COMMONWEALTH OF PENNSYLVANIA

555 Walnut Street, 5th Floor, Forum Place

Harrisburg, Pennsylvania 17101-1923 FAX (717) 783-7152
(717) 783-5048 consumer@paoca.org
800-684-6560

April 25,2016

Kent Murphy, Esquire
Danielle Jouenne. Esquire
Mark Morrow, Esquire
UGI Corporation

460 North Gulph Road
King of Prussia. PA 19406

Re:  Pa. Public Utility Commission
V.
UGI Utilities, Inc. — Gas Division
Docket No. R-2015-2518438

Dear Counsel:

Enclosed please find the Office of Consumer Advocate’s Responses to UGI-G’s
Interrogatories — OCA-I-1 through OCA-I-22 and OCA-I-24 through OCA-1-26, in the above-
referenced proceeding. Please note that due to the file size of the attachments referenced in
OCA-I-3(c). OCA-1-22. OCA-I-24, and OCA-I-25, the attachments are only being made
available at the following link:

hitp:/www.oca.state.pa.us/mise/PUC UGI DocketNum R201352518438.html

Copies have been served per the attached Certificate of Service.
Respectfully submitted.

/s/ Amyv E. Hirakis

Amy E. Hirakis

Assistant Consumer Advocate
PA Attorney 1.D. #310094

Enclosures
ce: PUC Secretary Chiavetta, (letter and Certificate of Service only)

Certificate of Service
*220007



CERTIFICATE OF SERVICE

Pennsylvania Public Utility Commission

V.

UGI Utilities, Inc. — Gas Division

Docket No. R-2015-2518438

I hereby certify that I have this day served a true copy of the foregoing document, the Office of
Consumer Advocate’s Responses to UGI-G, OCA-I-1 through OCA-1-22 and OCA-I-24 through
OCA-1-26. upon parties of record in this proceeding in accordance with the requirements of 52
Pa. Code § 1.54 (relating to service by a participant), in the manner and upon the persons listed

below:

Dated this 25" day of April 2016.

SERVICE BY E-MAIL and INTEROFFICE MAIL

Scott B. Granger, Prosecutor

Bureau of Investigation & Enforcement
Pennsylvania Public Utility Commission

Commonwealth Keystone Building
400 North Street
Harrisburg, PA 17120

SERVICE BY E-MAIL and FIRST CLASS MAIL

Kent Murphy, Esquire
Danielle Jouenne, Esquire
Mark Morrow, Esquire
UGI Corporation

460 North Gulph Road
King of Prussia, PA 19406

Paul J. Szykman, VP
UGI Utilities Inc.

2525 North 12th Street
Suite 360

Reading. PA 19612-2677

Joseph L. Vullo, Esquire

Burke Vullo Reilly Roberts

1460 Wyoming Avenue

Forty Fort, PA 18704

Counsel for Commission on Economic
Opportunity

Christopher T. Wright, Esquire
David MacGregor, Esquire
Garrett Lent, Esquire

Post &Schell, P.C.

17 North Second Street

12" Floor

Harrisburg, PA 17101

Steven C. Grey. Esquire

Office of Small Business Advocate
Commerce Building. Suite 1102
300 North Second Street
Harrisburg, PA 17101

John F. Povilaitis, Esquire

Karen O. Moury. Esquire

Buchanan Ingersoll & Rooney

409 North Second Street

Suite 500

Harrisburg, PA 17101

Counsel for Retail Energy Supply Associates



Todd S. Stewart, Esquire
Hawke McKeon & Sniscak LLP
100 North Tenth Street
Harrisburg, PA 17101

Counsel for NGS Parties

Elizabeth R. Marx. Esquire
Patrick M. Cicero, Esquire
Joline Price, Esquire
Pennsylvania Utility Law Project
118 Locust STreet

Harrisburg, PA 17102

Counsel for CAUSE-PA

/s/ Amy E. Hirakis

Darryl Lawrence

Senior Assistant Consumer Advocate
PA Attorney 1.D. # 93682

E-Mail: DLawrence(@paoca.org

Lauren M. Burge

Assistant Consumer Advocate
PA Attorney 1.D. # 311570
E-Mail: LBurge(@paoca.org

Amy E. Hirakis

Assistant Consumer Advocate
PA Attorney 1.D. #310094
E-Mail: AHirakis(@paoca.org

Counsel for

Office of Consumer Advocate
555 Walnut Street

5th Floor, Forum Place
Harrisburg. PA 17101-1923
Phone: (717) 783-5048

Fax: (717) 783-7152

220005

Pamela C. Polacek, Esquire

Vasiliki Karandrikas, Esquire
Alessandra L. Hylander, Esquire
McNees Wallace & Nurick

100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108

Counsel for UGI Industrial Intervenors
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	UGI Gas to OCA-I-1
	See the exhibits attached to OCA Statement No. 2.  Please provide electronic copies of all exhibits in their native formats (i.e., Microsoft Excel, Lotus 1-2-3, etc.) with all formulas intact.

	UGI Gas to OCA-I-2   To the extent not provided elsewhere in response to these data requests, please provide copies of the complete workpapers, support documentation, electronic files (including all calculation and formulae intact), and electronic ver...
	UGI Gas to OCA-I-3   Please identify whether Mr. Parcell has in the last five years filed testimony, testified, or provided any reports in any proceeding, other than this case.  If so, please identify, describe, and provide the following:
	(a) Identify the relevant agency, court, case name, and case number;
	(b) Describe the nature and content of all such reports and/or testimony;
	(c) Provide a copy of all such reports and/or testimony; and
	(d) Provide each document supplied to, reviewed by, relied on, or prepared by Mr. Parcell in connection with her reports and/or testimony.  (Withdrawn by Company)

	UGI Gas to OCA-I-4
	UGI Gas to OCA-I-5   Please refer to OCA Statement 2, page 24.  Would Mr. Parcell acknowledge that there are other assumptions implicit in the DCF model aside from a constant rate of growth?  If he agrees that there are other assumptions associated wi...
	UGI Gas to OCA-I-6   Please refer to OCA Statement 2, page 25.  Please provide justification for the use of a three-month period for computing the dividend yield component of the DCF.  Such justification should include a reference to a financial textb...
	UGI Gas to OCA-I-7   Please refer to OCA Statement 2, page 25 and OCA Exhibit No. DCP-1, Schedule 7, page 1.  Please provide the supporting source document for the dividends and prices.
	UGI Gas to OCA-I-8   Please refer to OCA Statement 2, pages 26-27 and OCA Exhibit No. DCP-1, Schedule 7, pages 2 and 3.  Please state the date of the Value Line publication that was used as the source.
	UGI Gas to OCA-I-9   Please refer to OCA Statement 2, page 26 and OCA Exhibit No. DCP-1, Schedule 7, page 4.  Please provide copies of the source documents for First Call EPS Growth.
	UGI Gas to OCA-I-10   Please refer to OCA Statement 2, page 29.  Please provide support by reference to a financial textbook, scholarly article, etc., for using a three-month average period for measuring the yield for 20-year Treasury bonds.
	UGI Gas to OCA-I-11   Please refer to OCA Statement 2, page 29 and OCA Exhibit No. DCP-1, Schedule 9.  Please provide the source documents for the “Yields 20-year U.S. Treasury Bonds.”
	UGI Gas to OCA-I-12   Please refer to OCA Statement 2, page 29 and OCA Exhibit No. DCP-1, Schedule 9.  Does the average shown on Schedule 9 reflect a 3-month average or just 2-months that are shown on that schedule.
	UGI Gas to OCA-I-13   Please refer to OCA Statement 2, page 30 and OCA Exhibit No. DCP-1, Schedule 8.  Please provide a copy of the page(s) from Standard & Poor’s Analysts’ Handbook that was used to prepare Schedule 8.
	UGI Gas to OCA-I-14   Please refer to OCA Statement 2, page 33 and OCA Exhibit No. DCP-1, Schedule 11.  Please provide a copy of the relevant pages dealing with the S&P 500 Composite from the 2015 edition of Standard & Poor’s Analysts Handbook.
	UGI Gas to OCA-I-15   Please refer to OCA Statement 2, page 35, and OCA Exhibit No. DCP-1, Schedule 12, page 2.  Please provide the workpapers showing the individual risk indicators (i.e., Safety, Beta, Fin Str, and Stk Rank) for each company in the S...
	UGI Gas to OCA-I-16   Please refer to OCA Statement 2, page 46.  Please show the individual ROEs and the dates that they were determined that comprise each industry average.
	UGI Gas to OCA-I-17
	UGI Gas to OCA-I-18
	UGI Gas to OCA-I-19   To the extent not provided elsewhere in response to these data requests, please provide copies of the complete workpapers, support documentation, electronic files (including all calculation and formulae intact), and electronic ve...
	UGI Gas to OCA-I-20   Please refer to OCA Statement No. 2, Appendix B.  For each proceeding where Mr. Garren has in the last five years filed testimony, testified, or provided any reports, please identify, describe, and provide the following:
	(a) Identify the relevant agency, court, case name, and case number;
	(b) Describe the nature and content of all such reports and/or testimony;
	(c) Provide a copy of all such reports and/or testimony; and
	(d) Provide each document supplied to, reviewed by, relied on, or prepared by Mr. Garren in connection with her reports and/or testimony. (Withdraw by Company)

	UGI Gas to OCA-I-21   Please refer to OCA Exhibit No. JSG-3, attached to Mr. Garren’s Testimony.  Please provide the data used to develop the original life tables in this exhibit.  The data provided should be the exact data used in Snavely King’s depr...
	UGI Gas to OCA-I-22
	Please refer to pages 12 through 17 of OCA Exhibit No. JSG-3
	(a) While UGI indeed does not have data for activity or transaction years prior to 1960, UGI does indeed have balances and retirements for vintages that go all the way back to 1880.
	(b) No.  Only Full Band analysis of the available data is run unless the full band curve fitting analysis yields a significantly bad fit to the available data such that more recent bands of analysis are deemed necessary.  In this case, a full band ana...
	(c) See Attachment UGI Gas OCA-I-22.
	(d) Beginning balances were not used for this analysis.  Exposures for each age were built backwards from ending balances and retirements.
	(e) Differences between the retirements for Account 376 between Exhibit JSG-3 and the Company’s Depreciation Study likely result from the different placement bands.  Other differences likely result from the exclusion of negative retirements from the l...
	(f)-(g)  Debit retirements and other adjusting entries are debited or credited, as appropriate, to the vintage to which they relate.

	UGI Gas to OCA-I-24
	Please refer to the original life table presented on pages 12 through 15 of OCA Exhibit No. JSG-3.
	a. Please see the attached excerpt from the NARUC Depreciation Manual pages 115-120 for a complete discussion of the construction of an Observed Life Table.

	UGI Gas to OCA-I-25
	Please refer to OCA Exhibit No. JSG-2.
	a. SCIAS cannot run different calculation procedures for different vintages, although the different procedures can be combined manually.
	b. See Attachment UGI Gas to OCA-I-25
	c.   N/A.

	UGI Gas to OCA-I-26   Please refer to OCA Exhibit No. JSG-1.


