STEVENS & LEE

LAWYERS & CONSULTANTS

111 North 6th Street
Reading, PA 19601
(610) 478-2000 Fax (610) 376-5610
www.stevenslee.com

Direct Dial: (610) 478-2216
Email: drw@stevenslee.com
Direct Fax: (610) 988-0846

November 24,2014

Via Electronic Filing

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2™ Floor

Harrisburg, PA 17120

Re: Pennsylvania Public Utility Commission v. West Penn Power Company,
Pennsylvania Electric Company, Pennsylvania Power Company, Metropolitan
Edison Company
Docket Nos. R-2014-2428742, R-2014-2428743, R-2014-2428744, R-2014-2428745,
M-2013-2341991, M-2013-2341994, M-2013-2341993, M-2013-2341990

Dear Secretary Chiavetta:

On behalf of Wal-Mart Stores East, LP and Sam’s East, Inc. (collectively, “Walmart”),
please find enclosed for filing with the Pennsylvania Public Utility Commission (“PaPUC” or
“Commission”) the Prehearing Memorandum of Wal-Mart Stores East, LP and Sam’s East, Inc.
in the above-captioned matters.

This document was filed electronically with the Commission on this date. All parties are
being served a copy of this document in accordance with the enclosed Certificate of Service.

Please contact me if you have any questions concerning this filing.
Very truly yours,

STEVENS & LEE

/.,&/ / —_—
Donald .W%

Enclosure

cc: Certificate of Service
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission : Docket Nos.

V. :
West Penn Power Company : R-2014-2428742; M-2013-2341991
Pennsylvania Electric Company : R-2014-2428743; M-2013-2341994
Pennsylvania Power Company : R-2014-2428744; M-2013-2341993
Metropolitan Edison Company : R-2014-2428745; M-2013-2341990

PREHEARING MEMORANDUM OF
WAL-MART STORES EAST, LP AND SAM’S EAST, INC.

Wal-Mart Stores East, LP and Sam’s East, Inc. (collectively, “Walmart”), hereby
respectfully, by their attorneys, submit this Prehearing Memorandum in connection with the

further prehearing conference to be held on November 25,2014 in the above-captioned matters.

1. On August 4, 2014, Metropolitan Edison Company (“Met-Ed”), Pennsylvania
Electric Company (“Penelec”), Pennsylvania Power Company (“Penn Power”), and West Penn
Power Company (“West Penn”) (collectively, the “FirstEnergy Companies”) each filed with the
Pennsylvania Public Utility Commission (“PaPUC” or “Commission”) a Distribution Base Rate
Filing pursuant to Section 1308(d) of the Public Utility Code, 66 Pa.C.S. § 1308(d).

2. By Order entered October 2, 2014, the Commission acted to allow the tariff
filings to be suspended by operated of law and instituted an investigation into the lawfulness,
justness and reasonableness of FirstEnergy Companies’ existing and proposed rates, rules and
regulations.

3. A Prehearing Conference was held on October 8, 2014 in Harrisburg,
Pennsylvania, at which time a litigation schedule was established and modifications to the

Commission’s rules of discovery were accepted, among other matters.



4. On October 14, 2014, Walmart filed a Petition to Intervene in the above-
captioned rate cases.

5. On October 22, 2014, the Presiding Officers issued a Second Prehearing Order
in the above-captioned matters.

6. On November 7,2014, Walmart’s Petition to Intervene was granted.

7. The name, business address and contract information of counsel for Walmart
are:

Donald R. Wagner, Esq (Attorney ID No. 80280)
Linda R. Evers, Esq. (Attorney ID No. 81428)
Michael A. Gruin, Esq. (Attorney ID No. 78625)
Stevens & Lee

111 N. Sixth Street

Reading, PA 19601

Phone: (610) 478-2216

Fax: (610) 988-0846

drw @stevenslee.com

Ire @stevenslee.com

mag@stevenslee.com

Walmart agrees to accept electronic service of documents, but asks that electronic
service be followed by regular mail service of a paper copy to counsel addressed as set forth
above.

8. With respect to the proposed litigation schedule, Walmart will cooperate with
the schedule issued by the Presiding Officers for the submission of testimony, hearings and
briefs in the Second Prehearing Order, as may be subsequently amended.

9. Walmart anticipates addressing issues related to, but not limited to, cost of
equity, revenue requirement, cost of service, revenue allocation, and rate design. Walmart will

cooperate with the Presiding Officers and the parties regarding the procedural schedule,



discovery rules and any directive issued by the Presiding Officers in accordance with the
Commission’s regulations.
10. Walmart expects to sponsor testimony, Direct as well as Rebuttal and

Surrebuttal as necessary, to address issues related to, but not limited to, cost of equity, revenue
requirement, cost of service, revenue allocation, and rate design. Walmart reserves the right to
address other issues that arise through the course of litigation and discovery. Walmart expects to
call one witness whose name, business address and contact information is as follows:

Steve W. Chriss

Senior Manager, Energy Regulatory Analysis

Wal-Mart Stores, Inc.

2001 Southeast 10th Street

Bentonville, AR 72716-5530

Phone: (479) 204-1594

Fax: (479) 899-5877
Email: stephen.chriss@walmart.com

11. Walmart is willing and ready to engage in settlement discussions in an attempt
to resolve or narrow the issues in the above-captioned proceedings, with any and all parties.
WHEREFORE, Walmart respectfully submits this Prehearing Conference

Memorandum.

Respectfully submitted,

STEVENS & LEE

/é// 4/ T

Donald K. Wagér
Attorngy ID 0. 80280

111 N. Sixth Street
Reading, PA 19601

Phone: (610) 478-2216

Fax: (610) 988-0846
email: drw@stevenslee.com




Linda R. Evers

Attorney ID No. 81428
111 N. Sixth Street
Reading, PA 19601
Phone: (610) 478-2265
Fax: (610) 988-0855
email: Ire@stevenslee.com

Michael A. Gruin, Esq.
Attorney 1.D. No. 78625

17 N. 2™ Street, 16™ Floor
Harrisburg, PA 17101
Phone: 717-255-7365

Fax: (610) 988-0852

email: mag@stevenslee.com

Attorneys for Wal-Mart Stores East, LP and Sam’s
East, Inc.

Dated: November 24, 2014



BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission

V.
West Penn Power Company
Pennsylvania Electric Company
Pennsylvania Power Company
Metropolitan Edison Company

Docket Nos.

R-2014-2428742; M-2013-2341991
R-2014-2428743; M-2013-2341994
R-2014-2428744; M-2013-2341993
R-2014-2428745; M-2013-2341990

CERTIFICATE OF SERVICE

I hereby certify that I served a true and correct copy of the Prehearing Memorandum on

behalf of Wal-Mart Stores East, LP and Sam’s East, Inc. (collectively, “Walmart”), on the

following persons in the matter specified in accordance with the requirements of 52 Pa. Code

§ 1.54 (relating to service by a participant):

VIA E-MAIL AND OVERNIGHT DELIVERY (FedEx)

Honorable Dennis J. Buckley
Administrative Law Judge

Office of Administrative Law Judge
Pennsylvania Public Utility Commission

400 North Street
Harrisburg, PA 17120
debuckley@pa.gov

Honorable Katrina Dunderdale
Administrative Law Judge

Office of Administrative Law Judge
Pennsylvania Public Utility Commission
Pittsburgh District Office

Piatt Place, Suite 220

301 5™ Avenue

kdunderdale@pa.gov

VIA E-MAIL AND FIRST CLASS MAIL

Tori L Giesler Esquire

Lauren Marissa Lepkoski Esquire
FirstEnergy

2800 Pottsville Pike

PO Box 16001

Reading PA 19612-6001
teiesler@firstenergycorp.com
llepkoski@firstenergycorp.com
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Anthony C. DeCusatis Esquire
Thomas P. Gadsden Esquire
Catherine G. Vasudevan Esquire
Morgan Lewis and Bockius LLP
1701 Market Street

Philadelphia PA 19103
adecusatis@morganlewis.com
teadsden@morganlewis.com
cvasudevan@morganlewis.com




Aron J. Beatty, Esquire
Darryl A. Lawrence, Esquire
Kristine E. Robinson, Esquire
Brandon J. Pierce, Esquire
Lauren M. Burge, Esquire
Tanya J. McCloskey, Esquire
Hobart J. Webster

Office of Consumer Advocate
555 Walnut Street — 5 Floor
Harrisburg, PA 17101-1923
abeatty @paoca.org
dlawrence @paoca.org
krobinson@paoca.org
bpierce @paoca.org
LBurge@paoca.org
tmccloskey@paoca.org
hwebster@paoca.org

Daniel G. Asmus, Esquire

Office of Small Business Advocate
300 North Second Street — Suite 1102
Harrisburg, PA 17101
dasmus@pa.gov

Allison C. Kaster Rate Counsel
Carrie B. Wright Esquire

Scott B. Granger Esquire

PA PUC BIE Legal Technical
Second Floor West

400 North Street

Harrisburg Pa 17120
akaster@pa.gov
carwright@pa.gov
sgranger@pa.gov

Thomas J. Sniscak Esquire
William E. Lehman Esquire
Hawke McKeon and Sniscak LLP
100 N Tenth Street

Harrisburg PA 17111

tjsniscak @hmslegal.com
welehman@hmslegal.com
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Susan E. Bruce Esquire
Elizabeth P. Trinkle Esquire
Teresa K. Schmittberger Esquire
Vasiliki Karandrikas Esquire
McNees Wallace and Nurick LLC
100 Pine Street

PO Box 1166

Harrisburg PA 17108-1166
sbruce@mwn.com
etrinkle@mwn.com
tschmittberger@mwn.com
vkarandrikas@mwn.com

David J Dulick Esquire

212 Locust Street

PO Box 1266

Harrisburg PA 17108-1266
david_dulick@ccsenergy.com

Thomas T. Niesen Esquire
Charles E. Thomas III Esquire
Thomas Niesen & Thomas LLC
212 Locust Street

Suite 600

Harrisburg PA 17108-9500
tniesen @tntlawfirm.com
cet3@tntlawfirm.com

Scott J. Rubin, Esquire

Law Office of Scott J Rubin
333 Oak Lane

Bloomsburg PA 17815
scott.j.rubin@ gmail.com

David F. Boehm Esquire
Boehm Kurtz & Lowry
36 E Seventh Street

Suite 1510

Cincinnati OH 45202
dboehm@bkllawfirm.com




Heather M. Langeland, Esquire

PennFuture Michael Panfil

200 First Avenue John Finnigan

Suite 200 EDF

Pittsburgh, PA 15222 1875 Connecticut Avenue, N.W.

langeland @pennfuture.org Washington, DC 20009
mpanfil@edf.org

Harry S. Geller jffinnigan @edf.org

PA Utility Law Project

118 locust Street
Harrisburg, PA 17101-1414
pulp@palegalaid.net
emarxpulp@palegalaid.net

,é//a/ —

Donald Wag

Attorngy ID 0280
Stevens & Lee

111 N. Sixth Street
Reading, PA 19601

Phone: (610) 478-2216

Fax: (610) 988-0846
email: drw@stevenslee.com

Attorneys for Wal-Mart Stores East, LP and Sam’s
East, Inc.

Dated: November 24, 2014
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