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July 19, 2010

VIA HAND DELIVERY

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission -
Commonwealth Keystone Building

400 North Street, 2nd Floor

Harrisburg, PA 17120

RE: Petition of PPL Electric Utilities Corporation for Approval of a Smart Meter Technology
Procurement and Installation Plan; Docket No. M-2009-2123945

Dear Secretary Chiavetta:

Enclosed for filing with the Pennsylvania Public Utility Commission ("PUC" or "Commission") are
the original and three (3) copies of the Answer to the Petition for Reconsideration on behalf of the
PP&L Industrial Customer Alliance ("PPLICA") in the above-referenced proceeding.

As indicated on the attached Certificate of Service, all parties to this proceeding are being duly served.
Please date stamp the extra copy of this transmittal letter and Answer, and kindly return them for our
filing purposes.

Very truly yours,

McNEES WALLACE & NURICK LLC
By 7 M C W

Pamela C. Polacek
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Counsel to the PP&L Industrial Customer Alliance
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c: Administrative Law Judge Wayne L. Weismandel (via Hand Delivery)
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Petition of PPL Electric Utilities Corporation : U-ﬁ;_.;z_ o
For Approval of a Smart Meter Technology : Docket No. M-2009-2123945 "<

Procurement and Installation Plan

ANSWER OF THE PP&L INDUSTRIAL CUSTOMER ALLIANCE
TO THE PETITION FOR RECONSIDERATION

Pursuant to Section 5.572(e) of the Pennsylvania Public Utility Commission's ("PUC" or
"Commission") Regulations, 52 Pa. Code § 5.572(e), the PP&L Industrial Customer Alliance
("PPLICA") submits this Answer to the Petition for Reconsideration filed by the Office of
Consumer Advocate ("OCA") in the above-captioned proceeding. In support thereof, PPLICA
avers as follows:

I. INTRODUCTION

On October 15, 2008, Governor Rendell signed into law House Bill 2200, which became
Act 129 of 2008 ("Act 129" or "Act"). Among other things, Act 129 expands the Commission's
oversight responsibilities and sets forth new requirements on Electric Distribution Companies
("EDCs") with less than 100,000 customers for energy conservation, default service
procurements, and the expansion of alternative energy resources.

As required by Act 129, on August 14, 2009, PPL Electric Utilities Corporation ("PPL"
or "Company") submitted a Petition for Approval of its Smart Meter Technology Procurement
and [nstallation Plan. Following evidentiary hearings conducted by Administrative Law Judge

("ALJ") Wayne L. Weismandel on November 3, 2009, and submission by the parties of Main



Briefs and Reply Briefs, AL] Weismandel issued an Initial Decision ("1.D.") on January 28,
2010, approving the Company's Plan with modifications.

On June 24, 2010, the Commission entered an Opinion and Order, which modified the
methodology for collection of non-direct common costs. Specifically, rather than allocating non-
direct common costs on the ratio of direct costs assigned to the class, divided by direct costs for
the entire system, the Commission stated that non-direct common costs should be assigned based
on the ratio of the number of meters assigned to the class, divided by the number of meters for
the entire system.

On July 9, 2010, the OCA filed a Petition for Reconsideration, requesting that the
Commission reinstate the Company's original proposal to allocate non-direct common costs
based on the ratio of direct costs assigned to the class, divided by direct costs for the entire
system.

PPLICA hereby exercises its right to respond to the OCA's Petition for Reconsideration
by filing this Answer.

II.  ANSWER

As recognized by the Commission in its June 24, 2010, Order and the OCA in its July 9,
2010, Petition for Reconsideration, no party challenged PPL's proposal to allocate non-direct
common costs to classes on the ratio of direct common costs assigned to the class, divided by
direct costs for the entire system. PPLICA Witness Richard A. Baudino, in Direct Testimony,
explained PPLICA's understanding of the Company's plan for allocating costs to Large

Commercial and Industrial ("C&I") customers:



Q. Did PPL provide information on how it plans to assign and
allocate costs in its responses to discovery?

A. Yes. In response to OSBA-I-1, the company provided a
description of the costs it expects to directly assign and allocate to
customer classes. 1 have included this response as Exhibit
___(RAB-2).

Attachment 1 of the Company's response provides PPL's estimate
of Smart Meter Plan costs that will be directly assigned. Of the
$30,468,500 of total costs that will be directly assigned, $100,000
(0.33%) will be assigned to Large Commercial and Industrial
("Large C&I"). All other costs will be directly assigned to
residential and Small Commercial and Industrial ("Small C&I").

Attachment 2 presents the Company's estimate of common_costs
that will be allocated to customer classes. The total allocated Plan
costs are estimaled to be $26 659,400, Of this total,_$20,372 500
would be allocated to all classes. Based on my understanding of
PPL's allocation proposal, 0.33% of these costs would be
allocated to Large C&I. The balance of these costs would only be
allocated to residential and Small C&1"

As explained above, it was PPLICA's understanding that Large C&I customers would be
allocated approximately $67,000 under the Company's allocation methodology for non-direct
common costs.” PPLICA did not contest this issue as part of the underlying proceeding.

Under the Commission's methodology to allocate non-direct common costs based on the
ratio of number of meters assigned to the class, divided by the number of meters for the entire
system, the share of non-direct common costs for Large C&l customers would decrease.
According to PPL's 2010 cost of service study provided as part of PPL's ongoing Distribution
Base Rate Proceeding at Docket No. R-2010-2161694, the total number of meters for the entire
PPL system is 1,426,984. Of that total, the Large C&Il classes have 1,544 total meters.

Translating that into percentage terms, Large C&l's percentage of total meters is 0.11%.

' PPLICA Statement No. 1, Page 4, Lines 1-18 (¢mphasis added).
20.33% of $20.4 million = $67,229



Accordingly, under the Commission's allocation methodology for non-direct commeon costs, it is
PPLICA's understanding that approximately $22,409 of these costs would be allocated to Large
C&I customers,’ while the balance of these costs would be allocated to residential and Small
C&I customers,

III. CONCLUSION

WHEREFORE, the PP&L Industrial Customer Alliance respectfully requests that the
Pennsylvania Public Utility Commission consider, as appropriate, the information contained in
the Answer set forth above in ruling on the Office of Consumer Advocate's Petition for
Reconsideration.

Respectfully submitted,

McNE?ZA\A:ZLACE %c
By \>/ t C
Pamela C. Polacek (1.D. No. 78276)
Shelby A. Linton-Keddie (I.D. No. 206425)
100 Pine Street
P.O. Box 1166
Harrisburg, PA 17108-1166
Phone: 717.232.8000

Fax: 717.237.5300

Counsel to the PP&L Industrial Customer
Alliance

Dated: July 19, 2010

3 0.11% of $20.4 million = $22,409



CERTIFICATE OF SERVICE

I hereby certify that I am this day serving a true copy of the foregoing document upon the

participants listed below in accordance with the requirements of 52 Pa. Code Section 1.54

(relating to service by a participant).

VIA E-MAIL AND FIRST-CL.ASS MAIL

James A. Mullins, Esq.

Tanya J. McCloskey, Esq.

Office of Consumer Advocate

555 Walnut Street, 5" Floor, Forum Place
Harrisburg, PA 17101-1923
jmullins(@paoca.org
tmecloskey(@paoca.org

Sharon E. Webb, Esq.

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North Second Street
Harmisburg, PA 17101
swebb(@state.pa.us

Allison C. Kaster, Esq.

Office of Trial Staff

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harnisburg, PA 17105
akaster(@state.pa.us

Paul E. Russell, Esq,
Associate General Counsel
PPL Electric Utilities, Inc.
Two North Ninth Street
Allentown, PA 18108-1179
perussell@pplweb.com

David B. MacGregor, Esg.
Post & Schell, PC

Four Penn Center

1600 JFK Blvd.

Philadelphia, PA 19103-2808
dmacgregor(@postschell.com

Anthony D. Kanagy, Esq.
Post & Schell, PC

17 North Second Street

12" Floor

Harrisburg, PA 17101-1601

akanagy(@postschell.com

Aspassia V. Staevska, Esq.
Commonwealth of Pennsylvania
Department of Environmental Protection
RCSOB, 9" Floor

400 Market Street

Harrisburg, PA 17101-2301
astaevska(tistate.pa.us

Thomas Catlin

Exeter Associates, Inc.

Suite 310

5565 Sterrett Place
Columbia, MD 21044
topcat(@exeterassociates.com

Robert D. Knecht

Industrial Economics, Incorporated
2067 Massachusetts Ave.
Cambridge, MA 02140
rdk@indecon.com

Divesh Gupta, Esq.

Counsel o
Constellation Energy Resources, LI =

111 Market Place, Suite 500 & >

. ) [ad .

Baltimore, MD 21202 PRI e e
o
=

divesh.supta@constellation.com -
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Harry S. Geller, Esq.

John C. Gerhard, Esq.

Julie George, Esq.

Pennsylvania Utility Law Project
118 Locust Street

Harrisburg, PA 17101
hgellerpulp@palegalaid.net
jgerhardpulp@palegalaid.net

jgeorgepulp@palegalaid.net

Christopher Lewis, Esq.
Christopher R. Sharp, Esq.
Blank Rome, LLLP

One Logan Square
Philadelphia, PA 19103
lewis(@blankrome.com
sharp(@blankrome.com

A Al

Pamela C. Polacek

Counsel to the PP&I. Industrial Customer Alliance

Dated this 19 day of July, 2010, at Harrisburg, Pennsylvania.
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