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Lee E. Hartz ’ August 7, 2009
Assistant General Counsel

VIA NEXT DAY UPS

Secretary James J. McNulty

Pennsylvania Public Utility Commission

Commonwealth Keystone Bldg.

400 North Street

Harrisburg, PA 17120

Re:  Petition of West Penn Power Company d/b/a Allegheny Power for Approval of
its Energy Efficiency and Conservation Plan, Approval of Recovery of Costs
through a Reconcilable Adjustment Clause and Approval of Matters Relating to
the Energy Efficiency and Conservation Plan. Docket No.: M-2009-2093218
COMMENTS

Dear Secretary McNulty:

Enclosed for filing with the Commission is an original copy of National Fuel Gas
Distribution Corporation’s Comments relative to the above-captioned matters, along
with a receipt of electronic filing.

Service is being effectuated as indicated on the Certificate of Service.

If ybu should have any questions regarding this filing, please contact me anytime at
(814) 871-8060. Many thanks for your assistance in this matter.

j?rul yours,
. ~"LeeE. Hartz
Enclosures

cc: Per Certificate of Service

NATIONAL FUEL GAS DISTRIBUTION CORPORATION / P.O. BOX 2081 / ERIE, PA 16512



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition of West Penn Power Docket No. M-2009-2093218
Company d/b/a Allegheny Power for '
Approval of its Energy Efficiencyand : COMMENTS

Conservation Plan, Approval of
Recovery of Costs through a
Reconcilable Adjustment Clause and
Approval of Matters Relating to the -
Energy Efficiency and Conservation
Plan

COMMENTS OF NATIONAL FUEL GAS
DISTRIBUTION CORPORATION

National Fuel Gas Distribution Corporation (“NFGDC” or the “Company”), a
certificated natural gas distribution cbmpany providing service to approximately 213,000
customers in Northwestern and North-Central Pennsylvania, appreciates this opportunity
to submit these Comments to the above-captioned Petition of West Penn Power Company
d/b/a Allegheny Power (“Allegheny Power”). NFGDC has thoroughly reviewed Allegheny
Power’s Energy Efficiency and Conservation Plan (“EE&C Plan”) and offers the foIIowing
comments.
L. Procedural Background.

Allegheny Power filed its Act 129 EE&C Plan with the Pennsylvania Public
Utility Commission (the “Commission”) on Juﬁe 29, 2009. These Comments are filed in
accordance with the schedule established in the Pennsylvania Bulletin and the various
Prehearing Orders that have been issued at this Docket. Ind'ependent of this filing,
NFGDC has filed a Petition to Intervene in this proceeding as a party. It is NFGDC'’s

understanding that its Petition to Intervene will be ruled on sometime on or after August



13, 2009. That fact ndtwithstanding, it is NFGDC'’s understanding that it need not be a
paﬁy to the proceeding to file these Comments.
il. Comments. ﬁ

NFGDC has reviewed the Answer ahd Comments that UGI Utilities, Inc. —
Gas DiVision, UGl Penn Naturél Gas, Inc. and UGI Céntral Penn Gas, Inc. (collectively
“UGI") and the Peoples Natural Gas Company d/b/a Dominion Peoples (“Peoples”) afe or
Will be filing in this proceeding (the “NGDC Comments”). NFGDC wholly supports énd
agrees with the NGDC Comments. As such, NFGDC joins in with UGI and Peoples in
their Comments as if those Comments were fully set forth herein.

'~ NFGDC is particularly concerned that, as pointed out in the NGDC

Comments, Aliegheny Powér’é EE&C plan has the potential to create improper incentives
or rebates that may influence individuals who currently utilize natural gas for space and
water heating to convert to electric appliances for those purposes. In addition to that
concern, similar to UGI and Peoples, NFGDC believes that due to the benefits offered by
the end-use of natural gas, the Cbmmission should determine that Allegheny Power’s
EE&C plan would benefit from incorporating a method to encourage current electric space
and water heating customers to covert to natural gas if such conversions would result in
an cost-effective reduction in overall energy use under the Commission’s Total Resource
Cost Test (the “TRC Test”).

Stripped to its essence, Act 129 requires Electric Distribution Companies
(“EDCs”) such as Allegheny Power, to propose and implement an EE&C Plan that will
reduce the overall energy usage of their customers as measured against a historical
period. See 66 Pa. C.S. § 2806. Thisis agcomplished through th‘e adoption of the TRC
Test to judge the effectiveness of the various EDC’s EE&C Plans. NFGDC believes that

strict monitoring of any EE&C Plan that proposes rebates or incentives to customers for



installing higher efficiency electric appliances needs fo be strictly monitored to ensure that
such a plan does not result in customers switching from existing natural gas appliances to
electric appliances.” ' |

» NFGDC has previouély sponsored the testimony of Ronald Edelstrin of the
Gas Techndlogy Institute at the recent November 13, 2008 En Banc hearirig held in the
Commission’s general Act 129 Proceeding. That testimony, \;vhich NFGDC incorporates
with these comments, along with the Direct testimony of Paul Raab which is being offered
as part of Allegheny Power’s specific EE&C proceeding and the Answer/Comments of .
UGI and Peoples set out at length why the end use of natural gas for space and water
heating is advantageous under the TRC Test. Permitting end-use switching from current
natural gas appliances to electric ones through Act 129 rebates would be expressly
counter to the goals of Act 129.

In order to guard against this possibility, NFGDC believes that the
Commission should take steps in its review of Allegheny Power’s Act 129 EE&C Plan to
ensure that any electric appliance rebates not be available té households that currently
erhplby natural gas for space or water heating.
In addition, NFGDC believes that, as further explained in the UGI and

Peoples Comments, Allegheny Power’s EE&C plan should be re-evaluated to include
measures that would support the énd use of natural gas in homes currently employing :
electricity for space and water heating. The direct testimony of Mr. Paul Raab, which
various natural gas diétribution companies are sponsoring in this proceeding discusses, at
length, the benefits associated with such incentives. Of course, technical direct testimony
is not necessary to realize that electric to gas conversions would generate, by fér, the

largest amount of electric demand reduction. Further, given the overall energy-reduction



benefits of the end use of natural gas recognized by the TRC Test, such incentives would
provide benefits to Pennsylvania energy users as a whole.
As Allegheny Power’s EE&C plan is devoid of any s‘uch incentives it should be déemed ‘
insufficient to best meet the goals of Act 129.
n. Conclusion.

NFGDC appreciates the opportunity to provide these Comments and

respectfully requests that the Commission give them due consi‘deration.

Respectfully submitted,

Dated: August 7, 2009
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Natlonal Fuel Gas Distribution Corporation
P.O. Box 2081
Erie, PA 16512
(814) 871-8060
(814) 871-8061 fax
hartzl@natfuel.com

Attorney for National Fuel Gas Distribution
Corporation



CERTIFICATE OF SERVICE

I hereby certify that | have served the foregoing Comments upon the parties,

listed below, in accordance with the requirements of 52 Pa. Code § 1.54 (relating to service by a

party):

VIA FIRST CLASS MAIL & ELECTRONIC MAIL

Hon. Katrina Dunderdale
Administrative Law Judge
Pa. Public Utility Commission

1103 Pittsburgh State Office Building

300 Liberty Avenue
Pittsburgh, PA 15222
kdunderdal@state.pa.us

John F. Povilaitis, Esquire
Ryan, Russell, Ogden & Seltzer
800 North Third Street

Suite 101

Harrisburg, PA 17102-2025
ipovilaitis@ryanrussell.com

John L. Munsch, Esquire

West Penn Power Company
800 Cabin Hill Drive
Greensburg, PA 15601-7737
jmunsch@alleghenypower.com

Richard A. Kanaskie, Esquire
Adeolu A. Bakare, Esquire

Office of Trial Staff
Commonwealth Keystone Building
P.O. Box 3265

Harrisburg, PA 17105-3265
rkanaskie@state.pa.us '
abakare@state.pa.us

Jonathan P. Nase, Esquire
Kathryn G. Sophy, Esquire

Office of Special Assistants

Public Utility Commission
Commonwealth Keystone Building
P.O. Box 3265

Harrisburg, PA 17105-3265
jnase@state.pa.us
ksophy@state.pa.us

Thomas J. Sniscak, Esquire
Lillian S. Harris, Esquire .
Hawke McKeon & Sniscak, LLP
100 North Tenth Street
Harrisburg, PA 17105-1778
Isharris@hmslegal.com
tisniscak@hmslegal.com-

Mark C. Morrow, Esquire
UGI Utilities, Inc.

460 North Gulph Road
King of Prussia, PA 19406
morrowm@ugicorp.com

George Jugovic, Esquire

Scott Perry, Esquire

Aspassia V. Staevska, Esquire
Department of Environmental Protection
RCSOB, 9" Floor |
400 Market Street

Harrisburg, PA 17101-2301
gjugovic@state.pa.us
scperry@state.pa.us
astaevska@state.pa.us




~Christy M. Appleby, Esquire
Tanya J. McCloskey, Esquire
Office of Consumer Advocate
Forum Place, 5" Floor
555 Walnut Street
" Harrisburg, PA 17101-1023
cappleby@paoca.org
tmccloskey@paoca.org

Lauren Lepkoski, Esquire

Office of Small Business Advocate
Commerce Building Suite 1102
300 North Second Street
Harrisburg, PA 17101
llepkoski@state.pa.us

Daniel Clearfield, Esquire

Kevin J. Moody, Esquire

Eckert Seamans Cherin & Mellott, LLC
213 Market Street, 8" Floor
Harrisburg, PA 17108-1248

dclearfield @eckertseamans.com
kmoody@eckertseamans.com

Theodore J. Gallagher, Esquire
NiSource Corporate Services Company
501 Technology Drive

Canonsburg, PA 15317
tigallagher@nisource.com

et

Dated:

Derrick Price Williamson, Esquire
Adam L. Benshoff, Esquire
Shelby A. Linton-Keddie, Esquire
McNees Wallace & Nurick, LLC
100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166
dwilliamson@mwn.com

abenshoff@mwn.com
skeddie@mwn.com

- Harry S. Geller, Esquire

John C. Gerhard, Esquire
Pennsylvania Utility Law Project
118 Locust Street

Harrisburg, PA 17101-1414
hgellerpulp@palegalaid.net
jgerhardpulp@palegalaid.net

Lee Esquire
C/aﬂo/al F}gzel

Gas Distribution Corporation

Thomas T. Niesen, Esquire
Charles E. Thomas, Jr., Esquire
Thomas Long Niesen & Kennard
P.0. Box 9500

Suite 500

212 Locust Street

Harrisburg, PA 17108-9500
tniesen@ttanlaw.com
cthomasjr@ttanlaw.com

Christopher R. Sharp, Esquire
Christopher A. Lewis, Esquire
Blank Rome, LLP

One Logan Square
Philadelphia, PA 19103
sharp@blankrome.com
lewis@blankrome.com

P.O. Box 2081
Erie, PA 16512
(814) 871-8060



