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Philadelphia Gas Works’ Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

ILE.1. If Unrecovered Fuel Cost policy is implemented, provide the
following:

IILE.l.a. State manner in which amount of Unrecovered Fuel Cost
on balance sheet at the end of the test year was determined, and the
month in test year in which such fuel expense was actually
incurred. Provide amount of adjustment made on the rate case
operating account for test year-end unrecovered fuel cost. (If
different than balance sheet amount, explain.)

OLE.1.b. Provide amount of Unrecovered Fuel Cost that appeared
on the balance sheet at the opening date of the test year, and the
manner in which it was determined. State whether this amount is in
the test year operating account.

RESPONSE:

a.

No over/under collection of fuel costs for the period September 1,
2009 through August 31, 2010 are anticipated in the test year.

The portion of deferred over/under collection of fuel costs for the
period September 1, 2008 through August 31, 2009 was
$24,635,600. This was the estimate used at the beginning of the
test year.



Philadelphia Gas Works’ Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

IILE.2. Provide details of items and amounts comprising the accounting
entries for Deferred Fuel Cost at the beginning and end of the test year.

RESPONSE:

Please see the attached schedules which support the deferred fuel costs at
the beginning and end of the test year: GCR Statement of Reconciliation
for Fiscal Year 2009 and Fiscal Year 2010. No over/under collection of
fuel costs for the period September 2009 through August 2010 are
anticipated at the end of the test year.
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Philadelphia Gas Works” Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

IIL.E.3. Submit a schedule showing a reconciliation of test year MCF
sales and line losses. List all amounts of gas purchased, manufactured and

transported.

RESPONSE:
Please see attached.



Exh AJIILE.3

Test Year
MCF

CITY GATE REQUIREMENTS @1032BTU
Sendout:

Firm Customers 53,266,640

Co-Gen 9,667

BPS 693,450

LBS 98,208

Firm Transport 2876123
Total Sendout 56,944,177
Plant Use* 153,762
Storage Inj/WD/Trans Fuel 512,481
Storage Injected 11,063,769
LNG Liquified 2,301,848
LNG Trucking (130,814}
Total Required 70,845,223
CITY GATE SOURCES
Pipsline Supply 59,469,668
Pipeline delivered to FT 2,100,416
Transportation Fuel (3,289,212)
Total Net Pipeline 58,280,872
Gross Storage Withdrawal 10,485,650
Storage Delivered to FT 657,752
Total Storage 11,143,402
LNG Boilloff + Vaporization Gas Sales 1,302,994
LNG delivered to FT 117.954
Total Net LNG 1,420,949
Sources 70,845,223
Total Billed Sales 51,350,513
Company Use 567,896
Firm Transport Sales 2,804,847
Total Accounted For 54,723,365
Total Sendout 56,944,177
Line Loss (UAF) Volumes 2,220,822
Line Loss (UAF) % 0.039

* Plant use Is the accumulated fuels for LNG injection and vaporization as wel! as the
miscellaneous fuels needed to run the Richmond and the Passyunk plant.



Philadelphia Gas Works® Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

IIL.LE.4. Provide detailed calculations substantiating the adjustment to
revenues for annualization of changes in number of customers and
annualization of changes in volume sold for all customers for the test year.

III.E.4.a. Break down changes in number of customers by rate
schedules.

[I1.E.4.b. If an annualization adjustment for changes in customers
and changes in volume sold is not submitted, please explain.

RESPONSE:

There are not any adjustments to revenues for annualization of
changes in number of customers and annualization of changes in volume
sold.



Philadelphia Gas Works® Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

ILE.S. Submit a schedule showing the sources of gas supply associated
with annualized MCF sales.

RESPONSE:
Please see attached.



Exh A-lILE.S

SUPPLIER

Tetco Spot

Tetco Supplier # 1
Tetco Supplier# 13
Tetco Supplier# 17

Transco Spot
Transco Supplier # 2
Transco Supplier# 6
Transco Supplier#7
Transco Supplier# 8
Transco Supplier # 10
Transco Supplier # 12
Transco Supplier # 20

TOTAL SUPPLY

MCF

14,733,749
88,092
6,436,962
295,543

33,024,818
1,668,915
591,085
1,666,667
295,543
87,209
295,543
295,543

59,469,668

1156 BRCIILE.5
FY 2010



Philadelphia Gas Works Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

IIL.E.6. Supply, by classification, Operating Revenues—Miscellaneous
for test year.

RESPONSE:

OPERATING REVENUE
TWELVE MONTHS ENDED AUGUST 31, 2010

OPERATING REVENUES
SALES OF GAS
480.0 Residential Sales
481.0 Commercial & Industrial Sales
482.0  Public Authority Sales
483.0  Sales for Resale
489.3  Gas Transportation Service Sales
495.0  Other Gas Revenues
Total Gas Revenues

OTHER OPERATING REVENUE

487.0
488.0

Forfeited Discounts
Miscellancous Service Revenue

TOTAL OPERATING REVENUE

$642,434,000
148,540,000
21,786,000
4,000
30,084,000
21,581,000

864,429,000

9,264,000
199,000

9,463,000

$873,892,000




Philadelphia Gas Works’ Base Rate Filing
III. BALANCE SHEET AND OPERATING STATEMENT

IILE.7. Provide details of respondent’s attempts to recover uncollectible and
delinquent accounts.

RESPONSE: PGW follows 66 Pa. C.S. Chapter 14 statutory requirements and
52 Pa. Code Chapter 56 regulations for collection of residential and commercial
customers’ delinquent account balances. PGW assesses the collections risk of
every account on a monthly basis. Depending on risk score, income level, and
time of year, PGW utilizes outbound calling and/or execution of the service
termination process to address delinquent accounts.

PGW refers final bill and bad debt placements to collection agencies for
continuing collection activity. When service is terminated, the customer receives
a final bill. Once the due date for the final bill has passed, PGW sends the
customer a delinquency notice and places the account with a primary collection
agency. If the primary collection agency is unable to collect the balance within
90 days, PGW writes off the balance and the accounts remains with the agency
for another 90 days. If the primary collection agency is unable to collect the
balance within 180 days the account is sent to a secondary collection agency. If
the secondary agency is unable to collection the balance within 180 days the
accounts is returned to PGW. PGW also conducts ongoing internal matching and
transfers bad debt account balances if the delinquent customer opens a new
account with PGW.



Philadelphia Gas Works’ Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

IILE.8. Describe how the et billing and gross billing is determined. For
example, if the net billing is based on the rate blocks plus FCA and STA, and the
gross billing is determined by a percentage increase (1, 3 or 5 percent), then state
whether the percentage increase is being applied to all three items of revenue—
rate blocks plus FCA and STA.

RESPONSE: Not applicable.



Philadelphia Gas Works’ Base Rate Filing
III. BALANCE SHEET AND OPERATING STATEMENT

IILE.9. Describe the procedures involved in determining whether forfeited
discounts or penalties are applied to customer billing.

RESPONSE: The following are the tariff sections which apply finance charges
and returned check fees to customer billings:

4.2. FINANCE CHARGE ON LATE PAYMENTS. PGW will assess a late
penalty for any overdue bill, in an amount which does not exceed 1.5% interest
per month on the full unpaid and overdue balance of the bill. These charges are to
be calculated on the overdue portions of PGW Charges only. The interest rate,
when annualized, may not exceed 18% simple interest per annum. Late Payment
Charges will not be imposed on disputed estimated bills, unless the estimated bill
was required because utility personnel were unable to access the affected
premises to obtain an Actual Meter Reading.

4.3. DISHONORED PAYMENTS. If a Customer tenders payment which is
subsequently dishonored under 13 Pa.C.S.§ 3502 (relating to dishonor) or a
Customer tenders payment with an access device, as defined in 18 Pa.C.S. §
4106(d) (relating to access device fraud) which is unauthorized, revoked or
canceled, the Customer shall be deemed as not having made a payment on the
account. A Customer who tenders a dishonored, unauthorized, revoked or
canceled payment may be required to make future payments by money order,
bank check, or cash for a period of one year. A charge will be assessed to the
Customer’s account by PGW for each dishonored payment.



Philadelphia Gas Works’ Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

IILE.10. Provide annualization of revenues as a result of rate changes
occurring during the test year, at the level of operations as of end of the
test year.

RESPONSE:

There are not any rate changes occurring during the test year.



Philadelphia Gas Works’ Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

IILE.11. Provide a detailed billing analysis supporting present and
proposed rates by customer classification and/or tariff rate schedule.

RESPONSE:
Please see attached.
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Philadelphia Gas Works’ Base Rate Filing

IIL. BALANCE SHEET AND OPERATING STATEMENT

IIL.E.12. Provide a schedule showing residential and commercial heating
sales by unit (MCF) per month and degree days for the test year and three
preceding twelve month periods.
RESPONSE:

' Please see attached.
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Philadelphia Gas Works’ Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

IILE.13. Provide a schedule of present and proposed tariff rates showing dollar
change and percent of change by block. Also, provide an explanation of any
change in block structure and the reasons therefor.

RESPONSE: Not applicable.



Philadelphia Gas Works’ Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

IIL.E.14. Provide the following statements and schedules. The schedules
and statements for the test year portion should be reconciled with the
summary operating statement.

IILE.14.a. An operating revenues summary for the test year and
the year preceding the test year showing the following (Gas MCF):

I1.E.14.a.(i) For each major classification of customers

II1.E.14.a.(i).(a) MCF sales
IIL.E.14.a.(i).(b) Dollar Revenues
. N1LE.14.a.(i) (c) Forfeited Discounts (Total if not
available by classification)
IILE.14.a.(i).(d) Other and Miscellaneous revenues
that are to be taken into the utility operating account along with their
related costs and expenses.

IIL.E.14.a.(ii) A detailed explanation of all annualizing and
normalizing adjustments showing method utilized and amounts and rates
used in calculation to arrive at adjustment.

IILE.14.a.(iii) Segregate, from recorded revenues from the
test year, the amount of revenues that are contained therein, by appropriate
revenue categories, from:

II1.E.14.a.(iii).(a) Adjustment Surcharge

II1.E.14.a.(iii).(b) State Tax Surcharge

IIL.E.14.a.(iii)(c) Any other surcharge being used to
collect revenues.

IIL.E.14.a.(iii)(d) Provide explanations if any of the
surcharges are not applicable to respondent’s operations. [The schedule
should also show number of customers and unit of sales (Mcf), and should
provide number of customers by service classification at beginning and
end of test year.]

II1.14.b. Provide details of sales for resale, based on periods five
years before and projections for five years after the test year, and for the
test year. List customers, Mcf sold, revenues received, source of Mcf sold
(storage gas, pipeline gas, manufactured gas, natural or synthetic),
contracted or spot sales, whether sales are to affiliated companies, and any
other pertinent information.

RESPONSE:
I1E.14.a.(i).(a) and IILE.14.a.(i).(b) — Please see attached.



Philadelphia Gas Works’ Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

I11.E.14.a.(i).(c). — Not applicable.

II1E.14.a.(i).(d) — See directly below:
OTHER AND MISCELLANEOUS REVENUE

Budget Actual
FY 2010 FY 2009

Appliance & Other Revenue

Appliance Revenue $7,000,000 $7,076,398
Collection Related Revenue 1,972,000 2,234,264

Total $8,972,000 $ 9,310,662

Other Operating Revenue

Finance Charges $9,264,000  $9,506,252
Suspended Service Charges 1,000 -
Returned Check Charges 191,000 154,549
Charge Back - Credit Cards 7,000 3,015
Contractual Obligation Adjustment 135,000 8,771

Total $9,598,000  $9,672,587

Total Other & Miscellaneous Revenue ~ $18,570,000 $18,983,249

IIL.E.14.a.(ii) — See the response to Exhibit A — III.A.20 & Exhibit JRB-
2B of Mr. Bogdonavage’s testimony (PGW St. 2).

II1.E.14.a.(iii)(a thru d) and IILE.14.b. -

(a) Please see the column titled ‘GCR Charge Revenue’ in the attached
proof of revenue schedule.

(b) PGW does not have a state tax surcharge.

(c) PGW does not engage in sales for resale.



Exh.A-llLE.14.a.(1)(a)

PHILADELPHIA GAS WORKS
SALES VOLUMES
ACT/EST BUDGET
6&6 8&86
2008-2009 2009-2010
NON-HEATING
RESIDENTIAL 717,880 653,072
CRP 40,778 39,994
COMMERCIAL 1,351,658 1,314,672
INDUSTRIAL 228,330 216,345
MUNICIPAL 134,088 148,488
HOUSING AUTHORITY 0 0
NGV Firm 438 327
INTERRUPTIBLE
BPS-SMALL 132,803 83,804
LBS-L DIRECT 0 0
LBS-XL DIRECT 0 0
TRI-GEN 0 0
BPS-LARGE 836,944 582,908
LBS-L INDIRECT 14,108 8,687
LBS-S INDIRECT 101,223 63,684
LBS-XL INDIRECT 30,607 22,294
CO-GEN INDIRECT 12,703 9,280
GRAYSFERRY 0 0
GTS SALES 11,5681 0
BPS A/C 6,017 9,894
NGV 0 ]
TOTAL INTERRUPTIBLE 1,144,883 770,160
TOTAL FiRM NON-HTG 2,472,950 2,389,796
TOTAL NON-HEATING 3,617,803 3,139,965
HEATING
RESIDENTIAL 27,927143 28,793,628
CRP 9,765,969 10,354,462
HOUSING AUTHORITY - GS 193,474 208,424
COMMERCIAL 7,140,448 7,232,733
INDUSTRIAL 436,443 454,809
MUNICIPAL 515,084 571,935
HOUSING AUTHORITY - PHA 558,493 593,869
TOTAL HEATING 46,567,034 48,210,657
TOTAL FIRM HTG & NON-HTG 48,020,988 50,680,353
TOTAL GAS SALES 60,174,837 61,350,613
IRM SPOI
NON-HEATING
RESIDENTIAL 78 ]
COMMERCIAL 256,007 316,310
INDUSTRIAL 39,408 50,887
MUNICIPAL 107,074 123,861
HOUSING AUTHORITY [ 0
TOTAL NON-HEATING 401,667 480,038
HEATING
RESIDENTIAL 7,380 0
COMMERCIAL 1,285,888 1,691,623
INDUSTRIAL 208,158 268,123
MUNICIPAL 338,704 456,262
HOUSING AUTHORITY - PHA 0 0
TOTAL HEATING 1,820,097 2,314,808
TOTAL FIRM TRANSPORT 2,221,684 2,804,948
TOTAL SALES & FIRM TRANSPORT 62,398,501 54,165,459
GTS TRANSPORT 19,609,259 19,848,273
TOTAL SALES & TRANSPORT 71,905,769 73,703,732




Exh.A-ill.E.14.a.(1)(b)

Tl
RESIDENTIAL
CRP
COMMERCIAL
INDUSTRIAL
MUNICIPAL
HOUSING AUTHORITY
NGV Firm

INTERRUPTIBLE
BPS-SMALL
LBS-L DIRECT
LBS-XL DIRECT
TRI-GEN
BPS-LARGE
LBS-L INDIRECT
LBS-8 INDIRECT
LBS-XL INDIRECT
CO-GEN INDIRECT
GRAYSFERRY
GTS SALES
BPS A/C
NGV

TOTAL INTERRUPTIBLE

TOTAL FIRM NON-HTG
TOTAL NON-HEATING

HEATING
RESIDENTIAL
CRP
HOUSING AUTHORITY -GS
COMMERCIAL
INDUSTRIAL
MUNICIPAL
HOUSING AUTHORITY - PHA

TOTAL HEATING

TOTAL FIRM HTG & NON-HTG
TOTAL GAS REVENUES

FIRM TRANSPORT

NON-HEATING
RESIDENTIAL
COMMERCIAL
INDUSTRIAL
MUNICIPAL
HOUSING AUTHORITY

TOTAL NON-HEATING

HEATING
RESIDENTIAL
COMMERCIAL
INDUSTRIAL
MUNICIPAL
HOUSING AUTHORITY - PHA
TOTAL HEATING

TOTAL FIRM TRANSPORT

TOTAL SALES & FIRM TRANSPORT REVENUE

GTS TRANSPORT

TOTAL SALES & TRANSPORT

PHILADELPHIA GAS WORKS
REVENUE
ACTIEST BUDGET
6&8 7&6
2008-2009 2008-2010
18,837,637 14,632,672
462,251 423,382
28,421,722 20,372,505
4,279,426 3,281,859
2,272,610 1,963,027
] 0
8,801 388
2,212,877 1,083,084
(] 0
307 0
0 0
11,789,978 6,898,281
160,928 100,667
1,216,108 732,992
360,828 243,196
129,028 72,474
g 0
230,448 [
48,862 75,273
0 [
16,149,046 8,015,876
50,880,248 40,877,388
67,129,292 48,693,263
669,148,876 489,995,166
98,892,985 95,881,957
3,794,806 3,336,121
134,212,222 109,902,216
8,270,836 6,989,434
8,936,049 7,644,308
10,973,680 8,843,427
834,220,432 721,671,624
886,208,877 762,249,011
801,368,728 770,264,887
279 [
1,942,187 2,400,077
289,195 388,873
602,174 780,212
] 0
2,833,838 3,866,862
59,636 0
9,612,506 11,946,861
1,678,208 1,986,281
2,229,817 2,730,610
0 [
13,480,284 16,672,622
16,314,099 20,239,486
917,672,824 780,604,372
8,043,884 9,843,625
926,716,508 800,347,997



Exh.A-IlLE.14.a.(ilid) ]

NON-HEATING
RESIDENTIAL
CRP
COMMERCIAL
INDUSTRIAL
MUNICIPAL
HOUSING AUTHORITY
NGV Firm

BPS-SMALL
LBS-L DIRECT
LBS-XL DIRECT
TRI-GEN
BPS-LARGE
LBS-L INDIRECT
LBS-8 INDIRECT
LBS-XL INDIRECT
CO-GEN INDIRECT
GRAYSFERRY
GTS SALES
BPS A/C
NGV

TOTAL INTERRUPTIBLE

TOTAL FIRM NON-HTG
TOTAL NON-HEATING

HEATING
RESIDENTIAL
CRP
HOUSING AUTHORITY -GS
COMMERCIAL
INDUSTRIAL
MUNICIPAL
HOUSING AUTHORITY - PHA

TOTAL HEATING
TOTAL FIRM HTG & NON-HTG

TOTAL GAS SALES CUSTOMERS

FIRM TRANSPORT

NON-HEATING
RESIDENTIAL
COMMERCIAL
INDUSTRIAL
MUNICIPAL
HOUSING AUTHORITY

TOTAL NON-HEATING

HEATING
RESIDENTIAL
COMMERCIAL
INDUSTRIAL
MUNICIPAL
HOUSING AUTHORITY - PHA
TOTAL HEATING

TOTAL FIRM TRANSPORT

TOTAL SALES & FIRM TRANSPORT

GTS TRANSPORT

TOTAL SALES & TRANSPORT

PHILADELPHIA GAS WORKS
Average Number of
Customsrs Co
ACT/EST BUDGET ACT/EST BUDGET BUDGET BUDGET
8&6 86&¢ 8&6 6&86 648 646
2008-2009 2008-2010 2008-2009 2009-2010 Sep-01-08 Aug-31-10

35,483 31,974 717,680 663,072 33,820 30,441
1,010 970 40,778 39,984 964 854
5,081 6,026 1,361,658 4,314,672 4,892 6,026
211 208 228,330 216,348 209 203
13 14 134,088 146,488 118 14
0 [ ] 0 0 0 0
1 1 428 7 1 1
79 §9 132,803 93,804 k(J 83
0 [ 0 0 0 0
Q [ 0 [ 0 0
0 0 0 0 ] 0
T2 56 836,944 662,908 64 52
1 1 14,106 8,687 1 1
[} 4 101,223 83,684 ] 4
1 1 30,607 22,284 1 1
3 1 12,703 9,290 2 1
0 0 0 0 0 0
0 0 11,661 0 [ 0
4 8 6,017 9,694 ] 7
0 0 o 0 0 0
168 128 1,144,853 770,160 148 119
41,879 38,289 2,472,950 2,369,796 39,991 36,738
42,045 38,417 3,617,803 3,139,855 40,139 36,867
363,279 381,630 27,927,143 28,793,628 349,208 348,742
78,823 80,408 9,755,989 10,364,462 78,046 79,046
1,960 1,958 193,474 209,424 1,966 1,956
18,431 18,271 7,140,448 7,232,733 18,322 18,283
824 610 436,443 464,809 16 809
388 408 515,064 671,936 400 411
868 833 588,493 §93,669 838 831
454,272 454,012 48,567,034 48,210,557 460,283 449,778
496,161 492,301 49,029,986 60,580,383 490,274 488,616
496,317 492,429 60,174,837 61,360,613 490,422 488,636
3 0 78 0 0 0
245 382 256,007 316,310 316 433
14 21 39,409 60,867 18 2
218 218 107,074 123,861 218 218
0 0 0 0 _90 0
481 621 401,687 490,038 881 674
18 0 7,360 0 0 0
825 1,190 1,266,886 4,691,623 1,057 1,284
30 42 208,168 268,123 38 45
176 178 338,704 466,262 178 178
0 0 0 [ [ 0
1,048 1,408 1,820,097 2,314,908 1,211 1,616
1,627 2,029 2,221,864 2,804,846 1,822 2,189
497,844 494,488 62,396,501 64,156,489 482,244 488,824
288 340 19,508,269 19,648,273 318 351
498,130 494,788 71,906,769 73,703,732 492,662 489,176
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Philadelphia Gas Works’ Base Rate Filing

IIl. BALANCE SHEET AND OPERATING STATEMENT

IILE.15. State manner in which revenues are being presented for
ratemaking purposes:

II1.LE.15.a. Accrued Revenues
III.E.15.b. Billed Revenues

IIL.E.15.c. Cash Revenues
Provide details of the method followed.

RESPONSE:

a. An accrual for gas used but not yet billed to customers is
made for ratemaking purposes.

b&c. Revenues for ratemaking purposes are reported on an as
billed basis.



Philadelphia Gas Works® Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

IIL.E.16. If revenue accruing entries are made on the books at end of each
fiscal period, give entries made accordingly at the end of the test year and
at the beginning of the year. State whether they are reversed for
ratemaking purposes.

RESPONSE:
The entries are not reversed for rate making purposes.

The following actual entry was made at the beginning of the test year
(August 31, 2009):

Account Description Debit Credit
173.0 Accrued Utility Revenue $1,893,000
495.0 Other Gas Revenues $1,893,000

The following entry is anticipated to be made at the end of the test year
(August 31, 2010):

Account Description Debit Credit
173.0 Accrued Utility Revenue $566,000

495.0 Other Gas Revenues $566,000



Philadelphia Gas Works’ Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

II.LE.17. State whether any adjustments have been made to expenses in
order to present such expenses on a basis comparable to the manner in
which revenues are presented in this proceeding (i.e.—accrued, billed or
cash).

RESPONSE: None



Philadelphia Gas Works’ Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

IIL.E.18. If the utility has a Fuel Adjustment Clause:

II1.E.18.a. State the base fuel cost per MCF chargeable against
basic customers’ rates during the test year. If there was any change in this
basic fuel charge during the test year, give details and explanation thereof.

III.E.18.b. State the amount in which the fuel adjustment clause
cost per MCF exceeds the fuel cost per MCF charged in base rates at the
end of the test year.

II1.E.18.c. If fuel cost deferment is used at the end of the test year,
give
IIL.E.18.c.(i). The amount of deferred fuel cost contained

in the operating statement that was deferred from the 12-month operating
period immediately preceding the test year.

III.E.18.c.(ii). The amount of deferred fuel cost that was
removed from the test period and deferred to the period immediately
following the test year.

III.E.18.d. State the amount of Fuel Adjustment Clause revenues
credited to the test year operating account.

I.E.18.e. State the amount of fuel cost charged to the operating
expense account in the test year which is the basis of Fuel Adjustment
Clause billings to customers in that year. Provide summary details of this
charge.

II1.E.18.f From the recorded test year operating account, remove
the Fuel Adjustment Clause Revenues. Also remove from the test year
recorded operating account the excess of fuel cost over base rate fuel
charges, which is the basis for the Fuel Adjustment charges. Explain any
difference between FAC Revenues and excess fuel costs. [The above is
intended to limit the operating account to existing customers’ base rate
revenues and expense deductions relative thereto].

RESPONSE:

IIL.E.18.a. There is not any base fuel cost per MCF chargeable against
basic customers’ rates during the test year.

IIL.E.18.b. There is not any base fuel cost per MCF chargeable against
basic customers’ rates during the test year.

[II.E.18.c. There is not any fuel cost deferment used at the end of the test
year.



Philadelphia Gas Works’ Base Rate Filing

IIT. BALANCE SHEET AND OPERATING STATEMENT

IILLE.18.d. The total projected recovery for the GCR in the test year is
$369,290,472.

IILE.18.e. The amount of fuel cost including the E factor and IRC charges
which is the basis of Fuel Adjustment Clause billings to customers in the
test year is $369,290 801. Attached are the summary details of this charge.

IILE.18.f. The difference between FAC Revenues and fuel costs including
the E factor and IRC charges in the test year is $329 a difference that is
virtually nonexistent.



Philadelphia Gas Works
Levelized Gas Cost Rate
Budget Filing - Septamber 1, 2009

Exh.A-lll.E.18.0 {GCR 1)

Formula:
GCR=8SC+GAC-IRC

where:
Demand Commodity Total
S = Total FIrm GCR Sales (Mcf) 50,580,353 GCR3
Net Natural Gas Expense $ 72,622,728 $ 338,613,465 $ 411,236,190
Purchased Electric Expense S - 8 1,025,100 $ 1,025,100
C = Total Applicable GCR Expsnse $ 72,622,725 $ 339,638,565 $ 412,261,290 GCRS
8SC=C/S $ 14358 § 6.7148 $ 8.1506
Adjustment For;
Interest (65,150) (1,595,549) (1,660,699) GCR6A
Prior Reconcilliation $ 4,768,315 $ (40,445,924) $ 35,677,609 GCR8
E = Adjustments to GCR Expenses $ 4,703,165 $ (42,041,473) $ (37,338,308)
GAC=E/S $ 0.0930 $ (0.8312) $ (0.7382)
interruptible Revenue Crodit $ 5,832,181 GCR7
IRC = Intsrruptible Revenue Cradit/ S $ 0.1114
Net Applicable GCR Expenses = C + E - Interruptible Revenue Credit $ 369,290,801
GCR=SSC + GAC - IRC H 7.3011
SSC in effect 8/01/09 $ 14338 $ 6.7053 $ 8.1390
GAC in effect 9/01/09 $ 0.0929 § (0.8300) $ (0.7372)
IRC in effect 8/01/09 $ {0.1112)
GCR in effect 09/01/09 $ 7.2807 GCR 2
Recovery Test on:
Firm Sales (Mcf) 50,580,353
= Total Projected Recovery $ 369,290,472 GCR2
Compared To
Net Applicable GCR Expenses $ 369,290,801
= Net Over/(Under) Recovery $ (329) GCRs3
Degree Days 4,412
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Philadelphia Gas Works’ Base Rate Filing

HI. BALANCE SHEET AND OPERATING STATEMENT

II.E.19. Provide growth patterns of usage and customer numbers per rate class,
using historical and projected data.

RESPONSE: Please see attached spreadsheet.
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Philadelphia Gas Works’ Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

ITII.E.20. Provide, for test year only, a schedule by tariff rates and by service
classifications showing proposed increase and percent of increase.

RESPONSE:

Please see the attached schedules.
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Residential Heating

Unit Costs
Surcharges
Delivery Charge
GCR Factor
Customer Charge

Annual BilVEffect on Annual Bill
Effect on Average Monthly Bill

Commercial Heating

Unit Costs
Surcharges
Delivery Charge
GCR Factor
Customer Charge

Annual BilVEffect on Annual Bill
Effect on Average Monthly Bill

Industrial Heating

Unit Coxty
Surcharges
Delivery Charge
GCR Factor
Customer Charge

Annual Bill/Effect on Annual Bill
Effect on Average Monthly Bill

PHA_Heating

Unit Costs
Surcharges
Delivery Charge
GCR Factor
Customer Charge

Annual BilVEffect on Annual Bill
Effect on Average Monthly Bill

PHA/GS Heating

Unit Costs
Surcharges
Delivery Charge
GCR Factor
Customer Charge

Annual BilVEffect on Annual Bill
Effect on Average Monthly Bill

Mupicipal Heatng

Unit Costs
Surcharges
Delivery Charge
GCR Factor
Custoter Charge

Annusl BilVEffect on Annual Bill
Effect on Average Monthly Bill

Rate Increase
Typical Monthly Bill
4412 Degree Days

Exh.A - lIL.E.20

Annual Current

Usage  Unit Rates
920 Mt § 2.0987
920 Mcf § 6.1840
920 Mef § 7.3011
12 Months § 12.00
s 1,577.71
s 131.48

Annusl Current

U Unit Rates
3930 Mecf $ 2.0987
3930 Mef § 5.2449
3930 Mcef § 7.3011
12 Months $ 18.00
s 597137

Annusl Current

Usage  Unit Rates
8850 Mcf § 2.0987
8850 Mef § 5.2465
8850 Mcf 7.3011
12 Months § 50.00
§__ 13,561.98

Annual Current

Usage  Unit Rates
7120 M § 2.0987
7120 Mef § 5.1889
7120 Meof § 7.3011
12 Months § 18.00
s 1 .15

Annusl Current

Usa; Unit Rates
1070 Mcf § 2.0987
1070 Mcf § 5.2817
1070 Mcf § 7.3011
12 Months $ 12.0000
s 1,714.92

Annugl Current

U Unit Rates
1,4200 Mecf $ 2.0987
1,4200 Mecf § 3.8178
1,4200 Mecf § 7.3011
12 Months $ 18.00
$__18984.99

Rate Change
Undate
3 2.0987
H 7.2977
$ 7.3011
$ 12.00
s 1 17
ST
Rate Change
Update
H 2.0987
s 5.0287
) 7.3011
S 18.00
s .40
Rate Change
Update
s 2.0987
N 6.4144
$ 7.3011
$ 50.00
s 14
Rate Change
$ 2.0987
$ 5.09%0
$ 7.3011
§ 18,00
s 10,539.15
Rate Change
Update
S 2.0987
H) 5.1784
N 7.3011
$ 12.00

$_ 170387

Change In Change
AnnualBill  InRate
$ .
$ 1137
$ .
$ .
s 102.46 65%
s 884
Change In Change
Annusl Bill In Rate
$ .
$ (0.2162)
s .
$ .
s (8497)  -14%
s (7.08)
Change In Change
Annual Bill In Rate
$ .
$ L1679
$ .
[3 -
S 6%
$ 8613
Change In Change
In Rate
$ .
$  (0.0899)
$ .
s .
s (6401)  -0.6%
s (5:33)
Change In Change
Annual Bill In Rate
$ .
$  (0.1033)
$ .
$ .
s (11.05)  -0.6%
s 0.92
Change In Change
Annual Bill In Rate
$ .
$  (0.3834)
$ .
s .
§ (544.43) -29%
s 48,



Philadelphia Gas Works’ Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

IILE.21. If a gas company is affiliated with another utility segment, such as a
water or electric segment, explain the effects, if any, upon allocation factors used
in the gas rate filing of current or recent rate increases allowed to the other utility
segment (or segments) of the company.

RESPONSE: Not applicable.



Philadelphia Gas Works’ Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

III.LE.22. Provide supporting data detailing curtailment adjustments, procedures
and policies.

RESPONSE: Not applicable.



Philadelphia Gas Works® Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

ITL.E.23. Submit a schedule showing fuel cost in excess of base compared
to fuel cost recovery for the period two months prior to test year and the
test year.

RESPONSE: Not Applicable



Philadelphia Gas Works’ Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

IMLE.24. Supply a detailed analysis of Purchased Gas for the test year and
the twelve month period prior to the test year.

RESPONSE:

Please see attached.
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Philadelphia Gas Works’ Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

[1L.E.25. Submit calculations supporting energy cost per MCF and

operating ratio used to determine increase in costs other than production to
serve additional load.

RESPONSE:

Please see attached.



Exh.A-lILE.25 (BCR 1)
Philadelphia Gas Works

Levelized Gas Cost Rate
Budget Filing - September 1, 2009

Formula:
GCR=88C + GAC - IRC

where:
Bemand mmodi Total
§ = Total Firm GCR Sales (Mcf) 50,580,353 GCR 3
Net Natural Gas Expense $ 72,622,726 $ 338,613,465 $ 411,238,190
Purchased Electric Expense $ N 1,026,100 $ 1,025,100
C = Total Applicable GCR Expense $ 72,622,726 $ 339,838,565 $ 412,261,290 GCR 5
8SC=C/S8 $ 14368 $ 6.7148 $ 8.1608
Adjustment For:
Interast (65,150) {1,695,549) (1,660,699) GCRG6A
Prior Reconciliation $ 4,768,316 $ (40,445,924) $ 35,677,609 GCR 8
E = Adjustments to GCR Expenses $ 4,703,165 $ (42,041,473) $ (37,338,308)
GAC=E/S $ 0.0930 $ (0.8312) $ {0.7382)
Interruptible Revenue Credit $ 5,632,181 GCR7
IRC = Interruptible Revenue Credit/ S $ 0.1114
Net Applicable GCR Expenses = C + E - Interruptible Revenue Credit $ 369,290,801
GCR = SSC + GAC - IRC $ 7.3011
S§SC in effect 9/01/09 $ 14338 $ 6.7053 $ 8.1390
GAC in effect 9/01/09 $ 0.0929 $ (0.8300) $ (0.7372)
IRC In effect 9/01/09 $ (0.1112)
GCR in effect 09/01/09 $ 7.2807 GCR 2
Recovery Test on:
Firm Sales (Mcf) 0,680,363
= Total Projected Recovery $ 369,280,472 GCR 2
Compared To
Net Applicable GCR Expenses $ 369,290,801
= Net Over/(Under) Recovery $ 329 GCR 8
Degree Days 4,412



Philadelphia Gas Works’ Base Rate Filing

HI. BALANCE SHEET AND OPERATING STATEMENT

II1.E.26. Submit detailed calculations for bulk gas transmission service
costs under supply and/or interconnection agreements.

RESPONSE:

PGW does not have bulk gas transmission service under supply and/or
interconnection agreements.



Philadelphia Gas Works’ Base Rate Filing

IIl. BALANCE SHEET AND OPERATING STATEMENT

IILE.27. Submit a schedule for gas producing units retired or scheduled for
retirement subsequent to the test year showing station, units, MCF capacity, hours

of operation during test year, net output produced and cents/MCF of maintenance
and fuel expenses.

RESPONSE: Not applicable.



Philadelphia Gas Works’ Base Rate Filing

II1. BALANCE SHEET AND OPERATING STATEMENT

IIL.LE.28. Provide a statement explaining the details of firm gas purchase
(long-term) contracts with affiliated and nonaffiliated utilities, including
determination of costs, terms of contract, and other pertinent information.

RESPONSE:

PGW does not have firm gas purchase contracts with any utilities. PGW does not
have an affiliate.



Philadelphia Gas Works’ Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

II.E.29. Provide intrastate operations percentages by expense categories for two
years prior to the test year.

RESPONSE: Not applicable.



Philadelphia Gas Works’ Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

IIL.E.30. Provide a schedule showing suppliers, MCF purchased, cost
(small purchases from independent suppliers may be grouped); emergency
purchases, listing same information; curtailments during the year; gas put
into and taken out of storage; line loss, and any other gas input or output
not in the ordinary course of business.

RESPONSE:

See attached schedule.



Exh.A-LE.30.

Spot Purchases - Transco
Transco Supply 2
Transco Supply 6
Transco Supply 7
Transco Supply 8
Transco Supply 10
Transco Supply 12
Transco Supply 20
Spot Purchases - Tetco
Tetco Supply 1

Tetco Supply 13

Tetco Supply 17

Supply Subtotal

Supply Transporation Charges
Storage Injection and Withdrawal Charges

Received Gas Cost

Supply for FT

Transportation Fuel

Total City Gate Delivered (PGW)

Storage

PGW Storage Injected
FT Payback Storage
LNG Liquified

LNG Trucking

FT Payback LNG

To Storage

PGW Storage Withdrawat
Withdrawal for FT

PGW LNG Vaporization
LNG for FT

From Storage

Natual Gas Supply
Plant Use
Storage Inj Wd Fuel

Company Use

Line loss or Unacconted for gas

Total Sales

MCF
@1032 BTU

33,024,818
1,658,915
591,085
1,666,667
295,543
87,209
295,543
295,543
14,733,749
88,092
6,436,962
295,543

————

59,469,668

2,100,416

(3,289,212)

58,280,872

10,599,629
484,140
2,262,530
(130,814)
39,318
13,234,803

10,485,850
657,752
1,302,994
117,954
12,564,351

57,610,420
(153,762)
(512,481)

56,944,177
(567,896)

56,376,281

(2,220,821)

54,155,480

COSTS

PRAPADPAPBPDNNPRRA NN

189,807,369
9,768,708
3,144,550
9,364,240
1,558,550

392,400
1,593,625
1,470,350

82,239,275
510,964
39,982,825
1,470,100

341,302,956

2,974,808
659,443

< [P N

344,937,307

344,937,307

62,423,831
(2.768,027)
16,618,638

(233,111)

76,041,331
73,963,474

10,575,941

AR N PP « |h o h H

84,539,415



Philadelphia Gas Works’ Base Rate Filing

IIL. BALANCE SHEET AND OPERATING STATEMENT

II1.E.31. Provide a schedule showing the determination of the fuel costs
included in the base cost of fuel.

RESPONSE:

All of PGW’s fuel costs are included in the fuel adjustment clause (GCR).
Attached is a schedule showing the fuel costs and the calculation of the GCR.



Formula:
GCR=8SC + GAC-IRC

Philadelphia Gas Works

Levelized Gas Cost Rate
Budget Filing - September 1, 2009

Exh.A-lIL.E.31(GCR 1)

where:
Demand Commodity Total
8 = Total Firm GCR Sales (Mcf) 50,580,353 GCR 3
Net Natural Gas Expense $ 72,622,725 $ 338,613,465 $ 411,236,190
Purchased Electric Expense $ - $ 1,025,100 $ 1,025,100
C = Total Applicable GCR Expense $ 72,622,725 $ 339,638,565 $ 412,261,290 GCR 5
S§SC=C/S $ 1.4358 $ 6.7148 $ 8.1506
Adjustment For: T
Interest (65,150) (1,595,549) (1,660,699) GCRG6A
Prior Reconciliation $ 4,768,315 $ (40,445,924) $ (35,677,808} GCR 8
E = Adjustments to GCR Exponses $ 4,703,165 $ (42,041,473) $ (37,338,308)
GAC=E/S $ 0.0930 $ (0.8312) $ (0.7382)
Intorruptible Revenue Credit $ 5,632,181 GCR7
IRC = Interruptible Revenue Credit/ S $ 0.1114
Net Applicable GCR Expenses = C + E - Interruptible Revenus Credit $ 369,290,801
GCR=S8SSC+ GAC-IRC $ 7.3011
SSC in effoct 9/01/09 $ 1.4338 $ 6.7053 $ 8.1390
GAC in effect 9/01/09 $ 0.0929 $ (0.8300) $ (0.7372)
IRC in offect 9/01/09 $ (0.1112)
GCR In effoct 09/01/09 $ 7.2807 GCR 2
Recovery Test on:
Firm Sales (Mcf) 59,580,353
= Total Projected Recovery $ 389,290,472 GCR 2
Compared To
Net Applicable GCR Expenses $ 369,290,801
= Net Over/(Under) Recovery $ (328) GCRS
Degreo Days 4,412



Philadelphia Gas Works’ Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

II.E.32. Provide a schedule showing the calculation of any deferred fuel
costs shown in Account 174. Also, explain the accounting, with
supporting detail, for any associated income taxes.

RESPONSE: Not applicable.



Philadelphia Gas Works’ Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

IILLE.33. Submit a schedule showing maintenance expenses, gross plant
and the relation of maintenance expenses thereto as follows:

II.LE.33.(i) Gas Production Maintenance Expenses per MCF
production, per $1,000 MCF production, and per $1,000 of Gross
Production Plant;

III.E.33.(ii) Transmission Maintenance Expenses per MMCF mile
and per $1,000 of Gross Transmission Plant;

II.E.33.(iii) Distribution Maintenance Expenses per customer and
per $1,000 of Gross Distribution Plant;

III.E.33.(iv) Storage Maintenance Expenses per MMCF of Storage
Capacity and $1,000 of Gross Storage Plant. This schedule shall
include three years prior to the test year, the test year and one
year’s projection beyond the test year.

RESPONSE:
Please see the attached schedule, Exhibit A — IILLE.33



PHILADELPHIA GAS WORKS

Exhibit A - liL.E.33

SCHEDULE OF MAINTENANCE EXPENSES AND GROSS PLANT

1) Gas Production Maintenance Expenses
Gross Plant Production
Per Mcf Production
Per $1000 Mcf Production
Per $1000 of Gross Production Plant

2) Transmission Maintenance Expenses
Gross Transmission Expenses
Per Mmcf mile
Per $1000 of Gross Transmission Plant

3) Distribution Maintenance Expense
Gross Distribution Plant
Total Customers
Per Customer
Per $1000 of Gross Distribution Plant

4) Storage Maintenance Expense
Gross Storage Plant
Maximum Gross Storage Capacity (Mmcf)
Per Mmcf of Storage Capacity
Per $1000 of Gross Storage Plant

August 31, 2010

$507,056
$47,640,900

$11,883,077
$1.390,346,280
494,798
$24.02

$8.55

$5,151,961
$128,651,535
4,299
$1,108.38
$40.05

TWELVE MONTHS ENDED

August 31, 2009  August 31, 2008
$904,370 $463,469
$47,245,741 $47,041,233
N/A N/A
N/A N/A
$19.14 $9.85
$1,049,978 $730,251
$0 $0
N/A N/A
N/A N/A
$17.073,443 $14,459,454
$1,349,402,912 $1,298,265,014
504,000 505,000
$33.88 $28.63
$12.65 $11.14
$5,630,334 $5,899,006
$127,856,385 $126,738,056
4,299 4,299
$1,309.65 $1,372.15
$44.04 $46.54

August 30, 2007

$738,858
$0

N/A

N/A

$13,003,002
$1,247,922,730
506,000
$25.70

$10.42

$6,065,509
$125,753,292
4,299
$1,410.88
$48.23



Philadelphia Gas Works Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

IIL.E.34. Prepare a 3-column schedule of expenses, as described below for
the following periods (supply sub-accounts, if significant, to clarify basic
accounts): )

III.LE.34.a. Column 1—Test Year
III.LE.34.b. Column 2 and 3—The two previous years

Provide the annual recorded expense by accounts. (Identify all accounts
used but not specifically listed below.)

NATURAL GAS PRODUCTION
EXPENSES
NATURAL GAS PRODUCTION AND
GATHERING
OPERATION
750 Operation supervision and engineering
751  Production maps and records
752  Gas wells expenses
753  Field lines expenses
754 Field compressor station expenses
755 Field compressor station fuel and power
756 Field measuring and regulating station expenses
757 Purification expenses
758 Gas well royalties
759 Other expenses
760 Rents
Total
MAINTENANCE
761 Maintenance supervision and engineering
762 Maintenance of structures and improvements
763 Maintenance of producing gas wells
764 Maintenance of field lines
765 Maintenance of field compressor station equipment
766 Maintenance of field measuring and regulating station equipment
767 Maintenance of purification equipment
768 Maintenance of drilling and cleaning equipment
769 Maintenance of other equipment

Total
Total Natural Gas Production and Gathering



Philadelphia Gas Works Base Rate Filing

II. BALANCE SHEET AND OPERATING STATEMENT

PRODUCTS EXTRACTION

OPERATION

770
771
772
773
774
775
776
777
778
779
780
781
782
783

Operation supervision and engineering
Operation labor

Gas shrinkage

Fuel

Power

Materials

Operation supplies and expenses

Gas processed by others

Royalties on products extracted
Marketing expenses

Products purchased for resale
Variation in products inventory
Extracted products used by the utility—Credit
Rents

Total

MAINTENANCE

784
785
786
787
788
789
790
791

Maintenance supervision and engineering

Maintenance of structures and improvements
Maintenance of extraction and refining equipment
Maintenance of pipe lines

Maintenance of extracted products storage equipment
Maintenance of compressor equipment

Maintenance of gas measuring and regulating equipment
Maintenance of other equipment

Total

Total Products Extraction

EXPLORATION AND
DEVELOPMENT EXPENSES

OPERATION

795
796
797
798

Delay rentals
Nonproductive well drilling
Abandoned leases
Other exploration
Total Exploration and Development



Philadelphia Gas Works Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

OTHER GAS SUPPLY EXPENSES

OPERATION
800 Natural gas well head purchases
801 Natural gas field line purchases
802 Natural gas gasoline plant outlet purchases
803 Natural gas transmission line purchases
804 Natural gas city gate purchases
805 Other gas purchases
806 Exchange gas
807 Purchased gas expenses
808 Gas withdrawn from storage—Debit
809 Gas delivered to storage—Credit
810 Gas used for compressor station fuel—Credit
811 Gas used for other products extraction—Credit
812 Gas used for other utility operations—Credit
813 Other gas supply expenses
Total
Total Other Gas Supply Expenses
Total Production Expenses
UNDERGROUND STORAGE EXPENSES

OPERATION
814 Operation supervision and engineering
815 Maps and records
816 Wells expenses
817 Lines expenses
818 Compressor station expenses
819 Compressor station fuel and power
820 Measuring and regulating station expenses
821 Purification expenses
822 Exploration and development
823 Gas losses
824  Other expenses
825 Storage wells royalties

826 Rents
Total
MAINTENANCE

830 Maintenance supervision and engineering
831 Maintenance of structures and improvements
832 Maintenance of reservoirs and wells

833 Maintenance of lines



Philadelphia Gas Works Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

834 Maintenance of compressor station equipment
835 Maintenance of measuring and regulating station equipment
836 Maintenance of purification equipment
837 Maintenance of other equipment
Total '
Total Underground Storage Expenses

OTHER STORAGE EXPENSES

OPERATION
840 Operation supervision and engineering
841 Operation labor and expenses
842 Rents
842.1 Fuel
842.2 Power
842.3 Gas Losses
Total

MAINTENANCE

843 Maintenance supervision and engineering
844 Maintenance of structures and improvements
845 Maintenance of gas holders
846 Maintenance of purification equipment
847 Maintenance of liquefaction equipment
848 Maintenance of vaporizing equipment
848.1 Maintenance of compressor equipment
848.2 Maintenance of measuring and regulating equipment
848.3 Maintenance of other equipment

Total

Total Other Storage Expenses

TRANSMISSION EXPENSES

OPERATION
850 Operation supervision and engineering
851 System control and load dispatching
852 Communications system expenses
853 Compressor station labor and expenses
854 Gas for compressor station fuel
855  Other fuel and power for compressor stations
856 Mains expenses
857 Measuring and regulating station expenses
858 Transmission and compression of gas by others



859 Other expenses
860 Rents
Total
MAINTENANCE
861 Maintenance supervision and engineering
862 Maintenance of structures and improvements
863 Maintenance of mains
864 Maintenance of compressor station equipment
865 Maintenance of measuring and regulating station equipment
866 Maintenance of communication equipment
867 Maintenance of other equipment
Total
Total Transmission Expenses
DISTRIBUTION EXPENSES
OPERATION
870 Operation supervision and engineering
871 Distribution load dispatching
872 Compressor station labor and expenses
873 Compressor station fuel and power
874 Mains and services expenses
875 Measuring and regulating station expenses—General
876 Measuring and regulating station expenses—Industrial
877 Measuring and regulating station expenses—City gate check stations
878 Meter and house regulator expenses
879 Customer installations expenses
880 Other expenses
881 Rents
Total
MAINTENANCE
885 Maintenance supervision and engineering
886 Maintenance of structures and improvements
887 Maintenance of mains
888 Maintenance of compressor station equipment
889 Maintenance of measuring and regulating station equipment—General
890 Maintenance of measuring and regulating station equipment—Industrial
891 Maintenance of measuring and regulating station equipment—City gate check
station
892 Maintenance of services -
893 Maintenance of meters and house regulators
894 Maintenance of other equipment

Philadelphia Gas Works Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT
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III. BALANCE SHEET AND OPERATING STATEMENT

Total
Total Distribution Expenses

CUSTOMER ACCOUNTS EXPENSES

OPERATION
901 Supervision
902 Meter reading expenses
903 Customer records and collection expenses
904 Uncollectible accounts
905 Miscellaneous customer accounts expenses
Total Customer Accounts Expenses

CUSTOMER SERVICE EXPENSES

OPERATION
909 Supervision
910 Customer assistance expenses
911 Informational advertising expenses
912 Miscellaneous customer service expenses
Total Customer Service Expenses

SALES PROMOTION EXPENSES

OPERATION
915 Supervision
916 Demonstrating and selling expenses
917 Promotional advertising expenses
918 Miscellaneous sales promotion expenses
Total Sales Promotion Expenses

ADMINISTRATIVE AND
GENERAL EXPENSES

OPERATION
920 Administrative and general salaries
921 Office supplies and expenses
922 Administrative expenses transferred—Credit
923 Outside service employed
924 Property insurance
925 Injuries and damages
926 Employe pensions and benefits



Philadelphia Gas Works Base Rate Filing

III. BALANCE SHEET AND OPERATING STATEMENT

927 Franchise requirements

928 Regulatory commission expenses

929 Duplicate charges—Credit

930.1 Institutional or goodwill advertising expense
930.2 Miscellaneous general expense

931 Rents
Total Administrative and General Expenses
MAINTENANCE

932 Maintenance of general plant
Total Administrative and General Expense
Total Operation Expenses and Purchased Power
Total Maintenance Expense
Total Operation and Maintenance Expense

RESPONSE:

Please see the attached schedule, Exhibit A — I11.E.34,



OPERATING EXPENSES
STEAM PRODUCTION
7010  Operational Labor
7020  Boiler Fue!
7030  Miscellaneous
7080  Maintenance of Structures & Improvements
7070  Maintenance of Boller Plant Equipment
7080  Maintenance of Other Steam Production Equipment
MANUFACTURED GAS PRODUCTION
7120  Other Power Expenses
7170 LPG Expenses
GAS RAWMATERIAL
7340  Duplicate Charges Credit
7350 Miscellaneous Production Expenses
7400  Maintenance Supervision and Engineering
7410  Maintenance of Structures & Improvements
7420  Maintenance of Production Equipment
OTHER GAS SUPPLY EXPENSES
8040  Natural Gas City Gate Purchase
8072 Purchased Gas Measuring Stations
8074  Purchased Gas Calculation Expenses
8075 Purchased Gas Expenses
8081  Gas Withdrawn from Storage
8082  Gas Delivered to Storage
8120 Gas Used for Other Utility Operations
8130  Other Gas Supply Expenses
OTHER STORAGE EXPENSES
8400  Operation Supervision & Engine
8410  Operation Labor & Expense
8421  Fuel
8422 Power
8431  Maintenance Supervision & Engineering
8432 Maintenance Structures & improvement
8433  Maintenance Gas Holders
8434  Maintenance Purification Equipmaent
8435  Maintenance Liquefaction Equipment
8436  Maintenance Vaporizing Equipment
8437  Maintenance Compressor Equipment
8438 Maintanance Measuring & Regulating Equipment
8439  Maintenance Other Equipment
TRANSMISSION EXPENSES
8500  Operation Supervision & Engineering
DISTRIBUTION EXPENSES
8700  Operation Supervision & Engineering
8710 Load Dispatching
8740 Mains & Services Expenses
8750 Measure & Regulate Station Expenses
8770 Measure & Regulate Station Expenses
8780  Mster & House Regulator Expenses
8780  Customer Installation Expenses
8800  Other Expenses
8810 Rents
8850 Maintenance Supervision & Engineering
8870  Maintenance of Mains
8880  Maintenance of Measuring & Regulating
8910  Maintenance of Measuring & Regulating
8920  Maintenance of Services
8930 Maintenance of Meters & House Regulators

August 31, 2010

114,746
182,438
316,852
30,624
192,213
1,862

1,150,774

{1,029,320)
1,019,109

110,837
171,420

414,550,055
385,494
19,241,767
29,307,238
(83,810,291)
(32,847,115)
13,286,904

945,771
2,108,848
178,249
619,755
678,634
1,033,349
454,821
11,007
314,225
781,571
384,480
263,635
1,260,148

man

726,432
1,277,800
3,086,004
1,144 237

400,652

16,116,083
1,806,641
11,254,823
7.000
©81,083
7,164,459
1,030,135

427,775
2,278,625
3,250,548

August 31, 2009

252,525
421,208
270,238
29,742
286,202
9,359

1,161,893
20

(897,638)
1,382,168
172,512
85,821
320,735

478,759,380
411,784

20,438,007
150,887,051
(83,787,085)
{34,834,950)

15,569,562

683,743
2,639,715
263,859
621,404
723,238
672,045
744,180
14,646
950,591
733,664
232,601
314,687
1,244,699

560,703

1,040,877
1,285,989
3,230,247
1,088,158
490,085
18,043,986
1,296,887
10,507,218

Exhibit A - lILLE.34

August 31, 2008

248,627
270,162
382,557
3,712
87,854
9,548

1,105,865

(995,384)
1,102,387
$8.213
57,200
206,932

559,302,108
448,258

21,642,798
113,225,887
{160,550,367)
(35,205,445)
12,888,022

676,668
2,867,744
382,680
569,536
756,824
1,051,818
495,209
44,788
423,801
667,442
(367,666)
217,538
2,809,691

591,858

730,252
1,150,387
2,990,445

969,241

448,318

17,882,405
1,153,440
9,953,335

4,492

385,825
6,882,801

721,040

382,718
1,759,283
4,327,780



Exhibit A - lILE.34

PHILADE1 PHIA GAS WORKS
UST 31 & 2008

CUSTOMER ACCOUNTS EXPENSES
9010  Supervision 410,622 584,218 691,801
8020 Moter Reading Expenses 811,401 547 492 742,608
8030  Customer Records & Collection 27,857,577 25,753,912 23,911,226
8040  Uncollectible Accounts 43,883,000 42,000,000 37,000,000
8080  Customer Assistance Expenses 8,340,500 6,176,125 5,463,313

ADMINISTRATIVE & GENERAL
8200  Administrative & General Salary 10,922,765 13,591,312 13,665,889
9210  Office Supplies Expense 17,027,840 18,234,450 13,508,829
8220  Administrative Expense Transferred (17,753,000) (18,256,271) {17,611,704)
8230  Outside Seivices Employed 2,152,000 1,286,810 1,873,178
8240  Property Insurance 1,805,458 1,382,505 1,165,464
9250  Injuries & Damages 7,805,017 4,897,578 8,103,388
8260 Employee Pension & Benefits 95,161,470 80,578,435 77,500,561
9280  Regulatory Commission Expenses 4,184,000 3,620,938 3,778,510
6280  Duplicate Charges (3,940,000) (7,456,533) (6,388,263)
8301  General Advertising Expenses 400,000 12,568 743,488
8302  Miscellaneous General Expenses 1,480,000 1,363,705 1,442,492
8310 Renis 280,000 242,786 242,824

MAINTENANCE
€350  Maintenance General Plant : - ~

TOTAL OPERATING EXPENSES s 683i436‘000 $ 791,876,468 $ 740,437,670

OTHER EXPENSES

4030 Depreciation Expenses 38,607,000 37,781,591 39,523,397
4081  Taxes Other than Income Taxes 6,875,000 8,568,227 5,677,008

TOTAL DEPRECIATION & TAXES § 45482000 S 4 M‘W&'. $18° S 45200495

INTEREST EXPENSES

4270 Interest on Long Term Debt 61,771,000 63,601,770 56,074,720
4280 Amortization of Debt Discount & Expense 2,803,000 3,678,757 3,858,761
4281  Amortization of Loss on Required Debt 5,734,000 9,603,053 5,456,849
4280 Amortization of Premium on Debt (2,526,000) (2,676,579) (2.676,372)
4310  Other Interest Expenses 11,245,000 4,853,244 5,629,755
4320  Allowance for Borrowed Funds Used During Construction 885,000 247 43 7,915

TOTAL INTEREST EXPENSES $ 78,262,000 $ 78,912,808 $ 68,005,898

Note: Account number 8780, Customer Installation Expense, includes an offset associated with appliance repalrs and other revenues. The Philadelphi
Gas Works includes these revenues as part of other operating revenue on the income statement.
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IIL.E.35. Submit a schedule showing the Gross Receipts Tax Base used in
computing Pennsylvania Gross Receipts Tax Adjustment.

RESPONSE: Not applicable.
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II1.E.36. State the amount of gas, in Mcf, obtained through various
suppliers in past years.

RESPONSE:
The following volumes are in MCF.

Fiscal 2006-07: 57,695,903
Fiscal 2007-08: 55,343,369
Fiscal 2008-09: 53,560,949
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III. BALANCE SHEET AND OPERATING STATEMENT

III.E.37. In determining pro forma expense, exclude cost of gas adjustments
applicable to fuel adjustment clause and exclude fuel adjustment clause revenues,
so that the operating statement is on the basis of base rates only.

RESPONSE: Not applicable.



Philadelphia Gas Works’ Base Rate Filing
III. BALANCE SHEET AND OPERATING STATEMENT

ILE.38. Identify company’s policy with respect to replacing customers lost
through attrition.

RESPONSE: The Marketing Department actively pursues all new residential,
commercial and major accounts which involve both new construction and rehabilitation projects.
The Marketing Department also actively participates in trade organizations nationally and locally
in order to receive information about the planning and development of new projects in
Philadelphia.
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II1.E.39. Identify procedures developed to govern relationship between the
respondent and potential customers—i.e., basically expansion, alternate energy
requirements, availability of supply, availability of distribution facilities, ownership of
metering and related facilities.

RESPONSE: Procedures developed to govern relationship between the respondent and
potential customers—i.e., basically expansion, alternate energy requirements, availability of
supply, availability of distribution facilities, ownership of metering and related facilities are
defined in the Rules and Regulations section of the Gas Service Tariff— Pa. P.U.C. No. 2
(present and proposed). The present and proposed Rules and Regulations sections are provided
in response to IV.B.6.
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IV. RATE STRUCTURE

IV.B.1. Provide a Cost of Service Study showing the rate of return under the present and
proposed tariffs for all customer classifications. The study should include a summary of
the allocated measures of value, operating revenues, operating expenses and net return for
each of the customer classifications at original cost and at the 5-year trended original
cost.

RESPONSE: See the testimony of Howard Gorman (PGW St. 8) and the Cost of Service
Study.
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IV. RATE STRUCTURE

IV.B.2. Provide a statement of testimony describing the complete methodology
of the cost of service study.

RESPONSE: See the testimony of Howard Gorman (PGW St. 8) and the Cost of Service
Study.
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IV. RATE STRUCTURE

IV.B.3. Provide a complete description and back-up calculations for all allocation
factors.

RESPONSE: See the testimony of Howard Gorman (PGW St. 8) and the Cost of Service
Study.
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IV. RATE STRUCTURE

IV.B.4. Provide an exhibit for each customer classification showing the
following data for the test year and the four previous years:
IV.B.4.a. The maximum coincident peak day demand.

IV.B.4.b. The maximum coincident 3-day peak day demand.

IV.B.4.c. The average monthly consumption in MCF during the
Primary Heating Season (November-March).

IV.B.4.d. The average monthly consumption in MCF during the
Non-heating season (April-October).

IV.B.4.e. The average daily consumption in MCF for each 12-
month period.

RESPONSE:

See attached excel worksheets



Exh.A-V.BA4. (a)

PEAK DAY HISTORY
PREVIOUS FIVE YEARS
DEGREE F MCF
FISCAL YEAR DATE AVG TEMP SENDOUT N.G. LN.G.

2004-2005 01/18/05 16 691,133 455,735 135,398
2005-2006 12114/05 21 490,923 450,912 40,011
2006-2007 02/05/07 14 589,588 438,350 151,238
2007-2008 02/11/08 23 533,349 423,165 110,184
2008-2009 01/16/09 16 574,126 448,737 125,389
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Philadelphia Gas Works’ Base Rate Filing

IV. RATE STRUCTURE

IV.B.S. Submit a Bill Frequency Analysis for each rate. The analysis
should include the rate schedule and block interval, the number of bills at
each interval, the cumulative number of bills at each interval, the Mcf or
therms at each interval, the cumulative Mcf or therms at each interval, the
accumulation of Mcf or therms passing through each interval, and the
revenue at each interval for both the present rate and the proposed rates.
The Analysis should show only those revenues collected from the basic
tariff.

RESPONSE:

PGW?’s present rate schedule does not have block rates and PGW’s proposed rates
do not incorporate block rates.
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IV. RATE STRUCTURE

IV.B.6. Supply copies of all present and proposed Gas Tariffs.

RESPONSE: Copies of all present and proposed Gas Tariffs are provided in
Volume I of this filing,



Philadelphia Gas Works’ Base Rate Filing

IV. RATE STRUCTURE

IV.B.7. Supply a graph of present and proposed base rates on hyperbolic
cross section paper.

RESPONSE:

Please see the attached graphs.
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Philadelphia Gas Works Base Rate Filing

IV. RATE STRUCTURE

IV.B.8. Supply a map showing the Gas System Facilities and Gas Service Areas.
The map should include transmission lines, distribution lines, other companies’ lines
interconnecting with the interconnecting points clearly designated, major compressor
stations, gas storage areas and gas storage lines. The normal direction of gas flow within
the transmission system should be indicated by arrows. Separate service areas within the
system should be clearly designated.

RESPONSE: Following the lead of the industry, as well as PUC and federal policy
guidelines regarding the security of information relating to energy transmission sites, PGW will
no longer provide this data to the general public. However, upon request PGW will provide this
information to the Commission and will also provide this information, upon written request, to
parties to this proceeding that have legitimate business reasons to view this information.



Philadelphia Gas Works Base Rate Filing

IV. RATE STRUCTURE

IV.B.9. Supply a cost analysis supporting minimum charges for all rate
schedules.

RESPONSE: See the testimony of Howard Gorman (PGW St. 8) and the Cost of Service
Study.



Philadelphia Gas Works Base Rate Filing

IV. RATE STRUCTURE

IV.B.10. Supply a cost analysis supporting demand charges for all tariffs which
contain demand charges.

RESPONSE: See the testimony of Howard Gorman (PGW St. 8) and the Cost of Service
Study.
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IV. RATE STRUCTURE

IV.B.11. Supply the net fuel clause adjustment by month for the test year.
RESPONSE:

There is not a monthly fuel clause adjustment for the test year as the GCR
is constant in the test year.
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Philadelphia Gas Works’ Base Rate Filing

IV. RATE STRUCTURE

IV.B.12 Supply a tabulation of base rate bills for each rate schedule comparing
the existing rates to proposed rates. The tabulation should show the dollar
difference and the per cent increase or decrease.

RESPONSE:

Please see the attached schedule.



Residential Heatlng

Unit Costs
Surcherges
Delivery Charge
GCR Factor
Customer Charge

Annual BilVEffect on Annual Bi]
Effect on Average Monthly Bill

Commercial Heating

Unit Costs
Surcharges
Delivery Charge
GCR Factor

Customer Charge

Annua) Bil/Effect on Annual Bill
Effect on Average Monthly Bill

{ndustrial Heating

Unit Costs
Surcharges
Delivery Charge
GCR Factor
Customer Charge

Annual BilVEffect on Annual Bt
Effect on Average Monthly Bill

PHA Heating

Unit Costs
Surcharges
Delivery Charge
GCR Factor
Customer Charge

Annual BilVEffect on Annual Bill
Effect on Average Monthly Bill

PHA/GS Heating

Unit Costs
Surcharges
Delivery Charge
GCR Factor
Customer Charge

Annual BilVEffect on Annual Bill
Effect on Average Monthly Bill

Municipal Heating

Unit Costs
Surcharges
Delivery Charge
GCR Factor
Customer Charge

Annual BilVEffect oa Annual Bill
Effect on Average Monthly Bitt

Annual Current
Usage  Unit Rates
920 Mcf $ 2.0987
920 Mcf § 6.1840
920 Mcf § 7.3011

12 Months § 12,00
s 1,577.71
s 131.48
Annual Current

Ussge  Unit Rates
3930  Mof  $ 2.0987
3930 Mof § 5.2449
3930 Mof § 73011

12 Months § 18.00
s 5971.37
Annual Current

Usage _ Unit Rates
8850 Mcf § 2,0987

8850 Mcf § 5.2465
8850 Mcf § 7.3011

12 Months § 50.00
$ 1356198
Annual Current

Usage _ Unit Rates
7120 Mecf § 2.0987
7120 Mcf § 5.1889
7120 Mcf § 7.3011

12 Months $ 18,00

§___10,603.13

Annual Current
Usage  Unit Rates
1070 Mcf § 2.0987
1070 Mef § 5.2817
1070 Mcf S 7.3011
12 Months § 12,0000

s 1,714.92

Annual Current
Ussge _ Unit Rates
14200 Mcf § 2.0987
14200 Mcf § 3.8178
14200 Mcf $ 7.3011

12 Months § 18.00

Rate Increase
Typical Montbly Bill
4412 Degree Days

Exh.AIV.B.12

Change In Change
Annual Bill In Rate

11437

C R R )

s 102,46 6.5%
s et

Change In Change
Annusl Bill In Rate

(0.2162)

AN

s 84, -1.4%

Change In Change
Annual Bifl In Rate

1.1679

AN o

s 1,033.59 7.6%
§ s

Change In Change
Annual Bill In Rate

(0.0;99)

NN

s (sao) 06w
] (533)

Change In Change
Annual Bill In Rate

(0. l&33)

X X X"

$ (1109 -06%

Rate Change
Update,
$ 2.0987
H 7.2977
$ 7.3011
s 12.00
s 1,680.17
s 149.01
Rate Change
Update
$ 2.0987
$ 5.0287
) 7.3011
s 18.00
s .40
Rate Change
Update
$ 2.0987
$ 6.4144
$ 7.3011
$ 50.00
s 14
Rate Change
Update
$ 2,0987
$ 5.09%0
$ 7.3011
$ 18.00
$  10,539.15
Rate Change
Update
$ 2.0987
s 5.1784
s 7.3011
$ 12,00
s 1,703.87
Rate Change
s 2.0987
s 3.4344
$ 7.3011
$ 18.00
$ 1844056

s 0.52)

Change In Change
Annusl Bill In Rate

(03834

AN

S (54443 29%
S (s3]



Philadelphia Gas Works’ Base Rate Filing

IV. RATE STRUCTURE

IV.B.13. Submit the projected demands for all customer classes for both
purchased and produced gas for the three years following the test year
filing.

RESPONSE: Please see attached spreadsheet.



Exh.A4V.B.13,

NON-HEATING
RESIDENTIAL
CRP
COMMERCIAL
INDUSTRIAL
MUNICIPAL
HOUSING AUTHORITY

NGV Firm

INTERRUPTIBLE
BPS-SMALL
LBS-L DIRECT
LBS-XL DIRECT
TRI-GEN
BPS-LARGE
LBS-L INDIRECT
LBS-8 INDIRECT
LBS-XL INDIRECT
CO-GEN INDIRECT
GRAYSFERRY
GTS SALES
BPS AIC
NGV

TOTAL INTERRUPTIBLE
TOTAL FIRM NON-HTG
TOTAL NON-HEATING

HEATING
RESIDENTIAL
CRP
HOUSING AUTHORITY - GS
COMMERCIAL
INDUSTRIAL
MUNICIPAL
HOUSING AUTHORITY - PHA

TOTAL HEATING

TOTAL FIRM HTG & NON-HTG
TOTAL GAS SALES

EIRM TRANSPORT

NON-HEATING
RESIDENTIAL
COMMERCIAL
INDUSTRIAL
MUNICIPAL
HOUSING AUTHORITY

TOTAL NON-HEATING

HEATING
RESIDENTIAL
COMMERCIAL
INDUSTRIAL
MUNICIPAL
HOUSING AUTHORITY - PHA

TOTAL HEATING
TOTAL FIRM TRANSPORT

TOTAL SALES & FIRM TRANSPORT

GTS TRANSPORT
TOTAL SALES & TRANSPORT

GAS SALES
Budget Year 1stEstYr 2nd Est Yr 3rd EstYr
Sep-Aug Ssp-Aug Sep-Aug Sep-Aug
8&e 626 8886 888

2008-2010 2010-2011 2011-2012 2012-2013
083,072 583,883 814,868 448,751
39,554 39,950 39,058 39,950
1,314,872 1,267,808 1,210,628 1,189,760
218,348 208,810 208,240 204,056
148,488 147,748 149,051 180,278
k¥ 14 2z 7 k14
93,804 72,101 88,93 50,374
862,508 uz.t;u 408,168 380,432
8,887 6,633 8,448 4,554
83,884 49,121 40,351 34,820
22,294 17,238 14,220 12,168
9,200 7,248 8,008 8,150
9,694 14,083 18,887 23,308
770,180 628,405 851,704 510,840
2,369,798 2,238,827 2,120,870 2,010,119
3,139,988 2,868,001 2,672,674 2,620,859
28,783,528 28,698,022 28,655,463 28,611,424
10,354,482 10,354,482 10,367,801 10,354,462
209,424 209,424 200,497 209,424
7,232,133 7,189,121 7,185,862 1,236,811
434,809 447,989 444,422 443,118
571,938 878,037 588,390 588,373
593,669 590,080 588,758 682,988
48,210,557 48,068,124 48,038,209 47,931,593
£0,580,353 80,305,751 60,157,270 49,941,712
81,350,513 80,834,158 80,708,973 80,482,252
318,310 358,638 387,700 413,048
80,867 83,044 84,313 54,912
123,861 123,861 123,794 17,127
480,038 832,540 568,807 585,087
1,591,823 1,788,061 1,862,414 2,092,181
268,128 279,632 288,320 289,464
485,262 458,262 455,519 466,081
2,314,908 2,632,854 2,704,253 2,847,707
2,804,847 3,088,454 3,270,060 3,432,793
84,165,459 83,989,848 83,879,033 83,885,045
19,548,273 19,673,438 19,795,487 18,825,014
73,703,732 73,873,085 73,774,800 73,710,089



Philadelphia Gas Works’ Base Rate Filing

IV. RATE STRUCTURE

IV.B.14. Supply an exhibit showing the gas deliveries to each customer class for the
most recent 24 month period. The exhibit should identify the source of the gas, such
as “purchased” (pipeline), “production” (includes purchases from local producers),
“storage withdrawal,” “propane/air,” and “unaccounted for.”

RESPONSE:
See attached schedule.



ExhA-IV.B.14

Gas Dellveries
Flscsi 2008 Flscal 2009
NON-HEATING:
Res!dential 801,921 754,932
Residential - A/C 2 1
Commerclal 1,381,458 1,276,907
Commercial - NC 13,540 11,867
industrial 235,408 219,083
Municipal 148,846 172,227
Municipal - AIC 8,473 5,264
Housing Authority 0 0
NGV Firm 357 475
Total Firm Non-heating 2,585,001 2,440,757
Interruptible-Commoercial & industrial
BPS -8 indirect 140,799 126,237
BPS -0 Indirect 913,387 861,685
BPS -H Indlirect 9,838 0
LBS-XL direct 22,180 0
LBS-XL Indlrect 24,902 32,805
LBS-L direct 0 0
LBS-L indirect 643 21,248
LBS-S Indirect 534,615 09,138
CG-Indirect 14,309 14,310
GTS - retall saies 130,046 14,710
NGV indirect ] 1]
Total interruptible 1,790,719 1,170,130
Heating:
Residential 34,346,933 38,914,572
Rasidential - AJC 148 57
Commercial 6,979,930 7,025,675
Commerclal - AIC 3,549 4,461
Industrial 421,464 410,837
Municipal 566,494 584,819
Municipal - AJC [+] 0
Housing Authority 821,846 844,293
Total Heating 42,940,362 45,584 414
FT Non-heating:
FT Residentlal 21 110
FT Commerclal 181,861 259,091
FT industrial 48,681 39,106
FT Munlcipal 105,134 94,658
FT Housing Authority ] Q
Total Non-heating 333,797 392,962
FT Hoating:
FT Resldential 9,873 12,507
FT Commercial 770,329 1,153,814
FT Industrial 166,612 178,102
FT Municipal 326,067 356,183
FT Housing Authority 0 [}
Total Heating 1,272,880 1,700,316
Total Firm Transportation 1,808,878 2,003,277
Unbliled adjustment 61,729 -12,364
{+) Utility Use 716,682 731,720
Gas transportation 0,028,058 12,651,202
Interruptible Transportation 1497321 1.870,659
Total Delivered 67,126,556 72,544,784
Unaccounted for 2,198,264 2384818
Total Dellvered 69,324,819 74,909,602
Gas Sources
Storage Withdrawals 12,972,996 13,453,688
LNG Vaporization 1,280,180 1,548,034
Gas Transport 17,767,688 20,889,857
Pipeiine 37.303.947 39,020,048
TOTAL SOURCES 69,324,818 74,808,602



Philadelphia Gas Works’ Base Rate Filing

52 Pa.Code § 53.62

§ 53.62. Additional information to be filed by gas utilities with gross annual intrastate
operating revenues in excess of $40 million seeking a change in base rates.

In addition to information otherwise required to be filed by a jurisdictional natural gas
distributor with gross intrastate annual operating revenues in excess of $40 million seeking a
change in its base rates, each gas utility shall also file updates to the information required by
§ 53.64(c) (relating to filing requirements for natural gas distributors with gross intrastate annual
operating revenues in excess of $40 million). In the case of a gas utility purchasing gas as
defined at § 53.61(a) (relating to purpose) from an affiliated interest, it shall also file updates to
the information required at § 53.65 (relating to special provisions relating to natural gas
distributors with gross intrastate annual operating revenues in excess of $40 million with
affiliated interests). These updates shall be made at the time the base rate case under 66 Pa.C.S.
§ 1308 (relating to voluntary changes in rates) is originally filed. Deficiencies in filing will be
treated as set forth at § 53.51(c) (relating to general).

RESPONSE:

PGW hereby incorporates by reference 1307(f) Case R-2008-2021348 comprised of its exhibits
and testimony filed on February 1, 2008 and March 1, 2008. Rates are effective through August
2009.

PGW hereby incorporates by reference 1307(f) Case R-2009-2088076 comprised of its exhibits

and testimony filed on February 1, 2009 and March 1, 2009. Rates are effective through August
2010.

Copies of the filings can be provided upon request.
See attached quarterly filing update of purchased gas costs as follows:
R-2008-2021348:

1* Quarterly Filing — January 1, 2009
2" Quarterly Filing — March 1, 2009

3" Quarterly Filing — June 1, 2009

4t Quarterly Filing — September 1, 2009

R-2009-2088076:

¢ 1% Quarterly Filing — December 1, 2009



S \\Olf Block

213 Market Street, 9th Floor. PO. Box 865, Harrisburg, PA 17108-0865
Tel: (717) 237-7160 & Fax: (717) 237-7161 & www.WolfBlock.com

Dani¢l Cleartield

Direct Dial: (717)237-7173
Direct Fax: (717) 237-2753
E-mail: dclearficld@wolfblock.com

December 23, 2008

James McNulty

Secretary

PA Public Utility Commission
Commonwealth Keystone Bldg.
2nd FI., 400 North Sireet

P.O. Box 3265

Harrisburg, PA 17105-3265

Re:  Pennsylvania Public Utility Commission v. Philadelphia
Gas Works
Docket No. R-2008-2073938
Dear Secretary McNulty:

On behalf of Philadelphia Gas Works (“PGW") attached please find the following
documents: which constitutes PGW’s compliance tariff in the above docket. Included are the

following:
(1)
)]

&)
@

PGW’s compliance tariff, Supplement No. 29 to PGW’s Gas Service Tariff No. 2

Supporting schedules and a proof of revenue for the $60 million rate increase
authorized by the PUC's December 19, 2008 Order;

Supporting schedules to implement a revision to PGW’s GCR rate; and

Supplement No. 26 to Supplier Tariff No. 1 to reflect a change required as a result
of the GCR change.

HAR:84208.1/PH1211-255739

Boston, MA & Cherry Hifl, Nj & Harrisburg, PA @ New York, NY & Norriscown, PA m Philadelphia, PA m Roseland, NJ = Wiimingeon, DE
WolfBlock Government Relations - Harrisburg, PA @ WolfBlock Public Strategies - Bastan, MA, New York, NY and Washington, DC

WoliBlock LiP 2 Penrsylvania Limited Labilty Parmcrship



James McNuilty
December 23, 2008

Page 2

Please contact me or Greg Stunder at PGW if there are any questions or if additional
information is required.

mcerely,
Daniel Clearﬁeld
For WolfBlock LLP
DC/lww
Enclosure

cc:  Greg Stunder, Esq. w/enc.
Cert. of Service w/enc.

HAR:84208.1/PHI2t 1255739



CERTIFICATE OF SERVICE

L hereby certify that I have this day served a true copy of PGW's Compliance Filing upon

the participants listed below in accordance with the requirements of § 1.54 (relating to service by

a participant).

VIA EMAIL & FIRST CLASS MAIL

Johnnie Simrus, Esq.

Office of Trial Staff

PA Public Utility Commission
P.0O. Box 3265

Harrisburg, PA 17105-3265
E-mail: Simmsj(puc.state.pa.us

William R. Lloyd, Jr., Esq.

Sharon Webb, Esq.

Lauren Lepkowski, Esq.

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North 2nd Street '
Harrisburg, PA 17101

E-mail: willloyd@@stale.pa.us
swebb(@state.pa.us

lepkoski@state.pa.us

Tanya McCloskey, Esq.
Office of Consumer Advocate
5th Floor, Forum Place Bldg.
555 Walnut Street
Harrisburg, PA 17101-1921

E-mail: TmcCloskev@paoca.org

Philip Bertocci, Esq.

Thu Tran, Esq.

Community Legal Services

1424 Chestnut Street

Philadelphia, PA 19102

Fax: (215) 981-0434

E-mail: pbertocei@elsphila.org
itran@roclsphifa.org

HAR:83634.1/PHI21 1-255739

Todd Stewart, Esq.

Hawke McKeon Sniscak & Kennard, LLP
PO Box 1778

Harrisburg, PA 17105
TSStewarthmslegal.com

Bohdan Pankiw

Law Bureau

PA Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

bpankiw(state.pa.us

David M. Kleppinger, Esq.
Charis Mincavage, Esq.
Barry Naum, Esq.

McNees Wallace Nurick
100 Pine Street

PO Box 1166

Harrisburg, PA 17108-1166
dkleppinfémwn.com
cmincavage@mwn.cont
bnaummwn.com

Philip L. Hinerman, Esq.

Jill Guidin, Esq.

Robert Clothier, Esq.

Fox Rothschild LP

2000 Market St., 10™ F1,
Philadelphia, PA 19103-3291
phinerman(efoxrothschild.com

jguldingloxrothschild.com
relothier(@: foxrothschild.com




Cheryl Walker Davis, Director
Office of Special Assistants
Third Floor East,

Commonwealth Keystone Bldg.

PO Box 3265
Harrisburg, PA 17105-3265

Dated: December 23, 2008

HAR:83634.1/PHI211-255739

Upwe) (o

Daniel Clearfield, Esquire



, BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PENNSYLVANIA PUBLIC UTILITY
COMMISSION

v. . Docket No. R-2008-2073938
PHILADELPHIA GAS WORKS :

PHILADELPHIA GAS WORKS’ COMPLIANCE FILING

TABLE OF CONTENTS
1.  Supplement No. 29 to PGW Gas Service Tariff No. 2
2, Proof of Revenue — Proposed Rates
3. GCR January 1, 2008 Revision — Supporting Data

4, Supplement No. 26 to Supplier Tariff No. 1

HAR:84210.1/COM270-256434



SUPPLEMENT NO. 29
Gas Service Tariff — Pa P.U.C. No.2
Twenty Ninth Page No. 1

PHILADELPHIA GAS WORKS Canceling Twenty Eighth Revised Page No.1

PHILADELPHIA GAS WORKS

GAS SERVICE TARIFF

Issued by: Thomas Knudsen
President and CEO

PHILADELPHIA GAS WORKS
800 West Montgomery Avenue
Philadelphia, PA 19122

Issued: December 23, 2008 Effective: January 1, 2009



SUPPLEMENT NO. 29 to

Gas Service Tariff — Pa P.U.C. No.2

Twenty Ninth Revised Page No. 2

PHILADELPHIA GAS WORKS Canceling Twenty Eighth Page No. 2

List of Changes Made by this Tariff Supplement
GAS COST RATE (GCR) — SECTION 1307f, Il DEFINITIONS (PAGE No. 67)

In the definition of “GAC," the “GAC" value effective January 1, 2009 increases
from $(0.05105) per Ccf to $(0.00828) per Ccf.

In the definition of “IRC,” the “IRC" value effective January 1, 2009 decreases
from $0.02166 per Ccf to $0.02059 per Ccf.

In the definition of “SSC,” the “SSC" value effective January 1, 2009 decreases
from $1.33798 per Ccf to $1.09894 per Ccf.

GAS COST RATE (GCR) — SECTION 13071, lll COMPUTATION OF GAS COST
RATE (Page No. 68)

The Gas Cost Rate (GCR) effective January 1, 2009 decreases from $1.26527
per Ccf to $1.07007 per Ccf.

UNIVERSAL SERVICE CHARGE (PAGE No. 81)

The Universal Services Charge effective January 1, 2009 decreases from
$0.29180 per Ccf to $0.22590 per Ccf.

GENERAL SERVICE - RATE GS (Page No. 83)

The GCR for Residential, Commercial, and Industrial Services decreases from
$1.26527 per Ccf to $1.07007 per Ccf, effective January 1, 2009. The following
Delivery Charges increase effective January 1, 2009: from $0.49894 to $0.61840 per
Ccf for Residential Customers; from $0.42779 to $0.52817 per Ccf for Public Housing
Customers; from $0.43711 to $0.52449 per Ccf for Commercial and Municipal
Customers; and from $0.43684 to $0.52465 per Ccf for industrial Customers.

MUNICIPAL SERVICE —~ RATE MS (Page No. 87)

The GCR for Municipal Service decreases from $1.26527 per Ccf to $1.07007
per Ccf, effective January 1, 2009. The Delivery Charge for Municipal Service
increases from $0.32125 per Ccf to $0.38178 per Ccf, effective January 1, 2009.

Issued: December 23, 2008 Effective: January 1, 2009



SUPPLEMENT NO. 29 to

Gas Service Tariff — Pa P.U.C. No.2

Third Revised Page No. 3

PHILADELPHIA GAS WORKS Canceling Second Revised No. 3

PHILADELPHIA HOUSING AUTHORITY SERVICE — RATE PHA (Page No. 90)

The GCR for Philadelphia Housing Authority Service decreases from $1.26527
per Ccf to $1.07007 per Ccf, effective January 1, 2009. The Delivery Charge for
Philadelphia Housing Authority Service increases from $0.43607 per Ccf to $0.51889
per Ccf, effective January 1, 2009.

INTERRUPTIBLE CUSTOMER CHARGE

The Customer Charge for the following have increased as noted below.

Type Tariff Page No. From To
BPS-Small 93 $43.00 $51.00
BPS-LARGE M1 93 $43.00 $51.00
BPS-L ARGE M2 93 $92.00 $108.00
LBS-S Indirect 97 $123.00 $145.00
LBS-L Direct 97 $215.00 $254.00
LBS-L Indirect 97 $215.00 $254.00
LBS-XL Direct 97 $307.00 $362.00
LBS-XL indirect 97 $307.00 $362.00
CO-GEN Indirect 131 $307.00 $362.00
BPS A/C 93 $43.00 $51.00

INTERRUPTIBLE TRANSPORTATION SERVICE — RATE IT (Page No. 115)

Distribution Charges increase effective January 1, 2009 as follows:

FROM: TO:
DISTRIBUTION CHARGE | Rate (3) Per Mcf/ Dth Delivered | Rate (3) Per Mci/ Dth Delivered
TA: 1.5471.48 1.88 7 1.81
IT-B: 0.75/0.72 0.91/0.87
ITC: 0.58 /0.56 0.71/0.68
IT-D: 0.5370.51 0.63/0.61
[T-E: 0.51/0.49 0.61/0.58

DEVELOPMENTAL NATURAL GAS VEHICLE SERVICE - RATE NGVS
FIRM SERVICE (Pages 135-136)

The GCR for NGVS Firm decreases from $1.26527 per Ccf to $1.07007 per Ccf,
effective January 1, 2009. The Delivery Charge for NGVS Firm increases from
$0.09254 per Ccf to $0.13212 per Ccf, effective January 1, 2009.

Issued: December 23, 2008 Effective: January 1, 2008




SUPPLEMENT NO. 29 to
Gas Service Tariff — Pa P.U.C. No.2
Twenty Ninth Page No. 6

PHILADELPHIA GAS WORKS Canceling Twenty Eighth Revised Page No. 6
TABLE OF CONTENTS

Page Numbar
List of Changes Made By This Tariff Twenty Ninth Revised 2
Description of Territory Served 5
Tahle of Contents 6
Definitions 10
RULES and REGULATIONS:
1. The Gas Service Tariftf First Revised 15

2. Application and Contract for Gas Service

3 Credit and Deposit

4. Billing and Payment

5. Termination and/or Discontinuance of Gas Service

6. Termination of Service for Safety Reasons and Curtailment of Service/
Service Continuity

7. Inquiry, Review, Dispute, and Appeals Process

8. Customer’s Responsibility for Company’s Property

9. Conditions of Service, Point of Delivery, and Application of Rates

First Revised 17

First Revised 21

First Revised 26

First Revised 30

First Revised 38

First Revised 41

First Revised 44

47

10.  Extensions And Rights-Of-Way

11. Meters: Measurements, Readings, Errors, and Tests

12.  Service Charges and Miscellaneous Fees and Provisions

13.  Universal Service And Energy Conservation Programs

14.  Gas Choice Enrofiment and Switching

15.  Supplier of Last Resort

First Revised 50

First Revised 53

First Revised 57

First Revised 59

63

First Revised 65

Issued: December 23, 2008 Effective: January 1, 2009



SUPPLEMENT NO. 28 to
Gas Service Tariff — Pa P.U.C. No.2
Twenty Eighth Page No. 7

PHILADELPHIA GAS WORKS Canceling Twenty Seventh Revised Page No. 7
Page Number
RATES (Cover Page) 66
Gas Cost Rate Twenty Fifth Revised 67
Revenue Reconclliation Adjustment (RRA) Rider 70
Senior Citizen Discount 72
Migration/Reverse Migration Rider 75
Exit Fee Rider 77
Restructuring and Consumer Education Surcharge Eleventh Revised 79
Universal Services Surcharge Twenty Fifth Revised 81
General Service - Rate GS Twenty Sixth Revised 83
Municipal Service - Rate MS Twenty Sixth Revised 87
Philadelphia Housing Authority Service ~Rate PHA Twenty Sixth Revised 90
Boifer and Power Plant Service ~ Rate BPS Second Revised 93
Load Balancing Service — RATE LBS Second Revised 97
Daily Balancing Service - Rate DB 101
Interruptible Transportation Service — Rate IT 11
Gas Transportation Service - Rate GTS - Firm Service 118
Gas Transportation Service - Rate GTS - Interruptible 124

Cageneration Service - Rate CG

Secand Revised 131

Developmental Natural Gas Vehicle Service - Rate NGVS Firm Service Second Revised 135
Developmental Natural Gas Vehicle Service - Rate NGVS Interruptible

Service 139
SPECIAL PROVISION - Air Conditioning Rider 143
SPECIAL PROVISION - Compressed Natural Gas Rider 145

SPECIAL PROVISION - Emergency/Unauthorized Use Gas Rider 147

WEATHER NORMALIZATION ADJUSTMENT CLAUSE 149

. Issued: December 23, 2008

Effective: January 1, 2009



SUPPLEMENT NO. 29 to

Gas Service Tariff — Pa P.U.C. No.2

Twenty Fifth Revised Page No. 67

PHILADELPHIA GAS WORKS Canceling Twenty Fourth Revised Page No. 67

GAS COST RATE (GCR) ~ SECTION 1307(f)
I. PROVISION FOR ADJUSTMENT

The Gas Cost Rate shall be applied to each Mcf {1,000 cubic feet) for Firm Retail Sales Service Gas
supplied under Rates Schedules GS, MS, PHA, and NGVS-Firm, except for Gas usage under the Special
Provisions - Alr Conditioning of those rates calculated in a manner set forth below, pursuant to 66
Pa.C.S. §1307(f). Such rates for Firm Sales Service Gas may be increased or decreased from time to
time under the procedures set forth in Section [1.B. below to reflect changes in the level of Gas costs
incurred or projected to be incurred by PGW related to Sales Service.

fl. DEFINITIONS

C - The current cost of Natural Gas and other raw materials determined as follows: (a) for all types of
Gas, project the cost for each purchase (adjusted for net current Gas stored) for the computation year
plus (b) the of (1) the projected book value of non-current Gas at the beginning of the computation year
minus (2) the projected book value of non-current Gas at the end of the computation year. In addition to
any cost authorized by the Commission, the cost of Natural Gas may include any item included in the
definition of Natural Gas costs set forth in 66 Pa.C.S. § 1307(h) ("Definition”). The Factor “C” includes
two components - Commedity Costs and Demand Costs which are defined as follows: Commadity Costs
- the actual cost of natural gas and purchased electric for firm customers that does not include the fixed
costs associated with the transportation and storage of natural gas; and Demand Costs - the fixed costs
associated with the transportation and storage of natural gas for firm customers.

Computation Year - The 12-month forecast period as identified in the Company’s annual 1307 (f) filing
and each quarterly GCR filing.

E - Experienced net over billing (or under billing) of the cost of Natural Gas and other raw materials
applicable to the GCR reported in the most recent Section 1307{(f) proceeding. Such over billings (or
under billings) will be made with interest at the rate and method set forth by the Pennsylvania Public
Utility Commission. Additionally, supplier refunds received prior to the end of the August billing period will
be included in the Factor “E." The Factor "E" includes two components -- Commodity Costs and Demand
Costs which are defined above in the Factor "C” definition.

Firm Sales Service - The service provided to Customers who receive firm supply service from ?GW. The
term does not include the service provided to Customers who receive interruptible supply service from
PGW.

GAC - The "E" factor component of the GCR, representing the net overcollection or undercollection of
Natural Gas and other raw materials costs. The currently effective GAC is ${0.02077) per Ccf for
Commodity Costs and $0.01248 per Ccf for Demand Costs, for service on or after January 1, 2009. The
total Gac is $(0.00828) per Ccf.

GCR - Gas Cost Rate determined to the nearest one-hundredth cent ($0.0001) to be applied to each Mcf
of Gas supplied under Rates GS, MS, PHA, and NGVS-Firm, except for Gas usage under the Special
Provisions — Air Conditioning of those rates and is equal to the SSC plus the GAC minus the IRC.

IRC - Interruptible Revenue Credit - The credit defined in Subsection Vi below. The currently effective IRC
is $0.02052 per Ccf for service on or after January 1, 2009.

Natural Gas or Gas - The volumes of gas purchased or manufactured by the Company that is delivered to
the Company's Customers, plus such portion of the Company-used and unaccounted-for gas as the
Commission permits, including, but not limited to, natural gas, liquefied natural gas, synthetic gas,

{} - Increase; (D) — Decrease
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liquefied propane and naphtha.
S - Projected applicable Mcf of Gas to be billed to Customers during the computation year.
S3C-Sales Service Charge - The purchased Gas costs determined fo the nearest /15, of a cent

($0.0001). The currently effective SSC is $0.96075 per Ccf for Commodity Costs and $0.13819 per Ccf
for Demand Costs, for service on or after January 1, 2009. The total SSC is $1.09894 per Ccf.

(D) — Decrease
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lll. COMPUTATION OF GAS COST RATE

A. The GCR shall be computed to the nearest one-thousandth cent ($0.00001) in accordance with the
formula set forth below as the terms are defined in Section II:

$SC=C/8
GAC=E/S
GCR=SSC+GAC-IRC

B. Each Gas Cost Rate s0 computed shall be applied to Customers’ bills for twefve monthly billing
periods commencing with September.

The currently effective Gas Cost Rate is $1.07007 per Ccf, for service on or after January 1, 2009. (D)
IV. REPORTING REQUIREMENTS

A. The Company’s rates are subject to quarterly adjustments for recovery of the Gas Cost Rate under
procedures set forth in Section 1307 (f} of the Public Utility Code.

B. The filing of the Company’s annual Section 1307{f) filing, annual Gas Cost Rate, effective during the
billing pericd of September through August, shall be submitted to the Commission by March 1 of each
year, with a February 1 pre-filing date.

C. The application of the Gas Cost Rate shall be subject to review and audit by the Commission at such
intervals as the Commission shall determine.

D. ifit shall be determined, from audit by the Commission, or by final order entered after notice and
hearing, that the application of this clause has resulted in the overcollection or undercollection of
revenues, then the Company shall apply such over/undercollection as a credit or debit against future Gas
Cost Rates.

V. PROVISION FOR INCLUSION OF SPECIFIC NON-GAS EXPENSES

The computation of the Gas Cost Rate may include such Non-Gas expenses as may be authorized by
this tariff and annually authorized by the Commission.

VI. INTERRUPTIBLE REVENUE CREDIT {IRC)

A. The GCR rate shall be credited with an Interruptible Revenue Credit (IRC) equal to the margin
realized from interruptible sales under PGW's Interruptible Sales Tariff Rates: BPS, LBS; and CG (Total
Margin Revenue).

B. The IRC shali be set each year in the Company's 1307(f) proceeding to reflect the Total Margin
Revenue. The rate per Mcf shall be calculated by dividing the Total Margin Revenue by total applicable
firm sales. For the period September 1, 2003 through August 31, 2004 the IRC shall be initially set to
reflect the Total Margin Revenue authorized by the Commission in its final order at M-00021612 {entered
March 31, 2003).

(D) - Decrease

Issued: December 23, 2008 Effective: January 1, 2009
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UNIVERSAL SERVICE AND ENERGY CONSERVATION SURCHARGE

Universal service and energy conservation program and related costs will be recovered by a
Universal Service and Energy Conservation Surcharge applicable to all volumes of Gas
delivered,

1. The Surcharge will recover: 1) the discounts provided to Customers pursuant to the
Customer Respansibility Program (CRPY); 2) the discounts provided to Customers pursuant to
the Senior Citizen Discount; 3) the costs of the Conservation Works Program (CWPY); and, 4)
for Customers entering the CRP program on or after September 1, 2003, past due
arrearages forgiven pursuant to paragraph A (6) of the CRP/CAP Program Design Stipulation
approved by the Commission by its order at M-00021612 (entered March 31, 2003).

2. Computation of the Universal Service and Energy Conservation Surcharge factors will be in
accordance with the automatic adjustment procedures utilized under Section 1307(f) of the
Public Utility Code and will be filed and approved in conjunction with the Company’s annuat
Section 1307(f)-GCR filing.

3. Once the surcharge is In place it will be automatically adjusted effective March 1, June 1,
September 1, and December 1 of each year in accordance with Section 1307(f) quarterly
adjustment procedures. No interest will be included in such surcharge computations. The
basic component of the surcharge will be determined by dividing the total universal service
and energy conservation program costs approved for annual recovery by the estimated
applicable throughput in Mcfs.

4. The Universal Service and Energy Conservation Surcharge shall take effect upon the
effective date of this Tariff,

Current Universal Service and Energy Conservation Surcharge = § 0.22590/Ccf. (D)

{D} - Decrease

Issued: December 23, 2008 Effective: January 1, 2009
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GENERAL SERVICE - RATE GS
Rate: Applicable to alt Retail Sales Service or Transportation Service rendered pursuant to this
Rate Schedule on or after January 1, 2009
AVAILABILITY
Available for any purpose where the Company’s distribution mains adjacent to the proposed Gas

Service location are, or can economically be made, suitable to supply the quantities of Gas or
Transportation Services required.

RATES
CUSTOMER CHARGE (per Meter (except parallel meters)):

$12.00 per month for Residentiat and Public Housing Authority Customers.
$18.00 per month for Commercial and Municipal Customers

$ 50.00 per month for Industrial Customers

Plus,

GCR (not applicable to GS Customers who transport gas through a qualified NGS):

$1.07007 per Ccf for Residential and Public Housing ggg
$ 1.07007 per Ccf for Commercial and Municipai Customers D
$1.07007  per Ccf for industrial Customers )
Plus,

DISTRIBUTION CHARGE (consisting of items {A) and {B), below):

(A) Delivery Charge:

{)]
$0.61840 per Ccf for Residential )}
$0.52817 per Ccf for Public Housing )}
$0.52449 per Ccf for Commercial and Municipal Customers )]

$0.52465 per Ccf for Industrial Customers

(B) Surcharges:

Universal Service and Energy Conservation Surcharge; and Restructuring and Consumer
Education Surcharge.

(D) — Decrease; (I) - Increase
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MUNICIPAL SERVICE - RATE MS

Rate: Applicable to all Retail Sales Service or Transportation Service rendered pursuant to this
Rate Schedule on or after January 1, 2009.

AVAILABILITY
Available to properties owned or occupied by the City of Philadelphia or the Board of Education,
or any of their respective agencies or instrumentalities, for any type of Gas Service, unless
purchased for resale to others, and where the Company’s distribution mains adjacent to the
proposed Gas Service locations are, or can economically be made, suitable to supply the
quantities of Gas required; provided, however, that the rate shall not be available to Commercial
Tenants of any such property.

RATES

CUSTOMER

CHARGE (per Meter (except paralie! meters):

$ 18.00 per month

Plus,

GCR (not applicable to MS Customers who fransport Gas through a qualified NGS):

$ 1.07007 per Ccf (D)

Plus,

DISTRIBUTION CHARGE (consisting of items (A) and (B), below):

(A) Delivery Charge:

$0.38178 per Ccf 0]
(B) Surcharges:

Universal Service and Energy Conservation Surcharge; and The Restructuring and Consumer
Education Surcharge.

Also,
The following Riders may apply:

(D) ~ Decrease; (I) ~ Increase
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PHILADELPHIA HOUSING AUTHORITY SERVICE - RATE PHA

Rate: Applicable to all Retail Sales Service or Transportation Services rendered pursuant to this Rate
Schedule on or after January 1, 2009

AVAILABILITY
Available for all Gas usage in multiple dwelling Residential buildings containing 10 or more dwelling units,
owned and operated by the Philadelphia Housing Authority, where cooking shall be performed exclusively
with Gas and where Gas Service shall be supplied through one or more single point mestlering
arrangements at locations where the Company's distribution mains adjacent to the proposed Gas Service
locations are, or can economically be made, suitable to supply the quantities of Gas required.

This rate is also available for all Gas usage in single and multiple dwefling Residential buildings,
containing less than 10 dwelling units, provided, and only so long as, Gas is used exclusively for cooking,
water heating and space heating for all such Residential buildings owned and operated by the
Philadelphia Housing Authority, except (a) buildings operated by the Philadelphia Housing Authority, prior
to the original effective date of this rate (January 1, 1969), and (b) bulldings for which, in the judgment of
the Company, such Gas Service cannot be provided economically.

RATES
CUSTOMER
CHARGE (per Meter (except paralle! meters);
$18.00 per month
Plus,
GCR (not applicable to PHA customers who transport gas through a qualified NGS):
$ 1.07007 per Ccf D)
Plus

DISTRIBUTION CHARGE:
DISTRIBUTION CHARGE (consisting of item (A) and (B), below):

(A} Delivery Charge:
|
$0.51889 per Ccf M
(B) Surcharges:

Universal Service and Energy Conversation Surcharge; and The Restructuring and Consumer Education
Surcharge.

(D) — Decrease; {I) - Increase
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BOILER AND POWER PLANT SERVICE - RATE BPS

Rate: Applicable to all Retail Sales Service rendered pursuant to this Rate Schedule on or after
September 1, 2003

AVAILABILITY

This rate is available for Customers with Alternate Fuel Capability, where the Company's distribution
system is, or can economically be made available to supply the service. Gas Service under this rate shall
not be available as a replacement of firm Retail Sales Service or firm Transportation Service, unless the
Customer can demonstrate to the Company's satisfaction that it has the capacity and plans to continue to
take Gas Service on an interruptible basis for at least one year. The Company’s determination as to
whether the service would amount to such replacement shall be final. Service under this rate shall be
available to {a) any facility which was served pursuant to Rate BPS as of September 1, 1994, and (b) any
applicant for service under this rate executing a Service Agreement, contracting for not less than 2,500
Mcf of Gas per year under the terms of this Tariff, in which shall be defined minimum quantities of gas to
be delivered. The number of Customers to receive service under this rate may be limited by the
Company in arder to maintain adequate and efficient Gas Service generally. When, in the judgment of
the Company, it is not economically feasible to separately meter small incidental pilot usage, it may be
billed under this rate. The BPS rate class has three components: BPS-S, BPS-L and BPS-H.

MINIMUM QUANTITY REQUIREMENTS:

New BPS-S Customers must contract for not less than 2,500 Mcf of Gas per year,
BPS-L. Customers must contract for not less than 5,000 Mcf of Gas per year.
BPS-H Customers must contract for not less than 5,000 Mcf of Gas per year.

RATE
CUSTOMER CHARGE:
I
$51.00 per month for Customers with annual consumption of less than 10,000 Mcf. 0
$108.00 per month for Customers with annual consumption of between 10,0600 Mcf and 100,000 Mcf, (i

inclusive.

$150.00 per month for Customers with annual consumption greater than 100,000 Mcf.

Plus

VARIABLE DISTRIBUTION AND COMMODITY CHARGE:

BPS-S: The charge per Mcf shall be calculated by Company within a range computed to be from 20%
above to 20% below the numerical average of the high and the low posted reseller tank wagon price for
No.2 oil, at Philadelphia.

BPS-L: The charge per Mcf shall be calculated by Company within a range computed to be from 20%
above to 20% below the numerical average of the high and the low posted reseiler tank car price for No.2
oil, at Philadeiphia,

BPS-H: The charge per Mcf calculated by Company shall be set at a level not greater than the rate
charged to Customers under BPS-L nor less than the rate charged to Customers under rate LBS-S.

{1} = Increase
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LOAD BALANCING SERVICE - RATE LBS

Rate: Applicable to all Retail Services rendered pursuant to this Rate Schedule on or after September 1,
2003

AVAILABILITY

This rate is available for use in industrial and commercial establishments and multi-family residential
buildings for seasonal Gas uses, where the Company's facllitios are, or can economically be made,
available to supply the service. Gas Service under this rate shall not be a replacement of firm Retail
Sales Service or firm Transportation Service. The Company's determination as to whether the service
would amount to such a replacement shalf be finaf. An applicant for service under this rate shall be
required to execute a Service Agreement, contracting for an Annual Contract Quantity of not less than
5,000 Mcf of Gas under the terms of this Tariff, in which shall be defined minimum daily quantities of Gas
to be delivered. The number of Customers to receive service under this rate, at any single time, may be
limited by the Company in order to maintain adequate and efficient Gas Service generally. When, in the
judgment of the Company, it is not econemically feasible to separately meter small incidental pitot usage,
it may be billed under this rate. The LBS rate class has three components: LBS-S, LBS-L and LBS-XL.

MINIMUNM QUANTITY REQUIREMENTS:

LBS-S Customers must contract for not less than 5,000 Mcf of Gas per year.
LBS-L Customers must contract for not less than 80,000 Mcf of Gas per year.
LBS-XL Customers must contract for not less than 350,000 Mcf of Gas per year.

RATES
CUSTOMER CHARGE:
$145.00 per month for Customers with annual consumption of less than 80,000 Mcf.

$254.00 per month for Customers with annual consumption of between 80,000 Mcf and 350,000 Mcf,
inclusive.

$362.00 per month for Customers with annual consumption greater than 350,000 Mcf.
Plus
VARIABLE DISTRIBUTION AND COMMODITY CHARGE:

The charge per Mcf shall be calculated by Company within a range computed to be from 10% above to
20% below the numerical average of the high and the low posted consumer tank car price for No. 6 oil,
having a sulphur content of 0.5% at Philadelphia. Prices for LBS-S, LBS-L and LBS-XL will be calcutated
as separate rates.

All pricing information Is as published by the Journal of Commerce, or a successor publication, or where
none exists, a publication selected by the Company pending final approval of the Commission, as posted
in the first 12 issues of the calendar month in which the calculation is made. This price is adjusted for Btu
equivalence. Provided further that the rate per Mcf is not less than one hundred and ten percent {(110%)
of the incremental Gas costs for Gas sold under this rate schedule plus an adjustment for all applicable
taxes, as determined by the Company.

{l) = Increase

Issued: December 23, 2008 Effective: January 1, 2009

0
(1)
0



SUPPLEMENT NO. 29 to

Gas Service Tariff — Pa P.U.C. No.2

Third Revised Page No. 115

PHILADELPHIA GAS WORKS Canceling Second Revised Page No. 115

CHARGES
1. MONTHLY BILL
The monthly bill shall consist of the sum of the monthly Customer charge and the Distribution
Charge as delailed below:

{$) Per Meter Per Month

CUSTOMER CHARGE (Parallel Meters are considered one meter)
IT-A: 125
IT-B: 225
T-C: 225
IT-D: 225
T-E: 350
DISTRIBUTION CHARGE Rate ($) Per Mcf / Dth Delivered
IT-A: 1.88/1.81 )
T-8: 0.91 /0.87 )
IT-C: 0.71/0.68 (N
IT-D: 0.63/0.61 )]
IT-E: 0.61/0.58 ()]
(1) —Increase

Issued: December 23, 2008 Effective: January 1, 2009
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COGENERATION SERVICE — RATE CG

Rate: Applicable to all Retail Sales Service rendered pursuant to this Rate Schedule on or after
September 1, 2003

AVAILABILITY

This service is available to any new or existing Commercial or Industrial Customer for Gas use in any
form of combined cooling, heating and power production where there is a sequential productian of energy
and useful thermal energy from the same fuel source or in the sequential production of electrical energy
and useful thermal energy from the same fuel source by a qualifying facility as defined in Section 201 of
the Public Utility Regulatory Palicies Act of 1978, regularly meeting the efficiency standards set forth in
Chapter 18 of the Federal Regulations, Sections 292.205 (a) and (b). The Customer must cerlify that
qualifying status has been granted by the Federal Energy Regulatory Commission or must demonstrate
to the Company its ability to utilize waste heat created from one process by using Natural Gas in a
second process. The waste heat may be generated from any form, such as power production, healing,
cooling, or process applications. The waste heat recovered may be used for any domestic, Commercial
or Industrial applications. The determination by the Company as to the Customer’s ability to co-generate
will be final. This service will be available where the Company's facilities are, or can economically be
made, available to supply the service; but Gas Service under this rate shall not be a replacement of Gas
Service under any rate providing for uninterruptible Gas Service. The Company’s determination as to
whether the service would amount to such a replacement shall be final. An Applicant for service under
this rate shall be required to execute a service agreement in which shall be defined maximum and
minimum quantities of Gas to be delivered. The number of Customers lo receive service under this rate,
at any single time, may be limited by the Company in order to maintain adequate and efficient Gas
Service generally.

CHARACTER OF SERVICE
Service under this rate schedule is interruptible, and shall be subordinate to all firm services. Customer is
advised of their responsibility to maintain capability of satisfying their requirements during any period
when service is interrupted. interruptions may occur for economic or operational considerations at any
time; however, service under this rate schedule will be interrupted based upon the price priority of rate
schedule LBS, No. 6 fuel il alternate service; the service praviding the lowest net contribution to be
interrupted first.

RATES

CUSTOMER CHARGE:
$362.00 per month.
Plus
COMMODITY And DISTRIBUTION CHARGE:
The monthly Commedity Charge for each one hundred cubic feet of Gas used shall be set equal to the
average commaodity cosl of Gas purchased and delivered to PGW's gate stations, including an allowance
for Unaccounted for losses where applicable, plus a fixed Distribution Charge of 7.5 cents per Ccf.

{I) = Increase
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DEVELOPMENTAL NATURAL GAS VEHICLE SERVICE - RATE NGVS
FIRM SERVICE

Rate: Applicable to all Retail Sales Service rendered pursuant to this Rate Schedule on or after
January 1, 2009

AVAILABILITY

This service is available to provide uncompressed Natural Gas to any Customer for the exclusive
purpose of compressing such Gas for use as fuel for motor vehicles. The compression of the
Natural Gas to the pressure required for use as a motor vehicle fuel will be conducted by the
Customer, at the Customer’s designated premises. Service shall only be available where the
Company’s distribution system is, or can economically be made avallable o supply the service.
Each Customer will be required to execute a service agreement which will specify terms and
conditions of service.

CHARACTER OF SERVICE

Service under this rate schedule is firm and shall only be interrupted in the case of operating
emergencies experienced by the Company.

MONTHLY RATE
CUSTOMER CHARGE:
$35.00 per month
Plus,

GCR (not applicable to PHA customers who transport gas through a qualified NGS):
$ 1.07007 per Ccf (D)
Plus

DISTRIBUTION CHARGE:
DISTRIBUTION CHARGE (consisting of item {A) and (B), below):

(A) Delivery Charge:
$0.13212 per Ccf
{B)  Surcharges:

Universal Service and Energy Conversation Surcharge; and The Restructuring and Consumer
Education Surcharge.

0]

(D) — Decrease; {I) - Increase

Issued: December 23, 2008 Effective: January 1, 2009
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Statement

Known per dekatherm natural gas prices are used through the month of November, 2008.
Where known and quantifiable, actual per dekatherm prices for locked-in quantities of gas are
used for all other months. Any remaining volumes not locked-in for price for the months of
December 2008 through February 2009 are based on the NYMEX Futures Closing Prices of
11-3-08. For the period of March 2009 through November 2009, the average price of the
NYMEX Futures Closing Prices of 11-3-08 and the November 2008 Global Insight Forecast
were used. The latest applicable pipeline tariff transportation and fuel charges from specific
basin points have been incorporated into these pricing determinants. Forecasted temperatures for
the period are assumed to be normal (i.e. the forecast incorporates the normal 4,464 degree-day
pattern).
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Philadelphla Gas Works
Levelized Gas Cost Rate
1st Quarter Filing
Filed - January 1, 2009
Formuta:
GCR = S88C + GAC -IRC
where:
Demaad Commodity
8 = Firm Sales (Mcf)
Net Natural Gas Expense § 7840422 8 §12,334,423
. Purchased Electric Exponse  § - $ 1,023,600
C = Tatal Applicable GCR Expense $ 73,840,422 § 513,357,923
88SC=C/S $ 14403 § 10.0130
R T e e s wrms o—n = - - -
Prior Reconcillation $ 6670615 § {11,095,899)
E = Adjustments to GCR Expenses $ 68,670616 § {11,095,899)
GAC=E/S $ 04301 § (0.2164)
interruptible Revenue Credit
IRC = Interruptible Revenue Credit/ S

Net Applicable GOR Expenses = C +E - Interruptibie Revenue Credit

GCR=S8SC + -IRC
§8Cin effect 4/01/00 - $ 13819 $ 9.6076
GAC In affect 1/01/08 $ 01248 § {0.2077)
(RC in effect 1/01/08

GCRin offact 1/01/08

Recovery Test an:
Firm Sales (Mcf)
= Total Projected Recovery
Compared To
Net Applicable GCR Expenses

= Net Overi{Under) Recovery
Degree Days

Schedule 1

Total
51,268,089 (Schedule 2)
$ 586,174,845
$ 1,023,500
$ 687,198,245 (Schedule 3)
$ 11.4833
$ ___ (4,425389)
s (4,425,384) (Schedule 7}
$ {0.0853)
$ 11,001,787 (Schedule 4a)
[ 0.2146
$ 571,711,224
$ 11.152¢
$ 10.9894
$ (0.0828)
3 (0-2089)
$ 10.7007 {Schedule 9)
51,289,089
$ §71,768,354 (Schedule 8)
$ 671,771,224
$ ____ (1,870) (Schedule 6}
4,464
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INTERRUPTIBLE REVENUE CREDIT

FISCAL YEAR 2009

Fiscal Year 2007 Reconciliation

MONTH

Soptember-07
October
November
Decomber
January-08
February
March

April

May

June

July

August

Fiscal Year 2008 Margin

FY 2008 Act/Est Margin and FY 2007 Reconclifation
Fiscal Year 2008 Actual Credit

Reconciifation as of August 2008

Fiacal Year 2006 Actual Margin

Fiscal Year 2007 Actual Margin

Fiscal Year 2008 Actual Margin

3 Year Average - FY 2009 Estimated Margin
Reconcillation as of August 2008

Fiscal Year 2009 Interruptible Revenue Credit

Actual
Actual
Actual
Actual
Actual
Actual

Actual

Actual
Actual

P OB APPSR ARRG

@ A

Schedyle 42

{692,770) (Schedule 4b)

MARGIN

531,778
315,204
1,166,910
1,625,112
1,963,860
1,859,318
1,476,652
494,401
378,291
104,816
121,668
149,245
10,187,353

9,494,583

6,233,126
3,261,459

5,982,878
7,050,602
10,187,353
7,740,278
3,261,459
11,001,737

{Schedule 7)

{Schedule 4b)



INTERRUPTIBLE REVENUE CREDIT

FISCAL YEAR 2007 - FINALIZED RECONCILIATION

Fiscal Year 2006 Reconciliation

MONTH

Septamber-08
October
November
Dacember
January-07
Fabruary
March

April

May

June

July

August
Fiscal Year 2007 Margin

FY 2007 Actual Margin and FY 2006 Reconciliation
Fiscal Year 2007 Actual Credit

Reconciliation as of August 2007

Actual
Actual

Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual

$

B NDDANDAHNH OO

“ NP

(199,413)

MARGIN

894,803
639,723
701,998
548,712
797,009
1,181,020
746,231
502,955
523,500
183,900
84,049
236,703

7,050,602

6,851,189
7,543,959
{692,770)

Schedule 4b
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Schedute b
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MONTH

SEPTEMBER 07
OCTOBER
NOVEMBER
DECEMBER
JANUARY o8
FEBRUARY
MARCH

APRIL

MAY

JUNE

JULY

AUGUST

TOTAL

FISCAL YEAR 2008

PHILADELPHIA GAS WORKS

INTEREST ON NATURAL GAS REFUNDS

Scheduia 5c

NATURAL GAS INTEREST TIME INTEREST ON
REFUNDS RATE FACTOR REFUNDS
() {10) 1) {13)=(9)"(101(11)
($) $)
0 6% 1812 0
0 6% 1712 0
0 6% 16/12 0
0 6% 15/12 0
o 6% 14112 0
o 6% 13/12 0
o 6% 12112 0
0 6% 1112 0
465,806 6% 10/12 23,280
3,333,333 6% 912 150,000
3,402,390 6% 812 136,096
4754298 6% 712 131.400
10,955,827 440,786
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Schedute 8

CALGULATION OF RECOVERED CHARGES
1st QUARTER FILING - FILED JANUARY 1, 2009

DECEMBER 2008 - NOVEMBER 2009

100% of Dec. FSO% of January 10.6 Months Total

J ki E Mch ®

; ! j 2
Firm Sales (Mcf) 6,602,555 ; 5,175,397 g 39491437 61,269,088 }

3 : i i

i ! . 4
GCR ($/ Mcf) 1265 : 1285 . 1070 ;

; 1
Total GCR Projected Recovery () 83,540,148 65482744 . 422,582811 - { § 571,605,704
SSPC and Migration Revenue ($) $ 163,650
Total Projected Recovery ($) $571,769,354
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Schedule 11

PHILADELPHIA GAS WORKS
1st QUARTER FILING - FILED JANUARY 1, 2009
UNIVER SERVICE & ENERGY CONSERVATION SURCHARGE

Expenses In
the Surcharge
Conservation Works Pragram {CWP) $ 2,330,000
Customer Responsibility Program (CRP) Discount $ 107402439
Senlor Citizen Discount $ 116856202
August 2008 Under Coflection $ 411,075
Total $ fo be Recovered $ 127,799,805
Totat Applicable Volumes Mcf 53,034,012
Rats in Effact (9-01-2008 Rate as of 01-01-2009
4100% of December  §0% of Ja 10.6 Months Total _
{WCF) $)
Applicabla Volumes (Mcf) 6,813,721 5311517 40,902,774 53,034,012
USC Rates in Effact $ 29180 § 2.9180 2.2590
Total USC Expense Recovered ;Mﬁﬁ“ $ 92,400,853 $ 127,790,805

* This is the Senior Citizen Discount on the Delfivery Charge, GCR and Restructuring Surcharge which Is used to calcudate the Universal Services
Surcharge. The lota senior clfizen discount is $13,244,210.
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Fiscal Year

2003-04
2004-05
2005056
2006-07
200708

Total

Firm Sendout

(Mch)

58,697,275
56,113,854

48,873,601

51,467,061

49,560,831
264,712,623

Unaccounted For Factor (UAF)
1st Qtr Filing

anuary 1

Accounted For Gas

56,267,326
53,902,476
46,924,147
49,345,363
a7 3

254,288,035

Unaccounted For

(Mef)
2,429,949
2,211,378
1,949,454
2,121,698
1.712.108
10,424,588

Schedule 14

§ Year
Average

3.9%
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Actual Natural Gas Billed
Jul-08 Aug-08 Sep-08

Williams $ 1866946 $ 1967281 $ 2,093,343
Taxas Eastern $ 1848957 § 1801578 $ 1,925,566
Dominlon $ 134808 § 133324 $ 132,191
Equitrans $ 42,027 % 41,976 9 41,754
Spot Purchases -Transco $ - $ 6663 $ -
Spot Purchases -Tetco $ 66599 §$ 1,121,558 § 677,475
Transco Supplyl $ . $ - $ -
Transco Supply2 $ 2638255 § 2737145 § 3,537,280
Transco Supply3 $ 2056075 § 1937500 § 1,862,972
Transco Supplyé $ - $ - $ -
Transco Supplys $ - $ - $ -
Transco Supplyé $ 2050850 § 16680825 $ 1,212,224
Transco Supply? $ 4248355 $ 1852232 § 1759779
Transco SupplyB $ 9821200 $ 5504518 § 5,134,955
Transco Supply? $ - 3 N -
Transco Supply10 $ 4148620 $ 4417088 § 2,008,032
Transco Supply11 $ - 8 - 8 -
Transco Supply12 $ 1847600 $ 1938500 $ 1,188,548
Transco Supply13 $ - § - 8 -
Transco Supply14 $ 1761575 § 1733904 S 1.530,153
Transco Supply15 $ - § - -
Transco Supply16 $ - 3 - § -
Transco Supply17 $ 97920 $ - 3 -
Teansco Supply18 $ - $ T ] -
Transco Supply19 $ - $ - $ -
Transco Supply20 $ 4008300 $ 4044238 3 3902730
Transco Supply21 $ 2052975 § 1819750 § 1,682,050
Tetco Suppiy1 $ 641736 % 451958 $ 549,101
Tetco Supply2 $ -8 .8 -
Tetco Supply3 § - 3 - 8 83,020
Tetco Supplyd $ - § - $ -
Tetco Supply5 $ -8 -8 .
Tetco Supply6 $ - $ - 8 -
Tetco Supply? $ 853818 § - 8 -
Tetco Supply8 $ R - % -
Tetco Supplyd § - § - 3 -
Tetco Supply10 $ - 8 - 8 -
Tetco Supply11 $ - S - 8 -
Tetco Supply12 $ - 8 - 8 -
Tetco Supply1d $ 337000 $ 337800 $ 327,000
Tateo Supply1d $ 3704864 S 4090450 % 3,894,500
Tetco Supply1s $ - 3 - 8 -
Tetco Supply16 $ - $ - 8 -
Tefco Supplyl7? $ 3698300 § 3902800 § 2,815,822
Total Costs $ 47914381 § 41299295 § 36,548,617
Off System Sales $ - $ - $ -
Gas Transportation Purchases $ 899,221 $ 19,167 $ 13,094
AdjustmentReconciliation $ 127514 §  (207.830) § _m
Total Natural Gas Billed § 45141116 § 41,1108632 § 36,561,710

Schodule 18
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SUPPLEMENT No. 26 to

Supplier Tariff - Pa P.U.C. No.1
Twenty Sixth Revised Page No. 1
Canceling Twenty Fifth Revised Page No. 1

PHILADELPHIA GAS WORKS

PHILADELPHIA GAS WORKS

GAS SUPPLIER TARIFF

Issued by: Thomas Knudsen
President and CEO
PHILADELPHIA GAS WORKS
800 West Montgomery Avenue

Philadelphia, PA 19122

Effective: January 1, 2009

Issued: December 23, 2008



SUPPLEMENT No. 26 to

Supplier Tariff — Pa P.U.C. No.1

Twenty Sixth Revised Page No. 2

PHILADELPHIA GAS WORKS Canceling Twenty Fifth Revised Page No. 2

Astof v thi

9.14. LOAD BALANCING SURCHARGE, 9.14.A. {(Page No. 39)

The load balancing charge increases from $39.2567 per design day Mcf to
$39.5305 per design day Mcf.

Issued: December 23, 2008 Effective: January 1, 2008



SUPPLEMENT No. 26 to
Supplier Tariff — Pa P.U.C. No.1
Twenty Sixth Revised Page No. 6
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SUPPLEMENT No. 26 to

Supplier Tariff - Pa P.U.C. No.1

Twenty Fifth Revised Page No. 39

PHILADELPHIA GAS WORKS Canceling Twenty Fourth Revised Page No. 3¢9

9.14. LOAD BALANCING CHARGE,

9.14.A. Suppliers for all gas delivered under Firm Transportation Rates, of this Suppliers Tariff shall be
charged at $39.5305 per design day Mcf that is fulfilled by PGW storage and peaking assets, for recovery
of those costs for Balancing Service, calculated in the manner set forth in the Commission's Order at M-
00021612 (entered March 31, 2003) and as set forth below. Such rate for Balancing Service shall be
increased or decreased, from time to time, in accordance with applicable law and procedures.

9.14 B.Computation of Balancing Service Costs per Dth.

9.14.B.1.Formula. Balancing Service Costs, per design day Mcf, that is fulfiled by PGW storage and
peaking assets, shall be computed to the nearest one-hundredth cent ($0.0001) in accordance with the
formula set forth below;

BSC={{C-E){(8))

Projected Balancing Service Costs, so computed, shall be charged to Suppliers of Firm Transportation
Rates per Customer per design day Mcf that is fulfilled by PGW storage and peaking assets,for an
enroliment month. The amount of those costs, per Mcf, will vary, if appropriate, based upon annual filings
by the Company pursuant to Section 1307(f) of the Public Utility Code and such supplemental filings as
may be required or be apprapriate under Section 1307(f} or the PUC's regulations adopted pursuant
thereto.

9.14.B.2. Definitions. In compuiting the Balancing Service Costs, per Dth, pursuant to the formula above,
the following definitions shall apply:

*BSC" - Balancing Service Costs determined to the nearest one-hundredth cent {$0.0001) to be charged
to each design day Mcf that is fulfilled by PGW storage and peaking assets, under Rate Schedule Firm.

"C" - Cost in dollars: for all types of storage and related services, the fixed and variable costs for the
projected period when rates will be in effect.

"E” - the net overcollection or undercollection of Balancing Service Costs.

The net overcollection or undercollection shall be determined for the most recent pericd permitted under
law, which shall begin with the manth following the last month which was included in the previous
overcollection or undercollection calculation refiected in rates. The annual filing date shall be the date
specified by the PUC for the Company’s Section 1307(f) Tariff filing.

Each overcollection or undercollection statement shall also provide for refund or recovery of amounts
necessary to adjust for overrecovery or underrecovery of "E" factor amounts under the previous
Balancing Service Costs Rate. Interest shall be computed monthly at the rate as provided for in Section
1307(f) of the Public Utility Code from the month that the overcollection or undercollection aceurs to the
effective month such overcollection is refunded or undercollection is recouped. Such over billings (or
under billings) will be made with interest at the statutory rate.

"§" - projected Mecf of storage gas/LNG to be delivered to Customers to mest design day needs during the
projected period when rates will be in effect.

(1) - Increase

tssued: December 23, 2008 Effective: January 1, 2009

®



Philsidelphia Gas Works 800 W. Montgomery Avenue, Philadelphia, PA 19122

Gregory J. Stunder P Telephone: (215) 684-6878 — Fax (215) 684-6798
Senior Attorney - Email: greg.stunder@pgworks.com

February 27, 2009
VIA EXPRESS MAIL

James J. McNulty

Secretary

PA Public Utility Commission
Commonwealth Keystone Building
400 North Street, 2nd Floor
Harrisburg, PA 17120

Re:  Pa. PUC v. Philadelphia Gas Works; R-2008-2021348,
March 1, 2009 Second Quarterly GCR Filing

Dear Secretary McNulty:

Enclosed for filing are an original and three (3) copies of PGW’s March 1, 2009
Quarterly Gas Cost Rate (“GCR”) filing. If you have any questions, please contact me.

Respectfully submitted,

Enclosures

cc:  All Parties of Record
Karen Moury, Esq., Director of Operations (w/enc.)
Robert F. Wilson, Bureau of Fixed Utility Services (w/enc.)



CERTIFICATE OF SERVICE

I hereby certify that I have this day served a true copy of the foregoing document upon
the participants listed below in accordance with the requirements of § 1.54 (relating to service

by a participant).

VIA EXPRESS MAIL

Aron Beatty, Esq.

Office of Consumer Advocate
5% Floor, Forum Place Bldg.
555 Walnut Street
Harrisburg, PA 17101-1921

Stephen Gray, Esq.

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North 2™ Street

Harrisburg, PA 17101

Johnnie E. Simms, Esq.

Office of Trial Staff

PA Public Utility Commission
Commonwealth Keystone Building
400 North Street, 2nd Floor
Harrisburg, PA 17120

Phillip Bertocci, Esq.
Community Legal Services
1424 Chestnut Street
Philadelphia, PA 19102

Date: February 27, 2009

Charis Mincavage, Esq.
MCcNEES, WALLACE, NURICK
100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166

Richard LeLash

Financial and Regulatory Consultant
18 Seventy Acre Road

Redding, CT 06896

Daniel Clearfield, Esq.

Wolf, Block, Schorr and Solis-Cohen LLP
213 Market Street

9th Floor

Harrisburg, PA 17101

Robert Knecht

Industrial Economics, Incorporated
2067 Massachusetts Avenue
Cambridge MA 02140




Statement

Known per dekatherm natural gas prices are used through the month of January, 2009.
Where known and quantifiable, actual per dekatherm prices for locked-in quantities of gas are
used for all other months. Any remaining volumes not locked-in for price for the months of
February 2009 through April 2009 are based on the NYMEX Futures Closing Prices of 1-13-09.
For the period of May 2009 through February 2010, the average price of the NYMEX Futures
Closing Prices of 1-13-09 and the January 2009 Global Insight Forecast were used. The latest
applicable pipeline tariff transportation and fuel charges from specific basin points have been
incorporated into these pricing determinants. Forecasted temperatures for the period are assumed
to be normal (i.e. the forecast incorporates the normal 4,412 degree-day pattern).



MARCH 1, 2009

2ND QUARTER GCR FILING
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Philadelphia Gas Works

Levelized Gas Cost Rate
2nd Quarter Filing - March 1, 2009

Formula:
GCR=S8SSC+GAC-IRC

Schedule 1

where:
Demand Commeodity Iotal
S = Firm Sales (Mcf) 50,842,859 Schedule2
Net Natural Gas Expense $ 73,727,418 $ 401,808,095 $ 475,535,513
Purchased Electric Expense $ - 8 1,024,000 $ 1,024,000
C = Total Applicable GCR Expense $ 73,727,418 $ 402,832,095 $ 476,559,513 Schedule 3
SSC=C/S $ 14501 $ 7.9231 $ 9.3732
Adjustment For:
Prior Reconcliliation $ (11,051,281) $ {18,093,469) $ (29,144,750)
E = Adjustments to GCR Expenses $ (11,051,281) $ (18,093,469) $ (28,144,750) Schedule §
GAC=E/S $ (0.2174) $ (0.3558) $ (0.5732)
Interruptible Revenue Credit $ 11,001,737  Schedule 4
IRC = interruptible Revenue Credit/ S $ 0.2164
Net Applicable GCR Expenses = C + E - Interruptible Revenue Credit $ 436,413,027
= - $ 8.5838
§SC In effect 3/01/09 $ 14223 $ 7.7714 $ 9.1937
GAC in effect 3/01/09 $ (0.2132) $ (0.3491) $ (0.5623)
IRC In effect 3/01/09 $ (0.2122)
GCR in effact 3/01/09 $ 84192 Schedule 7
Recovery Test on:
Firm Sales (Mcf) 50,842,959
= Total Projected Recovery $ 436,411,173  Schedule 7
Compared To
Net Applicable GCR Expenses $ 436,413,027
= Not Over/(Under) Recovery $ {1,854) Scheduie 4
Degree Days 4,412



Schedule 2
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Firm Sales (Mcf)

GCR ($/ Mcf)

Total GCR Projected Recovery
SSPC and Migration Revenue
Total Projected Recovery

Schedule 7

CALCULATION OF RECOVERED CHARGES

MARCH 1, 2009 - 2ND QUARTER FILING

MARCH 2009 - FEBRUARY 2010
50% of March 11.5 Months Total
(MCP) ®
3,640,617 47,202,342 50,842,959
$ 10.7007 $ 84192
$ 38,957,151 $ 397,405,960 $ 436,363,111
$ 48,062
$ 436,411,173
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Schedule 8{a)

PHILADELPHIA GAS WORKS
MARCH 1, 2009 - 2nd QUARTER FILING

UNIVERSAL SERVICE & ENERGY CONSERVATION SURCHARGE

Expenses in
the Surcharge
Conservation Works Program (CWP) $ 2,330,000
Customer Responsibility Program (CRP) Discount $ 03,274,485
Senior Citizen Discount $ 10082430
Eebruary 2009 Under Collection $ 22,266,268
Total $ to be Recovered $ 127,953,192
Total Applicable Volumes Mcf 52,737,497
Universal Service & Energy Conservation Surchage $ 2.4262

* This Is the Sentor Citizen Discount on the Delivery Charge, GCR and Restructuring Surcharge which Is used to calculate the
Universal Services Surcharge. The total senior citizen discount is $11,562,760.
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Actual Natural Gas Billed
QOct-08 Nov-08 Dec-08

Williams $ 2,129,570 $ 2,282682 $ 2,432,203
Texas Eastern $ 1,707512 $§ 2653223 § 2,512,082
Dominion $ 122,767 $ 120814 $ 134,801
Equitrans $ 39277 $ 48,079 $ 48,631
Spot Purchases -Transco $ - $ 456 $ 306,440
Spot Purchases -Tetco $ 1,658,569 $ 1,501,362 $ -
Transco Supply1 $ - $ - $ -
Transco Supply2 $ 3,653,585 $ 2,609,750 $ 1,034,000
Transco Supply3 $ 1,960,750 $ 1,508,100 $ 1,562,580
Transco Supply4 $ - $ - $ -
Transco Supplys $ - $ - $ -
Transco Supply6 $ 1,402,125 $ 44940 $ 856,800
Transco Supply7 $ 1,637,756 $ 2,057,800 $ 796,200
Transco Supply8 $ 4832921 $ 2,336,400 $ 4,222,200
Transco Supply® $ - § - 8 -
Transco Supply10 $ 2,368,045 $ 3313638 $ 4,794,806
Transco Supply11 $ - $ - $ -
Transco Supply12 $ 1236900 § - 8 -
Transco Supply13 $ - 8 - 3 -
Transco Supply14 $ 1,786,600 $ 3055500 $ 4,356,090
Transco Supply15 $ - $ - $ -
Transco Supply16 $ - 8 - $ -
Transco Supply17 $ - 8 - $ -
Transco Supply18 $ - 8 - 8 -
Transco Supply19 $ - 8 - § -
Transco Supply20 $ 4414090 $ 4963433 § 7,459,958
Transco Supply21 $ 2,342,379 $ 1,264,500 § 1,311,300
Transco Supply22 $ - $ 3919500 $ 4,161,750
Tetco Supply1 $ 172,241 $ 1,064,550 $ 428,991
Tetco Supply2 $ - $ 2917500 $ 3,129,450
Tetco Supply3 $ - 8 - $ 5,647,605
Tetco Suppiyd $ - $ 1,137,750 $ 1,226,825
Tetco Supplys $ - 8 - 8 . -
Tetco Supply6 $ - 8 - 8 -
Tetco Supply? $ - $ 1485 § 1,069,097
Tetco Supply8 $ - 8 S -
Tetco Supply8 $ - 8 - 8 -
Tetco Supply10 $ - 8 - 8 -
Tetco Supply11 $ - 3 - 8 -
Tetco Supply12 $ - $ - $ -
Tetco Supply13 $ 337900 $ 12035050 $ 11,119,425
Tetco Supply14 $ 4149350 $ 3,969,000 $ 4,202,050
Tetco Supply15 $ - $ - $ -
Tetco Supply18 $ - 8 1275540 $ 1,955,541
Tetco Supply17 $ 2,937,250 $ 1,711,050 § 1,748,323
Total Costs $ 38788585 $§ 56,701,102 $ 86,307,146
Capacity Release Credits $ 443217 $ 165,608 $ 223,944
Off Systam Sales $ - - $ -
Gas Transportation Purchases $ 5317 $ 13,059 § 63,849
Adjustment/ReconcHlation $ 1,498,430 $  (3,092,522) $ (909,645)
Total Natural Gas Billed $ 40735540 $ 53,877,247 $ 65,685,205
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SUPPLEMENT NO. 31

Gas Service Tariff — Pa P.U.C. No.2

Thirty First Page No. 1

PHILADELPHIA GAS WORKS Canceling Thirtieth Revised Page No.1

PHILADELPHIA GAS WORKS
GAS SERVICE TARIFF

Issued by: Thomas Knudsen
President and CEO

PHILADELPHIA GAS WORKS
800 West Montgomery Avenue
Philadelphia, PA 19122

Issued: February 27, 2009 Effective: March 1, 2009



SUPPLEMENT NO. 31 to

Gas Service Tariff - Pa P.U.C. No.2

Thirty First Revised Page No. 2

PHILADELPHIA GAS WORKS Canceling Thirtieth Revised No. 2

List of Changes Made by this Tariff Supplement

GAS COST RATE (GCR) — SECTION 1307f, il DEFINITIONS (PAGE No. 67)

In the definition of “GAC,” the “GAC" value effective March 1, 2009 decreases from
$(0.00828) per Ccf to $(0.05623) per Ccf.

In the definition of “IRC," the "IRC" value effective March 1, 2009 increases from
$0.02059 per Ccf to $0.02122 per Ccf.

In the definition of “SSC,” the "SSC” value effective March 1, 2009 decreases from
$1.09894 per Ccf to $0.91937 per Ccf.

GAS COST RATE (GCR) — SECTION 1307f, Il COMPUTATION OF GAS COST RATE (Page
No. 68)

The Gas Cost Rate (GCR) effective March 1, 2009 decreases from $1.07007 per Ccf to
$0.84192 per Ccf.

UNIVERSAL SERVICE CHARGE (PAGE No. 81)

The Universal Services Charge effective March 1, 2009 increases from $0.22590 per
Ccf to $0.24262 per Ccf.

GENERAL SERVICE — RATE GS (Page No. 83)

The GCR for Residential, Commercial, and Industrial Services decreases from $1.07007
per Ccf to $0.84192 per Ccf, effective March 1, 2009.

MUNICIPAL SERVICE — RATE MS (Page No. 87)

The GCR for Municipal Service decreases from $1.07007 per Ccf to $0.84192 per Ccf,
effective March 1, 2009.

PHILADEL PHIA HOUSING AUTHORITY SERVICE — RATE PHA (Page No. 90)

The GCR for Philadelphia Housing Authority Service decreases from $1.07007 per Ccf
to $0.84192 per Ccf, effective March 1, 2009.

DEVELOPMENTAL NATURAL GAS VEHICLE SERVICE - RATE NGVS
FIRM SERVICE (Pages 135-136)

The GCR for NGVS Firm decreases from $1.07007 per Ccf to $0.84192 per Ccf,
effective March 1, 2009.

Issued: February 27, 2009 Effective: March 1, 2009
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GAS COST RATE (GCR) -- SECTION 1307(f)

I. PROVISION FOR ADJUSTMENT

The Gas Cost Rate shall be applied to each Mcf (1,000 cubic feet) for Firm Retail Sales Service Gas
supplied under Rates Schedules GS, MS, PHA, and NGVS-Firm, except for Gas usage under the Special
Provisions — Air Conditioning of those rates calculated in a manner set forth below, pursuant to 66
Pa.C.S. §1307(f). Such rates for Firm Sales Service Gas may be increased or decreased from time to
time under the procedures set forth in Section I1.B. below to reflect changes in the level of Gas costs
incurred or projected to be incurred by PGW related to Sales Service.

Il. DEFINITIONS

C - The current cost of Natural Gas and other raw materials determined as follows: (a) for all types of
Gas, project the cost for each purchase (adjusted for net current Gas stored) for the computation year
plus (b) the of (1) the projected book value of non-current Gas at the beginning of the computation year
minus (2) the projected book value of non-current Gas at the end of the computation year. In addition to
any cost authorized by the Commission, the cost of Natural Gas may include any item included in the
definition of Natural Gas costs set forth in 66 Pa.C.S. § 1307(h) ("Definition"). The Factor "C" includes
two components -- Commodity Costs and Demand Costs which are defined as follows: Commodity Costs
- the actual cost of natural gas and purchased electric for firm customers that does not include the fixed
costs associated with the transportation and storage of natural gas; and Demand Costs - the fixed costs
assaciated with the transportation and storage of natural gas for firm customers.

Computation Year - The 12-month forecast period as identified in the Company's annual 1307 (f) filing
and each quarterly GCR filing.

E - Experienced net over billing (or under billing) of the cost of Natural Gas and other raw materials
applicable to the GCR reported in the most recent Section 1307(f) proceeding. Such over billings (or
under billings) will be made with interest at the rate and method set forth by the Pennsyivania Public
Utility Commission. Additionally, supplier refunds received prior to the end of the August billing period will
be included in the Factor "E." The Factor "E” includes two components -- Commodity Costs and Demand
Costs which are defined above in the Factor "C" definition.

Firm Sales Service - The service provided to Customers who receive firm supply service from PGW. The
term does not include the service provided to Customers who receive interruptible supply service from
PGW.

GAC - The "E" factor component of the GCR, representing the net overcollection or undercollection of

Natural Gas and other raw materials costs. The currently effective GAC is $(0.03491) per Ccf for

Commodity Costs and $(0.02132) per Ccf for Demand Costs, for service on or after March 1, 2009. The (D)
total Gac is $(0.05623) per Ccf.

GCR - Gas Cost Rate determined to the nearest one-hundredth cent ($0.0001) to be applied to each Mcf
of Gas supplied under Rates GS, MS, PHA, and NGVS-Firm, except for Gas usage under the Special
Provisions — Air Conditioning of those rates and is equal to the SSC plus the GAC minus the IRC.

IRC - Interruptible Revenue Credit - The credit defined in Subsection VI below. The currently effective IRC ()
is $0.02122 per Ccf for service on or after March 1, 2009.

Natural Gas or Gas - The volumes of gas purchased or manufactured by the Company that is delivered to
the Company’s Customers, plus such portion of the Company-used and unaccounted-for gas as the
Commission permits, including, but not limited to, natural gas, liquefied natural gas, synthetic gas,

(D) — Decrease ; (I) - Increase

Issued: February 27, 2009 Effective: March 1, 2009
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liquefied propane and naphtha.
S - Projected applicable Mcf of Gas to be billed to Customers during the computation year.
SSC-Sales Service Charge - The purchased Gas costs determined to the nearest '/,00 0f a cent

($0.0001). The currently effective SSC is $0.77714 per Ccf for Commodity Costs and $0.14223 per Ccf
for Demand Costs, for service on or after March 1, 2009. The total SSC is $0.91937 per Ccf.

(D) - Decrease

Issued: February 27, 2009 Effective: March 1, 2009
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lll. COMPUTATION OF GAS COST RATE

A. The GCR shall be computed to the nearest one-thousandth cent ($0.00001) in accordance with the
formula set forth below as the terms are defined in Section II:

S$SC=C/S
GAC=E/S
GCR=SSC+GAC-IRC

B. Each Gas Cost Rate so computed shall be applied to Customers’ bills for twelve monthly billing
periods commencing with September.

The currently effective Gas Cost Rate is $0.84192 per Ccf, for service on or after March 1, 2009. (D)
IV. REPORTING REQUIREMENTS

A. The Company's rates are subject to quarterly adjustments for recovery of the Gas Cost Rate under
procedures set forth in Section 1307 (f) of the Public Utility Code.

B. The filing of the Company’s annual Section 1307(f) filing, annual Gas Cost Rate, effective during the
billing period of September through August, shall be submitted to the Commission by March 1 of each
year, with a February 1 pre-filing date.

C. The application of the Gas Cost Rate shall be subject to review and audit by the Commission at such
intervals as the Commission shall determine.

D. Ifit shall be determined, from audit by the Commission, or by final order entered after notice and
hearing, that the application of this clause has resuited in the overcollection or undercollection of
revenues, then the Company shall apply such over/undercollection as a credit or debit against future Gas
Cost Rates.

V. PROVISION FOR INCLUSION OF SPECIFIC NON-GAS EXPENSES

The computation of the Gas Cost Rate may include such Non-Gas expenses as may be authorized by
this tariff and annually authorized by the Commission.

V1. INTERRUPTIBLE REVENUE CREDIT (IRC)

A. The GCR rate shall be credited with an Interruptible Revenue Credit (IRC) equal to the margin
realized from interruptible sales under PGW's Interruptible Sales Tariff Rates: BPS, LBS; and CG (Total
Margin Revenue).

B. The IRC shall be set each year in the Company's 1307(f) proceeding to reflect the Total Margin
Revenue. The rate per Mcf shall be calculated by dividing the Total Margin Revenue by total applicable
firm sales. For the period September 1, 2003 through August 31, 2004 the IRC shall be initially set to
reflect the Total Margin Revenue authorized by the Commission in its final order at M-00021612 (entered
March 31, 2003).

(D) - Decrease

Issued: February 27, 2009 Effective: March 1, 2009
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UNIVERSAL SERVICE AND ENERGY CONSERVATION SURCHARGE

Universal service and energy conservation program and related costs will be recovered by a
Universal Service and Energy Conservation Surcharge applicable to all volumes of Gas
delivered,

1. The Surcharge will recover: 1) the discounts provided to Customers pursuant to the
Customer Responsibility Program (CRP); 2) the discounts provided to Customers pursuant to
the Senior Citizen Discount; 3) the costs of the Conservation Works Program (CWP); and, 4)
for Customers entering the CRP program on or after September 1, 2003, past due
arrearages forgiven pursuant to paragraph A (6) of the CRP/CAP Program Design Stipulation
approved by the Commission by its order at M-00021612 (entered March 31, 2003).

2. Computation of the Universal Service and Energy Conservation Surcharge factors will be in
accordance with the automatic adjustment procedures utilized under Section 1307(f) of the
Pubiic Utility Code and will be filed and approved in conjunction with the Company’s annual
Section 1307(f)-GCR filing.

3. Once the surcharge is in place it will be automatically adjusted effective March 1, June 1,
September 1, and December 1 of each year in accordance with Section 1307(f) quarterly
adjustment procedures. No interest will be included in such surcharge computations. The
basic component of the surcharge will be determined by dividing the total universal service
and energy conservation program costs approved for annual recovery by the estimated
applicable throughput in Mcfs.

4. The Universal Service and Energy Conservation Surcharge shall take effect upon the
effective date of this Tariff.

Current Universal Service and Energy Conservation Surcharge = $ 0.24262/Ccf. ()]

(1) -Increase

Issued: February 27, 2009 Effective: March 1, 2009



SUPPLEMENT NO. 31 to

Gas Service Tariff - Pa P.U.C. No.2

Twenty Eighth Revised Page No. 83

PHILADELPHIA GAS WORKS Canceling Twenty Seventh Revised Page No. 83

GENERAL SERVICE - RATE GS

Rate: Applicable to all Retail Sales Service or Transportation Service rendered pursuant to this
Rate Schedule on or after March 1, 2009
AVAILABILITY
Available for any purpose where the Company'’s distribution mains adjacent to the proposed Gas

Service location are, or can economically be made, suitable to supply the quantities of Gas or
Transportation Services required.

RATES
CUSTOMER CHARGE (per Meter (except parallel meters)):

$ 12.00 per month for Residential and Public Housing Authority Customers.
$ 18.00 per month for Commercial and Municipal Customers

$ 50.00 per month for Industrial Customers

Plus,

GCR (not applicable to GS Customers who transport gas through a qualified NGS):

$ 0.84192 per Ccf for Residential and Public Housing (g)
$ 0.84192 per Ccf for Commercial and Municipal Customers (D)
$0.84192 per Ccf for Industrial Customers (D)
Plus,

DISTRIBUTION CHARGE (consisting of items (A) and (B), below):

(A) Delivery Charge:

$0.61840 per Ccf for Residential

$0.52817 per Ccf for Public Housing

$0.52449 per Ccf for Commercial and Municipal Customers
$0.52465 per Ccf for Industrial Customers

(B) Surcharges:

Universal Service and Energy Conservation Surcharge; and Restructuring and Consumer
Education Surcharge.

(D) - Decrease

Issued: February 27, 2009 Effective: March 1, 2009
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MUNICIPAL SERVICE - RATE MS

Rate: Applicable to all Retail Sales Service or Transportation Service rendered pursuant to this
Rate Schedule on or after March 1, 2009.

AVAILABILITY
Available to properties owned or occupied by the City of Philadelphia or the Board of Education,
or any of their respective agencies or instrumentalities, for any type of Gas Service, unless
purchased for resale to others, and where the Company's distribution mains adjacent to the
proposed Gas Service locations are, or can economically be made, suitable to supply the
quantities of Gas required; provided, however, that the rate shall not be available to Commercial
Tenants of any such property.

RATES

CUSTOMER

CHARGE (per Meter (except paralle! meters):

$ 18.00 per month

Plus,

GCR (not applicable to MS Customers who transport Gas through a qualified NGS):

$ 0.84192 per Ccf (D)

Plus,

DISTRIBUTION CHARGE (consisting of items (A) and (B), below):
(A) Delivery Charge:
$0.38178 per Ccf

(B) Surcharges:

Universal Service and Energy Conservation Surcharge; and The Restructuring and Consumer
Education Surcharge.

Also,

The following Riders may apply:

(D) - Decrease

Issued: February 27, 2009 Effective: March 1, 2009
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PHILADELPHIA HOUSING AUTHORITY SERVICE - RATE PHA

Rate: Applicable to all Retail Sales Service or Transportation Services rendered pursuant to this Rate
Schedule on or after March 1, 2009

AVAILABILITY

Available for all Gas usage in muitiple dwelling Residential buildings containing 10 or more dwelling units,
owned and operated by the Philadeiphia Housing Authority, where cooking shall be performed exclusively
with Gas and where Gas Service shall be supplied through one or more single point metering
arrangements at locations where the Company's distribution mains adjacent to the proposed Gas Service
locations are, or can economically be made, suitable to supply the quantities of Gas required.

This rate is also available for all Gas usage in single and multiple dwelling Residential buildings,
containing less than 10 dwelling units, provided, and only so long as, Gas is used exclusively for cooking,
water heating and space heating for all such Residential buildings owned and operated by the
Philadelphia Housing Authority, except (a) buildings operated by the Philadelphia Housing Authority, prior

to the original effective date of this rate (January 1, 1969), and (b) buildings for which, in the judgment of
the Company, such Gas Service cannot be provided economically.

RATES
CUSTOMER
CHARGE (per Meter (except parallel meters);
$18.00 per month
Pilus,
GCR (not applicable to PHA customers who transport gas through a qualified NGS):
$ 0.84192 per Ccf (D)

Pilus

DISTRIBUTION CHARGE:
DISTRIBUTION CHARGE (consisting of item (A) and (B), below):

(A) Delivery Charge:
$0.51889 per Ccf

(B) Surcharges:

Universal Service and Energy Conversation Surcharge; and The Restructuring and Consumer Education
Surcharge.

(D) - Decrease

Issued: February 27, 2009 Effective: March 1, 2009
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DEVELOPMENTAL NATURAL GAS VEHICLE SERVICE - RATE NGVS
FIRM SERVIC

Rate: Applicable to all Retail Sales Service rendered pursuant to this Rate Schedule on or after
March 1, 2009

AVAILABILITY

This service is available to provide uncompressed Natural Gas to any Customer for the exclusive
purpose of compressing such Gas for use as fuel for motor vehicles. The compression of the
Natural Gas to the pressure required for use as a motor vehicle fuel will be conducted by the
Customer, at the Customer's designated premises. Service shall only be available where the
Company's distribution system is, or can economically be made available to supply the service.
Each Customer will be required to execute a service agreement which will specify terms and
conditions of service.

CHARACTER OF SERVICE

Service under this rate schedule is firm and shall only be interrupted in the case of operating
emergencies experienced by the Company.

ONTHLY RATE
CUSTOMER CHARGE:
$35.00 per month
Plus,
GCR (not applicable to PHA customers who transport gas through a qualified NGS):
$ 0.84192 per Ccf (D)
Plus

DISTRIBUTION CHARGE:
DISTRIBUTION CHARGE (consisting of item (A) and (B), below):

(A) Delivery Charge:
$0.13212 per Ccf
(B) Surcharges:

Universal Service and Energy Conversation Surcharge; and The Restructuring and Consumer
Education Surcharge.

(D) - Decrease

Issued: February 27, 2009 Effective: March 1, 2009
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List of Changes Made by this Tariff

9.14. LOAD BALANCING SURCHARGE, 9.14.A. (Page No. 39)

The load balancing charge decreases from $39.5305 per design day Mcf to
$39.5001 per design day Mcf.

Issued: February 27, 2009 Effective: March 1, 2009
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9.14. LOAD BALANCING CHARGE.

9.14.A.Suppliers for all gas delivered under Firm Transportation Rates, of this Suppliers Tariff shall be

charged at $39.5001 per design day Mcf that is fulfiled by PGW storage and peaking assets, for recovery (D)
of those costs for Balancing Service, calculated in the manner set forth in the Commission's Order at M-
00021612 (entered March 31, 2003) and as set forth below. Such rate for Balancing Service shall be

increased or decreased, from time to time, in accordance with applicable law and procedures.

9.14.B.Computation of Balancing Service Costs per Dth.

9.14.B.1.Formula. Balancing Service Costs, per design day Mcf, that is fulfilled by PGW storage and
peaking assets, shall be computed to the nearest one-hundredth cent ($0.0001) in accordance with the
formula set forth below:

BSC= ((C - E)/ (S))

Projected Balancing Service Costs, so computed, shall be charged to Suppliers of Firm Transportation
Rates per Customer per design day Mcf that is fulfilled by PGW storage and peaking assets,for an
enrollment month. The amount of those costs, per Mcf, will vary, if appropriate, based upon annual filings
by the Company pursuant to Section 1307(f) of the Public Utility Code and such supplemental filings as
may be required or be appropriate under Section 1307(f) or the PUC's regulations adopted pursuant
thereto.

9.14.B.2. Definitions. In computing the Balancing Service Costs, per Dth, pursuant to the formula above,
the following definitions shall apply:

"BSC" - Balancing Service Costs determined to the nearest one-hundredth cent ($0.0001) to be charged
to each design day Mcf that is fulfilled by PGW storage and peaking assets, under Rate Schedule Firm.

"C" - Cost in dollars: for all types of storage and related services, the fixed and variable costs for the
projected period when rates will be in effect.

"E" - the net overcollection or undercollection of Balancing Service Costs.

The net overcollection or undercollection shall be determined for the most recent period permitted under
law, which shall begin with the month following the last month which was included in the previous
overcollection or undercollection calculation reflected in rates. The annual filing date shall be the date
specified by the PUC for the Company’s Section 1307(f) Tariff filing.

Each overcollection or undercollection statement shall also provide for refund or recovery of amounts
necessary to adjust for overrecovery or underrecovery of "E" factor amounts under the previous
Balancing Service Costs Rate. Interest shall be computed monthly at the rate as provided for in Section
1307(f) of the Public Utility Code from the month that the overcollection or undercollection occurs to the
effective month such overcollection is refunded or undercollection is recouped. Such over billings (or
under billings) will be made with interest at the statutory rate.

"S8" - projected Mcf of storage gas/LNG to be delivered to Customers to meet design day needs during the
projected period when rates will be in effect.

{D) - Decrease

Issued: February 27, 2009 Effective: March 1, 2009
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May 29, 2009
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James J. McNulty
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PA Public Utility Commission

Commonwealth Keystone Building
400 North Street, 2nd Floor
Harrisburg, PA 17120

Re:  Pa. PUC v. Philadelphia Gas Works; R-2008-2021348,
June 1, 2009 Third Quarterly GCR Filing

Dear Secretary McNulity:

Enclosed for filing are an original and three (3) copies of PGW’s June 1, 2009 Quarterly
Gas Cost Rate (“GCR”) filing. If you have any questions, please contact me.

espectfully submitted,

Enclosures

cc:  All Parties of Record
Karen Moury, Esq., Director of Operations (w/enc.)
Robert F. Wilson, Bureau of Fixed Utility Services (w/enc.)
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Statement

Known per dekatherm natural gas prices are used through the month of May, 2009.
Where known and quantifiable, actual per dekatherm prices for locked-in quantities of gas are
used for all other months. Any remaining volumes not locked-in for price for the months of June
2009 through August 2009 are based on the NYMEX Futures Closing Prices of 5-7-09. For the
period of September 2009 through May 2010, the average price of the NYMEX Futures Closing
Prices of 5-7-09 and the May 2009 Global Insight Forecast were used. The latest applicable
pipeline tariff transportation and fuel charges from specific basin points have been incorporated
into these pricing determinants. Forecasted temperatures for the period are assumed to be normal
(i.e. the forecast incorporates the normal 4,412 degree-day pattern).
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Formula:
GCR=S8SC + GAC - IRC

Philadelphia Gas Works
Levelized Gas Cost Rate
3rd Quarter Filing - June 1, 2009

Schedule 1

where:
Demand Commodity Total
$ = Firm Sales (Mcf) 50,824,893 Schedule 2
Net Natural Gas Expense $ 70,662,713 $ 335,216,816 $ 405,779,528
Purchased Elactric Expense $ - $ 1,024,600 $ 1,024,600
C = Total Applicable GCR Expense $ 70,662,713 $ 336,241,416 $ 406,804,129  Schedule 3
88C=C/S $ 1.3883 § 6.6157 $ 8.0040
Adjustment For:
interest
Prior Reconcliiation $ (8,767,167) $ (21,126,924) $ (29,884,090)
E = Adjustments to GCR Expenses $ (8,767,167) $ (21,128,924) $ (29,894,080) Schedule 5
GAC=E/S $ (0.1725) $ (0.4157) $ (0.5882)
interruptible Revenue Credit $ 11,001,737  Schedule 4
IRC = Interruptible Revenue Credit/ S $ 0.2165
Net Applicable GCR Expenses = C + E - Interruptible Revenue Credit $ 365,908,302
GCR = SSC + GAC - IRC 7.1994
SSC in effect 06/01/09 $ 1.3849 $ 6.5992 $ 7.9841
GAC in effect 06/01/09 $ (0.1721) $ (0.4146) $ {0.5867)
IRC in effect 06/01/09 $ {0.2159)
GCRin effect 06/01/09 $ 71815 Schedule 7
Recovery Test on:
Firm Sales (Mcf) 60,824,893
= Total Projected Recovery $ 365,908,590 Schedule 6
Compared To
Net Applicable GCR Expenses $ 366,808,302
= Net Over/(Under) Recovery $ {1,712) Schedule 4
Degree Days 4,412
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Firm Sales (Mcf)

GCR ($ / Mcf)

Total GCR Projected Recovery
SSPC and Migration Revenue
Total Projected Recovery

CALCULATION OF RECOVERED CHARGES

JUNE 1, 2009 - 3RD QUARTER FILING

Schedule 6

50% of June 11.5 Months Total
(MCF) $)
724,756 50,100,137 50,824,893
$ 84192 §$ 7.1815
3 6,101,862 $ 359,794,134 $ 365,895,996
$ 10,594
$ 365,906,590
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PHILADELPHIA GAS WORKS
JUNE 1, 2009 - 3rd QUARTER FILING

Schedule 8

UNIVERSAL SERVICE & ENERGY CONSERVATION SURCHARGE

Expenses in
the Surcharge

Conservation Works Program (CWP) 2,305,000

$
Customer Responsibility Program (CRP) Discount $ 89,080,435
Senior Citizen Discount $ 9,285,011
May 2009 Under Collection $ 26,627,184
Total $ to be Recovered $ 127,297,630
Total Applicable Volumes Mcf 52,766,661
Universal Service & Energy Conservation Surchage $ 2.4125

* This is the Senior Citizen Discount on the Delivery Charge, GCR and Restructuring Surcharge which is used to calculate the

Universal Services Surcharge. The total senior citizen discount is $10,776,149.
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Actual Natural Gas Billed
Jan-0 Feb-09 Mar-09
Willlams $ 2450677 $ 2,249,108 $ 2,438,863
Texas Eastern $ 2,550,363 $ 2,508,171 § 2,442,364
Dominion $ 141,769 $ 137,791 $ 128,913
Equitrans $ 48468 $ 48,596 $ 48,028
Spot Purchases -Transco $ 24,083 $ 21,319 § 25,938
Spot Purchases -Tetco $ 1,988,308 $ 670,600 $ -
Transco Supply1 $ - $ - -
Transco Supply2 $ 3587600 $ 2,908,765 $ 1,319,234
Transco Supply3 $ 1416000 $ 1,230,600 $ 1,284,175
Transco Supply4 $ - 8 - $ -
Transco Supply$ $ - 8 - 8 -
Transco Supply6 $ 1,302211 $ - 8 -
Transco Supply? $ 995000 $ 2246192 § 1,063,019
Transco Supply8 $ 3,701,400 $ 1,495,200 $ 1,986,200
Transco Supply9 $ - $ - $ -
Transco Supply10 $ 4693385 $ 2,650,606 $ 2,453,635
Transco Supply11 $ - 8 - $ -
Transco Supply12 $ 1,610,638 § 690,200 $ -
Transco Supply13 $ - 3 - $ -
Transco Supply14 $ 2,301,750 $ 2,046,800 $ 1,677,706
Transco Supply15 $ - 8 - $ -
Transco Supply16 $ - 3 - $ -
Transco Supply17 $ - 8 - 8 -
Transco Supply18 $ - $ - § -
Transco Supply19 $ - § - 8 -
Transco Supply20 $ 2,855,100 $ 3,411,800 $ 2,839,600
Transco Supply21 $ 1932913 § 1,005,200 $ 1,102,050
Transco Supply22 $ 4,223,750 $ 3,801,000 $ 4,127,650
Tetco Supply1 $ 533402 $ 1,168226 $ 643,200
Tetco Supply2 $ 4,581,200 $ 3900400 $ 4,318,300
Tetco Supply3 $ 1,263,630 $ - 8 -
Tetco Supplyd $ 1,260,925 $ 1,148,000 $ 1,249,300
Tetco SupplyS $ - 8 - 8 -
Tetco Supply6 $ - 8 - 8 -
Tetco Supply7 $ 957,497 $ 633,836 $ 631,097
Tetco Supply8 $ - 3 - 8 -
Tetco Supply9 $ - 3 - $ -
Tetco Supply10 $ - $ - $ -
Tetco Supply11 $ - $ - $ -
Tetco Supply12 $ - $ - $ -
Tetco Supply13 $ 12323925 § 12,481,900 $ 12,870,325
Tetco Supply14 $ 4268700 $ 3,831,800 $ 4,157,100
Tetco Supply15 $ - $ - $ -
Tetco Supply16 $ 4,993664 $ 1,693,300 $ 2,083,848
Tetco Supply17 . $ 2600745 $ 2,349,060 $ 2,600,745
Total Costs $ 68517,105 $ 54329470 $ 51,492,190
Capacity Release Credits $ 232889 $ 195,695 $ 220,346
Off System Sales $ 27,146 $ - $ -
Gas Transportation Purchases $ 17340 $ 24674 $ 4,837
Adjustment/Reconciliation $ 263,381 $ 113,209 $ 2,718,113
Total Natural Gas Billed $ 69,057,861 $§ 54,663,137 § 54,435,486

Schedule 11



Schedule 12

geg'ezs $ Oz $  (ges'v09's) $  0ZM'ElE'S §
10022 $§ s § Govy) § e S
g’y ¢ 680050 § (0sl'oes's) $  eev'ess's §
gze'br $ 680050 ¢ (osL'06s's) $  €6v'esg'e $
gzo'eez’y §  68K'LIO'D §  (Svo'sei'2) ¢ Zed'oly  $
WIEeeD) & OeTeor § Ececre) 8§ GIEosr  §
che'eve'y $  Zvo'ese’y $ - ¢ (e9%68) $
sp¥'ocl's $  O6l'eEe ¢ (b0'262) ¢ oes'eels §
BoFFe00r § Geoceyh § 165159 § IZECVSE S
(1so'vev’t) $ (Gov'ved) ¢ (1pz'ss6) S  eso's6l  $
Brzoeszl) ¢ (Oos'ebs'o) §  (€0s'vsl'o) $  (GBL'Ze) $
GBIy s Gy § X § Give)  §
(@sz'2l) ¢ imi'els 8 essort §  (€1L'19) 8
cig'azi'cl) ¢ (lor'ovi'e) $  (ovo'or0'd) $  (Z1E'2K8) $

[ G0-T5H 80rqed Go-uer

Pe100[01g] BA JGPUNJIGAD [BNIDY

WO6E'0.2 §  CLC6000L  §  WL'6I0U8 $  02C'eSCEMl S [ LCOTE0LZ $ ¥RLSZZOLS  LvviKeLS  ewieeEes §
006'95C $ ooveH $ 00VGEl $ ove $ || 299y § Vel § GBStk § lzcety  §
V09002 §  YLZL68%69 $ Zhz'ess'98 §  OZO'CLTELL S| 026'205012 §  6SC'LO0LS  ZeH'EsZBLS  6L'TalZEL §
Zri'oso’olz S ¥12°268'69 $ vz'es8'es $ 6ZTO'CLLELL $ | 0.6'208°0LC $ ege'Iro'oL $ zev'sez'sL $ eLi'oL'ZeL $
SHZIPE §  (EZLIZTy) $ 62188 S 6LOMGK'E S| Le'vE¥L $  9980BL'L §  vhlZhl'L S 19L168E 8
Tozolce § ooy & Iocwest § 6l01eFe S| ™S Z S 16l6081 § ST § oovitet S
oo'ss0's) $  (ov'eso's)  § - $ - $ |i(zo0'611) $ (gse'e) § . $ (e9'68) s
ZBYOZYSS $§  06B'0BL'9L S 262'6¥S'SZ $  OZE0BO'Ey S il 0lsoss'YB $ o0'sis'ol S epsisTeZ$ 9IE0evIs §
WoZib08 §  ZLCeBLZy & 2GZ6V66C § O0ZCOS0Ey S| cvpit0l6 § 26650081 S 68L00292$ 159weces $
(zsv'zes) ¢  (zav'zes) s - s - $lilces'aav'e) ¢  Gise'9z’1) §  (1v2'ss6) $  es9'sel $
L5v'e6Y'18) §  L08°226°25  $  COUBSYUS §  LZzRii'e9 $ (1esizes’ssl § 0 LELEISS  00'WOSIS S  ZW0se'se §
ZEiBiy §  €o906C1 S ¢©80i8rs § O00GIYY S| €000V § 1659815 § OBLEYPL § 2SCLOVE §
8Iy'668'S §  L08'ISE'L  $  i6e'69l) $  0szIWT S |izev'ies’s  $ 808’y $ 0Kt § les'008'L  §
167682161 $  LVE'SIS'09 S LLL'60L09 $  ELL°000°0L $ i vAv'osl'asl §  esv'sEy'te s ZEL'ESS'vS ¢ 188'l50'60 §
oL iR 80-qed go-us; L% g7 60-q93 60-UT
Bupid 550 puz Bupd AOPu  Buigd 21D PuT
poefosd pasoefold pazoefoid [eREY

paseysind sjond jo Arjewwng
)10 sed ejydjepeliyd

sasuedx3 HOO (WOl
sjgaary
esuedx] sBO [RINEN N

SASNA ! !
SED [BINEN 10N

eBriois ONT BN
wod
(o1)
GBEIO}S ON1

seBeioys supjedid 39N
wold
(oL)
oBEI0TE eufiedid

AN 104 pesn sed
3peiQ sjqRdnLIeiu; ss0

Pojlig 829 [eanieN |80t



SUPPLEMENT NO. 33
Gas Service Tariff — Pa P.U.C. No.2
Thirty Third Page No. 1

Canceling Thirty Second Revised Page No.1

PHILADELPHIA GAS WORKS

PHILADELPHIA GAS WORKS
GAS SERVICE TARIFF

Issued by: Thomas Knudsen
President and CEO

PHILADELPHIA GAS WORKS
800 West Montgomery Avenue
Philadelphia, PA 19122

Issued: May 29, 2009 Effective: June 1, 2009



SUPPLEMENT NO. 33 to

Gas Service Tariff — Pa P.U.C. No.2

Thirty Second Revised Page No. 2

PHILADELPHIA GAS WORKS Canceling Thirty First Revised No. 2

List of Changes Made by this Tariff Supplement

GAS COST RATE (GCR) — SECTION 1307, Il DEFINITIONS (PAGE No. 67)

In the definition of “GAC," the “GAC" value effective June 1, 2009 decreases from
$(0.05623) per Ccf to $(0.05867) per Ccf.

In the definition of “IRC,” the “IRC" value effective June 1, 2009 increases from $0.02122
per Ccf to $0.02159 per Ccf.

In the definition of “SSC,” the “SSC" value effective June 1, 2009 decreases from
$0.91937 per Ccf to $0.79841 per Ccf.

GAS COST RATE (GCR) - SECTION 1307f, Il COMPUTATION OF GAS COST RATE (Page
No. 68)

The Gas Cost Rate (GCR) effective June 1, 2009 decreases from $0.84192 per Ccf to
$0.71815 per Ccf.

UNIVERSAL SERVICE CHARGE (PAGE No. 81)

The Universal Services Charge effective June 1, 2009 decreases from $0.24262 per Ccf
to $0.24125 per Ccf.

GENERAL SERVICE — RATE GS (Page No. 83)

The GCR for Residential, Commercial, and Industrial Services decreases from $0.84192
per Ccf to $0.71815 per Ccf, effective June 1, 2009.

MUNICIPAL SERVICE — RATE MS (Page No. 87)

The GCR for Municipal Service decreases from $0.84192 per Ccf to $0.71815 per Ccf,
effective June 1, 2009.

PHILADELPHIA HOUSING AUTHORITY SERVICE —~ RATE PHA (Page No. 90)

The GCR for Philadelphia Housing Authority Service decreases from $0.84192 per Ccf
to $0.71815 per Ccf, effective June 1, 2009.

DEVELOPMENTAL NATURAL GAS VEHICLE SERVICE - RATE NGVS
FIRM SERVICE (Pages 135-136)

The GCR for NGVS Firm decreases from $0.84192 per Ccf to $0.71815 per Ccf,
effective June 1, 2009.

Issued: May 29, 2009 Effective: June 1, 2009
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GAS COST RATE (GCR) - SECTION 1307(f)

I. PROVISION FOR ADJUSTMENT

The Gas Cost Rate shall be applied to each Mcf (1,000 cubic feet) for Firm Retail Sales Service Gas
supplied under Rates Schedules GS, MS, PHA, and NGVS-Firm, except for Gas usage under the Special
Provisions — Air Conditioning of those rates calculated in a manner set forth below, pursuant to 66
Pa.C.S. §1307(f). Such rates for Firm Sales Service Gas may be increased or decreased from time to
time under the procedures set forth in Section II.B. below to reflect changes in the level of Gas costs
incurred or projected to be incurred by PGW related to Sales Service.

Il. DEFINITIONS

C - The current cost of Natural Gas and other raw materials determined as follows: (a) for all types of
Gas, project the cost for each purchase (adjusted for net current Gas stored) for the computation year
plus (b) the of (1) the projected book value of non-current Gas at the beginning of the computation year
minus (2) the projected book value of non-current Gas at the end of the computation year. In addition to
any cost authorized by the Commission, the cost of Natural Gas may include any item included in the
definition of Natural Gas costs set forth in 66 Pa.C.S. § 1307(h) ("Definition”). The Factor "C" includes
two components - Commodity Costs and Demand Costs which are defined as follows: Commodity Costs
- the actual cost of natural gas and purchased electric for firm customers that does not include the fixed
costs associated with the transportation and storage of natural gas; and Demand Costs - the fixed costs
associated with the transportation and storage of natural gas for firm customers.

Computation Year - The 12-month forecast period as identified in the Company's annual 1307 (f) filing
and each quarterly GCR filing.

E - Experienced net over billing (or under billing) of the cost of Natural Gas and other raw materials
applicable to the GCR reported in the most recent Section 1307(f) proceeding. Such over billings (or
under billings) will be made with interest at the rate and method set forth by the Pennsylvania Public
Utility Commission. Additionally, supplier refunds received prior to the end of the August billing period will
be included in the Factor "E.” The Factor "E" includes two components -- Commodity Costs and Demand
Costs which are defined above in the Factor "C" definition.

Firm Sales Service - The service provided to Customers who receive firm supply service from PGW. The
term does not include the service provided to Customers who receive interruptible supply service from
PGW.

GAC - The "E" factor component of the GCR, representing the net overcollection or undercollection of

Natural Gas and other raw materiais costs. The currently effective GAC is $(0.04146) per Ccf for

Commodity Costs and $(0.01721) per Ccf for Demand Costs, for service on or after June 1, 2009. The (D)
total Gac is $(0.05867) per Ccf.

GCR - Gas Cost Rate determined to the nearest one-hundredth cent ($0.0001) to be applied to each Mcf
of Gas supplied under Rates GS, MS, PHA, and NGVS-Firm, except for Gas usage under the Special
Provisions — Air Conditioning of those rates and is equal to the SSC plus the GAC minus the IRC.

IRC - Interruptible Revenue Credit - The credit defined in Subsection VI below. The currently effective IRC 0]
is $0.02159 per Ccf for service on or after June 1, 2009.

Natural Gas or Gas - The volumes of gas purchased or manufactured by the Company that is delivered to
the Company’s Customers, plus such portion of the Company-used and unaccounted-for gas as the
Commission permits, including, but not limited to, natural gas, liquefied natural gas, synthetic gas,

(D) - Decrease ; (I) - Increase

Issued: May 29, 2009 Effective: June 1, 2009
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liquefied propane and naphtha.
S - Projected applicable Mcf of Gas to be billed to Customers during the computation year.
SSC-Sales Service Charge - The purchased Gas costs determined to the nearest 1,00 0f a cent

($0.0001). The currently effective SSC is $0.65992 per Ccf for Commedity Costs and $0.13849 per Ccf
for Demand Costs, for service on or after June 1, 2009. The total SSC is $0.79841 per Ccf.

(D) - Decrease

Issued: May 29, 2009 Effective: June 1, 2009
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lll. COMPUTATION OF GAS COST RATE

A. The GCR shall be computed to the nearest one-thousandth cent ($0.00001) in accordance with the
formula set forth below as the terms are defined in Section Il

SSC=C/S
GAC=E/S
GCR=SSC+GAC- IRC

B. Each Gas Cost Rate so computed shall be applied to Customers’ bills for twelve monthly billing
periods commencing with September.

The currently effective Gas Cost Rate is $0.71815 per Ccf, for service on or after June 1, 2009. (D)
IV. REPORTING REQUIREMENTS

A. The Company's rates are subject to quarterly adjustments for recovery of the Gas Cost Rate under
procedures set forth in Section 1307 (f) of the Public Utility Code.

B. The filing of the Company's annual Section 1307(f) filing, annual Gas Cost Rate, effective during the
billing period of September through August, shall be submitted to the Commission by March 1 of each
year, with a February 1 pre-fiing date.

C. The application of the Gas Cost Rate shall be subject to review and audit by the Commission at such
intervals as the Commission shall determine.

D. Ifit shall be determined, from audit by the Commission, or by final order entered after notice and
hearing, that the application of this clause has resulted in the overcoilection or undercollection of
revenues, then the Company shall apply such over/undercollection as a credit or debit against future Gas
Cost Rates.

V. PROVISION FOR INCLUSION OF SPECIFIC NON-GAS EXPENSES

The computation of the Gas Cost Rate may include such Non-Gas expenses as may be authorized by
this tariff and annually authorized by the Commission.

V1. INTERRUPTIBLE REVENUE CREDIT (IRC)

A. The GCR rate shall be credited with an Interruptible Revenue Credit (IRC) equal to the margin
realized from interruptible sales under PGW's Interruptible Sales Tariff Rates: BPS, LBS; and CG (Total
Margin Revenue).

B. The IRC shall be set each year in the Company’s 1307(f) proceeding to reflect the Total Margin
Revenue. The rate per Mcf shall be calculated by dividing the Total Margin Revenue by total applicable
firm sales. For the period September 1, 2003 through August 31, 2004 the IRC shall be initially set to
reflect the Total Margin Revenue authorized by the Commission in its final order at M-00021612 (entered
March 31, 2003).

(D) - Decrease

Issued: May 29, 2009 Effective: June 1, 2009
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UNIVERSAL SERVICE AND ENERGY CONSERVATION SURCHARGE

Universal service and energy conservation program and related costs will be recovered by a
Universal Service and Energy Conservation Surcharge applicable to all volumes of Gas
delivered.

1.

The Surcharge will recover: 1) the discounts provided to Customers pursuant to the
Customer Responsibility Program (CRP); 2) the discounts provided to Customers pursuant to
the Senior Citizen Discount; 3) the costs of the Conservation Works Program (CWP); and, 4)
for Customers entering the CRP program on or after September 1, 2003, past due
arrearages forgiven pursuant to paragraph A (6) of the CRP/CAP Program Design Stipulation
approved by the Commission by its order at M-00021612 (entered March 31, 2003).

Computation of the Universal Service and Energy Conservation Surcharge factors will be in
accordance with the automatic adjustment procedures utilized under Section 1307(f) of the
Public Utility Code and will be filed and approved in conjunction with the Company’s annual
Section 1307(f)-GCR filing.

Once the surcharge is in place it will be automatically adjusted effective March 1, June 1,
September 1, and December 1 of each year in accordance with Section 1307(f) quarterly
adjustment procedures. No interest will be included in such surcharge computations. The
basic component of the surcharge will be determined by dividing the total universal service
and energy conservation program costs approved for annual recovery by the estimated
applicable throughput in Mcfs.

The Universal Service and Energy Conservation Surcharge shall take effect upon the
effective date of this Tariff.

Current Universal Service and Energy Conservation Surcharge = $ 0.24125/Ccf. (D)

(D) - Decrease

Issued: May 29, 2009 Effective: June 1, 2009
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GENERAL SERVICE - RATE GS
Rate: Applicable to all Retail Sales Service or Transportation Service rendered pursuant to this

Rate Schedule on or after June 1, 2009

AVAILABILITY
Available for any purpose where the Company's distribution mains adjacent to the proposed Gas
Service location are, or can economically be made, suitable to supply the quantities of Gas or
Transportation Services required.
RATES

CUSTOMER CHARGE (per Meter (except parallel meters)):

$12.00 per month for Residential and Public Housing Authority Customers.
$ 18.00 per month for Commercial and Municipal Customers

$ 50.00 per month for Industrial Customers

Plus,

GCR (not applicable to GS Customers who transport gas through a qualified NGS):

$0.71815 per Ccf for Residential and Public Housing (g)
$0.71815 per Ccf for Commercial and Municipal Customers (D)
$0.71815 per Ccf for Industrial Customers (D)
Plus,

DISTRIBUTION CHARGE (consisting of items (A) and (B), below):

(A) Delivery Charge:

$0.61840 per Ccf for Residential

$0.52817 per Ccf for Public Housing

$0.52449 per Ccf for Commercial and Municipal Customers
$0.52465 per Ccf for Industrial Customers

(B) Surcharges:

Universal Service and Energy Conservation Surcharge; and Restructuring and Consumer
Education Surcharge.

(D) - Decrease

Issued: May 29, 2009 Effective: June 1, 2009



SUPPLEMENT NO. 33 to

Gas Service Tariff ~ Pa P.U.C. No.2

Twenty Ninth Revised Page No. 87

PHILADELPHIA GAS WORKS Canceling Twenty Eighth Revised Page No. 87

MUNICIPAL SERVICE - RATE MS

Rate: Applicable to all Retail Sales Service or Transportation Service rendered pursuant to this
Rate Schedule on or after June 1, 2008.

AVAILABILITY
Available to properties owned or occupied by the City of Philadelphia or the Board of Education,
or any of their respective agencies or instrumentalities, for any type of Gas Service, unless
purchased for resale to others, and where the Company's distribution mains adjacent to the
proposed Gas Service locations are, or can economically be made, suitable to supply the
quantities of Gas required; provided, however, that the rate shall not be available to Commercial
Tenants of any such property.

RATES

CUSTOMER

CHARGE (per Meter (except parallel meters):

$ 18.00 per month

Plus,

GCR (not applicable to MS Customers who transport Gas through a qualified NGS):

$ 0.71815 per Ccf (D)

Plus,

DISTRIBUTION CHARGE (consisting of items (A) and (B), below):

(A) Delivery Charge:
$0.38178 per Ccf

(B) Surcharges:

Universal Service and Energy Conservation Surcharge; and The Restructuring and Consumer
Education Surcharge.

Also,

The following Riders may apply:

(D) - Decrease

Issued: May 29, 2009 Effective: June 1, 2009



SUPPLEMENT NO. 33 to

Gas Service Tariff — Pa P.U.C. No.2

Twenty Ninth Revised Page No. 80

PHILADELPHIA GAS WORKS Canceling Twenty Eighth Revised Page No. 90

PHILADELPHIA HOUSING AUTHORITY SERVICE - RATE PHA

Rate: Applicable to all Retail Sales Service or Transportation Services rendered pursuant to this Rate
Schedule on or after June 1, 2009

AVAILABILITY

Available for all Gas usage in multiple dwelling Residential buildings containing 10 or more dwelling units,
owned and operated by the Philadelphia Housing Authority, where cooking shall be performed exclusively
with Gas and where Gas Service shall be supplied through one or more single point metering
arrangements at locations where the Company's distribution mains adjacent to the proposed Gas Service
locations are, or can economically be made, suitable to supply the quantities of Gas required.

This rate is also available for all Gas usage in single and muitiple dwelling Residential buildings,
containing less than 10 dwelling units, provided, and only so long as, Gas is used exclusively for cooking,
water heating and space heating for all such Residential buildings owned and operated by the
Philadelphia Housing Authority, except (a) buildings operated by the Philadelphia Housing Authority, prior

to the original effective date of this rate (January 1, 1969), and (b) buildings for which, in the judgment of
the Company, such Gas Service cannot be provided economically.

RATES
CUSTOMER
CHARGE (per Meter (except parallel meters);
$18.00 per month
Plus,
GCR (not applicable to PHA customers who transport gas through a qualified NGS):
$ 0.71815 per Ccf (D)

Plus

DISTRIBUTION CHARGE:
DISTRIBUTION CHARGE (consisting of item (A) and (B), below):

(A) Delivery Charge:
$0.51889 per Ccf

(B) Surcharges:

gniveml Service and Energy Conversation Surcharge; and The Restructuring and Consumer Education
urcharge.

(D) — Decrease

Issued: May 29, 2009 Effective: June 1, 2009



SUPPLEMENT NO. 33 to

Gas Service Tariff - Pa P.U.C. No.2

Fifth Revised Page No. 135

PHILADELPHIA GAS WORKS Canceling Fourth Revised Page No. 135

DEVELOPMENTAL NATURAL GAS VEHICLE SERVICE - RATE NGVS
FIRM SERVICE

Rate: Applicable to all Retail Sales Service rendered pursuant to this Rate Schedule on or after
June 1, 2009

AVAILABILITY

This service is available to provide uncompressed Natural Gas to any Customer for the exclusive
purpose of compressing such Gas for use as fuel for motor vehicles. The compression of the
Natural Gas to the pressure required for use as a motor vehicle fuel will be conducted by the
Customer, at the Customer's designated premises. Service shall only be available where the
Company's distribution system is, or can economically be made available to supply the service.
Each Customer will be required to execute a service agreement which will specify terms and
conditions of service.

CHARACTER OF SERVICE

Service under this rate schedule is firm and shall only be interrupted in the case of operating
emergencies experienced by the Company.

MONTHLY RATE
CUSTOMER CHARGE:
$35.00 per month
Plus,
GCR (not applicable to PHA customers who transport gas through a qualified NGS).
$ 0.71815 per Ccf (D)
Plus

DISTRIBUTION CHARGE:
DISTRIBUTION CHARGE (consisting of item (A) and (B), below):

(A) Delivery Charge:
$0.13212 per Ccf

(B) Surcharges:

Universal Service and Energy Conversation Surcharge; and The Restructuring and Consumer
Education Surcharge.

(D) - Decrease

Issued: May 29, 2009 Effective: June 1, 2009
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PHILADELPHIA GAS WORKS

PHILADELPHIA GAS WORKS

GAS SUPPLIER TARIFF

Issued by: Thomas Knudsen
President and CEO
PHILADELPHIA GAS WORKS
800 West Montgomery Avenue
Philadelphia, PA 19122

Effective: June 1, 2009

Issued: May 29, 2009



SUPPLEMENT No. 29 to
Supplier Tariff — Pa P.U.C. No.1
Twenty Ninth Revised Page No. 2

PHILADELPHIA GAS WORKS Canceling Twenty Eighth Revised Page No. 2

List of Changes Made by this Tariff

9.14. LOAD BALANCING SURCHARGE, 9.14.A. (Page No. 39)

The load balancing charge increases from $39.5001 per design day Mcf to
$42.2161 per design day Mcf.

Issued: May 29, 2009 Effective: June 1, 2009
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SUPPLEMENT No. 29 to

Supplier Tariff — Pa P.U.C. No.1

Twenty Eighth Revised Page No. 39

PHILADELPHIA GAS WORKS Canceling Twenty Seventh Revised Page No. 39

9.14. LOAD BALANCING CHARGE.

9.14.A.Suppliers for all gas delivered under Firm Transportation Rates, of this Suppliers Tariff shall be
charged at $42.2161 per design day Mcf that is fulfiled by PGW storage and peaking assets, for recovery
of those costs for Balancing Service, calculated in the manner set forth in the Commission’s Order at M-
00021612 (entered March 31, 2003) and as set forth below. Such rate for Balancing Service shall be
increased or decreased, from time to time, in accordance with applicable law and procedures.

9.14.B.Computation of Balancing Service Costs per Dth.

9.14.B.1.Formula. Balancing Service Costs, per design day Mcf, that is fulfilled by PGW storage and
peaking assets, shall be computed to the nearest one-hundredth cent ($0.0001) in accordance with the
formula set forth below:

BSC= ((C-E)/(S))

Projected Balancing Service Costs, so computed, shall be charged to Suppliers of Firm Transportation
Rates per Customer per design day Mcf that is fulfiled by PGW storage and peaking assets for an
enroliment month. The amount of those costs, per Mcf, will vary, if appropriate, based upon annual filings
by the Company pursuant to Section 1307(f) of the Public Utility Code and such supplemental filings as
may be required or be appropriate under Section 1307(f) or the PUC's regulations adopted pursuant
thereto.

9.14.B.2. Definitions. In computing the Balancing Service Costs, per Dth, pursuant to the formula above,
the following definitions shall apply:

"BSC” - Balancing Service Costs determined to the nearest one-hundredth cent ($0.0001) to be charged
to each design day Mcf that is fulfilled by PGW storage and peaking assets, under Rate Schedule Firm.

"C" - Cost in dollars: for all types of storage and related services, the fixed and variable costs for the
projected period when rates will be in effect.

"E" - the net overcollection or undercollection of Balancing Service Costs.

The net overcollection or undercollection shall be determined for the most recent period permitted under
law, which shall begin with the month following the last month which was included in the previous
overcollection or undercollection calculation reflected in rates. The annuall filing date shall be the date
specified by the PUC for the Company’s Section 1307(f) Tariff filing.

Each overcollection or undercollection statement shall also provide for refund or recovery of amounts
necessary to adjust for overrecovery or underrecovery of "E" factor amounts under the previous
Balancing Service Costs Rate. Interest shall be computed monthly at the rate as provided for in Section
1307(f) of the Public Utility Code from the month that the overcollection or undercollection occurs to the
effective month such overcollection is refunded or undercollection is recouped. Such over billings (or
under billings) will be made with interest at the statutory rate.

"8" - projected Mcf of storage gas/LNG to be delivered to Customers to meet design day needs during the
projected period when rates will be in effect.

{I) - Increase

Issued: May 29, 2009 Effective: June 1, 2009
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Gregory J. Stunder

800 W. Montgomery Avenue, Philadelphia, PA 19122
Telephone: (215) 684-6878 ~ Fax (215) 684-6798

Senior Attorney Email: greg.stunder@pgworks.com
August 31, 2009
VIA EXPRESS MAIL

James J. McNulty
Secretary

PA Public Utility Commission
Commonwealth Keystone Building
400 North Street, 2nd Floor |
Harrisburg, PA 17120 !

Re: Pa.PUCvw. Plﬁladelphia Gas Works; R-2008-2021348,
September 1, 2009 Fourth Quarterly GCR Filing

Dear Secretary McNulty:

Enclosed for filing are an original and three (3) copies of PGW’s September 1, 2009
Quarterly Gas Cost Rate (“GCR”) filing. If you have any questions, please contact me.

Enclosures |
|
cc:  All Parties of Record i
Karen Moury, Esq., dhector of Operations (w/enc.)
Robert F. Wilson, Bureau of Fixed Utility Services (w/enc.)




CERTIFICATE OF SERVICE

I hereby certify that I have this day served a true copy of the foregoing document upon
the participants listed below in accordance with the requirements of § 1.54 (relating to service

by a participant).

VIA EMAIL AND REGULAR MAIL

Aron Beatty, Esq.

Office of Consumer Advocate
5" Floor, Forum Place Bldg.
555 Walnut Street
Harrisburg, PA 17101-1921

Stephen Gray, Esq.

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North 2" Street

Harrisburg, PA 17101

Johnnie E. Simms, Esq.

Office of Trial Staff

PA Public Utility Commission
Commonwealth Keystone Building
400 North Street, 2nd Floor
Harrisburg, PA 17120

Phillip Bertocci, Esq.
Community Legal Services
1424 Chestnut Street
Philadelphia, PA 19102

Date: August 31,2009

Charis Mincavage, Esq.
MCcNEES, WALLACE, NURICK
100 Pine Street

Harrisburg, PA 17108

Richard LeLash

Financial and Regulatory Consultant
18 Seventy Acre Road

Redding, CT 06896

Daniel Clearfield, Esq.

Eckert Seamans Cherin & Mellot, LLC
213 Market Street

9th Floor

Harrisburg, PA 17101

Robert Knecht

Industrial Economics, Incorporated
2067 Massachusetts Avenue
Cambridge MA 02140




Statement

Known per dekatherm natural gas prices are used through the month of August, 2009.
Where known and quantifiable, actual per dekatherm prices for locked-in quantities of gas are
used for all other months. Any remaining volumes not locked-in for price for the months of
September 2009 through November 2009 are based on the NYMEX Futures Closing Prices of
8-6-09. For the period of December 2009 through August 2010, the average price of the
NYMEX Futures Closing Prices of 8-6-09 and the August 2009 Global Insight Forecast were
used. The latest applicable pipeline tariff transportation and fuel charges from specific basin
points have been incorporated into these pricing determinants. Forecasted temperatures for the
period are assumed to be normal (i.e. the forecast incorporates the normal 4,412 degree-day

pattern).
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4th QUARTER GCR FILING
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Formula:
GCR=8SC + GAC - IRC

Philadelphia Gas Works
Levelized Gas Cost Rate

4th Quarter Filing - September 1, 2009

Schedule 1

where:
Demand Commodity Total
S = Firm Sales (Mcf) 50,707,783  Schedule 2
Net Natural Gas Expense $ 68,672,085 $ 320,832,736 $ 389,504,821
Purchased Electric Expense $ « 1,025,100 $ 1,025,100
C = Total Applicable GCR Expense $ 68,672,085 $ 321,867,838 $ 390,529,921 Schedule 3
§SC=C/S $ 13643 $ 6.3473 $ 7.7016
Adjustment For:
Interest (88,177) (863,471) (961,648) Schedule 5d
Prior Reconcillation $ 4,949,344 $ (29,068,768) $ (24,119,413) Schedule 7
E = Adjustments to GCR Expenses $ 4,861,167 $ (29,932,227) $ (26,071,081)
GAC=E/S $ 0.0859 $ (0.6903) $ (0.4944)
Interruptible Revenue Credit $ 5,783,506 Schedule 4a
IRC = Interruptible Revenue Credit/ S $ 0.1141
Net Applicable GCR Expenses = C + E - Interruptible Revenue Credit $ 359,675,355
GCR = 8SC + GAC - IRC $ 7.0931
SSC In effect 09/01/09 $ 13837 § 6.3445 $ 7.6982
GAC in effect 09/01/08 $ 0.0968 $ (0.5900) $ (0.4842)
IRC In effect 08/01/09 $ (0.1140)
GCR in effect 09/01/08 $ 7.0800 Schedule 8
Recovery Test on:
Firm Sales (Mcf) 60,707,793
= Total Projected Recovery $ 359,673,802 Schedule 8
Compared To
Net Applicable GCR Expenses $ 369,675,365
= Net Over/(Under) Recovery $ (1,653) Schedule 6
Degree Days 4,412
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INTERRUPTIBLE REVENUE CREDIT

FISCAL YEAR 2009

Fiscal Year 2008 Reconciliation $ 3,261,459
MONTH ARGIN
September-08 Actual $ 139,560
October Actual $ 488,713
November Actual $ 1,084,309
December Actual $ 1,083,757
January-09 Actual § 590,846
February Actual $ 626,037
March Actual $ 381,999
April Actual §$ 352,072
May Actual $ 72,595
June Actual $ 150,458
July Estimated $ 100,507
August Estimated $ 118,439
Fiscal Year 2009 Margin $ 5,189,292
FY 2009 Act/Est Margin and FY 2008 Reconciliation $ 8,450,750
Fiscal Year 2009 Actual Credit $ 10,142,993
Reconciliation as of August 2009 $ (1,692,243)
Fiscal Year 2007 Actual Margin $ 7,050,602
Fiscal Year 2008 Actual Margin $ 10,187,353
Fiscal Year 2009 Act/Est Margin $ 5,189,292
3 Year Average - FY 2010 Estimated Margin $ 7,475,749
Reconciliation as of August 2009 $ (1,692,243)
Fiscal Year 2009 Interruptible Revenue Credit $ 5,783,506
Fiscal Year 2010 Firm Sales 50,707,793
Fiscal Year 2010 IRC Credit $ 0.1141

Schedule 4a

(Schedule 4b)

* * » *

* Revised

(Schedule 7)

(Schedule 4b)



INTERRUPTIBLE REVENUE CREDIT

FISCAL YEAR 2008 - FINALIZED RECONCILIATION

Fiscal Year 2007 Reconciliation

MONTH

September-07
October
November
December
January-08
February
March

April

May

June

July

August

Fiscal Year 2008 Margin

FY 2008 Act/Est Margin and FY 2007 Reconciliation
Fiscal Year 2008 Actual Credit

Reconciliation as of August 2008

Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual

P PP APADAADANADPPHD

4

(692,770)

MARGIN

531,778
315,204
1,166,910
1,625,112
1,963,960
1,859,319
1,476,652
494,401
378,291
104,816
121,668

149,245

10,187,353

9,494,583

6,233,125

3,261,459

Schedule 4b
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Schedule B¢

FISCAL YEAR 2009
PHILADELPHIA GAS WORKS
INTEREST ON NATURAL GAS REFUNDS

NATURAL GAS INTEREST TIME INTEREST ON
MONTH REFUNDS RATE FACTOR REFUNDS
(8 (10) (1) (13)=(9)*(10)"(11)
($) ®)
SEPTEMBER 08 30,893 6% 18/12 2,780
OCTOBER 0 6% 17112 0
NOVEMBER 0 6% 16/12 0
DECEMBER 0 6% 15112 0
JANUARY 09 0 6% 14112 0
FEBRUARY 0 6% 13/12 0
MARCH 0 6% 12112 0
APRIL 0 6% 1112 0
MAY 0 8% 10112 0
JUNE 0 6% 9/12 0
JuLy 0 6% 8/12 0
AUGUST 0 6% 712 0

TOTAL 30,893 2,780
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Schedute 8

CALCULATION OF RECOVERED CHARGES

SEPTEMBER 1, 2009 - 4th QUARTER FILING

50% Septomber 11.5 Months Total
(MCF}) )
GCR Firm Sales (Mcf) 520,709 50,187,083 50,707,793
GCR ($/ Nicf) $ 71815 § 7.0900
Total GCR Projected Recovery $ 3,739474 $§ 355,826,420 $ 359,565,895
SSPC and Migration Revenue $ 107,907
Total Projected Recovery $ 359,673,802
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Schedule 10a

PHILADELPHIA GAS WORKS
SEPTEMBER 1, 2009 - 4th QUARTER FILING
UNIVERSAL SERVICE & ENERGY CONSERVATION SURCHARGE

Expenses in
the Surcharge
Conservation Works Program (CWP) $ 2,300,000
Customer Responsibility Program (CRP) Discount $ 76,254,714
Senior Citizen Discount $ 9,133,060 ¥
August 2009 Under Collection $ 16,202,550
Total $ to be Recovered $ 103,890,324
Total Applicable Volumes Mcf 52,598,376
Universal Service & Energy Conservation Surchage $ 1.9752

* This is the Senior Citizen Discount on the Delivery Charge, GCR and Restructuring Surcharge which is used to calculate the
Universal Services Surcharge. The total senior citizen discount is $10,347,661.
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Restructuring &
Consumer
Education

Surcharge

$0.0218
$0.0218
$0.0218
$0.0218
$0.0218
$0.0218
$0.0218
$0.0218
$0.0218
$0.0218
$0.0218
$0.0218

RESTRUCTURING &
CONSUMER EDUCATION SURCHARGE RECONCILIATION
FISCAL YEAR 2010
Month Firm Volumes
September * Actual 580,334
October Actual 1,498,259
November Actual 3,556,865
December Actual 7,461,552
January 2009 Actual 9,557,937
February Actual 9,193,300
March Actual 6,981,645
April Actual 4,583,245
May Actual 2,297,898
June Actual 1,471,136
July Estimated 1,242,929
August Estimated 1.1 28
Total 49,621,227

* Recovered from 50% of September's blilied sales

Restructuring Surcharge Undercollection

FY 2009 R&CES Recovered Through August 2009
Under Collection

FY 2010 Recovery (Remaining Balance / 2 Years)

FY 2010 Firm Volumes

FY 2010 Restructuring Surcharge / Mcf

¥ N

3,527,945
1,081,743

(2,446,202)

(1,223,101)

53,212,204

0.0230

Schedule 11

Revenue
Billed

$12,651
$32,662
$77,540

$162,662
$208,363
$200,414
$152,200

$99,915
$50,094
$32,071
$27,096
$26.076

$1,081,743
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Williams
Texas Eastern
Dominion
Equitrans

Spot Purchases -Transco
Spot Purchases -Tetco

Transco Supply1
Transco Supply2
Transco Supply3
Transco Supply4
Transco Supplys
Transco Supply8
Transco Supply7
Transco Supply8
Transco Supply8
Transco Supply10
Transco Supply11
Transco Supply12
Transco Supply13
Transco Supply14
Transco Supply15
Transco Supply16
Transco Supply17
Transco Supply18
Transco Supply19
Transco Supply20
Transco Supply21
Transco Supply22

Tetco Supply1
Tetco Supply2
Tetco Supplyd
Tetco Supply4
Tetco Supplys
Tetco Supplyt
Tetco Supply?
Tetco Supply8
Tetco Supply9
Tetco Supply10
Tetco Supply11
Tetco Supply12
Tetco Supply13
Tetco Supply14
Tetco Supply1s
Tetco Supply16
Tetco Supply17
Total Costs

Capacity Release Credits

Off System Sales

Gas Transportation Purchases
Adjustment/Reconciliation

Total Natural Gas Billed

Actual Natural Gas Billed
Apr-09 May-09 un-09
$ 2208403 $ 2122350 § 2,020,236
$ 2024829 $ 1722743 $ 1,774,689
$ 125243 § 131,824 $ 125,486
$ 45375 $ 45768 § 45,375
$ 47126 §$ 23075 $ 5,658
$ - 8 - 8 -
$ - . -
$ 5191880 $ 5241308 $ 4,980,814
$ - 8 - 8 -
$ - 8 - 8 -
$ - 8 - 8 -
$ 1546500 $ 1598050 $ 1,546,500
$ 586775 $ 1147113 § 2,112,851
$ 2422900 $ 1,898,150 $ 1,981,500
$ - 8 N -
$ 1,050000 $ 1212100 $ 1,142,100
$ - % - 8 .
$ 783750 $ 809,159 § 783,750
$ - 8 - 8 -
$ - % - 8 -
$ - 8 - 8 .
$ - 8 - $ -
$ -8 - 8 -
$ - 8 - 8 -
$ -8 - 8 -
$ 639,000 $ 675,800 $ 669,000
$ - 8 - 8 -
$ - 8 - 8 -
$ 861,740 $ 668,392 $ 338,399
$ - 3 - 8 -
$ - § - 8 -
$ 657,600 $ 628,990 $ 562,800
$ - 8 - 8 .
$ - 8 - 8 -
$ - $ - -
$ - 8 - 8 -
$ - 8 - 8 -
$ - $ S -
$ - § T -
$ -8 -8 -
$ 1155648 $ 372,000 $ 360,000
$ 1300500 $ 1134600 $ 1,197,000
$ - 3 - 8 -
$ - 8 - 8 .
$ 723,000 $ 747,100 $ 723,000
$ 21370268 $§ 20,178,522 $ 20,369,157
$ 331,142 § 445143 $ 434,781
$ - $ - 8 -
$ 7245 $ 10,381 $ 7.781
$ 573079 $ 481002 $  (1,306,615)
$ 22,281,735 § 21,115,048 § 19,505,104
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SUPPLEMENT NO. 34

Gas Service Tariff - Pa P.U.C. No.2
Thirty Fourth Page No. 1

PHILADELPHIA GAS WORKS Canceling Thirty Third Revised Page No.1

PHILADELPHIA GAS WORKS
GAS SERVICE TARIFF

Issued by: Thomas Knudsen
President and CEO

PHILADELPHIA GAS WORKS
800 West Montgomery Avenue
Philadelphia, PA 19122

Issued: August 31, 2009 Effective: September 1, 2009



SUPPLEMENT NO. 34 to

Gas Service Tariff — Pa P.U.C. No.2

Thirty Third Revised Page No. 2

PHILADELPHIA GAS WORKS Canceling Thirty Second Revised No. 2

List of Changes Made by this Tariff Supplement
GAS COST RATE (GCR) — SECTION 13071, Il DEFINITIONS (PAGE No. 67)

In the definition of “GAC,” the “GAC" value effective September 1, 2009 increases from
$(0.05867) per Ccf to $(0.04942) per Ccf.

In the definition of “IRC,” the “IRC”® value effective September 1, 2009 decreases from
$0.02159 per Ccf to $0.01140 per Ccf.

In the definition of “SSC,” the “SSC” value effective September 1, 2009 decreases from
$0.79841 per Ccf to $0.76982 per Ccf.

GAS COST RATE (GCR) — SECTION 13071, Il COMPUTATION OF GAS COST RATE (Page
No. 68)

The Gas Cost Rate (GCR) effective September 1, 2009 decreases from $0.71815 per
Ccf to $0.70900 per Ccf.

RESTRUCTURING AND CONSUMER EDUCATION SURCHARGE (PAGE No. 79)

" The Restructuring and Consumer Education Surcharge effective September 1, 2009
increases from $0.00218 per Ccf to $0.00230 per Ccf.

UNIVERSAL SERVICE CHARGE (PAGE No. 81)

The Universal Services Charge effective September 1, 2009 decreases from $0.24125
per Ccf to $0.19752 per Ccf.

GENERAL SERVICE — RATE GS (Page No. 83)

The GCR for Residential, Commercial, and Industrial Services decreases from $0.71815
per Ccf to $0.70900 per Ccf, effective September 1, 2009.

MUNICIPAL SERVICE — RATE MS (Page No. 87)

The GCR for Municipal Service decreases from $0.71815 per Ccf to $0.70900 per Ccf,
effective September 1, 2009.

PHILADELPHIA HOUSING AUTHORITY SERVICE — RATE PHA (Page No. 90

The GCR for Philadelphia Housing Authority Service decreases from $0.71815 per Ccf
to $0.70900 per Ccf, effective September 1, 2009.

DEVELOPMENTAL NATURAL GAS VEHICLE SERVICE - RATE NGVS
FIRM SERVICE (Pages 135-136)

The GCR for NGVS Firm decreases from $0.71815 per Ccf to $0.70900 per Ccf,
effective September 1, 2009.

Issued: August 31, 2009 Effective: September 1, 2009
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GAS COST RATE (GCR) -- SECTION 1307(f)

I. PROVISION FOR ADJUSTMENT

The Gas Cost Rate shall be applied to each Mcf (1,000 cubic feet) for Firm Retail Sales Service Gas
supplied under Rates Schedules GS, MS, PHA, and NGVS-Firm, except for Gas usage under the Special
Provisions — Air Conditioning of those rates calculated in a manner set forth below, pursuant to 66
Pa.C.S. §1307(f). Such rates for Firm Sales Service Gas may be increased or decreased from time to
time under the procedures set forth in Section I1.B. below to reflect changes in the level of Gas costs
incurred or projected to be incurred by PGW related to Sales Service.

Il. DEFINITIONS

C - The current cost of Natural Gas and other raw materials determined as follows: (a) for all types of
Gas, project the cost for each purchase (adjusted for net current Gas stored) for the computation year
plus (b) the of (1) the projected book value of non-current Gas at the beginning of the computation year
minus (2) the projected book value of non-current Gas at the end of the computation year. In addition to
any cost authorized by the Commission, the cost of Natural Gas may include any item included in the
definition of Natural Gas costs set forth in 66 Pa.C.S. § 1307(h) ("Definition"). The Factor "C" includes
two components — Commodity Costs and Demand Costs which are defined as follows: Commodity Costs
- the actual cost of natural gas and purchased electric for firm customers that does not include the fixed
costs associated with the transportation and storage of natural gas; and Demand Costs - the fixed costs
associated with the transportation and storage of natural gas for firm customers.

Computation Year - The 12-month forecast period as identified in the Company’s annual 1307 (f) filing
and each quarterly GCR filing.

E - Experienced net over billing (or under billing) of the cost of Natural Gas and other raw materials
applicable to the GCR reported in the most recent Section 1307(f) proceeding. Such over billings (or
under billings) will be made with interest at the rate and method set forth by the Pennsyivania Public
Utility Commission. Additionally, supplier refunds received prior to the end of the August billing period will
be included in the Factor "E.” The Factor "E" includes two components — Commodity Costs and Demand
Costs which are defined above in the Factor "C" definition.

Firm Sales Service - The service provided to Customers who receive firm supply service from PGW. The
term does not include the service provided to Customers who receive interruptible supply service from
PGW.

GAC - The "E" factor component of the GCR, representing the net overcollection or undercoliection of
Natural Gas and other raw materials costs. The currently effective GAC is $(0.05900) per Ccf for
Commodity Costs and $(0.00958) per Ccf for Demand Costs, for service on or after September 1, 2009.
The total Gac is $(0.04942) per Ccf.

GCR - Gas Cost Rate determined to the nearest one-hundredth cent ($0.0001) to be applied to each Mcf
of Gas supplied under Rates GS, MS, PHA, and NGVS-Firm, except for Gas usage under the Special
Provisions — Air Conditioning of those rates and is equal to the SSC plus the GAC minus the IRC.

IRC - Interruptible Revenue Credit - The credit defined in Subsection Vi below. The currently effective IRC
is $0.01140 per Ccf for service on or after September 1, 2008.

Natural Gas or Gas - The volumes of gas purchased or manufactured by the Company that is delivered to
the Company’s Customers, plus such portion of the Company-used and unaccounted-for gas as the
Commission permits, including, but not limited to, natural gas, liquefied natural gas, synthetic gas,

(D) - Decrease ; (I) - Increase

Issued: August 31, 2009 Effective: September 1, 2009
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liquefied propane and naphtha.
S - Projected applicable Mcf of Gas to be billed to Customers during the computation year.
SSC-Sales Service Charge - The purchased Gas costs determined to the nearest /00 of a cent

($0.0001). The currently effective SSC is $0.63445 per Ccf for Commodity Costs and $0.13537 per Ccf
for Demand Costs, for service on or after September 1, 2009. The total SSC is $0.76982 per Ccf. (D)

{D) - Decrease
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Ili. COMPUTATION OF GAS COST RATE

A. The GCR shall be computed to the nearest one-thousandth cent ($0.00001) in accordance with the
formula set forth below as the terms are defined in Section II:

SSC=C/S
GAC=E/S
GCR=SSC+GAC- IRC

B. Each Gas Cost Rate so computed shall be applied to Customers’ bills for twelve monthly billing
periods commencing with September.

The currently effective Gas Cost Rate is $0.70900 per Ccf, for service on or after September 1, 2009. (D)
IV. REPORTING REQUIREMENTS

A. The Company’s rates are subject to quarterly adjustments for recovery of the Gas Cost Rate under
procedures set forth in Section 1307 (f) of the Public Utility Code.

B. The filing of the Company’s annual Section 1307(f) filing, annual Gas Cost Rate, effective during the
billing period of September through August, shall be submitted to the Commission by March 1 of each
year, with a February 1 pre-filing date.

C. The application of the Gas Cost Rate shall be subject to review and audit by the Commission at such
intervals as the Commission shall determine.

D. If it shall be determined, from audit by the Commission, or by final order entered after notice and
hearing, that the application of this clause has resulted in the overcollection or undercollection of
revenues, then the Company shall apply such over/undercollection as a credit or debit against future Gas
Cost Rates.

V. PROVISION FOR INCLUSION OF SPECIFIC NON-GAS EXPENSES

The computation of the Gas Cost Rate may include such Non-Gas expenses as may be authorized by
this tariff and annually authorized by the Commission.

VL. INTERRUPTIBLE REVENUE CREDIT (IRC)

A. The GCR rate shall be credited with an Interruptible Revenue Credit (IRC) equal to the margin
realized from interruptible sales under PGW's Interruptible Sales Tariff Rates: BPS, LBS; and CG (Total
Margin Revenue). '

B. The IRC shall be set each year in the Company’s 1307(f) proceeding to reflect the Total Margin
Revenue. The rate per Mcf shall be calculated by dividing the Total Margin Revenue by totat applicable
firm sales. For the period September 1, 2003 through August 31, 2004 the IRC shall be initially set to
reflect the Total Margin Revenue authorized by the Commission in its final order at M-00021612 (entered
March 31, 2003).

(D) - Decrease
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RESTRUCTURING AND CONSUMER EDUCATION SURCHARGE

Non-Gas restructuring and consumer education costs will be recovered by a Restructuring and Consumer
Education Surcharge applicable to all volumes of Gas delivered. :

1. Computation of the Restructuring and Consumer Education Surcharge factors will be in accordance
with the automatic adjustment procedures utilized under Section 1307 of the Public Utility Code and
will be filed and approved in conjunction with the Company's annual Section 1307(f)-GCR filing.

2. Restructuring and Consumer Education costs recovered through the Surcharge mechanism are the
Commission approved costs which the Company has or will incur to meet the requirements of the
Natural Choice and Competition Act and applicable Commission regulations, orders and other
regulatory requirements, other than those costs pertaining to universal service and energy
conservation programs.

3. Once the surcharge is in place, PGW shall file reconciliation statements quarterly and shall submita
claim for over/under recovery on an annual basis, at the same time it submits its projected
Restructuring costs and Restructuring Surcharge claim for the next year; provided however, that if a
project for which costs were included in the Restructuring Surcharge is cancelled or delayed beyond
the year in which the cost was originally scheduled to be incurred, the Company will withdraw the
projected costs of that project from the Restructuring Surcharge in its next quarterly update. No
interest will be included in such surcharge computations. The basic component of the surcharge will
be determined by dividing the restructuring and consumer education costs approved for annual
recovery by the estimated applicable throughput in Mcf.

4. The Restructuring and Consumer Education Surcharge shall remain in effect until restructuring and
consumer education costs have been collected or as otherwise directed by the Commission.
5. The Restructuring and Consumer Education Surcharge is effective on and after September 1, 2008.

Current Restructuring and Consumer Education Surcharge = $ 0.00230/Ccf (1)

(1) - Increase

Issued: August 31, 2009 Effective: September 1, 2009
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UNIVERSAL SERVICE AND ENERGY CONSERVATION SURCHARGE

Universal service and energy conservation program and related costs will be recovered by a
Universal Service and Energy Conservation Surcharge applicable to ali volumes of Gas
delivered.

1. The Surcharge will recover: 1) the discounts provided to Customers pursuant to the
Customer Responsibility Program (CRP); 2) the discounts provided to Customers pursuant to
the Senior Citizen Discount; 3) the costs of the Conservation Works Program (CWP); and, 4)
for Customers entering the CRP program on or after September 1, 2003, past due
arrearages forgiven pursuant to paragraph A (6) of the CRP/CAP Program Design Stipulation
approved by the Commission by its order at M-00021612 (entered March 31, 2003).

2. Computation of the Universal Service and Energy Conservation Surcharge factors will be in
accordance with the automatic adjustment procedures utilized under Section 1307(f) of the
Public Utility Code and will be filed and approved in conjunction with the Company's annual
Section 1307(f)-GCR filing.

3. Once the surcharge is in place it will be automatically adjusted effective March 1, June 1,
September 1, and December 1 of each year in accordance with Section 1307(f) quarterly
adjustment procedures. No interest will be included in such surcharge computations. The
basic component of the surcharge will be determined by dividing the total universal service
and energy conservation program costs approved for annual recovery by the estimated
applicable throughput in Mcfs.

4. The Universal Service and Energy Conservation Surcharge shall take effect upon the
effective date of this Tariff.

Current Universal Service and Energy Conservation Surcharge = $ 0.19752/Ccf. (D)

(D) - Decrease

Issued: August 31, 2009 Effective: September 1, 2009
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GENERAL SERVICE - RATE GS

Rate: Applicable to all Retail Sales Service or Transportation Service rendered pursuant to this
Rate Schedule on or after September 1, 2009

AVAILABILITY
Available for any purpose where the Company's distribution mains adjacent to the proposed Gas

Service location are, or can economically be made, suitable to supply the quantities of Gas or
Transportation Services required.

RATES

CUSTOMER CHARGE (per Meter (except parallel meters)):

$12.00 per month for Residential and Public Housing Authority Customers.
$ 18.00 per month for Commercial and Municipal Customers

$ 50.00 per month for Industrial Customers

Plus,

GCR (not applicable to GS Customers who transport gas through a qualified NGS):

$0.70900  per Ccf for Residential and Public Housing (g)
$ 0.70900 per Ccf for Commercial and Municipal Customers (D)
$0.70900 per Ccf for Industrial Customers (D)
Plus,

DISTRIBUTION CHARGE (consisting of items (A) and (B), below):

(A) Delivery Charge:

$0.61840 per Ccf for Residential

$0.52817 per Ccf for Public Housing

$0.52449 per Ccf for Commercial and Municipal Customers
$0.52465 per Ccf for Industrial Customers

(B) Surcharges:

Universal Service and Energy Conservation Surcharge; and Restructuring and Consumer
Education Surcharge.

(D) - Decrease
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MUNICIPAL SERVICE - RATE MS

Rate: Applicable to all Retail Sales Service or Transportation Service rendered pursuant to this
Rate Schedule on or after September 1, 2009.

AVAILABILITY
Available to properties owned or occupied by the City of Philadelphia or the Board of Education,
or any of their respective agencies or instrumentalities, for any type of Gas Service, unless
purchased for resale to others, and where the Company's distribution mains adjacent to the
proposed Gas Service locations are, or can economically be made, suitable to supply the
quantities of Gas required; provided, however, that the rate shall not be available to Commercial
Tenants of any such property.

RATES

CUSTOMER

CHARGE (per Meter (except parallel meters):

$ 18.00 per month

Plus,

GCR (not applicable to MS Customers who transport Gas through a qualified NGS):

$ 0.70900 per Ccf (D)

Plus,

DISTRIBUTION CHARGE (consisting of items (A) and (B), below):

(A) Delivery Charge:
$0.38178 per Ccf

(B) Surcharges:

Universal Service and Energy Conservation Surcharge; and The Restructuring and Consumer
Education Surcharge.

Also,

The following Riders may apply:

(D) - Decrease
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PHILADELPHIA HOUSING AUTHORITY SERVICE - RATE PHA

Rate: Applicable to all Retail Sales Service or Transportation Services rendered pursuant to this Rate
Schedule on or after September 1, 2009

AVAILABILITY

Available for all Gas usage in multiple dwelling Residential buildings containing 10 or more dwelling units,
owned and operated by the Philadelphia Housing Authority, where cooking shall be performed exclusively
with Gas and where Gas Service shall be supplied through one or more single point metering
arrangements at locations where the Company's distribution mains adjacent to the proposed Gas Service
locations are, or can economically be made, suitable to supply the quantities of Gas required.

This rate is also available for all Gas usage in single and muitiple dwelling Residential buildings,
containing less than 10 dwelling units, provided, and only so long as, Gas is used exclusively for cooking,
water heating and space heating for all such Residential buildings owned and operated by the
Philadelphia Housing Authority, except (a) buildings operated by the Philadelphia Housing Authority, prior
to the original effective date of this rate (January 1, 1969), and (b) buildings for which, in the judgment of
the Company, such Gas Service cannot be provided economically.

RATES
CUSTOMER
CHARGE (per Meter (except parallel meters);
$18.00 per month
Plus,
GCR (not applicable to PHA customers who transport gas through a qualified NGS):
$ 0.70900 per Ccf (D)
Plus

DISTRIBUTION CHARGE:
DISTRIBUTION CHARGE (consisting of item (A) and (B), below):

(A) Delivery Charge:
$0.51889 per Ccf

(B) Surcharges:

Universal Service and Energy Conversation Surcharge; and The Restructuring and Consumer Education
Surcharge.

(D) ~ Decrease
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DEVELOPMENTAL NATURAL GAS VEHICLE SERVICE - RATE NGVS
FIRM SERVICE

Rate: Applicable to all Retail Sales Service rendered pursuant to this Rate Schedule on or after
September 1, 2009

AVAILABILITY

This service is available to provide uncompressed Natural Gas to any Customer for the exclusive
purpose of compressing such Gas for use as fuel for motor vehicles. The compression of the
Natural Gas to the pressure required for use as a motor vehicle fuel will be conducted by the
Customer, at the Customer's designated premises. Service shall only be available where the
Company's distribution system is, or can economically be made available to supply the service.
Each Customer will be required to execute a service agreement which will specify terms and
conditions of service.

CHARACTER OF SERVICE

Service under this rate schedule is firm and shall only be interrupted in the case of operating
emergencies experienced by the Company.

MONTHLY RATE
CUSTOMER CHARGE:
$35.00 per month
Plus,

GCR (not applicable to PHA customers who transport gas through a qualified NGS):
$ 0.70900 per Ccf (D)
Plus

DISTRIBUTION CHARGE:
DISTRIBUTION CHARGE (consisting of item (A) and (B), below):

(A) Delivery Charge:
$0.13212 per Ccf
(B) Surcharges:

Universal Service and Energy Conversation Surcharge; and The Restructuring and Consumer
Education Surcharge.

(D) - Decrease
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List of Changes Made by this Tariff

9.14. LOAD BALANCING SURCHARGE, 9.14.A. (Page No. 39)

The load balancing charge increases from $42.2161 per design day Mcf to
$42.4177 per design day Mcf.
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8.14. LOAD BALANCING CHARGE.

9.14.A.Suppliers for all gas delivered under Firm Transportation Rates, of this Suppliers Tariff shail be
charged at $42.4177 per design day Mcf that is fulfiled by PGW storage and peaking assets, for recovery
of those costs for Balancing Service, calculated in the manner set forth in the Commission's Order at M-
00021612 (entered March 31, 2003) and as set forth below. Such rate for Balancing Service shall be
increased or decreased, from time to time, in accordance with applicable law and procedures.

9.14.B.Computation of Balancing Service Costs per Dth.

9.14.B.1.Formula. Balancing Service Costs, per design day Mcf, that is fulfilled by PGW storage and
peaking assets, shall be computed to the nearest one-hundredth cent ($0.0001) in accordance with the
formula set forth below:

BSC=((C-E)/(S))

Projected Balancing Service Costs, so computed, shall be charged to Suppliers of Firm Transportation
Rates per Customer per design day Mcf that is fulfilled by PGW storage and peaking assets for an
enrollment month. The amount of those costs, per Mcf, will vary, if appropriate, based upon annual filings
by the Company pursuant to Section 1307(f) of the Public Utility Code and such supplemental filings as
may be required or be appropriate under Section 1307(f) or the PUC'’s regulations adopted pursuant
thereto.

9.14.B.2. Definitions. In computing the Balancing Service Costs, per Dth, pursuant to the formula above,
the following definitions shall apply:

"BSC" - Balancing Service Costs determined to the nearest one-hundredth cent ($0.0001) to be charged
to each design day Mcf that is fulfilled by PGW storage and peaking assets, under Rate Schedule Firm.

"C* - Cost in dollars: for all types of storage and related services, the fixed and variable costs for the
projected period when rates will be in effect.

"E" - the net overcollection or undercollection of Balancing Service Costs.

The net overcollection or undercollection shall be determined for the most recent period permitted under
law, which shall begin with the month following the last month which was inciuded in the previous
overcollection or undercollection calculation reflected in rates. The annual filing date shall be the date
specified by the PUC for the Company's Section 1307(f) Tariff filing.

Each overcollection or undercollection statement shall also provide for refund or recovery of amounts
necessary to adjust for overrecovery or underrecovery of "E" factor amounts under the previous
Balancing Service Costs Rate. Interest shall be computed monthly at the rate as provided for in Section
1307(f) of the Public Utility Code from the month that the overcollection or undercollection occurs to the
effective month such overcollection is refunded or undercollection is recouped. Such over billings (or
under billings) will be made with interest at the statutory rate.

"S" - projected Mcf of storage gas/LNG to be delivered to Customers to meet design day needs during the
projected period when rates will be in effect.

(1) - Increase
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Gregory J. Stunder
Senior Attorney

800 W. Montgomery Avenue, Philadelphia, PA 19122
Telephone: (215) 684-68878 ~ Fax (215) 684-6798
Emall: greg.stunder@pgworks.com

November 30, 2009
VIA EXPRESS MAIL

James J. McNulty

Secretary

PA Public Utility Commission
Commonwealth Keystone Building
400 North Street, 2nd Floor
Harrisburg, PA 17120

Re: Pa. PUC v. Philadelphia Gas Works; R-2009-2088076,
December 1, 2009 First Quarterly GCR Filing

Dear Secretary McNulty:

Enclosed for filing are an original and three (3) copies of PGW’s December 1, 2009
Quarterly Gas Cost Rate (“GCR”) filing. If you have any questions, please contact me.

espectfully submitted,

Enclosures

cc:  All Parties of Record
Karen Moury, Esq., Director of Operations (w/enc.)
Robert F. Wilson, Bureau of Fixed Utility Services (w/enc.)



CERTIFICATE OF SERVICE

I hereby certify that I have this day served a true copy of the foregoing document upon
the participants listed below in accordance with the requirements of § 1.54 (relating to service

by a participant).

VIA EMAIL AND REGULAR MAIL

Aron Beatty, Esq.

Office of Consumer Advocate
5% Floor, Forum Place Bldg.
555 Walnut Street
Harrisburg, PA 17101-1921

Stephen Gray, Esq.

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North 2™ Street

Harrisburg, PA 17101

Johnnie E. Simms, Esq.

Office of Trial Staff

PA Public Utility Commission
Commonwealth Keystone Building
400 North Street, 2nd Floor
Harrisburg, PA 17120

Phillip Bertocci, Esq.
Community Legal Services
1424 Chestnut Street
Philadelphia, PA 19102

Date: November 30, 2009

Charis Mincavage, Esq.
McNEES, WALLACE, NURICK
100 Pine Street

Harrisburg, PA 17108

Richard LeLash

Financial and Regulatory Consultant
18 Seventy Acre Road

Redding, CT 06896

Daniel Clearfield, Esq.

Eckert Seamans Cherin & Mellot, LLC
213 Market Street

9th Floor

Harrisburg, PA 17101

Robert Knecht

Industrial Economics, Incorporated
2067 Massachusetts Avenue
Cambridge MA 02140




Statement

Known per dekatherm natural gas prices are used through the month of November, 2009.
Where known and quantifiable, actual per dekatherm prices for locked-in quantities of gas are
used for all other months. Any remaining volumes not locked-in for price for the months of
December, 2009 through February. 2010 are based on the NYMEX Futures Closing Prices of
11-3-09. For the period of March, 2010 through November, 2010, the average price of the
NYMEX Futures Closing Prices of 11-3-09 and the November, 2009 Global Insight Forecast
were used. The latest applicable pipeline tariff transportation and fuel charges from specific
basin points have been incorporated into these pricing determinants. Forecasted temperatures for
the period are assumed to be normal (i.e. the forecast incorporates the normal 4,412 degree-day
pattern).
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Philadelphia Gas Works
Levelized Gas Cost Rate

1st Quarter Filing - December 1, 2009

Formula:
GCR=S8SSC +GAC-IRC

Schedule 1

where:
mand Commodity Total
S = Firm Sales (Mcf) 60,681,084  Schedule 2
Net Natural Gas Expense $ 67,642,928 $ 313,215,875 $ 380,868,803
Purchased Electric Expense $ - $ 1,024,200 $ 1,024,200
C = Total Applicable GCR Expense $ 67,642,928 $ 314,240,076 $ 381,883,003 Schedule 3
88C=C/S $ 13347 $ 6.2003 $ 7.5350
Adjustment For:
Prior Reconciliation $ 13,691,354 $ (22,804,731) $ (8,113,377)  Schedule7
E = Adjustments to GCR Expenses $ 13,691,354 $ (22,804,731) $ (5,113,377)
GAC=E/S $ 0.2701 § (0.4500) $ (0.1798)
Interruptible Revenue Credit $ 5,769,694  Scheduleda
IRC = Interruptible Revenue Credit/ S $ 0.1138
Net Applicable GCR Expenses = C + E - Interruptible Revenue Credit $ 367,000,033
GCR =88C + GAC - IRC 7.2413
SSC In effect 12/01/09 $ 1.3362 $ 6.2075 $ 7.5437
GAC In effect 12/01/09 $ 0.2705 $ (0.4505) $ (0.1800)
IRC In effect 12/01/09 $ (0.1140)
GCR in offect 12/01/09 $ 7.2497  Schedule
Recovery Test on:
Firm Sales (Mcf) 50,681,084
= Total Projected Recovery $ 367,001,377  Schedule®
Compared To
Net Applicable GCR Expenses $ 367,000,033
= Net Over/(Under) Recovery $ 1,344  Schedules

Degree Days

4,412
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INTERRUPTIBLE REVENUE CREDIT

FISCAL YEAR 2010
Fiscal Year 2008 Reconciliation
MONTH

Soptembor-08 Actual
October Actual
November Actual
December Actual
January-09 Actual
February Actual
March Actual
April Actual
May Actual
June Actual
July Actual
August Actual

Fiscal Year 2009 Margin

FY 2009 Actual Margin and FY 2008 Recongcillation
Fiscal Year 2009 Actual Credit

Reconciliation as of August 2009

Fiscal Year 2007 Actual Margin

Fiscal Year 2008 Actual Margin

Fiscal Year 2009 Actual Margin

3 Year Average - FY 2010 Estimated Margin
Reconciliation as of August 2009

Fiscal Year 2010 Interruptible Revenue Credit

D ADODNDDAADARNRDADANY

©® PP

@ NP NHY

Schedule 4a

3,261,459 (Schedule 4b)

MARGIN

139,560
488,713
1,084,309
1,083,757
590,846
626,037
381,999
352,072
72,595
150,458
83,207
112,554
5,166,107

8,427,566
10,125,993 (Schedule 8)

(1,698,427)

7,050,602
10,187,353 (Schedule 4b)
5,166,107
7,468,021
__(1,698,427)
5,769,594



INTERRUPTIBLE REVENUE CREDIT
FISCAL YEAR 2008

Fiscal Year 2007 Reconciliation

MONTH

September-07
October
November
December
January-08
February
March

April

May

June

July

August

Fiscal Year 2008 Margin

FY 2008 Actual Margin and FY 2007 Reconciliation
Fiscal Year 2008 Actual Credit

Reconciliation as of August 2008

Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual

P OAPLDNDDBP NS NP

©® PP

Schedule 4b

{692,770) (Schedule 4b)

MARGIN

531,778
315,204
1,166,910
1,625,112
1,963,960
1,859,319
1,476,652
494,401
378,291
104,816
121,668
149,245

10,187,353

9,494,583
6,233,125

——

3,261,459
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Schedule 5¢

FISCAL YEAR 2009
PHILADELPHIA GAS WORKS
INTEREST ON NATURAL GAS REFUNDS

NATURAL GAS INTEREST TIME INTEREST ON
MONTH REFUNDS RATE FACTOR REFUNDS

(©) (10) 1 (13)=(9)*(10)*(11)

® L)
SEPTEMBER 08 30,893 6% 18112 2,780
OCTOBER 0 6% 17112 0
NOVEMBER 0 6% 16/12 0
DECEMBER 0 6% 15/12 0
JANUARY 09 0 6% 14/12 0
FEBRUARY 0 6% 13/12 0
MARCH 0 6% 12112 0
APRIL 0 6% 11112 0
MAY 0 6% 1012 0
JUNE 0 6% 9/12 0
JuLy 6,275 6% 8/12 251
AUGUST 136.343 6% 7112 4772

TOTAL 173,510 7,803
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GCR Firm Sales (Mcf)

GCR ($/ Mcf)

Total GCR Projected Recovery
SSPC and Migration Revenue
Total Projected Recovery

Schedule 9

CALCULATION OF RECOVERED CHARGES

DECEMBER 1, 2009 - 1ST QUARTER FILING

50% September 11.8 Months Total
(MCF) ()]
3,284,895 47,396,189 50,681,084
$ 7.0800 $ 7.2497
$ 23,289,902 $ 343,608,153 $ 366,898,055
$ 103,322
$ 367,001,377
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Schedule 11

PHILADELPHIA GAS WORKS
DECEMBER 1, 2009 - 1st QUARTER FILING
UNIVERSAL SERVICE & ENERGY CONSERVATION SURCHARGE

Expenses in
the Surcharge

Conservation Works Program (CWP) $ 2,300,000
Customer Responsibility Program (CRP) Discount $ 88,131,884
Senior Citizen Discount $ 9,048,415
$
$

August 2009 Under Collection 6,345,463

Total $ to be Recovered 105,825,762
Total Applicable Volumes Mcf 52,604,480
Universal Service & Energy Conservation Surchage $ 2.0117

* This is the Senior Citizen Discount on the Delivery Charge, GCR and Restructuring Surcharge which is used to calculate the
Universal Services Surcharge. The total senior citizen discount is $10,260,978.
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Fiscal Year

2004-05
2005-06
2006-07
2007-08
2008-09

Total

Firm Sendout

(Mcf)

56,113,854
48,873,601
51,467,061
49,560,831
52,809,355

258,824,703

Unaccounted For Factor (UAF)
1st Qtr Filing
December 1, 2009

Accounted For Gas

(Mecf)

53,902,476
46,924,147
49,345,363
47,848,723
50,856,167

248,876,876

Unaccounted For

(Mcf)

2,211,378
1,949,454
2,121,698
1,712,108
1,853,188

9,947,827

Schedule 14

5 Year
Average

3.8%
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Actual Natural Gas Billed
Jul-09 Aug-09 Sep-09
Williams $ 2,094417 $ 2,085,026 $ 2,345,847
Texas Eastern $ 1,739,218 $ 1,754,771 $ 1,958,129
Dominion $ 132,240 $ 132,103 $ 131,609
Equitrans $ 45768 $ 45768 $ 45,375
Spot Purchases -Transco $ - $ 1,276 $ -
Spot Purchases -Tetco $ - % - § -
Transco Supply1 $ - § - 3 -
Transco Supply2 $ 4214088 § 3679441 § 3,540,490
Transco Supply3 $ - 8 - 8 -
Transco Supplyd $ - $ - $ -
Transco Supply5 $ - § - § -
Transco Supply6 $ 1,598,050 $ 1,598,050 $ 1,546,500
Transco Supply? $ 1,195,368 § 1,561,756 $ 1,558,612
Transco Supply8 $ 3627350 $ 3,036,850 $ 2,339,350
Transco Supply9 $ - $ - $ -
Transco Supply10 $ 1,733841 § 1,057,100 $ 1,009,500
Transco Supply11 $ - $ - $ -
Transco Supply12 $ 809,875 § 809,875 $ 783,750
Transco Supply13 $ - 8 - 3 -
Transco Suppiy14 $ - $ - $ -
Transco Supply15 $ - § - $ -
Transco Supply16 $ - 3 - 8 .
Transco Supply17 $ - 8 - 8 -
Transco Supply18 $ - § - 8 -
Transco Supply18 $ - 8 - $ -
Transco Supply20 $ 715325 § 730,050 3 715,500
Transco Supply21 $ - 8 - $ -
Transco Supply22 $ - 3 - 8 -
Tetco Supply1 $ 341,292 § 322995 $ 300,264
Tetco Supply2 $ - 8 - 8 -
Tetco Supply3 $ I ] - 8 -
Tetco Supplyd $ 609,150 $ 614575 $ 554,550
Tetco Supplys $ - 8 - 8 -
Tetco Supply6 $ - 8 - 8 -
Tetco Supply? $ - § - 8 -
Tetco Supply8 $ - 8 - 8 -
Tetco Supply8 $ - $ - 8 -
Tetco Suppiy10 $ - 8 - 8 -
Tetco Supply11 $ - $ - 8 -
Tetco Supply12 $ - $ - § -
Tetco Supply13 $ 372,000 § 372000 $ 360,000
Tetco Supply14 $ 1,274100 ¢ 1,311,300 $ 1,188,000
Tetco Supply16 $ S - 8 -
Tetco Supply16 $ - 3 - 8 -
Tetco Supply17 $ 747,100 $ 747,100 $ 720,759
Total Costs $ 21,249,163 $ 19,850,136 § 19,098,235
Capacity Release Credits $ 449542 $ 451510 $ 313,216
Off System Sales $ - 8 -8 -
Gas Transportation Purchases $ 5880 $ 28,256 $ 14,242
Adjustment/Reconciliation $ (776,893) $ (242,875) $ (3.493)
Total Natural Gas Billed $ 20,027,692 $ 20,087,027 $ 19,422,200
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SUPPLEMENT NO. 35to
Gas Service Tariff — Pa P.U.C. No.2
Thirty Fourth Revised Page No. 2

PHILADELPHIA GAS WORKS Canceling Thirty Third Revised No. 2

List of Changes Made by this Tariff Supplement

GAS COST RATE (GCR) — SECTION 1307f, 1l DEFINITIONS (PAGE No. 67)

In the definition of “GAC," the “GAC" value effective December 1, 2009 increases from
$(0.04942) per Ccf to $(0.01800) per Ccf.

In the definition of “IRC,” the “IRC" value effective December 1, 2009 remains the same
at $0.01140 per Ccf.

In the definition of “SSC,” the “SSC" value effective December 1, 2009 decreases from
$0.76982 per Ccf to $0.75437 per Ccf.

GAS COST RATE (GCR) — SECTION 13071, Il COMPUTATION OF GAS COST RATE (Page
No. 68)

The Gas Cost Rate (GCR) effective December 1, 2009 increases from $0.70900 per Ccf
to $0.72497 per Ccf.

UNIVERSAL SERVICE CHARGE (PAGE No. 81)

The Universal Services Charge effective December 1, 2009 increases from $0.197562
per Ccf to $0.20117per Ccf.

GENERAL SERVICE - RATE GS (Page No. 83)

The GCR for Residential, Commercial, and Industrial Services increases from $0.70900
per Ccf to $0.72497 per Ccf, effective December 1, 2009.

MUNICIPAL SERVICE — RATE MS (Page No. 87)

The GCR for Municipal Service increases from $0.70900 per Ccf to $0.72497 per Ccf,
effective December 1, 2009.

PHILADELPHIA HOUSING AUTHORITY SERVICE — RATE PHA (Page No. 90)

The GCR for Philadelphia Housing Authority Service increases from $0.70900 per Ccf to
$0.72497 per Ccf decreases, effective December 1, 2009.

DEVELOPMENTAL NATURAL GAS VEHICLE SERVICE - RATE NGVS
FIRM SERVICE (Pages 135-136)

The GCR for NGVS Firm increases from $0.70900 per Ccf to $0.72497 per Ccf, effective
December 1, 2009.

Issued: November 30, 2009 Effective: December 1, 2009
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GAS COST RATE (GCR) -- SECTION 1307(f)

I. PROVISION FOR ADJUSTMENT

The Gas Cost Rate shall be applied to each Mcf (1,000 cubic feet) for Firm Retail Sales Service Gas
supplied under Rates Schedules GS, MS, PHA, and NGVS-Firm, except for Gas usage under the Special
Provisions — Air Conditioning of those rates calculated in a manner set forth below, pursuant to 66
Pa.C.S. §1307(f). Such rates for Firm Sales Service Gas may be increased or decreased from time to
time under the procedures set forth in Section 11.B. below to reflect changes in the level of Gas costs
incurred or projected to be incurred by PGW related to Sales Service.

Il. DEFINITIONS

C - The current cost of Natural Gas and other raw materials determined as follows: (a) for all types of
Gas, project the cost for each purchase (adjusted for net current Gas stored) for the computation year
plus (b) the of (1) the projected book value of non-current Gas at the beginning of the computation year
minus (2) the projected book value of non-current Gas at the end of the computation year. In addition to
any cost authorized by the Commission, the cost of Natural Gas may include any item included in the
definition of Natural Gas costs set forth in 66 Pa.C.S. § 1307(h) ("Definition”). The Factor “C" includes
two components — Commaodity Costs and Demand Costs which are defined as follows: Commodity Costs
- the actual cost of natural gas and purchased electric for firm customers that does not include the fixed
costs associated with the transportation and storage of natural gas; and Demand Costs - the fixed costs
associated with the transportation and storage of natural gas for firm customers.

Computation Year - The 12-month forecast period as identified in the Company’s annual 1307 (f) filing
and each quarterly GCR filing. ‘

E - Experienced net over billing (or under billing) of the cost of Natural Gas and other raw materials
applicable to the GCR reported in the most recent Section 1307(f) proceeding. Such over billings (or
under billings) will be made with interest at the rate and method set forth by the Pennsyivania Public
Utility Commission. Additionally, supplier refunds received prior to the end of the August billing period will
be included in the Factor "E." The Factor "E" includes two components — Commodity Costs and Demand
Costs which are defined above in the Factor "C" definition.

Firm Sales Service - The service provided to Customers who receive firm supply service from PGW. The
term does not include the service provided to Customers who receive interruptible supply service from
PGW.

GAC - The "E" factor component of the GCR, representing the net overcollection or undercollection of
Natural Gas and other raw materials costs. The currently effective GAC is $(0.04505) per Ccf for
Commodity Costs and $0.02705 per Ccf for Demand Costs, for service on or after December 1, 2008.
The total Gac is $(0.01800) per Ccf.

GCR - Gas Cost Rate determined to the nearest one-hundredth cent ($0.0001) to be applied to each Mcf
of Gas supplied under Rates GS, MS, PHA, and NGVS-Firm, except for Gas usage under the Special
Provisions — Air Conditioning of those rates and is equal to the SSC plus the GAC minus the IRC.

IRC - Interruptible Revenue Credit - The credit defined in Subsection VI below. The currently effective IRC
is $0.01140 per Ccf for service on or after December 1, 2009.

Natural Gas or Gas - The volumes of gas purchased or manufactured by the Company that is delivered to
the Company's Customers, plus such portion of the Company-used and unaccounted-for gas as the
Commission permits, including, but not limited to, natural gas, liquefied natural gas, synthetic gas,

(I) - Increase

Issued: November 30, 2009 Effective: December 1, 2009
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liquefied propane and naphtha.
S - Projected applicable Mcf of Gas to be billed to Customers during the computation year.
SSC-Sales Service Charge - The purchased Gas costs determined to the nearest '1000f @ cent

($0.0001). The currently effective SSC is $0.62075 per Ccf for Commodity Costs and $0.13362 per Ccf (D)
for Demand Costs, for service on or after December 1, 2009. The total SSC is $0.75437 per Ccf.

(D) — Decrease

Issued: November 30, 2009 Effective: December 1, 2009
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lll. COMPUTATION OF GAS COST RATE

A. The GCR shall be computed to the nearest one-thousandth cent ($0.00001) in accordance with the
formula set forth below as the terms are defined in Section II:

§SC=C/S
GAC=E/S
GCR=SSC+GAC-IRC

B. Each Gas Cost Rate so computed shall be applied to Customers’ bills for twelve monthly billing
periods commencing with September.

The currently effective Gas Cost Rate is $0.72497 per Ccf, for service on or after December 1, 2009. ()]
IV. REPORTING REQUIREMENTS

A. The Company's rates are subject to quarterly adjustments for recovery of the Gas Cost Rate under
procedures set forth in Section 1307 (f) of the Public Utility Code.

B. The filing of the Company’s annual Section 1307(f) filing, annual Gas Cost Rate, effective during the
billing period of September through August, shall be submitted to the Commission by March 1 of each
year, with a February 1 pre-filing date.

C. The application of the Gas Cost Rate shall be subject to review and audit by the Commission at such
intervals as the Commission shall determine.

D. Ifit shall be determined, from audit by the Commission, or by final order entered after notice and
hearing, that the application of this clause has resuited in the overcollection or undercollection of
revenues, then the Company shall apply such over/undercollection as a credit or debit against future Gas
Cost Rates.

V. PROVISION FOR INCLUSION OF SPECIFIC NON-GAS EXPENSES

The computation of the Gas Cost Rate may include such Non-Gas expenses as may be authorized by
this tariff and annually authorized by the Commission.

VI. INTERRUPTIBLE REVENUE CREDIT (IRC)

A. The GCR rate shall be credited with an Interruptible Revenue Credit (IRC) equal to the margin
realized from interruptible sales under PGW's Interruptible Sales Tariff Rates: BPS, LBS; and CG (Total
Margin Revenue).

B. The IRC shall be set each year in the Company's 1307(f) proceeding to reflect the Total Margin
Revenue. The rate per Mcf shall be calculated by dividing the Total Margin Revenue by total applicable
fimm sales. For the period September 1, 2003 through August 31, 2004 the IRC shall be initially set to
reflect the Total Margin Revenue authorized by the Commission in its final order at M-00021612 (entered
March 31, 2003).

(1) - Increase
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UNIVERSAL SERVICE AND ENERGY CONSERVATION SURCHARGE

Universal service and energy conservation program and related costs will be recovered by a Universal
Service and Energy Conservation Surcharge applicable to all volumes of Gas delivered.

1. The Surcharge will recover. 1) the discounts provided to Customers pursuant to the Customer
Responsibility Program (CRP); 2) the discounts provided to Customers pursuant to the Senior Citizen
Discount; 3) the costs of the Conservation Works Program (CWP); and, 4) for Customers entering
the CRP program on or after September 1, 2003, past due arrearages forgiven pursuant to
paragraph A (6) of the CRP/CAP Program Design Stipulation approved by the Commission by its
order at M-00021612 (entered March 31, 2003).

2. Computation of the Universal Service and Energy Conservation Surcharge factors will be in
accordance with the automatic adjustment procedures utilized under Section 1307(f) of the Public
Utility Code and will be filed and approved in conjunction with the Company’s annual Section 1307(f)-
GCR filing.

3. Once the surcharge is in place it will be automatically adjusted effective March 1, June 1, September
1, and December 1 of each year in accordance with Section 1307(f) quarterly adjustment procedures.
No interest will be included in such surcharge computations. The basic component of the surcharge
will be determined by dividing the total universal service and energy conservation program costs
approved for annual recovery by the estimated applicable throughput in Mcfs.

4. The Universal Service and Energy Conservation Surcharge shall take effect upon the effective date of
this Tariff.

Current Universal Service and Energy Conservation Surcharge = $ 0.20117/Ccf. ()]

(1) - Increase
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GENERAL SERVICE - RATE GS
Rate: Applicable to all Retail Sales Service or Transportation Service rendered pursuant to this
Rate Schedule on or after December 1, 2009
AVAILABILITY
Available for any purpose where the Company’s distribution mains adjacent to the proposed Gas Service
location are, or can economically be made, suitable to supply the quantities of Gas or Transportation
Services required.

RATES
CUSTOMER CHARGE (per Meter (except parallel meters)):

$12.00 per month for Residential and Public Housing Authority Customers.
$18.00 per month for Commercial and Municipal Customers

$ 50.00 per month for Industrial Customers

Plus,

GCR (not applicable to GS Customers who transport gas through a qualified NGS):.

$0.72497 per Ccf for Residential and Public Housing ()
$0.72497 per Ccf for Commercial and Municipal Customers ()]
$ 0.72497 per Ccf for Industrial Customers ()]
Pius,

DISTRIBUTION CHARGE (consisting of items {(A) and (B), below):

(A) Delivery Charge:

$0.61840 per Ccf for Residential

$0.52817 per Ccf for Public Housing

$0.52449 per Ccf for Commercial and Municipal Customers
$0.52465 per Ccf for Industrial Customers

(B) Surcharges:

Universal Service and Energy Conservation Surcharge; and Restructuring and Consumer Education
Surcharge.

() - Increase
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MUNICIPAL SERVICE - RATE MS

Rate: Applicable to all Retail Sales Service or Transportation Service rendered pursuant to this Rate
Schedule on or after December 1, 2009.

AVAILABILITY
Available to properties owned or occupied by the City of Philadelphia or the Board of Education, or any of
their respective agencies or instrumentalities, for any type of Gas Service, unless purchased for resale to
others, and where the Company's distribution mains adjacent to the proposed Gas Service locations are,
or can economically be made, suitable to supply the quantities of Gas required; provided, however, that
the rate shall not be available to Commercial Tenants of any such property.

RATES

CUSTOMER

CHARGE (per Meter (except paraliel meters):

$ 18.00 per month

Plus,

GCR (not applicable to MS Customers who transport Gas through a qualified NGS):

$0.72497 per Ccf ()]

Plus,

DISTRIBUTION CHARGE (consisting of items (A) and (B), below):
(A) Delivery Charge:
$0.38178 per Ccf

(B) Surcharges:

gniversal Service and Energy Conservation Surcharge; and The Restructuring and Consumer Education
urcharge.

Also,

The following Riders may apply:

(1) - Increase
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PHILADELPHIA HOUSING AUTHORITY SERVICE - RATE PHA

Rate: Applicable to all Retail Sales Service or Transportation Services rendered pursuant to this Rate
Schedule on or after December 1, 2009

AVAILABILITY

Avallable for all Gas usage in multiple dwelling Residential buildings containing 10 or more dwelling units,
owned and operated by the Philadelphia Housing Authority, where cooking shall be performed exclusively
with Gas and where Gas Service shall be supplied through one or more single point metering
arrangements at locations where the Company's distribution mains adjacent to the proposed Gas Service
locations are, or can economically be made, suitable to supply the quantities of Gas required.

This rate is also available for all Gas usage in single and multiple dwelling Residential buildings,
containing less than 10 dwelling units, provided, and only so long as, Gas is used exclusively for cooking,
water heating and space heating for all such Residential buildings owned and operated by the
Philadelphia Housing Authority, except (a) buildings operated by the Philadelphia Housing Authority, prior

to the original effective date of this rate (January 1, 1969), and (b) buifdings for which, in the judgment of
the Company, such Gas Service cannot be provided economically.

RATES
CUSTOMER
CHARGE (per Meter (except paraliel meters);
$18.00 per month
Plus,
GCR (not applicable to PHA customers who transport gas through a qualified NGS):
$ 0.72497 per Ccf ()
Plus

DISTRIBUTION CHARGE:
DISTRIBUTION CHARGE (consisting of item (A) and (B), below):

(A) Delivery Charge:
$0.51889 per Ccf

(B) Surcharges:

Universal Service and Energy Conversation Surcharge; and The Restructuring and Consumer Education
Surcharge.

(1) - Increase
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DEVELOPMENTAL NATURAL GAS VEHICLE SERVICE - RATE NGVS
FIRM SERVICE

Rate: Applicable to all Retail Sales Service rendered pursuant to this Rate Schedule on or after
December 1, 2009

AVAILABILITY

This service is available to provide uncompressed Natural Gas to any Customer for the exclusive purpose
of compressing such Gas for use as fuel for motor vehicles. The compression of the Natural Gas to the
pressure required for use as a motor vehicle fuel will be conducted by the Customer, at the Customer's
designated premises. Service shall only be avallable where the Company's distribution system is, or can
economically be made available to supply the service. Each Customer will be required to execute a
service agreement which will specify terms and conditions of service.

CHARACTER OF SERVICE
Service under this rate schedule is firm and shall only be interrupted in the case of operating emergencies
experienced by the Company.

MONTHLY RATE

CUSTOMER CHARGE:
$35.00 per month
Plus,
GCR (not applicable to PHA customers who transport gas through a qualified NGS):
$ 0.72497 per Ccf 0)

Plus

DISTRIBUTION CHARGE:
DISTRIBUTION CHARGE (consisting of item (A) and (B), below).

(A) Delivery Charge:
$0.13212 per Ccf

(B) Surcharges:

Universal Service and Energy Conversation Surcharge; and The Restructuring and Consumer Education
Surcharge.

() - Increase

Issued: November 30, 2009 Effective: December 1, 2009



SUPPLEMENT No. 31 to

Supplier Tariff — Pa P.U.C. No.1

Thirty First Revised Page No. 1
Canceling Thirtieth Revised Page No. 1

PHILADELPHIA GAS WORKS

PHILADELPHIA GAS WORKS

GAS SUPPLIER TARIFF

Issued by: Thomas Knudsen
President and CEO
PHILADELPHIA GAS WORKS
800 West Montgomery Avenue
Philadelphia, PA 19122

Effective: December 1, 2009

Issued: November 30, 2009



SUPPLEMENT NO. 31to
Supplier Tariff — Pa P.U.C. No.1
Thirty First Revised Page No. 2

PHILADELPHIA GAS WORKS Canceling Thirtieth Revised Page No. 2

List of Changes Made by this Tariff

DEFINITIONS (PAGE No. 11)

The Lost and Unaccounted for Gas and Retainage Rate decreases from 3.9% to 3.8%.

9.14. LOAD BALANCING SURCHARGE, 9.14.A. (Page No. 39)

The load balancing charge decreases from $42.4177 per design day Mcf to
$42.2917 per design day Mcf.
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NATURAL GAS SUPPLY SERVICE — Services provided by a Natural Gas Supplier as defined in
section 2202 of the Gas Choice Act, 66 Pa. C.S. sec 2202.

OPERATIONAL FLOW ORDER ("OF0") - A directive issued by Company to Supplier, which is
reasonably necessary to alleviate conditions that threaten the operational integrity of the
Company’s system on a critical day.

UNACCOUNTED FOR GAS - Unaccounted for gas is the difference in the amount of gas

delivered to the Company’s distribution system and the amount billed to customers. The current (©)
Lost and Unaccounted for Gas and Retainage Rate percentage is 3.8%. The percentage

changes annually on December 1% and is based upon actual data for the preceding 12 months

ending August 31%.

UPSTREAM CAPACITY ASSIGNMENT, RELEASE OR TRANSFER - The process to provide
access to interstate pipeline capacity and storage contracts owned by Company to Supplier
pursuant to Company'’s tariff and any applicable regulatory rules.

(C) - Change
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SUPPLEMENT No. 31 to

Supplier Tariff — Pa. PUC No. 1

Thirtieth Revised Page No. 39

PHILADELPHIA GAS WORKS Canceling Twenty Ninth Page No. 39

9.14. LOAD BALANCING CHARGE.

9.14.A.Suppliers for all gas delivered under Firm Transportation Rates, of this Suppliers Tariff
shall be charged at $ 42.2917 per design day Mcf that is fulfilled by PGW storage and peaking
assets, for recovery of those costs for Balancing Service, calculated in the manner set forth in the
Commission's Order at M-00021612 (entered March 31, 2003) and as set forth below. Such rate
for Balancing Service shall be increased or decreased, from time to time, in accordance with
applicable law and procedures.

9.14.B.Computation of Balancing Service Costs per Dth.

9.14.B.1.Formula. Balancing Service Costs, per design day Mcf, that is fulfilled by PGW storage
and peaking assets, shall be computed to the nearest one-hundredth cent ($0.0001) in
accordance with the formula set forth below:

BSC=((C-E)/(S))

Projected Balancing Service Costs, so computed, shall be charged to Suppliers of Firm
Transportation Rates per Customer per design day Mcf that is fulfilled by PGW storage and
peaking assets,for an enroliment month. The amount of those costs, per Mcf, will vary, if
appropriate, based upon annual filings by the Company pursuant to Section 1307(f) of the Public
Utility Code and such supplemental filings as may be required or be appropriate under Section
1307(f) or the PUC's regulations adopted pursuant thereto.

9.14.B.2. Definitions. In computing the Balancing Service Costs, per Dth, pursuant to the formula
above, the following definitions shall apply:

"BSC" - Balancing Service Costs determined to the nearest one-hundredth cent ($0.0001) to be
charged to each design day Mcf that is fulfilled by PGW storage and peaking assets, under Rate
Schedule Firm.

"C" - Cost in dollars: for all types of storage and related services, the fixed and variable costs for
the projected period when rates will be in effect.

"E" - the net overcollection or undercollection of Balancing Service Costs.

The net overcollection or undercollection shall be determined for the most recent period permitted
under law, which shall begin with the month following the last month which was included in the
previous overcollection or undercollection calculation reflected in rates. The annual filing date
shall be the date specified by the PUC for the Company's Section 1307(f) Tariff filing.

Each overcollection or undercollection statement shall also provide for refund or recovery of
amounts necessary to adjust for overrecovery or underrecovery of "E” factor amounts under the
previous Balancing Service Costs Rate. Interest shall be computed monthly at the rate as
provided for in Section 1307(f) of the Public Utility Code from the month that the overcollection or
undercollection occurs to the effective month such overcollection is refunded or undercollection is
recouped. Such over billings (or under billings) will be made with interest at the statutory rate.

"S" - projected Mcf of storage gas/LNG to be delivered to Customers to meet design day needs
during the projected period when rates will be in effect.

(D) - Decrease
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