PHILADELPHIA GAS WORKS
800 West Montgomery Avenue » Philadelphia, PA 19122

GREGORY J. STUNDER
SENIOR ATTORNEY

(215) 684-6878
GREG.STUNDER@PGWORKS.COM

April 12,2013

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

2™ Floor, 1 North

400 North Street

Harrisburg, PA 17120

RE: PaPUC v. Philadelphia Gas Works - Docket No. R-2008-2073938

Dear Secretary Chiavetta,

On behalf of Philadelphia Gas Works, enclosed for filing are an original and three copics
of its Prehearing Memorandum with regard to the above referenced matter. A copy has been
served on the parties listed on the attached Certificate of Service.

Please contact me if you have any questions regarding this filing.

R}:spectfully submitted,

Enclosure

ce: All Parties of Record

Hon. Christopher Pell RECEIVED

APR 16 2013
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission,

v, : Docket No. R-2008-2073938

PHILADELPHIA G.:AS WORK’S R ECEI VED

PREHEARING MEMORANDUM

Philadelphia Gas Works

APR 15 2013
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PGW submits this prehearing memo in anticipation of the prehearing conference on April
16, 2013. There has been significant and substantial progress towards a settlement in this matter.
Furthermore, PGW reasonably anticipates reaching a settlement of all issues. As a result of the
foregoing, PGW respectfully requests that a prehearing conference be scheduled in

approximately 30 to 45 days.

Il PROCEDURAL HISTORY

On November 14, 2008, Philadelphia Gas Works (PGW) filed a Petition with the
Pennsylvania Public Utility Commission (Commission) requesting emergency rate relief
pursuant to 66 Pa. C.S.A. §§ 1308, 1308(e), 2212(c) and 52 Pa. Code § 5.41. Administrative
L.aw Judge (ALJ) Marlane R. Chestnut conducted the evidentiary hearing on PGW'’s Petition on
December 4, 2008. Following the submission of briefs by the parties, ALJ Chestnut certified the
record to the Commission.

On December 19, 2008, the Commission issued an Order granting emergency rate relief
to PGW in the amount of $60 million effective on or after January 1, 2009. As part of the Order,

the Commission directed PGW to establish the following collaborative process:



That Philadelphia Gas Works shall convene, no later than sixty
(60) days after the entry of this Opinion and Order, a collaborative
process to explore options for transitioning somc or all of its
customers to an alternative default service supplier. The first sixty
(60) days of the collaborative shall be devoted to the development
of a proposal. At the end of the first sixty (60) day period,
Philadelphia Gas Works shall submit a report to the Commission
detailing the progress made and identify any areas of agreement or
disagrecment among the stakeholders. Participating stakeholders
may submit an alternative report outlining a different course of
action. The process will continue until the participants agree to
submit a final action report unless the Commission orders
otherwise.

The April 5, 2013 Prehearing Order in this matter provides a further procedural history of
this collaborative process and sets forth the following for discusston during the prehearing
conference:

1) A proposed plan and schedule of discovery;
2) Possibility of settlement;

3) Issues;

4) Amount of hearing time needed;

5) Witnesses;

6) Schedule for submission of testimony, hearings and briefs; and
7 any other appropriate matter.

I1I. SERVICE OF DOCUMENTS

Service of documents in this matter should be on the following counsel of record:

Gregory J. Stunder, Esq.
Philadelphia Gas Works
800 West Montgomery Ave.
Philadelphia, PA 19122 | VE
(215) 684-6878 (phone) N D
(215) 684-6798 (fax) RELtl
greg.stunder@pgworks.com
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IV. DISCOVERY and SCHEDULE

PGW respectfully submits that initiating discovery and setting a schedule at this time
would divert the Parties’ attention from secttlement and redirect the Parties’ resources towards
discovery. Given that substantial progress has been made towards settlement, PGW respectfully

requests the scheduling of a second prehearing conference.

V. SETTLEMENT

As discussed in the introduction above, there has been significant and substantial
progress towards a settlement in this matter. Furthermore, PGW reasonably anticipates reaching

a settlement of all issues.

V1. ISSUES

The issucs in this matter arc the enhancement of PGW’s choice program (i.e. the
implementation of a purchase of receivable program, billing system improvements and consumer

education) and the related cost recovery.

VII. WITNESSES and EVIDENCE

PGW would support its position in this matter with the submission of testimony of at

least one witness whom the Company has not yet identified.

RECEIVED
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WHEREFORE, as a rcsult of the foregoing, PGW respectfully requests that a sccond
prehearing conference be scheduled approximately 30 to 45 days after the April 16, 2013

prehearing confercnce date.

Respectfully submitted,

Gllegor JAS '
Senior |Att
Philadelphya Gas

800 West Montgome;
Philadelphia, PA 19122
(215) 684-6878

Dated: Apnl 12,2013

RECEIVED
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CERTIFICATE OF SERVICE

[ hereby certify that I have this day served a true copy of the foregoing document upon

the participants listed below in accordance with the requirements of §1.54 (relating to service by

a participant),

VIA EMAIL and FIRST CLASS MAIL

Daniel Clearfield, Esquire

Carl Shultz, Esquire

Eckert Seamans Cherin & Mellot, LLC
213 Market Strect, 8" Floor
Harnsburg, PA 17101
DClearficld@eckertscamans.com
CShultz@eckertseamans.com

Tanya J. McCloskey, Esquirc
Aron J. Beatty, Esquire
James A. Mullins, Esquire
Office of Consumer Advocate
Forum Place

555 Walnut Street, 5™ Floor
Harrisburg, PA 17101-1923
tmecloskey@paoca.org
abeattydpaoca.org
imullins{eipaoca.arg

Philip Hinerman, Esquire

Jill Guldin, Esquire

Fox Rothschild LLP

2000 Market Street, 10™ Floor
Philadelphia, PA 19103
PHincrman@foxrothschild.com
jpuldin@foxrothschild.com

Richard Kanaskie, Esquire

Bureau of Investigation & Enforcement
PA Public Utility Commission

400 North Street

P.O. Box 3265

Harrisburg, PA  17105-3265
RKANASKIE@pa.gov

Date: April 12,2013

Charis Mincavage, Esquire
Adcolu A. Bakare, Esquire
McNees Wallace Nurick
100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108
cmincavapge@mwn. com
abakare@mwn.com

Sharon Webb, Esquire

Office of Small Business Advocate
300 North Second Street - Suite 1102
Harrisburg, PA 17101
swebb@pa.gov

Todd S. Stewart, Esquire
Hawke McKeon & Sniscak LLP
100 North 10™ Street
Harrisburg, PA 17101
tsstewart@hmslegal.com

Philip Bertocci, Esquire
Thu B. Tran, Esquire
Community Legal Services
1424 Chestnut Street 3
Philadelphia, PA 19102
pbertocci@elsphila.org
TTrandclsphila.org

John F. Povilaitis, Esquire
Buchanan Ingersoll & Rooney
17 North Second Street
Harrisburg, PA 17101
john.povilaitis@bipc.com
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