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	COMMONWEALTH OF PENNSYLVANIA

PENNSYLVANIA PUBLIC UTILITY COMMISSION

P.O. BOX 3265, HARRISBURG, PA 17105-3265
	IN REPLY PLEASE REFER TO OUR FILE

L-2008-2069114


June 9, 2011
TO ALL INTERESTED PARTIES:

RE:  Natural Gas Distribution Companies and Promotion of Competitive Retail Markets, Docket Number L-2008-2069114.
By order adopted January 13, 2011, the Commission adopted a final rulemaking order in this matter.  Based upon input from the Independent Regulatory Review Commission (IRRC) and the comments submitted to the IRRC, the Commission voluntarily withdrew the rulemaking in order to give consideration to the various clarification issues raised by IRRC and comments.

In order to address those clarification issues, the Commission proposes adoption of the attached Annex A (revised).  The clarifications made in Annex A (revised) may be summarized as follows:

· Include a definition of “base rates” in section 62.222 and make consistent reference to “distribution” rates in the regulation.

· Make consistent reference to “gas costs” in the MFC definition, section 62.222, and elsewhere, versus using other similar terms.

· Correct definition of SOLR in section 62.222 to include the NGDC, which is the SOLR for all customers at this point.

· Use the term “PGC” in section 62.223(a)(1) since it is already defined

· Rephrase section 62.223(b)(1) to clarify what procurement-related costs are to be considered, and that costs related to transportation and storage are not included.

· Add phrase to end of 62.223(e) to specify the there will be no reconciliation for “any prior period over/under collections.”

· Delete word “only” in section 62.224(a)(7).

· Used existing definitions where available, rather than to create new ones.

Parties are invited to file comments to these proposed changes by June 16, 2011.  After the comments are reviewed, the Commission intends to approve a final version of Annex A (revised) and re-submit the regulation into the regulatory review process.
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Very truly yours,

Rosemary Chiavetta

Secretary
cc:  All Parties at Docket Number L-2008-2069114
Annex A

Statement of Vice Chairman John F. Coleman, Jr.

Statement of Commissioner Tyrone J. Christy
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