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John L, Munsch

Aflorney

724-838-6210
Fax 724-830-7737

August 22, 2011

VIA FEDERAL EXPRESS NEXT DAY

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

Re: Petition of West Penn Power Company for Expedited Approval of its Smart
Meter Technology Procurement and Installation Plan;
Docket No. M-2009-2123951

Tariff Revisions for Supplement No. 208, Electric-Pa.P.U.C. No. 39
Tariff Revisions for Supplement No. 153, Electric-Pa.P.U.C. No. 37

Dear Secretary Chiavetta:

Enclosed for filing' by West Penn Power Company (“West Penn” or “Company”)
are nine (9) copies of tariff supplements for a Smart Meter Technologies Surcharge,
Supplement No. 208 to Electric — Pa. P.U.C. No. 39 and Supplement No. 153 to Electric
—Pa. P.U.C. No. 37.

On March 9, 2011, an Amended Joint Petition for Settlement of All Issues
(“Settlement™) in the above referenced docket was submitted to Administrative Law
Judge (“ALJ”) Mark A. Hoyer. On May 3, 2011, the ALJ issued an Initial Decision on
Remand wherein he recommended that the unopposed Settlement filed by West Penn is
granted without modification.

By Order entered June 30, 2011, the Commission adopted the Initial Decision on
Remand of the ALJ, and ordered that the unopposed Settlement filed by West Penn is
granted without modification.

In accordance therewith, the Company submits its compliance tariff filing for a
Smart Meter Technologies Surcharge, Supplement No. 208 to Electric — Pa. P.U.C. No.
39 and Supplement No. 153 to Electric — Pa. P.U.C. No. 37. The Smart Meter
Technologies Surcharge rates are identical to the 2011 rates contained in the Settlement,
Rosemary Chiavetta, Secretary
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and the tariff language is substantially in the same form as that already approved and
implemented for the other FirstEnergy companies operating in Pennsylvania. The Smart
Meter Technologies Surcharge (Supplement No. 208 to Electric — Pa. P.U.C. No. 39 and
Supplement No. 153 to Electric — Pa. P.U.C. No. 37) has an issued date of today, August
22,2011, with an effective date of September 1, 2011,

Respectfully submitted,

- W"Lﬁ% W("‘”“‘“/‘

s

“/John L. Munsch
FirstEnergy

Enclosures

cc: Certificate of Service



BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition of West Penn Power Company

for Expedited Approval of its

Smart Meter Technology Procurement

And Installation Plan

Docket No. M-2009-2123951

CERTIFICATE OF SERVICE

I hereby certify that this 22nd day of August, 2011, [ have served a true and correct copy of

Tariff Filing by first class mail upon the following persons in the manner specified in accordance with

the requirements of 52 Pa. Code § 1.54:

Thomas J. Sniscak, Esquire
Hawke McKeon & Sniscak LLP
100 North 10th Street

PO Box 1778

Harrisburg, PA 17105

Richard Harris

Utility Engineer

The Pennsylvania State University
113 Office of Physical Plant
University Park, PA 16802

Ian Salada

Manager, Engineering Services
The Pennsylvania State University
101P Office of Physical Plant
University Park, Pa 16802

Cynthia Baldwin

Vice President & General Counsel
The Pennsylvania State University
Office of the General Counsel

108 Old Main

University Park, PA 16802

James L. Crist

Lumen Group, Inc.

4226 Yarmouth Drive, Suite 101
Allison Park, PA 15101

Mike Prinkey P.E.

Energy Engineer

The Pennsylvania State University
152M Office of Physical Plant
University Park, Pa 16802

Rob Cooper, P.E.

Director, Energy and Engineering
The Pennsylvania State University
208 Office of Physical Plant
University Park, PA 16802

Richard A. Kanaskie, Esquire

Office of Trial Staff

Pennsylvania public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120



John Povilaitis, Esquire Susan E. Bruce, Esquire

Buchanan Ingersoll & Rooney, PC McNees Wallace & Nurick, LLC
Government Relations Center 100 Pine Street
17 North Second Street, 15" Floor P.O. Box 1166
Harrisburg, PA 17101-1503 Harrisburg, PA 17108-1166
William R. Lloyd, Jr. Kurt E. Klapkowski, Assistant Counsel
Small Business Advocate Commonwealth of Pennsylvania
Commerce Building, Suite 1102 RCSOB 9™ Floor
300 North Second Street 400 Market Street
Harrisburg, PA 17101 Harrisburg, Pa 17101

Divesh Gupta

Theodore S. Robinson, Esquire Constellation NewEnergy

Citizen Power
111 Market Place
2121 Murray Avenue Suite 500

Pittsburgh, PA 15217 Baltimore, MD 21202

Tanya J. MeCloskey
Senior Asst. Consumer Advocate
Office of Consumer Advocate
555 Walnut Street
5" Floor Forum Place
Harrisburg, PA 17101-1923
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WEST PENN POWER COMPANY
TARIFF
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Supplement No. 208 to
Electric-Pa. P. U. C. No. 39
WEST PENN POWER COMPANY Page No. 1-1

LIST OF MODIFICATIONS MADE BY THIS SUPPLEMENT
CHANGES
Smar Meter Technologies Surcharge — Second Revised Page Nos. 5-6, 5-7 and 5-8 -

New Smarl Meter Technologies Surcharge to recover costs associated with the Company's Smart Meter
Technology Procurement and Installation Plan.

Issued August 22, 2011 Effective September 1, 2011
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Supplement No. 208 to
Electric-Pa. P. U. C. No. 39
Second Revised Page No. 5-6

WEST PENN POWER COMPANY Canceling Firslt Revised Page No. 5-6

SMART METER TECHNOLOGIES SURCHARGE

A Smart Meter Technologies (*SMT") Surcharge shall be appiied during each billing monih to metered
Customers served under this Tariff. For the Residential Customer Class, the SMT Surcharge shall be determined to
the nearesl one-thousandth of a cent per kWh. For the Commercial and Industrial Customer Classes, the SMT
Surcharge shall be determined 1o the nearest cent. The SMT Surcharge rates shall be calculated separately for each
Customer Class according to the provisions of this Surcharge Tariff.

For service renderad September 1, 2011 through December 31, 2011 the SMT Surcharge rates bilied by
Cusiomer Class are as follows:

Residential Customer Class {Rate Schedule 10)

$0.00193 per kWh

Commercial Customer Class (Rate Schedules 20, 22, 23 and 24)

$1.93 per month

Industrial Customer Class (Rate Schedules 30, 40, 41, 44, 46, 86 and Tariff No. 37}

$2.20 per month

The SMT Surcharge rates by Customer Class shall be calculated in accordance with the formula set forth

below:

Where:

SMT =

SMTc =

SMTewp1 =

{C} Indicates Change

SMT = [{(SMTc - E)/CCBD)/12] X [1/{1-T)

SMTc = SMTegp1 + SMTEexp2

The monihly surcharge by Cusiomer Class as defined by this Surcharge Tariff applied to each
Customer billed under the Rale Schedules and Tariff identified in 1his Surcharge Tariff.

The Smart Meter Technologies costs by Customer Class projected to be incurred by the
Company for the SMT Computational Year calculated in accordance with the formula shown
above.

A projection of costs to be incurred associated with the Customer Class specific Smarl Meter
Technology Procurement and Installation Plan (“Plan"} as approved by the Commission for ihe
SMT Computation Year by Customer Class including carrying charges on capital costs,
depreciation expense, accumulated deferred income taxes, allowance for funds used during
construction, and operational and maintenance expenses. These costs would also include an
allocated portion of any projected indirect costs to be incurred benefiting all Customer Classes
of the Company’s Plan for the SMT Computational Year. Any reduction in operating expenses
or avoided capital expenditures due to the Smart Metering Program will be deducted from the
incremental costs of the Smart Meter Program to derive the net incremenial cosl of ihe
Program that is recoverable. Such reductions shall include any reductions in the Company’s
current meter and meter reading cosis.

Issued Augusl 22, 2011 Effective September 1, 2011
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Electric-Pa. P. U. C. No. 39
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WEST PENN POWER COMPANY Canceling First Revised Page No. 5-7

SMTExp2 =

CCBD =

SMART METER TECHNCLOGIES SURCHARGE (Continued)

A Customer Class allocated porlion of $40 million of expenditures between 2009 and 2010 in
support of the developmeni of a smart meler deployment plan. The $40 million will be
recovered via a levelized basis over a 5.5-year period beginning with the SMT Surcharge start
date, and will nol include interest on over-collections or under-collections. A Cusiomer Class
allocation of $5.712 million of interest charges will be added, and will be amortized for recovery
over a 5.5-year period coincident with the recovery of the $40 million.

The over or under-collection of SMT costs by Customer Class that results from the billing of
the SMT Surcharge rates during ihe SMT Reconciliation Year (an over-collection is denoted by
a positive E and an under-collection by a negative E), including applicable interest for SMTeg:
costs. Interest shall be computed monthly at the legal rate determined pursuant to 41 P.S. §
202, from the month the over or under-collection occurs to the month that the over-colleclion is
refunded or the under-collection is recovered from Customers in the specific Customer Class.
Any reduction in operating expenses or avoided capital expenditures due to the Smart
Metering Program will be deducted from the incremental costs of the Smart Meter Program to
derive ihe nel incremental cost of the Program that is reconciled to the billed SMT Surcharge
rates during the SMT Reconciliation Year. Such reductions shall include any reductions in the
Company’s current meter and meter reading costs.

The Company's projected Customer Class Billing Determinants for the specific Customer
Class for the SMT Compulational Year. Billing Determinants shall be kWh for the Residential
Customer Class, and shall be the average Customer Class count for ihe Commercial and
Indusirial Classes.

The Pennsylvania gross receipts tax rale in effect during the biling month expressed in
decimal form as reflected in the Company's base rates.

All capitalized terms not otherwise defined in this Surcharge Tariff shall have the definitions specified in the
Definitions section of this Tariff. For the purpose of this Surcharge Tariff, the following additional definitions shall

apply:

1. SMT Computational Year — The 12-month period from January 1 through the following December 31
with the exception of the initial SMT Compulational Year that will be lhe 4-month period from September
1, 2011 through December 31, 2011.

2. SMT Reconciliation Year — The 12-month period ending June 30 immediately preceding the SMT
Computational Year.

{C) Indicates Change

Issued August 22, 2011 Effective Seplember 1, 2011
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Supplement No. 208 1o
Electric-Pa. P. U. C. No. 39
Second Revised Page No, 5-8

WEST PENN POWER COMPANY Canceling First Revised Page No. 5-8

(C)

SMART METER TECHNOLOGIES SURCHARGE (Concluded)

The inHial SMT Surcharge rates pursuant to this Surcharge Tariff shall be effective September 1, 2011
through December 31, 2011. Subsequent SMT Surcharge rales shall be filed with the Commission by August 1 of
each year beginning August 1, 2012, and the SMT Surcharge rates shall become effective the following January 1,
unless otherwise ordered by the Commission, and shall remain in effect for a period of one year, unless revised on an
interim basis subject to the approval of the Commission. Upon determination that the SMT Surcharge rates, if left
unchanged, would result in material over or under-collection of all recoverable costs incurred or expected to be
incurred during the then-current SMT Computational Year, the Company may request that the Commission approve
one or more interim revisions to the SMT Surcharge rates to become effective thirty (30} days from the date of filing,
unless otherwise ordered by the Commission.

The Company shall file an annual report of collections under this Surcharge Tariff within thirty {(30) days
following the conclusion of each SMT Reconciliation Year.

At the conclusion of the duration of this reconciliation Surcharge Tariff, the Company is authorized 1o recover
or refund any remaining amounts nol reconciled at that time under such mechanism as approved by the Commission.

Application of the SMT Surcharge rales shall be subject 1o annual review and audit by the Commission.

{C) Indicales Change

Issued August 22, 2011 Effeclive September 1, 2011
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LIST OF MODIFICATIONS MADE BY THIS SUPPLEMENT

CHANGES

Smarf Meter Tachnologies Surcharge — Second Revised Page Nos. 6-6, 5-7 and 5-8 -
New Smart Meter Technolegias Surcharge 1o recover costs associated with the Company's Sman Meter
Technology Procurement and Installation Plan.

Issued July27August 22, 2011 Effective July28September 1,
2011



| Supplement No. 206208 to
Electric-Pa. P. U. C. No. 39

Forty-firsiSecond Revised Page No. 2-2

WEST PENN POWER COMPANY Canceling FeriethForty-First Revised Page No. 2-2

TABLE OF CONTENTS (Continued)

Paragraph Page No.

Discontinuance of Service by Nonresidential Customer

Notice of DiscontiNUaNCE ... e 25N 4-22

Transfer of AQreementS ... ...t 26N .., 4-22
Disconnection of Nonresidential Service by Company

Company's Right to Disconnect Nonresidenlial Service..........cccooininiine 2N ot 4-22 4-23
Extension of the Company’s Facilities

Single Phase Line Extension Plan......... e 28 i 4-24 4-25"

Polyphase Line EXtension PIAN ..............c.ooimoeoruiceeeeeeeeereseesessesassessesaens 29.....c...4-25" 4-25A 4-25B

Underground Eleciric Service in New Residential Developments................ 30..... 4-25B 4-26 4-27 4-28

Residential Underground Electric Service Not in a Development................ 31— 4-29
Emergency L.oad Conlrol and Conservation

Emergency Load Control... ereeeeirEre e e eee e iarreratee R rr et e ne e e s eenaanrreenrees DL artrasnnrianreetiaaaenaranssarnres 4-30

Emergency Energy Conservatlon - x. SOOI 4-30

Residential Building Energy Conservatlon Slandards reersaseerenernmnanrnsnnnes 3% e 4-31"

Taxes and Contract Provisions
Taxes on Conlributions in Aid of Construction (CIAC)
and Customer AQVaNces (CAC) ....cieevereeiesssmssssssssesesessesesessessesess 3% eeevrsssesssssssesssssssessensns 4-31"

Individualized Contracts................ eeeeeveemmriesissismsresnsseressenees 38 s 42317 4232
Individualized Company Faches and Serwces .......................................... 37 e 4-32
Changing Electric SUPPHer ... cevecscrn v s e e semmens 38 e 4232
PEYMENE PFOCESSING.....o..cvvistesssesssisssesssssesssesessssssesnsssessassessssesssssssassensases 1< T - 5
€008 OF CONAUCL.....v.eceeecveeeveceecrees e bbb 41842 .. 4-34 4-35:

State Tax INdemMnifiCAlION ... rreeessessrsssnssnesrenns BT L aeiiiiiereesessniieiss e sasens. 4235

B S RS T g o = OO 5-1'2
Sustainable ENergy SUMCHANGE . ...eccui et ereecrers e s es s st st e s me s e s be s sme s nmesnnenaas 5-2
CONSUMET EQUCAEON CRAMGE........oeeeoececeeeeeeeeeeeeeeeeeeeee st s eae s ssasstsssen et st ses st essessnses s sssssssbss s ssssasassassisnianss D30
FirSIENSIGY MOTGEE CTBAIL...cuuvuiurirevsvesrievarerresrssssenssesscaseossesessesssssmresssesattessmsetebasssssssabenss s sasssmnsesesssamsseensesesaren 5-4%

B Lottt ies ettt ieeeenetetestitestesehesesson s et s et et ettt ters et ettt ettt et en et eatas 5-@‘
6°5-77°5-8'g2
5-9°5-10"
511

Energy Efficiency and Conservation SUrcharge...........cccocciviriniiincesnsernessenssrsesisices e
Energy Cost Adjustment SUMCharge ..o e s s s b

Electric Service Rate Schedules

DIOMESHC SEIVICE ...v.eeveeeeeeeeeeeeeeeeresesseeesseseseessesesenssmseeresmsensenessmaneessmseen Schedule 10........o..occeeeean.. 6-1'8 g-22
GENETAl SEIVICE ....ceeeveeeeeeeeeereeeeeeeeeseeeeereeaseeseeesesaseesresseresrasesnesesesasasanans Schedule 20................. 7-1'0 7.2 7.3¢
ChUFCh and SCROOI SBIVICE v veveerereeeeeeee e eeeeeeeeeeeeeeeeeeeemeeeeeeeeeeseseeesesas Schedule 22. 8-1° 8-2"° 8-3'® 8-4"8 g.57
ALAlEtic Field LIGRUNG SEIVICE ...v.v. e e seeeesessssarssssssessssssnssssnessonsenen Schedule 23...........coo.cev... 92177 921
Fair and CaAmiVAl SEIVICE.......ooverireeeeeeeereseessesssssassssesesesestesssesesessesaeessernsns Schedule 24 ..., 10-1"" 10-2"
GENErAl POWET SOIVICE 1vv1eeeeseeeeeeeeeeeeeeeeeeeseeeeeeeeeeserereeesereseseesusssnsnesesenes Schedule 30....11-1° 11-2"% 113" 11-4?
RESEIVED ..ooveieivieemriie e rteeette et es b ieseeetetabasssassmernrassasssssserrnnvas assaiatereratnssssyeerennnsanns sesnssssinersesresrnrssransieniesenees 12
PHMEMY POWEE SEIVICE .....ooovvoeetvci s e easstenssessss s s sesssessans Schedule 40....13-1* 13-2° 13-3" 13-4"
PHMArY POWET SEIVICE ..u.vvvvviveceerierrieseecssseissesse s esseneessesssssnsesssnses Schedule 41....14-1° 14-2'% 14-3" 14-4
PrMErY POWEE SEIVICE .....vvuerveeeriessiessasssesssstiesseesssessssssseessesssessinsssssesees Schedule 44....15-1> 15-2'% 15-3" 15-4
PHMArY POWEE SBIVICE ...ovv.veoeeoeoeeeeeeeeoeeeee oot se s ss b e bes s s iessesaenes Schedule 46....16-1? 16-2° 16-3'° 16-4"

Note: AII pages are onglnal unless otherwise indicated
'First Revised, *Second Revised, etc.

l Issued Marele-3dAugust 22, 2011 Effective suseSeptember 1, 2011



Supplement No. 487208 to
Electric-Pa. P. U. C. No. 39
EirstSecond Revised Page No. 5-6

Cancaling OQricinal Page Mo 5-8
GRGEHRG- SR Fage MNG—o-0

WEST PENN POWER COMPANY

{2y Irdisstee-Change

IEE"“" luna 102010
dooiitd o= oo

EffseliveJure-252040

P

ol



Qunnlnma!;“ No 209 g
oaphphoth g

Canceling First Revised Page No. 5-76

WESLPENN—RQWER—GQMPAN@'——Q&RG&JH}QJ%HGLPGQEM

(©)

SMART METER TECHNOLOGIES SURCHARGE

A Smart Meter Technologies (*SMT™) Surcharge shall be applied during each billing month to_metered
Cusiomers served under this Tariff. For the Residential Customer Class, the SMT Surcharge shall be determined to
the nearest one-thousandth of a cent per kWh. For lhe Commercial and Indusitial Customer Classes, the SMT
Surcharge shall be determined to the nearest cenl. The SMT Surcharge rates shall be calculated separately for each
Customer Class according to the provisions of this Surcharge Tariff.

For service rendered September 1, 2011 through December 31, 2011 the SMT Surcharge rates billed by
Customer Class are as follows:

Residential Customer Class (Rale Schedule 10}
$0.00193 per kWh

Commercial Customer Class {(Rate Schedules 20, 22, 23 and 24)

$1.93 per month

industrial Cusiomer Class {Rate Schedules 30, 40, 41, 44, 46, 86 and Tariff No. 37}

$2.20 per month

The SMT Surcharge rates by Customer Class shall be calculated in accordance with the formula set forih
below:

SMT =[{{SMTc-E}/CCBD}/12] X[1/(1-T)

SMT = SMTggi + SMTeg2

Where:

SMT = The monthily surcharge by Cuslomer Class as defined by this Surcharge Tariff applied to each
Customer billed under the Rate Schedules and Tariff identified in this Surcharge Tariff.

SMT¢ = The Smar Meter Technologies cosis by Customer Class projecied to be incurred by the
Company for the SMT Computational Year calculated in accordance with the formula shown
above,

SMTew1 = A projection of costs 1o be incurred associated with the Cuslomer Class specific Smar Meter

Technology Procuremeni and Insiallation Flan (*Plan”) as approved by the Commission for the
SMT Computation Year by Customer Class including carrying charges on_capital costs,
deprecialion expense, accumulated deferred income laxes, allowance for funds used during
construction, and operational and mainlenance expenses. These costs would also include an
allocated portion of any projected indirect costs to be incurred benefiting all Customer Classes
of the Company's Plan for the SMT Computational Year. Any reduction in operating expenses
or avoided capital expenditures due to lhe Smarl Melering Program will be deducted from the
incremental cosis of the Smart Meter Program lo derive lhe net incremental cost of the

Program that is recoverable. Such reductions shall include any reductions in the Company's

current meler and meter reading costs.

(C) Indicates Change

| Issued Nevember{:2040August 22, 2011 Effective JanuarnySeptember 1,
2011
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SMTEsp; =

Thi . ionallvlef blank.
SMART METER TECHNOLOGIES SURCHARGE (Continued)

A Customer Class allocated portion of $40 million of expenditures between 2009 and 2010 in

support of the development of a smart meter deplovyment plan. The $40 million will be
recovered via a levelized basis over a 5.5-year period beginning with the SMT Surcharge start
date, and will not include interest on gver-collections or under-collections. A Customer Class
allocation of $5.712 million of interest chames will be added, and will be amortized for recovery
over a 5.5-vear period coincident with the recovery of the $40 million.

The over or under-collection of SMT costs by Customer Class that results from the billing_of

CCBD =

the SMT Surcharge rates during the SMT Reconcilialion Year (an over-collection is denoted by
a positive E and an under-collection by a negative E}, including_applicable interest for SMTgp4
costs. [nterest shall be computed meonthly at the legal rate detemmined pursuant to 41 P.S. §
202, from the month ihe over or under-collection occurs to the month thal the over-collection is
refunded or the under-collection is recovered from Customers in the specific Customer Class.
Any reduclion in_operating expenses or avoided capilal expenditures due to the Smar
Metering Program will be deducted from the incremental costs of the Smart Meter Program to
derive the net incremental cost of the Program that is reconciled to the billed SMT Surcharge
rates during the SMT Reconcilialion Year. Such reductions shall include any reductions in the

Company's current meter and meter reading costs.

The Company's projected Customer Class Billing Determinants for the specific Customer

Class for the SMT Computational Year. Billing Determinants shall be kWh for the Residential
Cusiomer Class, and shall be the average Cusiomer Class count for the Commercial and

Industrial Classes.

The Pennsvlvania qross receipts tax rate in effect during the billing month expressed in

decimai form as reflected in ihe Company's base rales.

All capitalized terms not otherwise defined in this Surcharge Tariff shall have the definitions specified in the

Definitions_section of this Tariff. For the purmpose of this Surcharge Tariff, the following additional definitions shall

appiy:

1. SMT Computational Year — The 12-monih period from January 1 through the following December 31

with the exception of the initial SMT Computalional Year that will be the 4-month period from Seplember

1, 2011 through December 31, 2011.

2. SMT Reconciliation Year — The 12-month period ending June 3Q immediately preceding lhe SMT

Computational Year.

{C) Indicates Change
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SMART METER TECHNOLOGIES SURCHARGE (Concluded)

The initial SMT _Surcharge rales pursuant 1o this Surcharge Tariff shall be effective September 1, 2011
through December 31, 2011. Subsequent SMT Surcharge rates shall be filed with the Commission by August 1 of

each year beginning Auqust 1, 2012, and the SMT Surchamge rales shall become effeclive the following January 1,
unless otherwise ordered by the Commission, and shall remain in effect for a period of one year, unless revised on an
interim basis subject 1o the approval of lhe Commission. Upon determination that the SMT Surcharge rates, if lefi
unchanged, would result in material over or under-collection of all recoverable costs incurred or expected to be
incurred during the then-current SMT Computational Year, ihe Company may request that the Cormmission approve
one or more interfim revisions io the SMT Surcharge rales to become effective thirly (30} days from the date of filing
unless otherwise ordered by the Commission.

The Company shall file an annual report of collections under this Surcharge Tariff within thity (30) days
following the conclusion of each SMT Reconciliation Year.

Al the conclusion of the duration of this reconciliation Surcharge Tariff, the Company is authorized to recover

or refund any remaining amounts not reconciled at that time under such mechanism as approved by the Commission.
Application of the SMT Surcharge rates shall be subject to annual review and audit by the Commission.

{C) Indicates Change
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SMART METER TECHNOLOGIES SURCHARGE

A Smart Meter Technologies (“SMT") Surcharge shall be applied as a monihly Customer charge during
each billing month to metered Customers served under ihis Tariff determined to the nearest cent. The SMT
Surcharge rate shall be calculated separalely for each Customer Class according 1o the provisions of this Surcharge

Tariff.

For service rendered September 1, 2011 through December 31, 2011 the SMT Surcharge raie billed by
Customer Class is as follows:

Industrial Customer Class (Tariff No. 39 Rate Schedules 30, 40, 41, 44, 46, 86 and Tariff No. 37)

$2.20 per month

The SMT Surcharge rate by Customer Class shall be calculated in accordance wilh the formula set forth

below:

Where:

SMT =

SMT¢ =

SMTEXN =

SMTeqz =

(C) Indicates Change

SMT = [ ({(SMTc— E)/ CCBD)/12) X [1/(1-T)]

SMTc = SMTexp1 + SMTexgp2

The monthly surcharge by Customer Class as defined by this Surcharge Tariff applied to each
Customer billed under this Tariff.

The Smart Meter Technologies costs by Customer Class projecled to be incurred by the
Company for lhe SMT Compulational Year calculated in accordance with the formula shown
above.

A projection of costs to be incurred associated with the Cusiomer Class specific Smart Meter
Technology Procurement and Installation Plan (“Plan®) as approved by the Commission for the
SMT Compulation Year by Customer Class including camying charges on capital costs,
depreciation expense, accumulated defemred income taxes, allowance for funds used during
construclion, and operational and mainlenance expenses. These costs would also include an
allocated portion of any projected indirect costs to be incurred benefiling all Cusliomer Classes
of the Company’s Plan for the SMT Computational Year. Any reduclion in operating expenses
or avoided capital expenditures due to the Smart Metering Program will be deducted from the
incremental cosls of the Smart Meter Program to derive the net incremental cost of the
Program that is recoverable. Such reductions shall include any reductions in the Company's
current meter and meter reading costs.

A Customer Class allocated portion of $40 million of expenditures between 2009 and 2010 in
support of the development of a smarl meter deployment plan. The $40 million will be
recovered via a levelized basis over a 5.5-year period beginning with the SMT Surcharge start
date, and will not include interest on over-collections or under-collections. A Customer Class
allocation of $5.712 million of interesi charges will be added, and will be amorized for
recovery over a 5.5-year period coincident with the recovery of the $40 million.

Issued August 22, 2011 Effective September 1, 2011

(C)



WEST PENN POWER COMPANY Supplement No. 153 to
Electric-Pa. P. U. C. No. 37

Original Page No. 5-6

SMART METER TECHNOLOGIES SURCHARGE (Concluded)

E= The over or under-colieclion of SMT cosls by Cuslomer Class that results from the billing of
the SMT Surcharge rates during the SMT Reconcilialion Year (an over-collection is denoted
by a positive E and an under-collection by a negative E), including applicable inlerest for
SMTeqps costs. Interesi shall ba computed monthly at the legal rate delermined pursuant to 41
P.S. § 202, from the monih the over or under-collection occurs to the month thal the over-
collection is refunded or the under-collection is recovered from Customers in the specific
Customer Class. Any reduction in operating expenses or avoided capital expenditures due fo
the Smart Melering Program will be deducted from the incremental costs of the Smart Meter
Program to derive the net incremental cost of the Program that is reconciled 1o the billed SMT
Surcharge rates during the SMT Reconciliation Year. Such reductions shall include any
reductions in the Company's current meter and meter reading costs.

CCBD = The Company's projected Customer Class Billing Determinants for the specific Customer
Class for the SMT Computational Year, Billing Determinants shall be the average Customer
Class count for ihe Industirial Class.

T= The Pennsylvania gross receipis tax rate in effect during the billing month expressed in
decimal form as reflected in the Company’'s base rates.

All capitalized terms not otherwise defined in this Surcharge Tariff shall have the definitions specified in the
Definitions section of this Tariff. For the purpose of this Surcharge Tariff, the following additional definilions shall

apply:

1. SMT Computational Year — The 12-month period from January 1 through the following December 31
with the exception of the initial SMT Compulational Year that will be the 4-month period from
September 1, 2011 1hrough December 31, 2011.

2. SMT Reconciliation Year — The 12-month period ending June 30 immediately preceding the SMT
Computational Year,

The initial SMT Surcharge rates pursuant fo lhis Surcharge Tariff shall be effective September 1, 2011
through December 31, 2011. Subsequeni SMT Surcharge raies shall be filed with the Commission by August 1 of
each year beginning August 1, 2012, and the SMT Surcharge rates shall become effective the following January 1,
unless olherwise ordered by the Commission, and shall remain in effect for a period of one year, unless revised on
an interim basis subject to the approval of the Commission. Upon determination thal the SMT Surcharge rates, if left
unchanged, would result in material over or under-collection of all recoverable costs incurred or expected to be
incurred during the then-current SMT Compulational Year, the Company may request that ihe Commission approve
one or more interim revisions to the SMT Surcharge rates to become effective thirty (30) days from the date of filing,
unless otherwise ordered by the Commission.

The Company shall file an annual report of collections under this Surcharge Tariff within thirty (30) days
following the conclusion of each SMT Reconciliation Year.

At the conclusion of the duration of this reconciliation Surcharge Tariff, the Company is authorized to
recover or refund any remaining amounts not reconciled at that lime under such mechanism as approved by the

Commission.

Application of ithe SMT Surcharge rates shall be subject to annual review and audit by the Commission.

(C) Indicales Change
Issued August 22, 2011 Effective Seplember 1, 2011

(C)



Supplement No. 452153 to
Efectric-Pa. P. U. C. No. 37

WEST PENN POWER COMPANY

RATES, TERMS, AND CONDITIONS
GOVERNING
INTERCHANGE OF ELECTRIC ENERGY

WITH

THE PENNSYLVANIA STATE UNIVERSITY

| Issued March-31August 22, 2011 Effective JureSeptember 1,
2011

BY: Charles E. Jones
President
Cabin Hill
Greensburg, Pennsylvania



| WEST PENN POWER COMPANY Supplement No. 452153 to
Electric-Pa. P. U. C. No. 37
Page No. 1-2

LIST OF MODIFICATIONS MADE BY THIS SUPPLEMENT

CHANGES

-Smart Meter Technologies

New Smart Meter Technologies Surcharge to recover costs associated with lhe Company's Smart Meter
Technology Procurement and [nstallation Plan.
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SMART METER TECHNOLOGIES SURCHARGE

A Smart Meter Technologies (“SMT") Surcharge shall be applied as a monthly Cusiomer charge during
each billing_month to metered Customers served under ihis Tariff determined to the nearest cent. The SMT
Surcharge rate shall be calculated separately for each Custorner Class according to the provisions of this Surcharge
Tariff.

Far service rendered September 1, 2011 through December 31. 2011 the SMT Surcharge rate billed by
Customer Class is as follows:

Industrial Customer Class {Tariff No. 39 Rate Schedules 30, 40, 41, 44, 46, 86 and Tariff No. 37)

$2.20 per monih

The SMT Surcharge rate by Customer Class shall be calculaled in accordance with the formula set forlh
below:

SMT = [ ((SMTg— E)/ CCBD)Y /121 X[ 1/ (1 = T

SMT¢ = SMTggn + SMTgxg

Where:

SMT = The monthly surcharge by Customer Class as defined by this Surcharge Tariff applied to each
Customer billed under this Tariff.

SMTc = The Smart Meter Technologies costs by Customer Class projected to be incurred by the
Company for the SMT Computational Year calculated in accordance with the formula shown
above.

SMTgp1 = A projection of costs to be incurred associated with the Customer Class specific Smarl Meter

Technology Procurement and Installation Plan (“Plan™) as approved by the Commission for the
SMT Computation Year by Customer Class including carrying charges on capital costs,
depreciation expense, accumulated deferred income taxes, allowance for funds used during

construction, and operational and maintenance expenses. These costs would also include an
allocated portion of any projected indirect costs 1o be incurred benefiting all Cusiomer Classes

of the Company's Plan for the SMT Computational Year. Any reduction in operating expenses
or_avoided capital expenditures due io the Smart Metering Program will be deducted from the
incremental costs of the Smart Meter Program io derive the net incremental cost of the
Program that is recoverable. Such reductions shall include any reductions in_the Company's
current meter and meter reading cosls.

SMT = A Customer Class allocated portion of $40 million of expenditures between 2009 and 2010 in
support of the development of a smart meter deployment plan. The $40 million will be
recovered via a levelized basis over a §.5-year period beginning with the SMT Surcharqe start
date, and will nol include interest on over-collections or under-collections. A Customer Class
allocation of $5.712 million of inilerest charqes will be added, and will be amortized for
recovery over a 5.5-year period coincident with the recovery of the $40 million.

{C} Indicates Change
Issued August 22, 2011 Effective September 1, 2011
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{C)

SMART METER TECHNOLOGIES SURCHARGE {Concluded)

E= The over or under-collection of SMT costs by Customer Class that results from the billing of
the SMT Surcharge rates during the SMT Reconciliation Year (an over-collection is denoled
by _a positive E and an under-collection by a negative E), including applicable inlerest for
SMTgyp costs. Interest shall be computed monthly at the legal rate determined pursuant to 41

P.S. § 202, from the month the over or under-collection occurs to ithe _month that the over-

collection is refunded or the under-collection is recovered from Customers in the specific
Customer Class. Any reduclion in operating expenses or avoided capilal expenditures due to
the Smart Metering Program will be deducted from the incremental costs of the Smar Meter
Program to derive the net incremental cost of the Program that is reconciled to the bilied SMT
Surcharge rates during the SMT Reconciliation Year. Such reductions shall include any
reductions in the Company’s current meter and meter reading_costs.

CCBD = The Company's projected Cusiomer Class Billing Determinants for the specific Cusiomer
Class for the SMT Compuwational Year. Billing Determinants shall be the average Cusiomer

Class counl for the Industrial Class,

T= The Pennsylvania gross receipts tax rate in effect during the billing month expressed in
decimal form as reflected in the Company's base rates.

All capitalized terms not otherwise defined in this Surcharge Tariff shall have the definitions specified in the
Definilions section of this Tariff. For the purpose of this Surcharge Tariff, the following_additional definitions shall

apply:

1.  SMT Computational Year — The 12-month period from January 1 through the following December 31
wilh_the exception of the inilial SMT Compulational Year thal will be the 4-month perod from

September 1, 2011 through December 31, 2011.

2. SMT Reconciliation Year — The 12-month period ending June 30 immediately preceding the SMT
Computational Year.

The initial SMT Surcharge rates pursuant to this Surcharge Tariff shall be effective September 1, 2011
through December 31, 2011. Subsequent SMT Surcharge rates shall be filed with the Commission by August 1 of
each vear beqinning Augusi 1, 2012, and the SMT Surcharge rates shall become effective the following January 1,

unless otherwise ordered by the Commission, and shall remain in effect for a period of one year, unless revised on
an inlerdim basis subject to the approval of the Commission. Upon determination that the SMT Surcharge rates, if lefl
unchanged, would result in malerial over or_under-collection of all recoverable costs incurred or expected 1o be
incurred during the then-current SMT Computational Year, the Company may request that the Commission approve
one or more interim revisions lo the SMT Surcharge rates to become effeclive thirty {30) days from the date of filing,
unless ctherwise ordered by the Commission.

The Company shall file an annual report of collections under this Surcharge Tariff within thirty (30) days
following the conclusion of each SMT Reconciliation Year.

Al the conclusion of the duration of lhis _reconciliation Surcharge Tariff, the Company is authorzed to
recover or refund any remaining amounts not reconciled at that time under such mechanism as approved by the
Commission.

Application of the SMT Surcharge rates shall be subject {o annual review and audit by the Commission,

(C)Indicates Change

Issued August 22, 2011 Effective Seplember 1, 2011




