	[image: image1.png]P
POOO®

PENNSYLVANIA

PUC

PUBLIC UTILITY COMMISSION




	COMMONWEALTH OF PENNSYLVANIA

PENNSYLVANIA PUBLIC UTILITY COMMISSION

P.O. BOX 3265, HARRISBURG, PA 17105-3265
	IN REPLY PLEASE REFER TO OUR FILE


PRESS RELEASE

  Date: 
Dec. 4, 2008




 Contact:
Jennifer Kocher, Press Secretary



(717) 787-5722 or jekocher@state.pa.us 

PUC Seeks Comments on Rule Changes, Revised a Consumer Protection Guideline to Increase Competition in Retail Natural Gas Market 

HARRISBURG – As part of its ongoing efforts to increase competition in the retail natural gas market, the Pennsylvania Public Utility Commission (PUC) today initiated a rulemaking to change the level and forms of security needed by natural gas suppliers (NGS) and revised a consumer protection guideline related to purchase of receivable (POR) programs.
The Commission voted unanimously to seek comments on a proposed rulemaking that will revise the security requirements for NGS licensing, lower barriers to market entry and increase supplier participation. 
Today’s action is the first step of the Commission’s action plan to increase effective competition in the retail market for natural gas supply. The action plan was approved on Sept. 11, 2008. This followed a Commission finding that “effective competition” did not exist in the retail natural gas supply market statewide. The PUC then convened natural gas industry stakeholders to examine avenues to increase competition. The name SEARCH (Stakeholders Exploring Avenues for Removing Competition Hurdles) was adopted for these group meetings. 

Natural gas distribution company (NGDC) security requirements were identified as one barrier to supplier participation in the retail process during the SEARCH process. The goal of this rulemaking is to update the Commission’s existing regulations regarding security requirements to better balance the ability of NGS firms to provide adequate security with the NGDC’s risk of supplier default. 
The rulemaking specifically addresses:

· The use of NGS accounts receivables in purchase of receivables programs as fulfillment of some part or all of security requirements; 

· The adoptions of standard language for financial instruments used for security; and
· The development of reasonable criteria for NGDCs to use to establish the amount of security necessary for licensing purposes.
Comments are due 60 days after the publication of the Order in the Pennsylvania Bulletin. An original and 15 copies of comments should be marked with the appropriate docket number and submitted to:

Pennsylvania Public Utility Commission

Attention: Secretary

P.O. Box 3265

Harrisburg, PA  17105

Parties filing comments also should see the Order for additional directions on providing electronic copies to the Commission contact persons.

In separate action, the Commission voted 5-0 to adopt a motion by Vice Chairman Tyrone Christy that revises a consumer protection guideline to allow for the termination of customer service for the failure to pay NGS charges for supply service under Commission approved POR programs.  This action should assist in establishing effective POR programs. 
 The Commission also extended the deadline for natural gas utilities to file POR programs until March 31, 2009, or in the alternative, to file costs of service studies in subsequent proceedings on rates.  
The Commission indicated it will establish interim guidelines for the design and operation of POR programs in the near future, and establish a proceeding and tentative order proposing revisions to the Guidelines for Maintaining Customer Services at the same level of quality no later than the end of the first quarter of 2009.
According to the findings through SEARCH, the Commission has said that POR programs are perhaps the best chance to increase effective competition in Pennsylvania’s retail natural gas supply services market. 
 The Pennsylvania Public Utility Commission balances the needs of consumers and utilities to ensure safe and reliable utility service at reasonable rates; protect the public interest; educate consumers to make independent and informed utility choices; further economic development; and foster new technologies and competitive markets in an environmentally sound manner.

For recent news releases, audio of select Commission proceedings or more information about the PUC, visit our Web site at www.puc.state.pa.us.
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