WestPenn- B
Power ron o

A FirsiEnergy Company = Reading, PA 19612-6001

December 19, 2014

Ms, Rosemary Chiavetta, Secretaty
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2™ floor — 1 North
Harrisburg, PA 17120

Re: Petition of West Penn Power Company for Approval of Smart Meter Technology

Procurement and Instaltlation Plan
Docket No, M-2013-2341991

Dear Secretary Chiavetta:

In accordance with the Secretarial Letter of December 5, 2014 in the above referenced matter,
transmitted herewith for filing with the Pennsylvania Public Utility Commission (“Commission™)
is an original copy of Supplement No. 246 to West Penn Power Company’s (“West Penn” or the
“Company”’) Tariff Electric Pa. P, U.C No. 39, and Supplement No. 187 to West Penn’s Tariff
Electric Pa. P. U.C No. 37, which bears an issue date of December 19, 2014. The tariff changes
contained in Supplements Nos. 246 and 187 are proposed to be effective with service rendered
on ot after January 1, 2015.

West Penn Tariff Supplements Nos. 246 and 187 contain changes in the Smart Meter

Technologies Charge (“SMT-C”) Rider rates for the Residential, Commercial and Industrial
Customer Classes for service rendered on or after January 1, 2015 through December 31, 2015.

If you have any questions regarding the enclosed documents, please contact me at (610) 921-

6525.
Sincerely,
7S
&;/ﬁ;?/?//z
Charles V. Fullem
Director of Rates and Regulatory Affairs-PA
Enclosures

C: Certificate of Service
Paul Diskin, TUS




BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition of West Penn Power Company and
West Penn  Power-PSU for Expedited
Approval of its Smart Meter Technology
Procurement and Installation Plan

Docket No. R-2009-2123951

CERTIFICATE OF SERVICE

T hereby certify that T have this day served a true copy of West Penn Power Company
Tariffs Electric Pa. P.U.C. Nos. 37 and 39, Supplement Nos. 187 and 246 and accompanying
supporting schedules upon the individuals listed below, in accordance with the requirements of

52 Pa. Code §1.54.

Service by First Class Mail, as follows:

Daniel G. Asmus

Office of Small Business Advocate
Comumerce Building, Suite 202
300 North Second Street
Harrisburg, PA 17101

Aron J. Beatty

Candis A. Tunilo

Tanya McCloskey

Office of Consumer Advocate
555 Walnut Street

5t Floor, Forum Place
Harrisburg, PA 17101-1923

Kurt E. Klapkowski

Assistant Counsel
Commeonwealth of Pennsylvania
RCSOB, 9" Floor

400 Market Street

Harrisburg, PA 17101

Bureau of Investigation & Enforcement
Commonwealth Keystone Building
400 North Street

Harrisburg, PA 17120

Harry S. Geller

John C. Gerhard

Julie George

Pennsylvania Utility Law Project
118 Locust Street

Harrisburg, PA 17101-1414

Brian J. Knipe

First Energy

76 South Main Street
Akron, OH 44308



Charis Mincavage

Vasiliki Karandrikas

Susan Bruce

McNees Wallace & Nurick, LLC
100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166

Office of General Counsel

The Pennsylvania State University
108 Old Main

University Park, PA 16802

lan Salada

The Pennsylvania State Universily
101P Office of Physical Plant
University Park, PA 16802

Richard Harris

The Pennsylvania State University
113 Office of Physical Plant
University Park, PA 16802

James L, Crist

Lumen Group, Inc.

4226 Yarmouth Drive, Suite 101
Allison Park, PA 15101

December 19, 2014

Divesh Gupta
Senior Counsel

Constellation Energy Resources, LL.C

100 Constellation Way, Suite 500C
Baltimore, MD 21202

Rob Cooper, P.E.

The Pennsylvania State University
208 Office of Physical Plant
University Park, PA 16802

Mike Prinkey, P.E.

The Pennsylvania State University
152M Office of Physical Plant
University Park, PA 16802

Thomas J. Sniscak

Hawke McKeon & Sniscak LLP
100 North 10™ Street

P.O. Box 1778

Harrisburg, PA 17105

Y 1

Charles V. Fullem

Director

Rates Regulatory Affairs - PA
(610) 921-6525
cviullem@firstenergycorp.com
FirstEnergy Service Company
2800 Pottsville Pike

P.O. Box 16001

Reading, PA 19612-6001

ii




WEST PENN POWER COMPANY Supplement No. 246 to
Electric - Pa. P. U. C. No. 39

WEST PENN POWER COMPANY
TARIFF

Rate Schedules
and Rules and Regulations

FOR

ELECTRIC SERVICE
IN

The Territory as Defined on
Pages 3-1, 3-2, 3-3, 3-4, 3-5, 3-6 and 3-7 of this Tariff

Issued December 19, 2014 Effective: January 1, 2015

Charles E. Jones
President
Cabin Hill

Greensburg, PA

NOTICE




Supplement No. 246 {o
Electric-Pa. P. U. C. No. 39
WEST PENN POWER COMPANY Page No. 1-1

LIST OF MODIFICATIONS MADE BY THIS SUPPLEMENT

Changes

Smart Meter Technologies Surcharge — Seventh Revised Page No. 5-6 — Increase in the Smart Meter Technologies
Surcharge rate.

issued December 19, 2014 Effective January 1, 2015




Supplement No. 246 to

Electric-Pa. P. U. C. No. 38

Sixty-fifth Revised Page No. 2-2

WEST PENN POWER COMPANY Canceling Sixty-fourth Revised Page No. 2-2
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WEST PENN POWER COMPANY

Supplement No. 246 to

Electric-Pa. P. U. C. No. 39

Seventh Revised Page No, 5-6
Canceling Sixth Revised Page No. 5-6

SMART METER TECHNOLOGIES SURCHARGE

A Smart Meter Technologies ("SMT") Surcharge shall be applied during each billing month to metered
Customers served under this Tariff. For the Residential Customer Class, the SMT Surcharge shall be determined {o
the nearest one-thousandth of a cent per kWh. For the Commercial and Industrial Customer Classes, the SMT
Surcharge shall be determined to the nearest cent. The SMT Surcharge rates shall be calculated separately for
each Customer Class according to the provisions of this Surcharge Tariff.

For service rendered January 1, 2015 through December 31, 2015 the SMT Surcharge rates billed by
Customer Class are as follows:

Residential Customer Class (Rate Schedule 10)

$0.00348 per kWh

Commercial Customer Class {Rate Schedules 20, 22, 23 and 24)

$3.42 per month

Industrial Customer Class {Rate Schedules 30, 40, 41, 44, 46, 86 and Tariff No. 37)

$3.74 per month

The SMT Surcharge rates by Customer Class shal! be calculated in accordance with the formula set forth

below:

Where:

SMT =

SMTe =

SMTexpt =

{C}) Indicates Change
{I) Indicates Increase

SMT = [((SMTc — E) / CCBD) / 12} X [ 1/ (1= T)]

SMTe = SMTexp1 + SMTexp2

The monthly surcharge by Customer Class as defined by this Surcharge Tariff applied to each
Customer hilled under the Rate Schedules and Tariff identified in this Surcharge Tariff.

The Smart Meter Technologies costs by Customer Class projected to be incumred by the
Company for the SMT Computational Year calculated in accordance with the formula shown
above.

A projection of costs to be incurred associated with the Customer Class specific Smart Meter
Technology Procurement and Installation Plan ("Plan”) as approved by the Commission for the
SMT Computation Year by Customer Class including carrying charges on capital cosis,
depreciation expense, accumulated deferred income taxes, allowance for funds used during
construction, and operational and maintenance expenses. These costs would also include an
allocated portion of any projected indirect costs to be incurred benefiting all Customer Classes
of the Company's Plan for the SMT Computational Year. Any reduction in operating expenses
or avoided capital expenditures due to the Smart Metering Program will be deducted from the
incremental costs of the Smart Meter Program to derive the net incremental cost of the
Program that is recoverable. Such reductions shall include any reductions in the Company’s
current meter and meter reading costs.

Issued December 19, 2014 : Effective January 1, 2015
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Issued December 19, 2014

Supplement No. 187 to
Electric-Pa. P. U. C. No. 37

WEST PENN POWER COMPANY

RATES, TERMS, AND CONDITIONS
GOVERNING
INTERCHANGE OF ELECTRIC ENERGY

WITH

THE PENNSYLVANIA STATE UNIVERSITY

Effective January 1, 2015

BY: Charles E. Jones
Prasident
Cabin Hill
Greensburg, Pennsylvania




WEST PENN POWER COMPANY Supplement No. 187 to
Electric-Pa. P. U. C. No. 37
Page No. 1-2

LIST OF MOBIFICATIONS

Smart Meter Technologies Surcharge — Fifth Revised Page No. 5-5 — Increase in the Smar Meter Technologies
Surcharge rate.

Issued December 19, 2014 Effective January 1, 2015




WEST PENN POWER COMPANY Supplement No. 187 to
Electric-Pa. P. U. C. No. 37

Sixty-Second Revised Page No. 2-1
Canceling Sixty-First Revised Page No. 2-1
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WEST PENN POWER COMPANY Supplement No. 187 to
Electric-Pa. P. U. C. No. 37

Fifth Revised Page No, 5-5

Canceling Fourth Revised Page No. -5

SMART METER TECHNOLOGIES SURCHARGE

A Smart Meter Technologies {"SMT") Surcharge shall be applied as a monthly Customer charge during
each billing month to melered Customers served under this Tariff determined to the nearest cent. The SMT
Surcharge rate shall be calculated separately for each Customer Class according to the provisions of this Surcharge
Tariff.

For service rendered January 1, 2015 through December 31, 2015 the SMT Surcharge rate billed by
Customer Class is as follows:

Industrial Customer Class (Tariff No. 39 Rate Schedules 30, 40, 41, 44, 46, 86 and Tariff No. 37)

$3.74 per month

The SMT Surcharge rate by Customer Class shall be calculated in accordance with the formula set forth

below:
SMT =[((SMTc —E}/CCBD) /121X [1/(1 - TH

SMTe = SMTEpi + SMTexp2

Where:

SMT = The monthly surcharge by Customer Class as defined by this Surcharge Tariff applied to each
Customer billed under this Tariff.

SMTc = The Smart Meter Technologies cosis by Customer Class projected to be incurred by the
Company for the SMT Computational Year calculated in accordance with the formula shown
above,

SMTexpi = A projeclion of costs to be incurred associated with the Customer Class specific Smart Meter

Technology Procurament and Installation Plan ("Plan") as approved by the Commission for the
SMT Computation Year by Customer Class including carrying charges on capilal costs,
depreciation expense, accumulated deferred income taxes, allowance for funds used during
construction, and operational and maintenance expenses. These cosls would also include an
aliocated portion of any projected indirect costs to be incurred benefiting all Customer Classes
of the Company’s Plan for the SMT Computational Year. Any reduction in operating expenses
or avoided capital expenditures due to the Smar Metering Program will be deducted from the
incremental costs of the Smart Meter Program to derive the net incremental cost of the
Program that is recoverable. Such reductions shall include any reductions in the Company’s
current meter and meter reading cosls.

SMTew2= A Customer Class allocated portion of $45.1 million of expenditures between 2008 and 2010
in support of the development of a smart meter deployment plan. The $45.1 million will be
recovered via a levelized basis over a 5.5-year period beginning with the SMT Surcharge start
date, and will not include interest on over-collections or under-collections. A Customer Class
alfocation of $5.712 million of interest charges will be added, and wilf be amoriized for
recovery over a 5.5-year period coincident with the recovery of the $45.1 million.

{C} Indicates Change
(i) Indicates Increase

Issued December 19, 2014 Effective January 1, 2015
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