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Adeolu A, Bakare

Direct Dial: 717.237.5290
Direct Fax: 717.260.1712
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August 8, 2014

Rosemary Chiavetta, Secretary VIA ELECTRONIC FILING
Pennsylvania Public Utility Commission

Commonwealth Keystone Building

400 North Street, 2nd Floor

Harrisburg, PA 17120

RE: Petition of PPL Electric Utilities Corporation for Approval of Its Smart Meter
Technology Procurement and Installation Plan; Docket No. M-2014-2430781

Dear Secretary Chiavetta:

Enclosed for filing with the Pennsylvania Public Utility Commission is the Prehearing
Memorandum of the PP&L Industrial Customer Alliance ("PPLICA") concerning the above-
referenced proceeding.

As shown by the attached Certificate of Service, all parties to this proceeding are being duly
served. Thank you.

Very truly yours,

McNEES WALLACE & NURICK LLC

y

Adeolu A. Bakare

By

Counsel to the PP&L Industrial Customer Alliance

Enclosures
c: Administrative Law Judge Susan D. Colwell (via Email and First-Class Mail)
Certificate of Service
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CERTIFICATE OF SERVICE

I hereby certify that | am this day serving a true copy of the foregoing document upon the

participants listed below in accordance with the requirements of 52 Pa. Code Section 1.54 (relating to

service by a participant).

VIA E-MAIL AND FIRST-CLASS MAIL

Anthony D. Kanagy Esq.

Post & Schell

17 North Second Street, 12 Floor
Harrisburg PA 17101-1601
akanagy@postschell.com

David B. MacGregor, Esq.

Post & Schell, P.C.

Four Penn Center

1600 John F. Kennedy Boulevard
Philadelphia, PA 19103
dmacgregor{@postschell.com

Paul E. Russell, Esq.

Associate General Counsel
PPL Services Corporation
Office of General Counsel

2 North Ninth Street, GENTW3
Allentown, PA 18106
perussell@pplweb.com

Tanya J. McCloskey, Esq.
Amy E. Hirakis, Esq.

Christy Appleby, Esq.

Hobart Webster, Esq.

Office of Consumer Advocate
555 Walnut Street, 5th Floor, Forum Place
Harrisburg, PA 17101-1923
tmccloskey@paoca.org
ahirakis@paoca.org
cappleby(@paoca.org
hwebster@paoca.org

Sharon Webb, Esq.

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

swebb@pa.gov

Allison C. Kaster, Esq.

Bureau of Investigation and Enforcement
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2nd Floor West
Harrisburg, PA 17120

akaster(@pa.gov

Kimberly H. Childe Esq.

PA Dept of Environmental Protection
RCSOB 9" Floor

400 Market Street

Harrisburg, PA 17101-2301
kchilde@pa.gov

Harry S. Geller, Esq.

PA Utility Law Project, CAUSE PA
118 Locust Street

Harrisburg, PA 17101
pulp(@palegalaid.net
hgellerpulp@pategalaid.net
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Divesh Gupta, Esq. Scott J. Rubin, Esq.
Constellation Energy 333 Oak Lane

111 Market Place, Suite 500 Bloomsburg, PA 17815
Baltimore, MD 21202 sott.j.rubinf@gmail.com

divesh.gupta@constellation.com

A DA

é

Adeolu A. Bakare
Counsel to the PP&L Industrial Customer Alliance

Dated this 8" day of August, 2014, at Harrisburg, Pennsylvania



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition of PPL Electric Utilities Corporation :
for Approval of its Smart Meter Technology : Docket No. M-2014-2430781

Procurement and Installation Plan

PREHEARING MEMORANDUM OF
THE PP&L INDUSTRIAL CUSTOMER ALLIANCE

As requested by Administrative Law Judge ("ALJ") Susan D. Colwell in the Prehearing
Order dated July 8, 2014, the PP&L Industrial Customer Alliance ("PPLICA") hereby submits
this Prehearing Memorandum.
L HISTORY OF THE PROCEEDING

On August 14, 2009, consistent with the requirements of Act 129 and the Pennsylvania
Public Utility Commission's ("Commission" or "PUC") Smart Meter Implementation Order
("Implementation Order") entered on June 24, 2009, at Docket No. M-2009-2092655, PPL
Electric Utilities Corporation ("PPL" or "Company") filed its initial Smart Meter Technology
Procurement and Installation Plan ("Initial SMPI Plan") with the Commission. On June 24,
2010, the Commission entered an Opinion and Order, which found, inter alia, that PPL's existing
metering system did not provide customers with direct access to customer usage data. As a
result, the Commission directed PPL to provide metered usage data from the meter to customers
to support the automatic control of electricity consumption, and directed PPL to develop a SMPI
Plan to fully comply with Act 129. On August 2, 2012, the Commission authorized PPL to file a
SMPI Plan by June 30, 2014.

On June 30, 2014, PPL petitioned the Commission for approval of its Smart Meter

Technology Procurement and Installation Plan ("SMPI Plan" or "Petition"). Through the SMPI



Plan, PPL proposes to begin implementing the technology necessary for smart meters in 2015,
with full smart meter deployment from 2017 to 2019. Specifically, PPL proposes to replace its
existing power line carrier metering system with a Radio Frequency Mesh metering system to
fully comply with the requirements of Act 129 and Implementation Order.

PPL estimates its total costs to be approximately $449.3 million, and proposes to recover
these costs through the Smart Meter Rider ("SMR") as a per-customer charge for all Residential,
Small Commercial and Industrial ("C&I") and Large C&I customers.

Concurrently with the filing of this Prehearing Memorandum, PPLICA is filing a Petition
to Intervene and Protest in this proceeding. A description of PPLICA is set forth in Paragraph 1
of PPLICA's Petition to Intervene and Protest. PPLICA's Petition to Intervene and Protest is
outstanding and awaits disposition by the ALJ.

IL ANTICIPATED ISSUES AND SUB-ISSUES

PPLICA members are concerned with issues regarding PPL's SMPI Plan costs, proposed
allocation of those costs and the Company's proposed cost recovery mechanism. Specifically,
PPLICA does not oppose PPL's proposed cost allocation methodology, but will monitor this
proceeding and address any alternative cost allocation proposals that may materialize.
Additionally, PPLICA will address PPL's obligation to protect customer privacy in this
proceeding. PPLICA anticipates pursing these issues during this proceeding and reserves the
right to raise further issues as necessary and appropriate during the course of this proceeding and
to respond to issues raised by other parties.

III. PROPOSED WITNESSES
PPLICA 1is in the process of evaluating whether it will sponsor testimony in this

proceeding. In the event that PPLICA decides to sponsor testimony, it will immediately inform



the parties and the ALJ of any intended witnesses and topics of testimony. PPLICA also intends
to participate in this proceeding through the submission of discovery, cross-examination of other
parties' witnesses, and the submission of briefs, exceptions and reply exceptions, if necessary.
IV. PROPOSED SCHEDULE AND DISCOVERY RULES

PPLICA is agreeable to the procedural schedule set forth in the ALJ's Prehearing Order.
In addition, PPLICA will defer to the parties at the Prehearing Conference regarding the amount
of hearing time needed. PPLICA will also cooperate with the ALJ and the parties at the
Prehearing Conference to develop appropriate discovery rules in accordance with the
Commission's regulations and any additional directives issued by the ALJ.
V. SETTLEMENT

PPLICA is willing to participate in discussions with the other parties to amicably resolve
the issues in this proceeding.

Respectfully submitted,

McNEES WALLACE & NURICK LLC

Pamela C. Polacek (I.D. No. 78276)
Adeolu A. Bakare (I.D. No. 208541)
100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166

Phone: (717) 232-8000

Facsimile: (717) 260-1744
ppolacek@mwn.com
abakare@mwn.com

Counsel to the PP&L Industrial Customer Alliance

Dated: August 8, 2014



