this material, please contact Jefferies Singapore Limited, located at 80 Raffles Place #15-20, UOB Plaza 2, Singapore 048624,
telephone: +65 6551 3950. In Japan this material is issued and distributed by Jefferies (Japan) Limited to institutional investors only. In Hong Kong,
this report is issued and approved by Jefferies Hong Kong Limited and is intended for use only by professional investors as defined in the Hong Kong
Securities and Futures Ordinance and its subsidiary legislation. In the Republic of China (Taiwan), this report should not be distributed. The research
in relation to this report is conducted outside the PRC. This report does not constitute an offer to sell or the solicitation of an offer to buy any securities
in the PRC. PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant approvals,
licenses, verifications and/or registrations from the relevant governmental authorities themselves. In India this report is made available by Jefferies
India Private Limited. In Australia this information is issued solely by Jefferies International Limited and is directed solely at wholesale clients within
the meaning of the Corporations Act 2001 of Australia (the "Act") in connection with their consideration of any investment or investment service
that is the subject of this document. Any offer or issue that is the subject of this document does not require, and this document is not, a disclosure
document or product disclosure statement within the meaning of the Act. Jefferies International Limited is authorised and regulated by the Financial
Conduct Authority under the laws of the United Kingdom, which differ from Australian laws. Jefferies International Limited has obtained relief under
Australian Securities and Investments Commission Class Order 03/1099, which conditionally exempts it from holding an Australian financial services
licence under the Act in respect of the provision of certain financial services to wholesale clients. Recipients of this document in any other jurisdictions
should inform themselves about and observe any applicable legal requirements in relation to the receipt of this document.

This report is not an offer or solicitation of an offer to buy or sell any security or derivative instrument, or to make any investment. Any opinion or
estimate constitutes the preparer's best judgment as of the date of preparation, and is subject to change without notice. Jefferies assumes no obligation
to maintain or update this report based on subsequent information and events. Jefferies, its associates or affiliates, and its respective officers, directors,
and employees may have long or short positions in, or may buy or sell any of the securities, derivative instruments or other investments mentioned or
described herein, either as agent or as principal for their own account. Upon request Jefferies may provide specialized research products or services
to certain customers focusing on the prospects for individual covered stocks as compared to other covered stocks over varying time horizons or
under differing market conditions. While the views expressed in these situations may not always be directionally consistent with the long-term views
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expressed in the analyst's published research, the analyst has a reasonable basis and any inconsistencies can be reasonably explained. This material
does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
clients. Clients should consider whether any advice or recommendation in this report is suitable for their particular circumstances and, if appropriate,
seek professional advice, including tax advice. The price and value of the investments referred to herein and the income from them may fluctuate. Past
performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange
rates could have adverse effects on the value or price of, or income derived from, certain investments. This report has been prepared independently of
any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as agent of any issuer of securities. None
of Jefferies, any of its affiliates or its research analysts has any authority whatsoever to make any representations or warranty on behalf of the issuer(s).
Jefferies policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for review by an issuer prior
to the publication of a research report containing such rating, recommendation or investment thesis. Any comments or statements made herein are
those of the author(s) and may differ from the views of Jefferies.

This report may contain information obtained from third parties, including ratings from credit ratings agencies such as Standard & Poor’s. Reproduction
and distribution of third party content in any form is prohibited except with the prior written permission of the related third party. Third party content
providers do not guarantee the accuracy, completeness, timeliness or availability of any information, including ratings, and are not responsible for
any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use of such content. Third party content
providers give no express or implied warranties, including, but not limited to, any warranties of merchantability or fitness for a particular purpose or
use. Third party content providers shall not be liable for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use of their content,
including ratings. Credit ratings are statements of opinions and are not statements of fact or recommendations to purchase, hold or sell securities. They
do not address the suitability of securities or the suitability of securities for investment purposes, and should not be relied on as investment advice.

Jefferies research reports are disseminated and available primarily electronically, and, in some cases, in printed form. Electronic research is
simultaneously available to all clients. This report or any portion hereof may not be reprinted, sold or redistributed without the written consent of
Jefferies. Neither Jefferies nor any officer nor employee of Jefferies accepts any liability whatsoever for any direct, indirect or consequential damages
or losses arising from any use of this report or its contents.
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Key Takeaway
UGI reported adj. F4Q LPS of 5¢ (ex items), below our 3¢ LPS forecast & the
1¢ EPS Street mean est; however, F4Q includes $30mm in APU litigation &
liability reserves which we had excluded from our estimate. Aside from this
difference in this reserve treatment, weaker than expected temperatures &
propane gross margins modestly crimped results. With F4Q, mgmt affirmed its
F17 EPS guidance of $2.30-$2.45 which was initiated last month.

Propane operations fall modestly short of JEFe. Despite stronger than anticipated
Utility op. income ($8.3mm vs $0.2mm JEFe), APU & International Propane meaningfully
underperformed our forecasts, prompting the wider than expected LPS. While APU posted
gross profit weakness & formally recorded F4Q adj. EBITDA of just ~$5.3mm, reported
results include ~$30mm of litigation & general liability reserve additions. Importantly, APU
did not adjust its F4Q results for these reserve additions, nor mention them in its release
this evening, but its Oct. 12th guidance update noted a late-Sept. decision by the FL 2nd
District Court of Appeals affirming an $18mm judgement against the partnership in a class
action proceeding which commenced in Nov. 2005; we do not view the reserve additions
stemming from this case as indicative of the partnership's recurring performance and, if
excluded, would imply a F4Q adj. EBITDA of ~$35.6mm. Separately, International Propane
missed our expectations as a direct result of lower sales volumes (151mm vs 175mm gal
JEFe), modestly offset my marginally higher per-gallon gross profit realizations. According
to mgmt, International weather was ~28.5% warmer than normal during the quarter.

Guidance affirmed. With results, UGI affirmed its F17 EPS guidance of $2.30-$2.45 & APU
affirmed its F17 EBITDA est. of $660-$700mm, both initiated last month. Of note, mgmt's
F17 EPS guidance implies 6.7% y/y growth relative to its initial F16 EPS guidance of $2.15-
$2.30. We await the Dec. 8th Investor Day for more detail on multi-year outlooks.

Dividend declared. On July 26th, UGI announced a dividend of 23.75¢/share, flat q/q
and up ~4.4% y/y. We continue to expect long-term increases at a rate of ~5% per year, and
note that 2016 marks UGI's 29th consecutive year of dividend increases.

Conference call info: Tomorrow @ 9AM EST. Dial-in: 877-201-0168. Key issues include 1)
additional color on the APU litigation expense; 2) International segment margin outlook; &
3) Midstream project updates (PennEast, Sunbury, etc.).

UGI F4Q16 Results Review:

Source: UGI reports and Jefferies estimates
Note: Recurring results exclude the impact of one-time items; some figures in the reported
column remain JEFe as we will not have full information until the 10Q is filed.
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Company Description
UGI Corporation (NYSE: UGI) is a holding company that, through subsidiaries, distributes, stores, transports and markets energy products
and services. It is the sole General Partner of AmeriGas Partners, L.P. (NYSE: APU), the largest US propane distributor, in which it also owns
an approximate 26% Limited Partner interest. UGI distributes natural gas and electricity to approximately 635,000 customers in eastern PA,
operates merchant power and midstream assets in the Mid-Atlantic, and has LPG distribution operations in France and Eastern Europe. The
company was founded in 1882, is organized under the laws of the state of Pennsylvania, and is headquartered in King of Prussia, PA.

Analyst Certification:
I, Christopher Sighinolfi, CFA, certify that all of the views expressed in this research report accurately reflect my personal views about the subject
security(ies) and subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific
recommendations or views expressed in this research report.
I, Christopher Tillett, CFA, certify that all of the views expressed in this research report accurately reflect my personal views about the subject
security(ies) and subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific
recommendations or views expressed in this research report.
I, Corey Goldman, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
As is the case with all Jefferies employees, the analyst(s) responsible for the coverage of the financial instruments discussed in this report receives
compensation based in part on the overall performance of the firm, including investment banking income. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Aside from certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst's judgement.

Investment Recommendation Record
(Article 3(1)e and Article 7 of MAR)

Recommendation Published , 23:03 ET. November 9, 2016
Recommendation Distributed , 23:03 ET. November 9, 2016

Explanation of Jefferies Ratings
Buy - Describes securities that we expect to provide a total return (price appreciation plus yield) of 15% or more within a 12-month period.
Hold - Describes securities that we expect to provide a total return (price appreciation plus yield) of plus 15% or minus 10% within a 12-month period.
Underperform - Describes securities that we expect to provide a total return (price appreciation plus yield) of minus 10% or less within a 12-month
period.
The expected total return (price appreciation plus yield) for Buy rated securities with an average security price consistently below $10 is 20% or more
within a 12-month period as these companies are typically more volatile than the overall stock market. For Hold rated securities with an average
security price consistently below $10, the expected total return (price appreciation plus yield) is plus or minus 20% within a 12-month period. For
Underperform rated securities with an average security price consistently below $10, the expected total return (price appreciation plus yield) is minus
20% or less within a 12-month period.
NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/
or Jefferies policies.
CS - Coverage Suspended. Jefferies has suspended coverage of this company.
NC - Not covered. Jefferies does not cover this company.
Restricted - Describes issuers where, in conjunction with Jefferies engagement in certain transactions, company policy or applicable securities
regulations prohibit certain types of communications, including investment recommendations.
Monitor - Describes securities whose company fundamentals and financials are being monitored, and for which no financial projections or opinions
on the investment merits of the company are provided.

Valuation Methodology
Jefferies' methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and expected total
return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses of market
risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth, P/CF,
P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Jefferies Franchise Picks
Jefferies Franchise Picks include stock selections from among the best stock ideas from our equity analysts over a 12 month period. Stock selection
is based on fundamental analysis and may take into account other factors such as analyst conviction, differentiated analysis, a favorable risk/reward
ratio and investment themes that Jefferies analysts are recommending. Jefferies Franchise Picks will include only Buy rated stocks and the number
can vary depending on analyst recommendations for inclusion. Stocks will be added as new opportunities arise and removed when the reason for
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inclusion changes, the stock has met its desired return, if it is no longer rated Buy and/or if it triggers a stop loss. Stocks having 120 day volatility in
the bottom quartile of S&P stocks will continue to have a 15% stop loss, and the remainder will have a 20% stop. Franchise Picks are not intended
to represent a recommended portfolio of stocks and is not sector based, but we may note where we believe a Pick falls within an investment style
such as growth or value.

Risks which may impede the achievement of our Price Target
This report was prepared for general circulation and does not provide investment recommendations specific to individual investors. As such, the
financial instruments discussed in this report may not be suitable for all investors and investors must make their own investment decisions based
upon their specific investment objectives and financial situation utilizing their own financial advisors as they deem necessary. Past performance of
the financial instruments recommended in this report should not be taken as an indication or guarantee of future results. The price, value of, and
income from, any of the financial instruments mentioned in this report can rise as well as fall and may be affected by changes in economic, financial
and political factors. If a financial instrument is denominated in a currency other than the investor's home currency, a change in exchange rates may
adversely affect the price of, value of, or income derived from the financial instrument described in this report. In addition, investors in securities such
as ADRs, whose values are affected by the currency of the underlying security, effectively assume currency risk.

Notes: Each box in the Rating and Price Target History chart above represents actions over the past three years in which an analyst initiated on a
company, made a change to a rating or price target of a company or discontinued coverage of a company.
Legend:

I: Initiating Coverage

D: Dropped Coverage

B: Buy

H: Hold

UP: Underperform

For Important Disclosure information on companies recommended in this report, please visit our website at https://javatar.bluematrix.com/sellside/
Disclosures.action or call 212.284.2300.

Distribution of Ratings
IB Serv./Past 12 Mos.

Rating Count Percent Count Percent

BUY 1108 51.92% 324 29.24%
HOLD 863 40.44% 171 19.81%
UNDERPERFORM 163 7.64% 17 10.43%
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Other Important Disclosures
Jefferies does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that Jefferies may have a
conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment
decision.
Jefferies Equity Research refers to research reports produced by analysts employed by one of the following Jefferies Group LLC (“Jefferies”) group
companies:
United States: Jefferies LLC which is an SEC registered firm and a member of FINRA.
United Kingdom: Jefferies International Limited, which is authorized and regulated by the Financial Conduct Authority; registered in England and
Wales No. 1978621; registered office: Vintners Place, 68 Upper Thames Street, London EC4V 3BJ; telephone +44 (0)20 7029 8000; facsimile +44 (0)20
7029 8010.
Hong Kong: Jefferies Hong Kong Limited, which is licensed by the Securities and Futures Commission of Hong Kong with CE number ATS546; located
at Suite 2201, 22nd Floor, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.
Singapore: Jefferies Singapore Limited, which is licensed by the Monetary Authority of Singapore; located at 80 Raffles Place #15-20, UOB Plaza 2,
Singapore 048624, telephone: +65 6551 3950.
Japan: Jefferies (Japan) Limited, Tokyo Branch, which is a securities company registered by the Financial Services Agency of Japan and is a member
of the Japan Securities Dealers Association; located at Hibiya Marine Bldg, 3F, 1-5-1 Yuraku-cho, Chiyoda-ku, Tokyo 100-0006; telephone +813 5251
6100; facsimile +813 5251 6101.
India: Jefferies India Private Limited (CIN - U74140MH2007PTC200509), which is licensed by the Securities and Exchange Board of India as a Merchant
Banker (INM000011443), Research Analyst (INH000000701) and a Stock Broker with Bombay Stock Exchange Limited (INB011491033) and National
Stock Exchange of India Limited (INB231491037) in the Capital Market Segment; located at 42/43, 2 North Avenue, Maker Maxity, Bandra-Kurla
Complex, Bandra (East) Mumbai 400 051, India; Tel +91 22 4356 6000.
This material has been prepared by Jefferies employing appropriate expertise, and in the belief that it is fair and not misleading. The information set
forth herein was obtained from sources believed to be reliable, but has not been independently verified by Jefferies. Therefore, except for any obligation
under applicable rules we do not guarantee its accuracy. Additional and supporting information is available upon request. Unless prohibited by the
provisions of Regulation S of the U.S. Securities Act of 1933, this material is distributed in the United States ("US"), by Jefferies LLC, a US-registered
broker-dealer, which accepts responsibility for its contents in accordance with the provisions of Rule 15a-6, under the US Securities Exchange Act of
1934. Transactions by or on behalf of any US person may only be effected through Jefferies LLC. In the United Kingdom and European Economic
Area this report is issued and/or approved for distribution by Jefferies International Limited and is intended for use only by persons who have, or have
been assessed as having, suitable professional experience and expertise, or by persons to whom it can be otherwise lawfully distributed. Jefferies
International Limited Equity Research personnel are separated from other business groups and are not under their supervision or control. Jefferies
International Limited has implemented policies to (i) address conflicts of interest related to the preparation, content and distribution of research reports,
public appearances, and interactions between research analysts and those outside of the research department; (ii) ensure that research analysts are
insulated from the review, pressure, or oversight by persons engaged in investment banking services activities or other persons who might be biased in
their judgment or supervision; and (iii) promote objective and reliable research that reflects the truly held opinions of research analysts and prevents the
use of research reports or research analysts to manipulate or condition the market or improperly favor the interests of the Jefferies International Limited
or a current or prospective customer or class of customers. Jefferies International Limited may allow its analysts to undertake private consultancy
work. Jefferies International Limited’s conflicts management policy sets out the arrangements Jefferies International Limited employs to manage any
potential conflicts of interest that may arise as a result of such consultancy work. Jefferies International Ltd, its affiliates or subsidiaries, may make a
market or provide liquidity in the financial instruments referred to in this investment recommendation. For Canadian investors, this material is intended
for use only by professional or institutional investors. None of the investments or investment services mentioned or described herein is available to
other persons or to anyone in Canada who is not a "Designated Institution" as defined by the Securities Act (Ontario). In Singapore, Jefferies Singapore
Limited is regulated by the Monetary Authority of Singapore. For investors in the Republic of Singapore, this material is provided by Jefferies Singapore
Limited pursuant to Regulation 32C of the Financial Advisers Regulations. The material contained in this document is intended solely for accredited,
expert or institutional investors, as defined under the Securities and Futures Act (Cap. 289 of Singapore). If there are any matters arising from, or
in connection with this material, please contact Jefferies Singapore Limited, located at 80 Raffles Place #15-20, UOB Plaza 2, Singapore 048624,
telephone: +65 6551 3950. In Japan this material is issued and distributed by Jefferies (Japan) Limited to institutional investors only. In Hong Kong,
this report is issued and approved by Jefferies Hong Kong Limited and is intended for use only by professional investors as defined in the Hong Kong
Securities and Futures Ordinance and its subsidiary legislation. In the Republic of China (Taiwan), this report should not be distributed. The research
in relation to this report is conducted outside the PRC. This report does not constitute an offer to sell or the solicitation of an offer to buy any securities
in the PRC. PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant approvals,
licenses, verifications and/or registrations from the relevant governmental authorities themselves. In India this report is made available by Jefferies
India Private Limited. In Australia this information is issued solely by Jefferies International Limited and is directed solely at wholesale clients within
the meaning of the Corporations Act 2001 of Australia (the "Act") in connection with their consideration of any investment or investment service
that is the subject of this document. Any offer or issue that is the subject of this document does not require, and this document is not, a disclosure
document or product disclosure statement within the meaning of the Act. Jefferies International Limited is authorised and regulated by the Financial
Conduct Authority under the laws of the United Kingdom, which differ from Australian laws. Jefferies International Limited has obtained relief under
Australian Securities and Investments Commission Class Order 03/1099, which conditionally exempts it from holding an Australian financial services
licence under the Act in respect of the provision of certain financial services to wholesale clients. Recipients of this document in any other jurisdictions
should inform themselves about and observe any applicable legal requirements in relation to the receipt of this document.

This report is not an offer or solicitation of an offer to buy or sell any security or derivative instrument, or to make any investment. Any opinion or
estimate constitutes the preparer's best judgment as of the date of preparation, and is subject to change without notice. Jefferies assumes no obligation
to maintain or update this report based on subsequent information and events. Jefferies, its associates or affiliates, and its respective officers, directors,
and employees may have long or short positions in, or may buy or sell any of the securities, derivative instruments or other investments mentioned or
described herein, either as agent or as principal for their own account. Upon request Jefferies may provide specialized research products or services
to certain customers focusing on the prospects for individual covered stocks as compared to other covered stocks over varying time horizons or
under differing market conditions. While the views expressed in these situations may not always be directionally consistent with the long-term views
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expressed in the analyst's published research, the analyst has a reasonable basis and any inconsistencies can be reasonably explained. This material
does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
clients. Clients should consider whether any advice or recommendation in this report is suitable for their particular circumstances and, if appropriate,
seek professional advice, including tax advice. The price and value of the investments referred to herein and the income from them may fluctuate. Past
performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange
rates could have adverse effects on the value or price of, or income derived from, certain investments. This report has been prepared independently of
any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as agent of any issuer of securities. None
of Jefferies, any of its affiliates or its research analysts has any authority whatsoever to make any representations or warranty on behalf of the issuer(s).
Jefferies policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for review by an issuer prior
to the publication of a research report containing such rating, recommendation or investment thesis. Any comments or statements made herein are
those of the author(s) and may differ from the views of Jefferies.

This report may contain information obtained from third parties, including ratings from credit ratings agencies such as Standard & Poor’s. Reproduction
and distribution of third party content in any form is prohibited except with the prior written permission of the related third party. Third party content
providers do not guarantee the accuracy, completeness, timeliness or availability of any information, including ratings, and are not responsible for
any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use of such content. Third party content
providers give no express or implied warranties, including, but not limited to, any warranties of merchantability or fitness for a particular purpose or
use. Third party content providers shall not be liable for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use of their content,
including ratings. Credit ratings are statements of opinions and are not statements of fact or recommendations to purchase, hold or sell securities. They
do not address the suitability of securities or the suitability of securities for investment purposes, and should not be relied on as investment advice.

Jefferies research reports are disseminated and available primarily electronically, and, in some cases, in printed form. Electronic research is
simultaneously available to all clients. This report or any portion hereof may not be reprinted, sold or redistributed without the written consent of
Jefferies. Neither Jefferies nor any officer nor employee of Jefferies accepts any liability whatsoever for any direct, indirect or consequential damages
or losses arising from any use of this report or its contents.

For Important Disclosure information, please visit our website at https://javatar.bluematrix.com/sellside/Disclosures.action or call 1.888.JEFFERIES
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