
























































Penn Power Exhibit 2
Proof of Revenues

Pennsylvania Power Company
Summary of Distribution of Revenues

Tariff Pa. PUC No.35 as Compared to Tariff Pa. PUC No. 36

End of Normalized Normalized Normalized Subtotal Total Base Rev Base Base Revenues Subtotal Specific Total Revenue Net
Line Rate Period Sales Demand Base Smart Meter Base Dist. Rev. Other Present Percent Revenue After Smart Meter Base Dist. Rev. Other After Overall
No. Group Customers (MWH) (KW) Revenues and STAS Charges plus Rider Changes Rider Charges Rates Increase Increase Increase and STAS Charges plus Rider Changes Rider Charges Increase Increase

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15) (16) (17)

1 RS 123,995 1,331,626 0 42,751,439$    6,255,823$             49,007,262$                     85,890,463$         134,897,725$     18.93% 9,278,881$      58,286,143$     -$                        58,286,143$            86,736,321$         145,022,464$     7.51%
2 RH 12,445 312,141 0 6,201,648$      784,301$                6,985,949$                       20,683,079$         27,669,028$       63.27% 4,420,009$      11,405,958$     -$                        11,405,958$            20,683,079$         32,089,037$       15.97%
3 WH 5,071 12,684 0 420,046$         347,862$                767,908$                          850,334$              1,618,242$         -100.00% (767,908)$       -$                  -$                        -$                        -$                      -$                    -100.00%
4 GSR 71 1,725 0 45,766$           3,729$                   49,495$                           117,016$             166,511$           27.91% 13,813$           63,308$           -$                       63,308$                  117,016$             180,324$           8.30%

TOT RES 141,582 1,658,176 0 49,418,899$    7,391,715$             56,810,614$                     107,540,892$       164,351,506$     22.79% 12,944,795$    69,755,409$     -$                        69,755,409$            107,536,416$       177,291,825$     7.87%
5
6 GS 17,987 428,450 1,248,997 8,724,111$      649,555$                9,373,666$                       26,308,607$         35,682,273$       -6.89% (646,250)$       8,727,416$       -$                        8,727,416$              26,313,083$         35,040,499$       -1.80%
7 GM 1,367 862,739 2,765,982 7,752,935$      384,118$                8,137,053$                       52,975,714$         61,112,767$       45.62% 3,711,754$      11,848,807$     -$                        11,848,807$            52,975,714$         64,824,521$       6.07%

GL
8 OH 321 27,418 0 397,743$         22,562$                  420,305$                          1,699,065$           2,119,370$         -57.96% (243,613)$       176,692$          -$                        176,692$                 1,699,065$           1,875,757$         -11.49%
9 OL 832 2,913 0 273,859$         -$                        273,859$                          178,753$              452,612$            32.13% 88,000$           361,859$          -$                        361,859$                 178,753$              540,612$            19.44%
10 PNP 95 2,378 0 63,950$           5,067$                   69,017$                           158,038$             227,055$           21.72% 14,991$           84,008$           -$                       84,008$                  158,038$             242,046$           6.60%

TOT COM 20,602 1,323,898 4,014,979 17,212,598$    1,061,302$             18,273,900$                     81,320,177$         99,594,077$       16.01% 2,924,882$      21,198,782$     -$                        21,198,782$            81,324,653$         102,523,435$     2.94%
11
12 GP 106 370,492 957,733 1,599,415$      5,536$                    1,604,951$                       13,738,909$         15,343,860$       45.42% 728,999$         2,333,950$       -$                        2,333,950$              13,738,909$         16,072,859$       4.75%
13 GT 40 1,383,006 3,671,012 1,287,141$      2,084$                    1,289,225$                       44,820,713$         46,109,938$       15.51% 199,997$         1,489,222$       -$                        1,489,222$              44,820,713$         46,309,935$       0.43%
14 QF 2 0 0 (3,588)$            -$                       (3,588)$                            -$                     (3,588)$              0.00% -$                (3,588)$            -$                       (3,588)$                  -$                     (3,588)$              0.00%
15 TOT IND 148 1,753,498 4,628,745 2,882,968$      7,620$                    2,890,588$                       58,559,622$         61,450,210$       32.14% 928,996$         3,819,584$       -$                        3,819,584$              58,559,622$         62,379,206$       1.51%

16 STLT 86 6,189 0 1,073,448$      -$                       1,073,448$                      377,755$             1,451,203$        18.63% 199,999$         1,273,447$      -$                       1,273,447$             377,755$             1,651,202$        13.78%

17 TOTAL PA 162,418 4,741,761 8,643,724 70,587,913$    8,460,637$             79,048,550$                     247,798,446$       326,846,996$     21.50% 16,998,672$    96,047,222$     -$                        96,047,222$            247,798,446$       343,845,668$     5.20%

18 REDUCTION IN DSS & HPS DEFAULT SERVICE RIDER TO REFLECT LOWER UNCOLLECTIBLE CHARGE 0 0 0 0 (1,074,000)$          (1,074,000)$        

19 TOTAL 326,846,996$     16,998,672$    96,047,222$     -$                        96,047,222$            246,724,446$       342,771,668$     4.87%
Current Current Proposed Distribution

Rate Schedule Distribution Smart Meter Distribution Revenue Settlement Rate Schedule Distribution Settlement
Revenue Revenue Revenue Increase Increase Revenue Allocation

RS 49,375,711$        7,385,408$      69,692,101$           12,930,982$                     12,941,000$         RS 69,692,101$            69,702,119$         
GSR 45,766$               3,729$             63,308$                 13,813$                           4,000$                 GSR 63,308$                  53,495$               
TOT RES 12,944,795$                     12,945,000$         TOT RES 69,755,409$            69,755,614$         

GS 2,818,175$          652,133$         4,593,418$             1,123,110$                       1,124,000$           GS 4,593,418$              4,594,308$           
GM 11,472,642$        400,404$         13,014,831$           1,141,785$                       1,142,000$           GM 13,014,831$            13,015,046$         
GL 2,581,394$          6,276$             3,144,666$             556,996$                          557,000$              GL 3,144,666$              3,144,670$           
PNP 63,950$               5,067$             84,008$                 14,991$                           15,000$               PNP 84,008$                  84,017$               
TOT COM 16,936,161$        1,063,880$      20,836,923$           2,836,882$                       2,838,000$           TOT COM 20,836,923$            20,838,041$         

GP 728,999$                          729,000$              GP 2,333,950$              2,333,951$           
GT 199,997$                          200,000$              GT 1,489,222$              1,489,225$           
QF -$                                 -$                     QF (3,588)$                  (3,588)$                
TOT IND 928,996$                          929,000$              TOT IND 3,819,584$              3,819,588$           

OL 88,000$                            88,000$                OL 361,859$                 361,859$              
STLT 199,999$                         200,000$             STLT 1,273,447$             1,273,448$          

TOTAL PA 16,998,672$                     17,000,000$         TOTAL PA 96,047,222$            96,048,550$         
*  Residential includes all WH dollars

Present Rates Proposed Rates



Penn Power Exhibit 3

Revenue Allocations

Rate Revised Net

Schedule Rev. Allocation Increase

RS 69,702,119         12,941,000  

RH

GS-R 53,495                4,000            

GS Small 4,594,308           1,124,000    

GS Medium 12,519,741         1,067,000    

GS Large 3,144,670           557,000        

PNP 84,017                15,000          

OH 495,305              75,000          

GP 2,333,951           729,000        

GT 1,489,225           200,000        

QF (3,588)                 -                 

OL 361,859              88,000          

SL 1,273,448           200,000        

Total 96,048,550         17,000,000  

Penn Power
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Pennsylvania Power Company
Rate RS - Residential Service & WH - Residential Controlled Water Heating Service

Revenue Effects of Proposed Rates - FTY 4/30/16

Tariff No. 35, Supplement No. 101 Tariff No. 36
Current Rate Billing Units Revenues Proposed Rate Billing Uints Proposed Revenue

(1) (2) (3) (4) (5) (6)=(4)x(5)

Line
No. DISTRIBUTION CHARGES

CUSTOMER CHARGE
1 RS Customer Charge $8.89 1,434,246            $12,750,447
2 OCS - Controlled Water Heating $9.91 26,682                   $264,419
3 OCS - Controlled Add-On Electric Heat Pump or Centralized Resistance Heating $9.91 27,012                 $267,689
4 WH $2.29 60,401                 $138,313
5 Proposed RS 1,548,341              $13,420,868 10.85$                       1,487,940           $16,144,149

6 DEMAND CHARGES $2.00 -                     $0

ENERGY CHARGES
7 RS kWh $0.02213 1,331,626,054       $29,468,884
8 WH kWh $0.02213 12,616,191          $279,186
9 Proposed RS 1,344,242,245       $29,748,070 $0.03135 1,344,242,245     $42,141,994

10 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES - RS $42,751,439
11 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES - WH $417,499
12 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES $43,168,938 $58,286,143

11 RS - Smart Meter Technologies Charge (Per Bill) $4.20 1,487,940              $6,255,823 $0 1,487,940           $0
12 WH - RES Smart Meter Technologies Charge (Per Bill) $5.72 60,401                   $345,284

13 RS - STAS - Distribution and rider changes 0.00% $0 0% $0
14 WH - RES STAS - Distribution and rider changes 0.00% $0

15 TOTAL DISTRIBUTION INCLUDING RIDER CHANGES $49,770,045 $58,286,143

RIDER CHARGES
16 RS - Consumer Education $0.00009 1,331,626,054       $0 $0.00009 1,344,242,245     $0
17 WH - Res Consumer Education $0.00009 12,616,191            $0

18 RS - Energy Efficiency and Conservation Charge $0.00016 1,331,626,054     $0 $0.00016 1,344,242,245     $0
19 WH - Res Energy Efficiency and Conservation Charge $0.00016 12,616,191          $0

20 RS - Default Service Support Charge $0.00139 1,331,626,054     $1,798,998 $0.00139 1,344,242,245     $1,822,221
21 WH - Res Default Service Support Charge $0.00139 12,616,191            $23,223

22 RS - Universal Service Charge $0.00276 1,331,626,054     $3,561,862 $0.00276 1,344,242,245     $3,607,841
23 WH - Res Universal Service Charge $0.00276 12,616,191            $45,979

24 RS - Solar Photovoltaic Requirements Charge $0.00018 1,331,626,054       $232,295 $0.00018 1,344,242,245     $235,294
25 WH - Res Solar Photovoltaic Requirements Charge $0.00018 12,616,191            $2,999

26 RS - Phase II Energy Efficiency and Conservation Charge $0.00291 1,331,626,054       $3,755,442 $0.00291 1,344,242,245     $3,803,920
27 WH - RES Phase II Energy Efficiency and Conservation Charge $0.00291 12,616,191            $48,478

28  RS - PTC* $0.05748 1,331,626,054       $76,541,866 $0.05748 1,344,242,245     $77,267,045
29 WH - RES PTC* $0.05748 12,616,191            $725,179

30 RS - STAS - Rider charges 0.74% $0 0% $0
31 WH - RES STAS - Rider charges 0.74% $0

32 Total RS Energy and Revenue 1,331,626,054       $134,897,725 1,344,242,245     $145,022,464
33 Total WH - Res Energy and Revenue 12,616,191            $1,608,641
34 Total Energy and Revenue $136,506,366 $145,022,464

35 RS Avg Rate per kWh $0.10130 $0.10788
36 WH - Res Avg Rate per kWh $0.12751

37 Proposed Increase RS 10,124,739$                 
Proposed Increase WH (1,608,641)$                 

38 Percent Increase 7.51%



Penn Power Exhibit 4
Rate Design
Page2 of 12 

Pennsylvania Power Company
Rate RH - Residential Service

Revenue Effects of Proposed Rates - FTY 4/30/16

Tariff No. 35, Supplement No. 101 Tariff No. 36
Current Rate Billing Units Revenues Proposed Rate Billing Units Proposed Revenue

(1) (2) (3) (4) (5) (6)=(4)x(5)
Line
No. DISTRIBUTION CHARGES

CUSTOMER CHARGES
1 RH Customer Charge $8.86 49,593             $439,394
2 RH Water Heating Option Customer Charge $9.89 99,747           $986,498
3 RS Proposal (to RS) 149,340           $1,425,892 $10.85 149,340                     $1,620,339

4 DEMAND CHARGES

ENERGY CHARGES
5 RH kWh $0 86,129,244    $1,317,777 $0 86,129,244              $0
6 RH Water Heating Option kWh $0 226,011,720  $3,457,979 $0 226,011,720            $0
7 All kWh $0.01530 312,140,964    $4,775,756
8 RS Proposal (to RS) $0.03135 312,140,964              $9,785,619

9 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES $6,201,648 $11,405,958

10 Smart Meter Technologies Charge (Per Bill) $5.25 149,340           $784,301 $0 149,340                     $0

11 STAS - Distribution and rider changes 0.00% $0 0% $0

12 TOTAL DISTRIBUTION INCLUDING RIDER CHANGES $6,985,949 $11,405,958

RIDER CHARGES
13 Consumer Education $0.00009 312,140,964  $0 $0.00009 312,140,964            $0

14 Energy Efficiency and Conservation Charge $0.00016 312,140,964    $0 $0.00016 312,140,964              $0

15 Default Service Support Charge $0.00139 312,140,964  $527,506 $0.00139 312,140,964            $527,506

16 Universal Service Charge $0.00276 312,140,964    $1,044,417 $0.00276 312,140,964              $1,044,417

17 Solar Photovoltaic Requirements Charge $0.00018 312,140,964  $68,114 $0.00018 312,140,964            $68,114

18 Phase II Energy Efficiency and Conservation Charge $0.00291 312,140,964    $1,101,179 $0.00291 312,140,964              $1,101,179

19 PTC* $0.05748 312,140,964    $17,941,863 $0.05748 312,140,964              $17,941,863

20 STAS - Rider charges 0.00% $0 0% $0

21 Total Energy and Revenue 312,140,964    $27,669,028 312,140,964              $32,089,037

22 Avg rate per kWh $0.08864 $0.10280

23 Proposed Increase $4,420,009

24 Percent Increase 15.97%
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Pennsylvania Power Company
Rate GS - Volunteer Fire Companies, Non-Profit Senior Citizen Centers, Non-Profit Rescue Squads and Non-Profit Ambulance Service

Revenue Effects of Proposed Rates - FTY 4/30/16

Tariff No. 35, Supplement No. 101 Tariff No. 36
Current Rate Billing Units Revenues Proposed Rate Billing Units Proposed Revenue

(1) (2) (3) (4) (5) (6)=(4)x(5)
Line
No. DISTRIBUTION CHARGES

CUSTOMER CHARGES
1 Customer Charge $8.89 852             $7,579 10.85$           852              $9,244

2 DEMAND CHARGES

ENERGY CHARGES
3 All kWh $0.02213 1,724,538     $38,187 $0.03135 1,724,538      $54,064

4 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES $45,766 $63,308

5 Smart Meter Technologies Charge (Per Bill) $4.38 852               $3,729 $0 852                $0

6 STAS - Distribution and rider changes 0.00% $0 0% $0

7 TOTAL DISTRIBUTION INCLUDING RIDER CHANGES $49,495 $63,308

RIDER CHARGES
8 Consumer Education $0.00009 1,724,538     $0 $0.00009 1,724,538      $0

9 Energy Efficiency and Conservation Charge ($0.00029) 1,724,538   $0 ($0.00029) 1,724,538    $0

10 Default Service Support Charge $0.00139 1,724,538     $2,345 $0.00139 1,724,538      $2,345

11 Universal Service Charge $0.00276 1,724,538   $4,643 $0.00276 1,724,538    $4,643

12 Solar Photovoltaic Requirements Charge $0.00018 1,724,538     $303 $0.00018 1,724,538      $303

13 Phase II Energy Efficiency and Conservation Charge $0.00630 1,724,538     $10,599 $0.00630 1,724,538      $10,599

14 PTC* $0.05748 1,724,538   $99,126 $0.05748 1,724,538    $99,126

15 STAS - Rider charges 0.00% $0 0% $0

16 Total Energy and Revenue 1,724,538     $166,511 1,724,538      $180,324

17 Avg rate per kWh $0.09655 $0.10456

18 Proposed Increase $13,813

19 Percent Increase 8.30%

* Total wires kWh used for illustrative purposes
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Pennsylvania Power Company
Rate GS-Small and GS-Medium - General Service
Revenue Effects of Proposed Rates - FTY 4/30/16

Tariff No. 35, Supplement No. 101 Tariff No. 36
Current Rate Billing Units Revenues Proposed Rate Billing Units Proposed Revenue

Line (1) (2) (3) (4) (5) (6)=(4)x(5)
No.

DISTRIBUTION CHARGES

CUSTOMER CHARGES
1 GS-Small Customer Charge <=1,500 kWh/month (to GS-Small) $14.44 142,706            $2,060,674 $19.24 142,706             $2,745,663
2 GS-Small Optional Controlled Service Customer Charge <=1,500 kWh/month (to GS-Small) $7.87 4,571                $35,974 $0 0 $0
3 GS-Small Customer Charge >1,500 kWh/month (to GS-Medium) $14.44 66,445              $959,466 $19.11 66,445               $1,269,764
4 GS-Small Optional Controlled Service Customer Charge >1,500 kWh/month(to GS-Medium) $7.87 2,122                $16,700 $0 0 $0

5 WH-Non Residential (to GS-Small) $2.29 451                   $1,035 $0 0 $0
216,295            $3,073,849 209,151             $4,015,427

6 GS-Medium Customer Charge <400 kW (to GS-Medium) $0.00 16,671              $0 $19.11 17,103               $326,838
7 GS-Medium Optional Controlled Service Customer Charge <400 kW (to GS-Medium) $7.87 432                   $3,400 $0.00 0 $0
8 GS-Medium Customer Charge >=400 kW (to GS-Large) $0.00 1,386                $0 $74.49 1,423                 $105,999

9 GS-Medium Optional Controlled Service Customer Charge >=400 kW (to GS-Large) $7.87 37                     $291 $0.00 0 $0
18,526              $3,691 18,526               $432,837

10 PNP Customer Charge $8.89 1,140                $10,136 $13.33 1,140                 $15,196

DEMAND CHARGES
11 GS-Small kW Over 3 kW <= 1,500 kWh/month (to GS-Small) $4.357 155,778            $678,725 $0.000 155,977             $0
12 GS-Small kW Over 3 kW > 1,500 kWh/month (to GS-Medium) $4.357 1,093,219          $4,763,154 2.62$               1,093,219          $2,864,234
13 WH-Non Residential Over 3 kW $0 199                 $0 $0.000 0 $0

1,249,196          $5,441,879 1,249,196          $2,864,234

14 GS-Small All kW <=1,500 kWh/month (to GS-Small) $0 385,231 $0 $0 409,135             $0
15 GS-Small Optional Controlled Service kW <=1,500 kWh/month (to GS-Small) $0 23,621 $0 $0 0 $0
16 GS-Small All kW > 1,500 kWh/month (to GS-Medium) $0 1,292,554 $0 2.62$               1,371,807          $3,594,134
17 GS-Small Optional Controlled Service kW > 1,500 kWh/month(to GS-Medium) $0 79,253 $0 $0 0 $0
18 WH-Non Residential All kW (to GS-Small) $0 283 $0 $0 0 $0

1,780,942 $0 1,780,942 $3,594,134

19 GS-Medium kVA <400 kW (to GS-Medium) $2.770 1,845,401          $5,111,480 $0.000 1,845,401          $0

20 GS-Medium kVA >=400 kW (to GS-Large) $2.770 920,581            $2,549,869 $0.000 920,581             $0
2,765,982          $7,661,349 2,765,982          $0

21 GS-Medium kW <400 kW (to GS-Medium) $0 1,770,687          $0 2.62$               1,791,991 $4,695,016
22 GS-Medium Optional Controlled Service kW <400 kW(to GS-Medium) $0 21,304              $0 $0 0 $0
23 GS-Medium kW >=400 kW (to GS-Large) $0 883,310            $0 3.35$               893,938 $2,994,692
24 GS-Medium Optional Controlled Service kW >=400 kW (to GS-Large) $0 10,628              $0 $0 0 $0

2,685,929          $0 2,685,929          $7,689,708

25 GS-Medium rkVA <400 kW (to GS-Medium) $0 435,523            $0 $0.20 440,763 $88,153
26 GS-Medium Optional Controlled Service rkVA <400 kW (to GS-Medium) $0 5,240                $0 $0.00 0 $0
27 GS-Medium rkVA >=400 kW (to GS-Large) $0 217,261            $0 $0.20 219,875 $43,975
28 GS-Medium Optional Controlled Service rkVA >=400 kW (to GS-Large) $0 2,614                $0 $0 0 $0

660,638            $0 660,638             $132,128

29 PNP kW $0 27,813 $0 $0 27,813               $0
ENERGY CHARGES

30 GS-Small OCS kWh <= 1,500 kWh/month (to GS-Small) $0.01340 3,499,436          $46,892 $0 0 $0
31 GS-Small kWh <= 1,500 kWh/month (to GS-Small) $0 92,369,821        $0 $0.01926 95,937,455 $1,847,755
32 GS-Small OCS kWh > 1,500 kWh/month (to GS-Medium) $0.01340 12,128,816        $162,526 $0 0 $0
33 GS-Small kWh > 1,500 kWh/month (to GS-Medium) $0 320,452,310      $0 $0 332,581,126 $0
34 WH-Non Residential (to GS-Small) $0.02213 68,198              $1,512 $0 0 $0

428,518,581      $210,930 428,518,581      $1,847,755

35 GS-Medium OCS kWh <400 kW (to GS-Medium) $0.00857 6,611,966          $56,661 $0 0 $0

36 GS-Medium kWh < 400 kW (to GS-Medium) $0 549,551,222      $0 $0 556,163,188 $0
37 GS-Medium OCS kWh >=400 kW (to GS-Large) $0.00857 3,644,739          $31,234 $0 0 $0
38 GS-Medium kWh >= 400 kW (to GS-Large) $0 302,931,225      $0 $0 306,575,964 $0

862,739,152      $87,895 862,739,152      $0

39 PNP kWh $0.02263 2,377,755          $53,814 $0.02894 2,377,755          $68,812

40 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES - GS SM AND MED $16,477,046 $20,576,223
41 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES - WH $2,547 $0
42 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES - PNP $63,950 $84,008
43 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES $16,543,543 $20,660,231
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Pennsylvania Power Company
Rate GS-Small and GS-Medium - General Service
Revenue Effects of Proposed Rates - FTY 4/30/16

Tariff No. 35, Supplement No. 101 Tariff No. 36
Current Rate Billing Units Revenues Proposed Rate Billing Units Proposed Revenue

Line (1) (2) (3) (4) (5) (6)=(4)x(5)
No.
44 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES - PROPOSED GS SM $2,823,300 $4,593,418
45 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES - PROPOSED GS MED 17,582,283.00      $11,074,899 $12,838,139
46 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES - PROPOSED GS LG $2,581,394 $3,144,666
47 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES - PN $63,950 $84,008
48 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES - PROPOSED $16,543,543 $20,660,231

49 GS Smart Meter Technologies Charge (Per Bill) - GS-Small 147,277            $649,555 147,277             $0
50 GS Smart Meter Technologies Charge (Per Bill) - GS-Medium 85,670            $377,842 85,670             $0
51 GS Smart Meter Technologies Charge (Per Bill) - GS-Larg 1,423              $6,276
52 GS Smart Meter Technologies Charge (Per Bill) - Total $4.41 234,370            $1,033,673 $0 227,677             $0
53 WH-Non Res Smart Meter Technologies Charge (Per Bill) $5.72 451                   $2,578 $0 -                    $0
54 PNP Smart Meter Technologies Charge (Per Bil $4.44 1,140              $5,067 $0 1,140               $0

235,961            $1,041,318 228,817             $0

55 GS STAS - Distribution and rider changes - GS Small $1,038,740.00 $0 $0
56 GS STAS - Distribution and rider changes - GS Medium $0 $0
57 GS STAS - Distribution and rider changes - GS Large $0
58 GS STAS - Distribution and rider changes 0.00% $0 0% $0
59 WH-Non Res STAS - Distribution and rider changes 0.00% $0 0% $0
60 PNP STAS - Distribution and rider changes 0.00% $0 0% $0

$0 $0
61 TOTAL DISTRIBUTION INCLUDING RIDER CHANGES $17,584,861 $20,660,231

RIDER CHARGES
62 Consumer Education $0.00002 1,291,189,535   $0 $0.00002 1,291,257,733   $0
63 WH-Non Res Consumer Education $0.00002 68,198              $0

64 PNP Consumer Education $0.00002 2,377,755          $0 $0.00002 2,377,755          $0

65 Energy Efficiency and Conservation Charge- GS SM and GS MED <400 kW ($0.00001) 1,291,189,535 $0 ($0.00001) 1,291,257,733 $0
66 WH-Non Res Energy Efficiency and Conservation Charge ($0.00001) 68,198              $0

Energy Efficiency and Conservation Charge- GS MED >=400 kW (Per kW PLC) 746,456            $0 746,456             $0

67 PNP Energy Efficiency and Conservation Charge ($0.00029) 2,377,755          $0 ($0.00029) 2,377,755          $0

68 Default Service Support Charge GS - SM <=1,500 kWh $0.00028 95,869,257      $26,308 $0.00028 95,937,455      $26,434
69 WH-Non Res Default Service Support Charge $0.00033 68,198              $126

70 Default Service Support Charge GS - SM >1,500 kWh and GS - MED <400 kW $0.00033 888,744,314      $272,004 $0.00033 888,744,314      $272,004

71 Default Service Support Charge GS - MED >=400 kW (Per kW NSPL) 760,591            $96,862 760,591             $96,862

72 PNP Default Service Support Charge $0.00033 2,377,755          $767 $0.00033 2,377,755          $767

73 Universeral Service Charge $0 0 $0 $0 0 $0

74 Solar Photovoltaic Requirements Charge $0.00018 1,291,189,535   $230,428 $0.00018 1,291,257,733   $230,444
75 WH-Non Res Solar Photovoltaic Requirements Charge $0.00018 68,198              $16

76 PNP Solar Photovoltaic Requirements Charge $0.00018 2,377,755          $425 $0.00018 2,377,755          $425

77 Phase II Energy Efficiency and Conservation Charge- GS SM and GS MED <400 kW $0.00122 1,291,189,535   $1,561,792 $0.00122 1,291,257,733   $1,562,054
78 WH-Non Res Phase II Energy Efficiency and Convervation Charge $0.00122 68,198              $262

79 Phase II Energy Efficiency and Conservation Charge- GS MED >=400 kW (Per kW PLC) 746,456            $0 746,456             $0

80 PNP Phase II Energy Efficiency and Conservation Charge $0.00630 2,377,755          $14,870 $0.00630 2,377,755          $14,870

81 PTC* $0.05971 1,291,189,535   $77,096,927 $0.05971 1,291,257,733   $77,100,999
82 WH-Non Res PTC $0.05971 68,198              $4,072

$61,106,491
83 PNP PTC* $0.05971 2,377,755          $141,976 $0.05971 2,377,755          $141,976

84 STAS - Rider charges 0.00% $0 0% $0
85 WH-Non Res STAS - Rider charges 0.00% $0 $0
86 PNP STAS - Rider charges 0.00% $0 0% $0
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Pennsylvania Power Company
Rate GS-Small and GS-Medium - General Service
Revenue Effects of Proposed Rates - FTY 4/30/16

Tariff No. 35, Supplement No. 101 Tariff No. 36
Current Rate Billing Units Revenues Proposed Rate Billing Units Proposed Revenue

Line (1) (2) (3) (4) (5) (6)=(4)x(5)
No.
87 GS- Small, Medium, and Large Total Energy and Revenue -GS Small $35,682,273 $38,630,157
88 GS- Small, Medium, and Large Total Energy and Revenue - GS Medium $61,112,767 $61,234,863
89 GS- Small, Medium, and Large Total Energy and Revenue 1,291,189,535   $96,795,040 1,291,257,733   $99,865,020
90 WH-Non Res Total Energy and Revenue 68,198              $9,601 -                    $0
91 PNP Total Energy and Revenue 2,377,755          $227,055 2,377,755          $242,046

92 GS-Small & Medium Avg rate per kWh $0.07497 $0.07734
93 WH-Non Res Avg Rate per kWh $0.14078
94 PNP Avg Rate per kWh $0.09549 $0.10180

95 GS - Small & Medium Proposed Increase - GS Small 2,947,884             
96 GS - Small & Medium Proposed Increase - GS Medium 122,096                
97 GS - Small & Medium Proposed Increase $3,069,980

98 PNP Proposed Increase $14,991

99 GS-Small & Medium Percent Increase - GS Small 8.26%
100 GS-Small & Medium Percent Increase - GS Medium 0.20%
101 GS-Small & Medium Percent Increase 3.18%

102 PNP Increase 6.60%

GS - Small & Medium Proposed Increase - GS Small $9,359,620 $10,480,183
GS - Small & Medium Proposed Increase - GS Medium $66,025,279 $67,410,677
GS - Small & Medium Proposed Increase - GS Large $21,412,689 $21,969,685

$96,797,587 $99,860,544
1 GS - Small & Medium Proposed Increase - GS Small 1,120,563             
2 GS - Small & Medium Proposed Increase - GS Medium 1,385,398             
3 GS - Small & Medium Proposed Increase -GS Large 556,996                

3,062,957             

1 GS-Small & Medium Percent Increase - GS Small 11.97%
2 GS-Small & Medium Percent Increase - GS Medium 2.10%
3 GS-Small & Medium Percent Increase 2.60%
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Pennsylvania Power Company
Rate Schedule OH - Commercial and Industrial Optional Heating

Revenue Effects of Proposed Rates - FTY 4/30/16

Tariff No. 35, Supplement No. 101 Tariff No. 36
Current Rate Billing Units Revenues Proposed Rate Billing Units Proposed Revenue

(1) (2) (3) (4) (5) (6)=(4)x(5)
Line
No. DISTRIBUTION CHARGES

CUSTOMER CHARGES
1 OH-With Cooling $7.87 978                $7,697 19.11$             978                  $18,690
2 OH-Without Cooling $7.87 2,874           $22,620 19.11$            2,874             $54,922

3,852             $30,317
3 GS-Medium 19.11$             3,852               $73,612

DEMAND CHARGES
4 OH-With Cooling kW $0.00 25,667           $0
5 OH-With Cooling rkVA $0.00 16,093         $0

6 OH-Without Cooling kW $0.00 12,074           $0
7 OH-Without Cooling rkVA $0.00 4,902             $0

8 GS-Medium Total kW Over 3 $0 $0
9 GS-Medium Total kW 2.62$               37,741             $98,881

10 GS-Medium Total rkVA 0.20$               20,995             $4,199
11 GS-Medium Totak kVA $0.000 43,188             $0

ENERGY CHARGES
12 OH-With Cooling kWh $0.0134 21,016,594     $281,640 $0 21,016,594      $0

13 OH-Without Cooling kWh $0.0134 6,401,512      $85,786 $0 6,401,512        $0

14 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES $397,743 $176,692

15 Smart Meter Technologies Charge (Per Bill) $5.86 3,852             $22,562 $0 3,852               $0

16 STAS - Distribution and rider changes 0.00% $0 0% $0

17 TOTAL DISTRIBUTION INCLUDING RIDER CHANGES $420,305 $176,692

RIDER CHARGES
18 Consumer Education $0.00002 27,418,106     $0 $0.00002 27,418,106      $0

19 Energy Efficiency and Conservation Charge ($0.00001) 27,418,106     $0 ($0.00001) 27,418,106      $0

20 Default Service Support Charge $0.00033 27,418,106   $11,668 $0.00033 27,418,106    $11,668

21 Universal Service Charge $0 0 $0 $0 0 $0

22 Solar Photovoltaic Requirements Charge $0.00018 27,418,106     $6,462 $0.00018 27,418,106      $6,462

23 Phase II Energy Efficiency and Conservation Charge $0.00122 27,418,106     $43,800 $0.00122 27,418,106      $43,800

24 PTC* $0.05971 27,418,106     $1,637,135 $0.05971 27,418,106      $1,637,135

25 STAS - Rider charges 0.00% $0 0% $0

26 Total Energy and Revenue 27,418,106     $2,119,370 27,418,106      $1,875,757

27 Avg rate per kWh $0.07730 $0.06841

28 Proposed Increase ($243,613)

29 Percent Increase -13%
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Pennsylvania Power Company
Rate GP - General Service Primary

Revenue Effects of Proposed Rates - FTY 4/30/16

Tariff No. 35, Supplement No. 101 Tariff No. 36
Current Rate Billing Units Revenues Proposed Rate Billing Units Proposed Revenue

(1) (2) (3) (4) (5) (6)=(4)x(5)
Line
No. DISTRIBUTION CHARGES

CUSTOMER CHARGES
1 Customer Charge $0 1,272               $0 90.73$             1,272                  $115,409

DEMAND CHARGES
2 kW $0 814,533           $0 2.60$               814,533              $2,117,786

3 All kVA $1.670 957,733           $1,599,415 $0.000 957,733              $0

4 rkVA $0 503,774           $0 0.20$               503,774              $100,755

ENERGY CHARGES
5 All kWh $0 370,492,350    $0 $0 370,492,350        $0

6 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES $1,599,415 $2,333,950

7 Smart Meter Technologies Charge (Per Bill) $4.35 1,272               $5,536 $0 1,272                  $0

8 STAS - Distribution and rider changes 0.00% $0 0% $0

9 TOTAL DISTRIBUTION INCLUDING RIDER CHANGES $1,604,951 $2,333,950

RIDER CHARGES
10 Energy Efficiency and Conservation Charge (Per kW PLC) ($0.01) 680,151         $0 ($0.01) 680,151            $0

11 Default Service Support Charge (Per kW NSPL) $0.096 693,031           $66,244 $0.10 693,031              $66,244

12 Phase II Energy Efficiency and Conservation Charge (Per kW PLC) $0.28 680,151           $190,442 $0.28 680,151              $190,442

13 Consumer Education $0 0 $0 $0 0 $0

14 Universal Service Charge $0 0 $0 $0 0 $0

15 Solar Photovoltaic Requirements Charge $0.00018 370,492,350  $66,695 $0.00018 370,492,350      $66,695

16 Hourly Priced Generation* $0.03621 370,492,350  $13,415,528 $0.03621 370,492,350      $13,415,528

17 STAS - Rider charges 0.29% $0 0% $0

18 Total Energy and Revenue 370,492,350    $15,343,860 370,492,350        $16,072,859

19 Avg rate per kWh $0.04141 $0.04338

20 Proposed Increase $728,999

21 Percent Increase 4.75%
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Pennsylvania Power Company
Rate GT - General Service Transmission

Revenue Effects of Proposed Rates - FTY 4/30/16

Tariff No. 35, Supplement No. 101 Tariff No. 36
Current Rate Billing Units Revenues Proposed Rate Billing Units Proposed Revenue

(1) (2) (3) (4) (5) (6)=(4)x(5)
Line
No. DISTRIBUTION CHARGES

CUSTOMER CHARGES
1 Customer Charge $0 480 $0 258.42$           480                     $124,042

DEMAND CHARGES
2 All kVA $0.364 3,671,012           $1,336,247 $0.000 3,671,012           $0

3 rkVA $0 1,696,921         $0 0.20$              1,696,921         $339,384

4 kW $0 3,255,271           $0 0.39$               3,255,271           $1,269,556

5 Voltage Discount - 69 kV -3% ($6,404) 0% $0
6 Voltage Discount - 138 kV -5% ($42,702) 0% $0
6 kW (Transmission 115 kV Credit) (0.13) 1,875,075           ($243,760)
7

ENERGY CHARGES
8 All kWh $0 1,383,005,573    $0 $0 1,383,005,573     $0

9 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES $1,287,141 $1,489,222

10 Smart Meter Technologies Charge (Per Bill) $4.13 505                    $2,084 $0 505                     $0

STAS - Distribution and rider changes 0.00% $0 $0 $0

11 TOTAL DISTRIBUTION INCLUDING RIDER CHANGES $1,289,225 $1,489,222

12
RIDER CHARGES

13 Energy Efficiency and Conservation Charge (Per kW PLC) ($0.01) 1,362,545           $0 ($0.01) 1,362,545           $0

14 Default Service Support (kW NSPL) $0.096 1,398,598         $133,686 $0.096 1,398,598         $133,686

15 Phase II Energy Efficiency (Per kW PLC) $0.28 1,362,545           $381,513 $0.28 1,362,545           $381,513

16 Consumer Education $0 0 $0 $0 0 $0

17 Universal Service Charge $0 0 $0 $0 0 $0

18 Solar Photovoltaic Requirements Charge $0.00018 1,108,061,623    $248,984 $0.00018 1,108,061,623     $248,984

19 Hourly Priced Generation- Energy $0.03976 1,108,061,623    $44,056,530 $0.03976 1,108,061,623     $44,056,530

20 STAS - Rider charges 0.29% $0 $0 $0

21 Total Energy and Revenue 1,108,061,623    $46,109,938 1,108,061,623     $46,309,935

22 Avg rate per kWh $0.04161 $0.04179

Proposed Increase $199,997

Percent Increase 0.43%
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Pennsylvania Power Company
Purchase of Energy from Cogeneration and Small Power Production Facilities

Revenue Effects of Proposed Rates - FTY 4/30/16

Tariff No. 35, Supplement No. 101 Tariff No. 36
Current Rate Billing Units Revenues Proposed Rate Billing Units Proposed Revenue

(1) (2) (3) (4) (5) (6)=(4)x(5)
Line
No. DISTRIBUTION CHARGES

CUSTOMER CHARGES

1 Cogen Energy Credit $0 0 ($4,308) $0 -             ($4,308)

2 Cogen Customer Charge $10.00 12 $120 $10 12              $120

3 STAS 0.00% $0 0% $0

4 Total Distribution ($4,188) ($4,188)

5 Total Revenue ($4,188) ($4,188)

Tariff No. 35, Supplement No. 101 Tariff No. 36
Current Rate Billing Units Revenues Proposed Rate Billing Units Proposed Revenue

(1) (2) (3) (4) (5) (6)=(4)x(5)

DISTRIBUTION CHARGES

CUSTOMER CHARGES
6 Customer Charge $50 12              $600 $50 12            $600

1 QF Backup Secondary KW 0 -             $0 $2.51 -             $0
2 QF Maint Secondary KW 0 0 $2.01 -           $0

3 QF Backup Primary KW 0 -             $0 $1.95 -             $0
4 QF Maint Primary KW 0 0 $1.56 -           $0

5 QF Backup Transmission KW $0.00 -             $0 $0.29 -             $0
6 QF Maint Transmission KW $0.16 0 $0 $0.23 -             $0

7 STAS 0.00% 0 0%

8 Total Distribution $600 $600

9 Total Revenue $600 $600

Pennsylvania Power Company
Partial Service Rider

Revenue Effects of Proposed Rates - FTY 4/30/16
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Pennsylvania Power Company
Rate PLS - Private Outdoor Lighting Service

Revenue Effects of Proposed Rates - FTY 4/30/16

Tariff No. 35, Supplement No. 101 Tariff No. 36
Current Rate Billing Units Revenues Proposed Rate Billing Units Proposed Revenue

(1) (2) (3) (4) (5) (6)=(4)x(5)
Line
No. LAMPS
1 175 W Mercury Vapor $7.21 159               $1,146 9.52                 159               $1,514
2 175 W Mercury Vapor - PT $13.12 59               $774 17.33             59               $1,022
3 400 W MERCURY VAPOR $6.19 262               $1,622 8.19                 262               $2,146
4 70 W SODIUM VAPOR $9.00 108               $972 11.89               108               $1,284
5 100  W SODIUM VAPOR - PT $13.80 4,509            $62,225 18.23               4,509            $82,199
6 100 W SODIUM VAPOR $9.05 3,624          $32,797 11.96             3,624          $43,343
7 150 W SODIUM VAPOR $8.73 1,188            $10,371 11.53               1,188            $13,698
8 250 W SODIUM VAPOR $9.15 5,490            $50,234 12.09               5,490            $66,374
9 400 W SODIUM VAPOR $9.07 5,800            $52,606 11.98               5,800            $69,484

10 250 Metal Halide $11.29 584               $6,593 14.92               584               $8,713
11 400 Metal Halide $9.64 3,140            $30,270 12.74               3,140            $40,004
12 1,000 Metal Halide $4.09 1,128            $4,614 5.44                 1,128            $6,136

POLES
13 30' or 35' Pole Charge $5.48 2,428            $13,306 7.24                 2,428            $17,579
14 40' Pole Charge $6.38 992               $6,329 8.43                 992               $8,363

15 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES $273,859 $361,859

16 Smart Meter Technologies Charge (Per Bill) $0 0 $0 $0 0 $0

17 STAS - Distribution and rider changes 0.00% $0 0% $0

18 TOTAL DISTRIBUTION INCLUDING RIDER CHANGES $273,859 $361,859

RIDER CHARGES
18 Consumer Education $0.00002 2,912,987   $0 $0.00002 2,912,987   $0

19 Energy Efficiency and Conservation Charge ($0.00001) 2,912,987     $0 ($0.00001) 2,912,987     $0

20 Default Service Support Charge $0.00033 2,912,987     $904 $0.00033 2,912,987     $904

21 Universal Service Charge $0 0 $0 $0 0 $0

22 Solar Photovoltaic Requirements Charge $0.00018 2,912,987     $523 $0.00018 2,912,987     $523

23 Phase II Energy Efficiency and Conservation Charge $0.00122 2,912,987     $3,392 $0.00122 2,912,987     $3,392

24 PTC* $0.05971 2,912,987     $173,934 $0.05971 2,912,987     $173,934

25 STAS - Rider charges 0.00% $0 0% $0

26 Total Revenue $452,612 $540,612

27 Proposed Increase $88,000
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Pennsylvania Power Company
Rate Schedule SV - High Pressure Sodium Vapor
Revenue Effects of Proposed Rates - FTY 4/30/16

Tariff No. 35, Supplement No. 101 Tariff No. 36
Current Rate Billing Units Revenues Proposed Rate Billing Units Proposed Revenue

(1) (2) (3) (4) (5) (6)=(4)x(5)
Line
No. HIGH PRESSURE SODIUM VAPOR
1 70 WATTS $9.00 34,920         $314,280 10.67$             34,920        $372,596
2 100 WATTS $9.05 57,396         $519,434 10.74$             57,396        $616,433
3 150 WATTS $8.74 8,604           $75,199 10.37$             8,604          $89,223
4 250 WATTS $9.15 12,204         $111,667 10.85$             12,204        $132,413
5 400 WATTS $9.07 2,664           $24,162 10.77$             2,664          $28,691

HIGH PRESSURE SODIUM VAPOR
6 70 WATTS $3.79 7,008           $26,560 4.50$               $7,008.00 $31,536
7 100 WATTS $3.74 564            $2,109 4.45$              $564.00 $2,510
8 150 WATTS $3.33 -              $0 3.95$               $0 $0
9 250 WATTS $3.64 -              $0 4.32$               $0 $0

10 400 WATTS $3.06 12                $37 3.79$               $12.00 $45

INCANDESCENT
11 175 WATTS $11.75 -              $0 13.94$             0 $0
12 400 WATTS $12.56 -              $0 14.90$             0 $0

13 TOTAL BASE NORMALIZED DISTRIBUTION REVENUES $1,073,448 $1,273,447

14 Smart Meter Technologies Charge (Per Bill) $0 0 $0 $0 0 $0

15 STAS - Distribution and rider changes 0.00% $0 0% $0

16 TOTAL DISTRIBUTION INCLUDING RIDER CHANGES 1,073,448    1,273,447           

Energy Charges
17 Consumer Education $0.00002 6,189,168    $0 $0.00002 6,189,168   $0

18 Energy Efficiency and Conservation Charge $0.00192 6,189,168  $0 $0.00192 6,189,168 $0

19 Default Service Support Charge $0.00033 6,189,168    $2,011 $0.00033 6,189,168   $2,011

20 Universal Service Charge $0 0 $0 $0 0 $0

21 Solar Photovoltaic Requirements Charge $0.00018 6,189,168  $1,114 $0.00018 6,189,168 $1,114

22 Phase II Energy Efficiency and Conservation Charge $0.00082 6,189,168    $5,075 $0.00082 6,189,168   $5,075

23 PTC* $0.05971 6,189,168    $369,555 $0.05971 6,189,168   $369,555

24 STAS - Rider charges 0.00% $0 0% $0

25 Total Revenue 1,451,203      1,651,202             

26 Proposed Increase $199,999

27 Percent Increase 13.78%

Rate Schedule SM - Mercury Vapor
Revenue Effects of Proposed Rates - HTY 12/31/05

Pennsylvania Power Company
Rate Schedule SVD - High Pressure Sodium Vapor Divided Ownership

Revenue Effects of Proposed Rates - HTY 12/31/05

Pennsylvania Power Company
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HPS Rider
Line No. Description Residential Commercial Industrial Total Company

(1) (2) (3) (4)

1 Total Company Revenue and billed EGS revenue at April 30, 2016 262,553$            

2 Default Service Revenue at April 30, 2016 83,942                

3 Residential and Commercial Generation Revenues billed for EGSs at April 30, 2016 83,967                

4 Total Generation and Transmission Revenues (line 2 + line 3) 167,909$            

5 Percentage of Generation/Transmission Revenue to Total Revenue (line 4 / line 1) 64%

6 Uncollectible Accounts Expense at April 30, 2016 1,610                  

7 Default Service Related Uncollectible Accounts Expense at April 30, 2016 (line 5 X line 6) 1,031$                

8 Allocation of Default Service Related Uncollectible Accounts Expense to Rate Classes (A) 97.19% 2.51% 0.30% 100.00%

9 Default Service Related Uncollectible Accounts Expense by Customer Class (Line 7 X Line 8) 1,002$              26$                   3$                     1,031$                

10 kWh at April 30, 2016 1,658,176         1,330,088         1,753,498         4,741,762           

11 Default Service Related Uncollectible Accounts Expense (line 9 / line 10) 0.06043            0.00195            0.00018            
cents per kWh cents per kWh cents per kWh

(A) Allocated based on a 2 year average of net write offs.

DSS Rider

Based on 12 months ending April 30, 2016

Pennsylvania Power Company

Default Service Related Uncollectible Accounts Expense
Default Service Support Charge Rider / Hourly Pricing Default Service Rider

(000's)
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Uncollectibles
Normalized per Budget in Base Rates

Uncollectibles Uncollectibles A&G
Line No. Company Description in FFTY in FFTY Normalization

1 Met-Ed Total 12,136          12,136          
2 Default Service 7,403            8,077            (674)             
3 Distribution 4,733            4,059            674               

4 Penelec Total 8,959            8,959            
5 Default Service 4,927            5,420            (493)             
6 Distribution 4,032            3,539            493               

7 Penn Power Total 1,610            1,610            
8 Default Service 1,031            2,042            (1,011)          
9 Distribution 579               (432)              1,011            

10 West Penn Total 10,642          10,642          
11 Default Service 6,917            -                    6,917            
12 Distribution 3,725            10,642          (6,917)          

Metropolitan Edison Company
Pennsylvania Electric Company

Penn Power Company
West Penn Power Company

Unbundled Uncollectible Accounts Expense
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Total
Line No. Description Met-Ed Penelec Penn Power West Penn PA Companies

1 Meter reading (Page 2) 5,596,570$      5,760,672$    1,548,187$    7,338,454$    20,243,883$    

2 Meter services (Page 4) 2,424,995 1,942,292 515,189 1,716,634 6,599,110

3 Back-office (Page 6) 686,873 729,613 192,340 1,353,074 2,961,900

4 Contact Center (Page 8) 2,741,626 2,940,535 778,626 3,258,602 9,719,389

5 Theft of service reduction 0 0 0 0 0

6 Revenue enhancement (Page 10) 500,000 484,000 130,000 500,000 1,614,000

7 Avoided capital costs (Page 10) 42,697 54,561 6,135 59,352 162,745

8 Distribution operations 0 0 0 0 0

9 Load research (Page 11) 9,525               13,923           381                5,502             29,331             

10 Total 12,002,286$    11,925,596$  3,170,858$    14,231,618$  41,330,358$    

Metropolitan Edison Company
Pennsylvania Electric Company
Pennsylvania Power Company

West Penn Power Company

Cost Baseline for Savings as a Result of the Deployment of Smart Meters
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Line No.

Total Headcount
1 68                      $ 5,596,570      
2 71                      $ 5,760,672      
3 18                      $ 1,548,187      
4 89                      $ 7,338,454      

Headcount
5 68                      $ 4,975,224      $
6 71                      $ 5,216,531      $
7 18                      $ 1,400,051      $
8 89                      $ 6,422,219      $

9 $ 27,735               
10 $ 37,080               
11 $ 40,885               
12 $ 48,328               

13 $ 593,611             
14 $ 507,061             
15 $ 107,251             
16 $ 867,907             

17 $ $
18 $ $
19 $ $
20 $ $

21 $
22 $
23 $
24 $

Labor Costs
Met-Ed

Penn Power
West Penn Power

Penelec

Total Meter Reading Costs
Met-Ed
Penelec
Penn Power
West Penn Power

Penn Power
West Penn Power

Handheld Costs
Met-Ed

Penelec

Uniforms/Supplies
Met-Ed
Penelec
Penn Power
West Penn Power

Fleet Costs
Met-Ed

Penelec
Penn Power

West Penn Power

Penelec
Penn Power

(1) Inputs for Cost Centers 440021 - ME Meter Reading, 450020 - PN Meter Reading South, 450022 - PN Meter Reading North, 433251 - Penn 
Power Meter Reading, 490144 - West Penn Meter Reading Excluding Waynesboro, 490201 - West Penn Meter Reading Waynesboro from Budget

Meter Reading
Cost Baseline for Smart Meter Benefit 

For the Twelve Months Ending April 2016 

Total

Salary Severance Costs

Maintenance 
CostsReplacement Costs

Fleet Costs

Claims Costs

Uniforms/ Supplies 
Costs

West Penn Power

Claims
Met-Ed
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Line No.
Salary

Met-Ed
1 FERC Account 593 Maintenance Overhead Lines 177,440$          
2 FERC Account 902 Meter Reading Expense 4,797,784         
3 Total 4,975,224$       

Penelec
4 FERC Account 593 Maintenance Overhead Lines 102,034$          
5 FERC Account 902 Meter Reading Expense 5,114,497         
6 Total 5,216,531$       

Penn Power
7 FERC Account 593 Maintenance Overhead Lines 7,884$              
8 FERC Account 902 Meter Reading Expense 1,392,167         
9 Total 1,400,051$       

West Penn Power
10 FERC Account 593 Maintenance Overhead Lines 111,800$          
11 FERC Account 902 Meter Reading Expense 6,310,419         
12 Total 6,422,219$       

Uniform/Supplies Costs
Met-Ed

13 FERC Account 902 Meter Reading Expense 27,735$            

Penelec
14 FERC Account 902 Meter Reading Expense 37,080$            

Penn Power
15 FERC Account 902 Meter Reading Expense 40,885$            

West Penn Power
16 FERC Account 902 Meter Reading Expense 48,328$            

Fleet Costs
Met-Ed

17 FERC Account 593 Maintenance Overhead Lines 21,165$            
18 FERC Account 902 Meter Reading Expense 572,446            
19 Total 593,611$          

Penelec
20 FERC Account 593 Maintenance Overhead Lines 9,898$              
21 FERC Account 902 Meter Reading Expense 497,163            
22 Total 507,061$          

Penn Power
23 FERC Account 593 Maintenance Overhead Lines 603$                 
24 FERC Account 902 Meter Reading Expense 106,648            
25 Total 107,251$          

West Penn Power
26 FERC Account 593 Maintenance Overhead Lines 15,083$            
27 FERC Account 902 Meter Reading Expense 852,824            
28 Total 867,907$          

(1) Inputs for Cost Centers 440021 - ME Meter Reading, 450020 - PN Meter Reading South, 450022 - PN Meter 
Reading North, 433251 - Penn Power Meter Reading, 490144 - West Penn Meter Reading Excluding Waynesboro, 
490201 - West Penn Meter Reading Waynesboro from Budget

Meter Reading
Cost Baseline for Smart Meter Benefit by FERC Accounts

For the Twelve Months Ending April 2016
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Line No.
Total 

Headcount
1 37                   $ 2,424,995      
2 35                   $ 1,942,292      
3 9                     $ 515,189          
4 26                   $ 1,716,634      

Headcount
5 37                   $ 2,113,014      $
6 35                   $ 1,700,276      $
7 9                     $ 467,411          $
8 26                   $ 1,453,666      $

9 $ 112,572          
10 $ 145,714          
11 $ 4,450              
12 $ 117,252          

13 $ 199,409          
14 $ 96,302            
15 $ 43,328            
16 $ 145,716          

17 $ $
18 $ $
19 $ $
20 $ $

21 $
22 $
23 $
24 $

25 $
26 $
27 $
28 $

Headcount
29 $
30 $
31 $
32 $

Penn Power
West Penn Power

Penelec

Labor Costs - Original Roles
Met-Ed

Penelec

Penn Power
West Penn Power

Uniforms/Supplies
Met-Ed

Penn Power
West Penn Power

Fleet Costs
Met-Ed
Penelec
Penn Power
West Penn Power

Penn Power

Penn Power
West Penn Power

Original Tablet Costs
Met-Ed
Penelec

Labor Costs - New Roles

West Penn Power

New Device Costs
Met-Ed
Penelec
Penn Power
West Penn Power

Staff Retraining Costs
Met-Ed
Penelec

Met-Ed
Penelec
Penn Power
West Penn Power

(1) Inputs for Cost Centers 440204 Eastern Penn Region Meter Services, 450115 Meter Services, 450116 Meter Services-Northeast L459, 450117 Meter 
Services-Northwest L459, 450118 Meter Services - South L459, 450119 Meter Services - South L180, 433401 Meter Services - PPCO, 490145 WP Meter 
Services from Budget

Salary Severance Costs

Uniforms/ 
Supplies Cost

Fleet Costs

Replacement 
Costs

Maintenance 
Costs

Costs

Cost

Salary
Met-Ed
Penelec

Meter Services
Cost Baseline for Smart Meter Benefit 

For the Twelve Months Ending April 2016 

SalaryTotal Meter Services Costs
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Line No.
Salary

Met-Ed
1 FERC Account 586 Meter Expenses 425,140$     
2 FERC Account 593 Maintenance of Overhead Lines 48,026         
3 FERC Account 597 Maintenance of Meters 1,629,700    
4 FERC Account 920 Admin & Gen Salaries 10,148         
5 Total 2,113,014$  

Penelec
6 FERC Account 586 Meter Expenses 189,879$     
7 FERC Account 593 Maintenance of Overhead Lines 147,406       
8 FERC Account 597 Maintenance of Meters 1,362,991    
9 Total 1,700,276$  

Penn Power
10 FERC Account 570 Maintenance of Station Equipment 102$            
11 FERC Account 588 Misc Distribution Expenses (1,754)         
12 FERC Account 593 Maintenance of Overhead Lines 17,780         
13 FERC Account 597 Maintenance of Meters 451,157       
14 FERC Account 920 Admin & Gen Salaries 126              
15 Total 467,411$     

West Penn Power
16 FERC Account 586 Meter Expenses 6,209$         
17 FERC Account 593 Maintenance of Overhead Lines 64,569         
18 FERC Account 597 Maintenance of Meters 1,382,888    
19 Total 1,453,666$  

Uniform/Supplies Costs
Met-Ed

20 FERC Account 586 Meter Expenses 56,290$       
21 FERC Account 597 Maintenance of Meters 56,282         
22 Total 112,572$     

Penelec
23 FERC Account 586 Meter Expenses 72,857$       
24 FERC Account 597 Maintenance of Meters 72,857         
25 Total 145,714$     

Penn Power
26 FERC Account 597 Maintenance of Meters 4,450$         
27 Total 4,450$         

West Penn Power
28 FERC Account 586 Meter Expenses 117,252$     

Fleet Costs
Met-Ed

29 FERC Account 586 Meter Expenses 40,161$       
30 FERC Account 593 Maintenance of Overhead Lines 4,540           
31 FERC Account 597 Maintenance of Meters 153,765       
32 FERC Account 920 Admin & Gen Salaries 943              
33 Total 199,409$     

Penelec
34 FERC Account 586 Meter Expenses 10,794$       
35 FERC Account 593 Maintenance of Overhead Lines 8,325           
36 FERC Account 597 Maintenance of Meters 77,183         
37 Total 96,302$       

Penn Power
38 FERC Account 570 Maintenance of Station Equipment 9$                
39 FERC Account 588 Misc Distribution Expenses (162)            
40 FERC Account 593 Maintenance of Overhead Lines 1,637           
41 FERC Account 597 Maintenance of Meters 41,835         
42 FERC Account 920 Admin & Gen Salaries 9                  
43 Total 43,328$       

West Penn Power
44 FERC Account 586 Meter Expenses 635$            
45 FERC Account 593 Maintenance of Overhead Lines 6,472           
46 FERC Account 597 Maintenance of Meters 138,609       
47 Total 145,716$     

Meter Services
Cost Baseline for Smart Meter Benefit by FERC Accounts

For the Twelve Months Ending April 2016

(1) Inputs for Cost Centers 440204 Eastern Penn Region Meter Services, 450115 Meter Services, 450116 Meter 
Services-Northeast L459, 450117 Meter Services-Northwest L459, 450118 Meter Services - South L459, 450119 
Meter Services - South L180, 433401 Meter Services - PPCO, 490145 WP Meter Services from Budget
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Line No.

Headcount
1 9                     $ 686,873          
2 10                   $ 729,613          
3 3                     $ 192,340          
4 23                   $ 1,353,074       

Headcount
5 9                     $ 686,873          $ -                 
6 10                   $ 729,613          $ -                 
7 3                     $ 192,340          $ -                 
8 23                   $ 1,353,074       $ -                 

(1) Inputs for Cost Centers 509035 – Customer Accounting (OH), 506208 – Customer Accounting (South), 509061 – Customer 
Accounting (NJ) from Budget

Total Back Office Costs
Met-Ed
Penelec
Penn Power
West Penn Power

Salary

Salary Severance Costs

Penelec

Labor Costs
Met-Ed

Penn Power
West Penn Power

Back Office
Cost Baseline for Smart Meter Benefit 

For the Twelve Months Ending April 2016 
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FERC 
Line No. Account Description Amount

Salary
Met-Ed

1 FERC Account 903 Cust Rcrd & Collect Exp 686,873$     
2 Total 686,873$     

Penelec
3 FERC Account 903 Cust Rcrd & Collect Exp 729,613$     
4 Total 729,613$     

Penn Power
5 FERC Account 902 Meter Reading Expense 134,636$     
6 FERC Account 903 Cust Rcrd & Collect Exp 57,704         
7 Total 192,340$     

West Penn Power
8 FERC Account 902 Meter Reading Expense 448,242$     
9 FERC Account 923 Outside Svcx Employed 904,832       

10 Total 1,353,074$  

(1) Inputs for Cost Centers 509035 – Customer Accounting (OH), 506208 – Customer Accounting (South), 
509061 – Customer Accounting (NJ) from Budget

Back Office
Cost Baseline for Smart Meter Benefit by FERC Accounts

For the Twelve Months Ending April 2016
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Line No.
Total 

Headcount
1 59                  $ 2,741,626      
2 63                  $ 2,940,535      
3 17                  $ 778,626         
4 70                  $ 3,258,602      

Headcount
5 59                  $ 2,741,626      $ -                 
6 63                  $ 2,940,535      $ -                 
7 17                  $ 778,626         $ -                 
8 70                  $ 3,258,602      $ -                 

(1) Inputs for Cost Centers 509057 - FECC Command Center, 509053 - FECC Ops Akron, 509051 - FECC Admin Akron, 509058 
- FECC Admin Reading, 509059 - FECC Ops Reading, 509086 - FECC Ops Akron - Toledo, 509321 - FECC Ops Fairmont, 
509322 - FECC Admin Fairmont, 501088 - FECC Quality Monitoring, 509351 - Customer Self-Service, from Budget

For the Twelve Months Ending April 2016 
Cost Baseline for Smart Meter Benefit 

West Penn Power

Contact Center

Total Contact Center Costs
Met-Ed

Salary

Penn Power

Penelec
Penn Power
West Penn Power

Salary Severance Costs

Penelec

Labor Costs
Met-Ed
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FERC
Line No. Account Description Amount

Salary
Met-Ed

1 FERC Account 903 Cust Rcrd & Collect Exp 285,781$    
2 FERC Account 910 Misc Cust Svc & Info Exp 2,455,845   
3 Total 2,741,626$ 

Penelec
4 FERC Account 903 Cust Rcrd & Collect Exp 320,876$    
5 FERC Account 910 Misc Cust Svc & Info Exp 2,619,659   
6 Total 2,940,535$ 

Penn Power
7 FERC Account 903 Cust Rcrd & Collect Exp 70,191$       
8 FERC Account 910 Misc Cust Svc & Info Exp 708,435       
9 Total 778,626$    

West Penn Power
10 FERC Account 902 Meter Reading Expense 2,859,928$ 
11 FERC Account 903 Cust Rcrd & Collect Exp 252,159       
12 FERC Account 910 Misc Cust Svc & Info Exp 146,515       
13 Total 3,258,602$ 

(1) Inputs for Cost Centers 509057 - FECC Command Center, 509053 - FECC Ops Akron, 509051 - FECC 
Admin Akron, 509058 - FECC Admin Reading, 509059 - FECC Ops Reading, 509086 - FECC Ops Akron - 
Toledo, 509321 - FECC Ops Fairmont, 509322 - FECC Admin Fairmont, 501088 - FECC Quality Monitoring, 
509351 - Customer Self-Service, from Budget

Contact Center
Cost Baseline for Smart Meter Benefit by FERC Accounts

For the Twelve Months Ending April 2016
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Revenue Enhancement -- Change 1.5 day lag in Cash Working Capital

Line No. Met-Ed Penelec Penn Power West Penn Total

1 1.5 day lag for billing
difference in CWC 3,336,000$     3,206,000$  867,000$     3,384,000$  10,793,000$  

2 Associated Rev Req 500,000$        484,000$     130,000$     500,000$     1,614,000$    

Avoided Capital Costs -- Material and Supply Inventories at March 31, 2014

Met-Ed Penelec Penn Power West Penn Total

3 Total meters in inventory 423,493$        493,802$     85,054$       602,254$     1,604,603$    

4 Smart Meters in inventory 139                 130              44                207              520                

5 Legacy meters in inventory (Line 1 - Line 2) 423,354$        493,672$     85,010$       602,047$     1,604,083$    

6 Handheld devices in inventory -                      -                   -                   -                   -                     

7 Total inventory (Line 3 + Line 4) 423,354$        493,672$     85,010$       602,047$     1,604,083$    

8 Revenue requirement 42,697$          54,561$       6,135$         59,352$       162,745$       

Revenue Enhancement and Avoided Capital Costs
Cost Baseline for Smart Meter Benefit 

For the Twelve Months Ending April 2016 
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Line No Description Met-Ed Penelec Penn Power West Penn Total

1 Number of load research meters in field 196                     284                     14                 238               732             

2 Cost of load research meters 400$                   400$                   400$             400$             1,600$        

3 Cost of Normal meters 50                       50                       50                 50                 200             

4 Net Cost of load research Meters (Line 2 - Line 3) 350                     350                     350               350               1,400          

5 Capital Cost of load research Meters 68,600                99,400                4,900            83,300          256,200      
(line 1 X line 4)

6 Depreciation Reserve per meter 87                       87                       215               226               616             

7 Accumulated Depreciation Reserve (Line 1 X Line 6) 17,081                24,780                3,012            53,887          98,761        

8 Net load research Meters in Rate Base (Line 5 - Line 7) 51,519$              74,620$              1,888$          29,413$        157,439$    

9 Carrying Charge 12.91% 12.93% 13.16% 12.76%

10 Revenue requirement for rate base (Line 8 X Line 9) 6,651$                9,648$                248$             3,753$          20,301$      

11 Depreciation Rate of meters 4.19% 4.30% 2.70% 2.10%

12 Depreciation expense (Line 5 X Line 11) 2,874                  4,274                  132               1,749            9,030          

13 Revenue requirement (Line 10 + Line 12) 9,525$                13,923$              381$             5,502$          29,331$      

Load Research
Cost Baseline for Smart Meter Benefit 

For the Twelve Months Ending April 2016 
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