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Definitions                                                  (C)

-----------

1. Annual Line Extension Costs: The sum of a company's additional

   annual operating and maintenance costs, debt costs and    depreciations charges associated with the construction, 

   operation and maintenance of the line extension.

2. Annual Revenue:(For Line Extension Purposes) : The Company's

   expected additional annual revenue from the line extension

   based on the company's currently effective tariff rates and on

   the average usage of customers similar in  nature and size to

   the bona fide service applicant.

3. Bona Fide Service Applicant:(For line Extension Purposes): A

   person or entity applying for water service to an existing or

   proposed structure within the utility's certificated service

   territory for which a valid occupancy or building permit has

   been issued if the structure is either a primary residence of

   the applicant or a place of business. An applicant shall not

   be deemed a bona fide service applicant if:

   (a) applicant is requesting water service to a building lot,

       subdivision or a secondary residence;

   (b) the request for service is part of a plan for the 

       developement of a residential dwelling or subdivision;or

   (c) the applicant is requestiong special utility service.

4. Company service line: The water line from the distribution

   facilities of the company which connects to the customer

   service line at the hypothetical or actual line or the actual

   property line, including the control valve and valve box. The

   control valve and valve box determine the terminal point for

   the Company's respnsibility for the street service connection.

5. Customer: A person or entity who is an owner or occupant and 

   who contracts with the Company for water service.

6. Customer service line: The water line extending from the curb,

   property line or utility connection to a point of consumption.

7. Debt Costs: The Company's additional annual cost of debt 

   associated with financing the line extension investment based

   on the current debt ratio and weighted long-term debt cost

   rate for that utility or that of a comparable jurisdictional

   water utility.

8. Depreciation Charges: The utility's additional annual

   depreciation charges associated with the specific line 

   extension investment to be made based on the current

   depreciation accrual rates for that company or that of a

   comparable jurisdictional water company.

-----------------------------------------------------------------
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Defintions cont.

----------------

9. Line extension:(For Line Extension Purposes) An addition to

   the Company's main line which is necessary to serve the 

   premises of a customer.

10. Operating and Maintenance Costs: (For Line Extension 

    Purposes) The Utility's average annual operating and 

    maintenance costs associated with serving an additional 

    customer,including customer accounting,billing,

    collections, water purchased,power purchased, chemicals, and

    other variable costs based on the current total company 

    level of such costs, as well as costs particular to the 

    specific needs of that customer, such as line flushing.

11. Public Utility: Persons or corporations owning or operating

    equipement or facilities in this Commonwealth for diverting,

    developing, pumping,impounding, distributing or furnishing

    water to or for the public for compensation.

12. Short-Term Supply Shortage: An emergency which causes the

    total water supply of a company to be inadequate to meet

    maximum system demand.

13. Special Utility Service: Residential or business service

    which exceeds that required for ordinary residential

    purposes. See additional clarification in the main extension

    portion of this tariff.

----------------------------------------------------------------
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                   Rules and Regulations

                   ---------------------

1. Application for Service:

(1) Service Connections will be made and water will be furnished upon written application by the prospective consumer (or his properly authorized agent) on a contract form prepared by the company for this purpose.

(2) "Consumer" as used herein is defined as a party contracting for service to a single property, containing not more than one dwelling.

(3) The application and its acceptance by the company shall constitute a contract between the company and the applicant, obligating the applicant to pay the company its rates for water service from the date the water is turned on, and to comply with its rules and regulations.

(4) A consumer who has made apolication for water service to any property shall be held liable for all water service furnished to such property until such time as the consumer properly notifies the company to discontinue the service for his account.

(5) A new application for service must be made to, and approved by, the company upon any change in the occupancy of the property,or in the service as described in the application.

(6) No agreement willbe entered into by the company with any applicant for water service, whether owner or tenant, until all arrears for water rents, or other charges due from the applicant in connection with water service rendered at any property now or theretofore owned or occupied by him shall have been paid or until satisfactory arrangements for payment of such unpaid bills have been made.

(7) The payment of any undisputed bill, within the meaning of the Public Utility Law, shall be payment of the bill with or without discount or penalty, within thirty days following the period for which the bill was rendered or payment within thirty days following presentation of the bill, or the payment of which is withheld beyond the period herein mentioned and the dispute is terminated substantially in favor of the consumer and payment made by the Consumer within ten days thereafter.

------------------------------------------------------------
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              Rules and Regulations

              ---------------------

2. Service connections

(1) The company will install and maintain at its own cost and expense all service connections for general service. Service connections for special service not considered to be permanent,shall be installed and maintained, unless otherwise provided, at the expense of the applicant.

(2) The size and type of service connection shall be determined by the company.

(3) The service pipe from the curb cock to the property shall be installed by and at the expense of the consumer. This service line must be approved by the company as to material and location, and must be maintained in good condition by the consumer; repairs to be made without delay when leakage develops.

(4) A service line will be used to supply a single consumer only. No property shall have more than one service connection except where impossible or impracticable to adequately furnish water service thereto through one service connection, in which event the company may agree to the installation and use of more than one service connection.

(5) When two or more consumers are supplied through a single service line, any violation of the rules of the company by either or any of said consumers shall be deemed to be a violation as to all,and unless said violation is corrected after reasonable notice, the company may take such action as can be taken for a single consumer,except that such action shall not be taken until the Innocent consumer,who has not violated the company's rules, has been given a reasonable opportunity to attach his service pipe to a separately controlled service connection.

(6) Stop cocks at the curb line are for the exclusive use of the company and shall not be used by the consumer. Should the consumer use these stop cocks to shut off or turn on the water supply, the consumer shall then become responsible for repairs and/or replacement costs due to his use thereof. The consumer shall have installed on his service line a stop and waste cock, to be located, in general, just inside the building wall. This stop and waste cock is the consumer's control of his water supply and will thus provide for the turn-off of water in case of leaks and to drain the pipes to prevent freezing.

------------------------------------------------------------
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                Rules and Regulations (continued)

                ---------------------------------

2. Service Connections    (continued)

(7) The company reserves the right to require any owner or tenant to install on or in conjunction with his service pipe such valves, stop cocks, check valves, relief valves, pressure regulator, air chamber, tank, float valve, or other apparatus of approved design, when and where, in the opinion of the company, the conditions may require it for the safeguarding and protection of the company's property or the water supply.

(8) The company shall in no event be responsible for maintenance of, or for damage done by water excaping from the service pipe or any other pipe or fixture on the outlet side of the curb cock. All leaks in service lines from the curb to and in and upon the premises supplied, shall be promptly repaired. On failure to make such repairs, with reasonable dispatch, the company will turn off the water and it will not be again turned on until all proper and necessary repairs are made, and a reconnection charge of $30.00 for turning on the water is paid in full.                 (C)

(9) The proper officials of the company may prescribe the size, material, and weight per foot, of the service pipe, when it is deemed necessary for them to do so, in order to give satisfactory service.

3. Service

  --------

(1) As necessity may arise, in case of accident, breakdown, emergency, or for any other unavoidable cause, the company shall have the right to temporarily cut-off the water supply to make necessary repairs, renewals or replacements, and shall in no manner be held responsible for any consequence of such shut-off.

(2) Every effort to give continuous and uninterrupted service is made by the company and in the event of any shut-off, notice will be given, when practicable, to all consumers affected. Nothing in these rules, however, shall be construed as a guarantee, covenant or agreement of the company, to give such notice of any shut-off, or to give such continuous and uninterrupted service, and such temporary shut-off of the water supply shall not entitle the consumer to any abatement or deductions in the minimum charges.

(C) Indicates Change

-----------------------------------------------------------
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            Rules and Regulations (continued)

(3) Whenever the consumer desires to have his service contract terminated, he shall notify the company to that effect in writing. The consumer will be responsible for the payment of all service rendered by the company until such written notice is received, or water service is actually otherwise discontinued by the company.

(4) The properly identified agents of the company shall at all reasonable hours have free access to all parts of the property to which water is delivered for the purpose of inspection, examination of fixtures, etc. and all persons using water, must at all times answer all questions put to them relating to their service fixtures and the consumption of the water.

4. Discontinuance of Service

----------------------------

(1) Service under any application may be discontinued, after due notice, for any of the following reasons:


(a) For misrepresentation in application, as to property or fixtures to be supplied, or the use to be made of the water supplied.


(b) For adding to said property or fixtures or the use to be made of the water supplies, without notice to the company.


(c) For the use of water for any property or purpose other than that described in the application.


(d) For waste of water through improper or imperfect pipe, fixtures, or otherwise.


(e) For neglecting to make payment of any account for water supplied, or service maintained.


(f) For any tampering with appliances of the company controlling or regulating the water supply.


(g) In case of vacancy of the property.


(h) For violation of any of the rules and regulations of the company.

----------------------------------------------------------
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             Rules and Regulations (continued)

4. Discontinuance of Service (continued)

(2) A seperate application must be made for each property and each property must have its distinct and separate service line. In any case where two or more properties are now supplied with water through one service pipe, under the control of one curb stop, if any one of the parties so supplied shall violate any of the rules, the company reserves the right to apply its shut-off regulations to the joint service line, except that such action shall not be taken until the innocent consumer, who is not in violation of the company's rules, has been given a reasonable opportunity to attach his pipe to a seperate controlled service connection. In case the innocent consumer has paid, the company will grant an allowance for the length of time his service has been so disconnected. Where a service line is installed and a change in location is desired, the cost of the change shall be paid by the applicant.

5.Water Service After Discontinuance

----------------------------------

When water service to any property has been terminated for reasons as stated in 4.(1), it will be renewed only after the acceptance of a new application and when the conditions, circumstances of practices which caused the water service to be discontinued are corrected to the satisfaction of the company.

6.Bills For Water Service

  -----------------------

(1) All bills shall be rendered monthly or quarterly at the option of the co., for service during the preceding period and are due on presentation therof. A late rate charge of 1 1/2 % will be added to all bills for service not paid (C) within 20 days from billing date. The postmark indicating the mailing date shall be considered as the date of presentation of a bill. For failure to make payment, the service may be shut off after due notice. All bills will be made out in the name of the consumer whom the company will hold responsible for their payment.

(2) The Commonwealth of Pennsylvania and any agency therof is entitled to a thirty-day period from the due date of any bill within which it may pay for water service without the imposition of a penalty.

(C) INDICATES change

-----------------------------------------------------------
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      Rules and Regulations (continued)

6. Bills for water service (continued)

(3) Payments mailed, as evidence by the United States Post Office mark, on or previous to the end of the period during which the bills are payable at face, will be deemed to be a payment within such period.

7. General

  ---------

(1) All lines and fixtures, shall at all reasonable hours be subject to inspection by the proper employees of the company

(2) In cases of permanent vacancy of a consumer's property, the consumer must notify the company in writing of such vacancy, and upon his failure so to do he will become responsible for any damage to the property of the company, arising from such failure.

(3) When water has been turned off at any premises for non-payment of bills or other violation of rules and    (c) regulations, the charge for restoring service will be $30.00

(4) A turn-on order in any case will not be issued until all arrears due the company shall have been paid, and a new application has also been made for service.

(5) The company reserves the right at all times, after due notice, to shut off the water for violation of or refusal to comply with the rules and regulations of the company, and to make a charge of $30.00 for the resumption of service. (C)

(6) Bills or notices, relating to the company or its business, shall be mailed or delivered to the applicant's last address, as shown by the books of the company, and the company shall not be otherwise responsible for the delivery. The Company shall mail or deliver all such notices and bills to the address given on the application until a change in writing has been filed with the company by the applicant.

(7) As necessity may arise in case of break, emergency or other unavoidable cause, the company shall have the right to temporarily cut off the water supply in order to make necessary repairs, connections, etc., but the company will use all reasonable and practicable measures to notify the consumer, in advance, of such discontinuance of service. In such case, the company shall not be liable for any damage or inconvenience suffered by the consumer nor in any case for any claim against it at any time for interruption in service, lessening of supply, inadequate pressure, poor quality of water, or any cause beyond its control. 

(C) indicates change

-----------------------------------------------------------
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            Rules and Regulations (continued)

7. General (continued)

(7) continued

The company shall have the right to reserve a sufficient supply of water at all times in its reservoirs to provide for fire or any other emergency and may restrict or regulate the quantity of water used by consumers in case of scarcity, or whenever the public welfare may require it.

(8) No agent or employee of the company shall have authority to bind it by any promise, agreement, or representation, not provided for in these Rules and Regulations.

(9) Consumers shall limit water use to all usual and normal use for a residence property. Water shall not be used wastefully. If any consumer will violate this rule, the company may shut off water service to such consumer until the consumer satisfies the company of his or her intention to comply with this rule.

(10) The use of water for swimming and wadding pools is prohibited except as approved by the company.

8. Sprinklers and Hoses

  ----------------------

(1) All hoses must be held in hand. The use of soaker hoses, setting hose in a stationary position, or letting it run unattended shall be considered Automatic Sprinkling and is not permitted. (C)

9. Amendment

   ---------

The company reserves the right to alter or amend these rules and regulations in the manner provided by law.

10. Drought Emergency

   -------------------

In the event of drought emergency, as declared by a basin commission and by a proclaimation of executive order issued by the governor, the company is authorized to collect fines set forth in its Local Water Rationing Plan as filied with and approved by the Pennsylvania Emergency Management Agency

(C) indicates change

-----------------------------------------------------------
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  11.              Schedule of Rates

  -----------------------------------

Residential Consumers:  Base Rate     $12.52/month

                        0 gallons included          (C)(I)

                 plus    $4.16 per thousand gallon.

Commercial Consumers:  The base rate of $12.52/month

                       per meter 0 gallons included

                        plus $4.16/ Thousand gallon. (C)(I)

                The Commercial customers in the service territory are multi unit residential buildings.

(C) indicates change

(I) indicates overall increase

----------------------------------------------------------
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12.      Water Contingency

---------------------------

Rules and Regulations

---------------------

(a) General

If the company is experiencing a short term supply shortage, the company may request general conservation of inside water uses and may impose mandatory conservation measures to reduce or eliminate nonessential uses of water.

(b) Voluntary Conservation

The company shall first request voluntary curtailment of all nonessential uses of water.

(c) Mandatory Conservation

If voluntary cooperation does not achieve satisfactory results, mandatory compliance will be imposed. If any customer refuses to comply with such mandatory measures the company may, after proper notice and explanation, either adjust the outside water valve connection in a manner which will restrict flow up to one half, or otherwise restrict flow such as by the insertion of a plug device. If customer compliance is still not achieved, complete service termination may be imposed by an administrative law judge or other presiding officer following an expedited hearing.

(d) Non-essential Uses of Water

Nonessential uses of water include, at a minimum those contained in 52 Pa.code65.1,as follows:

(1) The use of hoses, sprinklers, or other means for sprinkling or watering of schrubbery, trees, lawns, grass, plants, vines, garden, vegtables, flowers, or any other vegatation.

(2) The use of water for washing automobiles, trucks, trailers, trailerhouses, or any other type of mobile equipement.

(3) The washing of streets, driveways, parking lots, service station aprons, office buildings, exteriors of homes, sidewalks, apartments, or other outdoor surfaces.

(4) The operation of any ornamental fountain or other structures making a similar use of water.

(5) The use of water for filling swimming or wading pools.

(6) The operation of any water-cooled air conditioning which does not have water-conserving equipement.

(7) The use of water from fire hydrants for construction purposes of fire drills.

(8) The use of water to flush a sewer line or sewer manhole.

(9) The use of water for commercial farms and nurseries other than a bare minimum to preserve plants, crops, and livestock.

-----------------------------------------------------------
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       Water Contingency (continued)

(e) Water Rationing Plan

    --------------------

In addition to the provisions as set forth above, the Pennsylvania Emergency Management Agency is authorized to promulgate, adopt, and enforce a Water Rationing Plan by virtue of the Emergency Management Services Code, 35 Pa. C.S 7101 et seq. as implemented by the drought Emergency Proclaimation dated November 6,1980

(f) Excess use Charges

    ------------------

In the event of a drought emergency, (as declared by a river basin commission and/or by a proclamation or executive order issued by the governor),the Wonderview Water Company is authorized to collect fines and/or excess use charges set forth in its local water rationing plan as filied with and approved by the Pennsylvania Emergency Management Agency.

------------------------------------------------------------
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13.Water Use Standards for Certain Plumbing Fixtures

----------------------------------------------------


This Rule establishes the maximum water use for certain plumbing fixturs installed in all new construction or renovation. Such standards have been implemented to achieve the maximum efficiency of water use which Wonderview Water Company determined is technologically feasible and economically justified.

Plumbing Fixture        Max.water use     effective date

---------------------------------------------------------

showerheads        3 gal/minute       in effect

lavatory faucets   3 gal/minute       in effect

kitchen faucets    3 gal/minute       in effect

water closets    1.6 gal/flush        1/1/91

urinals          1.5 gal/minute       in effect

Reevaluation of Water Use Standards

-----------------------------------


The Wonderview Water Company may, at any appropriate time, amend any of the water use standards listed above relevant to technological developements relating to the water use or water efficiency of any of the specified plumbing fixtures. Amendments will also apply only to new construction and renovations.

Exemptions

----------

The Wonderview Water Company may exempt a particular type of customer when it is determined that the water use standard for plumbing fixtures listed above are inappropriate or cannot be accomodated by existing technology.

-----------------------------------------------------------
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14.Metering Rules and Regulations

---------------------------------

(1) Meters:

(a) All water service, except water for fire fighting purposes, will be rendered only through meters.

(b) Each new customer shall have a seperate service line and meter to measure the amount of water consumed.

(c) All meters shall be furnished, installed, and remain the property of the company.  The company reserves the right to establish the size of meter required by each customer. Any tampering with the meter or meter seals is cause for termination of service.

(d) Meters will be maintained by the company for ordinary wear and tear, but the customer shall be responsible to the company for damage or loss of any meter arising out of or caused by the customer's negligence or carelessness of that of his servants, employees, members of his household, or any person upon his premises under or by his consent or sufferance. The customer shall not permit anyone not an agent of the company or otherwise lawfully authorized to remove, inspect, or tamper with the company's meter or other property of the company on his premises. Any meter damages accordingly will be repaired or replaced by the company, and the customer shall be billed for all labor and material charges, not to exceed the cost of a new meter. 

(e) The customer shall notify the company of any injury to,or of any cessation in registration of the meter, as soon as it comes to his knowledge.

(2) Meter Setting

(a) All meters shall be set at a convenient and accessible location approved by the company. When possible, and if the customer and the company agree, the meter shall be installed within the premises supplied, at a point approved by the company, in order to control the entire supply. The convenient and accessible location for the meter and protection therefore shall be provided by the customer.

(b) Where the customer cannot assure reasonable access to the meter location, or if both the customer and company agree not to place the meter within the building, the meter will be placed outside the building in a suitable meter pit approved by the company.

------------------------------------------------------------
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Meter Rules and Regulations (cont.)

Meter setting (cont.)

(b) (cont.)


The company shall have the right to approve or reject the meter pit, frame, and cover and, if requested, such rejection shall be written showing cause for rejection. All meter pits shall be furnished and maintained at the customer's expense.

(c) The cover and locking device for each outside meter pit shall conform to a uniform standard established by the company.

(d) A swing check valve will be installed at the customer's expense on the discharge side of the meter at a point prior to the installation of any branch piping to prevent the backflow of water into the company's meter

(3) Meter Testing

(a) The quantity of water recorded by the meter shall be conclusive for both the customer and the company, except when the meter has been found to be registering inaccurately or has ceased to register. In either of such cases, the meter will be promptly repaired or replaced by the company, and the quantity of water consumed shall be estimated by the average registration of the meter on previous corresponding periods, or as otherwise determined by the commission.

(b) In case of a disputed bill involving the accuracy of a meter, such meter shall be tested, upon the request of the customer, in conformity with the provisions of the rules and regulations pertaining thereto of the Pennsylvania Public Utility Commission. If the meter so tested is found to have an error in registration of four percent(4%) or more, the bills will be increased or decreased accordingly as provided by the said rules.

(c) Each request for the testing of a meter for accuracy shall be in writing and shall be accompanied by a deposit, the amount of which shall be determined by the size of the meter as set forth in applicable rules and regulations of the Pennsylvania Public Utility Commission. The company will inform the customer of their right to witness such testing upon the request. If the meter so tested shall be found to have an error in registration of less than four percent (4%) , the deposit shall be retained by the company as compensation for such test; if the error in registration is found to be four percent (4%) or more, then the cost of the deposit shall be returned to the customer. A report of this test shall be made to the customer.

------------------------------------------------------------
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Metering rules and regulations (cont.)

Metering Tests (cont.)

(c) (continued)


Each request for the test of a meter for accuracy shall be accompanied by a deposit governed by the size of the meter as follows: For each meter not exceeding one(1) inch in size, ten (10) dollars; for each meter larger than one (1) inch in size twenty (20) dollars; for meters located that the cost is out of proportion to the preceding amounts, the deposit will be as approved by the commision.

15. Main Extensions or Betterments of Facilities and Contributions in aid of construction.

----------------------------------------------------------------

            Line Extensions                                   (C)

            ---------------

Whenever a developer, owner or occupant of a property within the

service territory of the Company requests the Company to extend service to such property, the Company will extend service under 

the following conditions:

1.  Requests by Bona Fide Service Applicant: Each Company shall

    file with the commision, as part of its tariff, a rule

    setting forth the conditions under which facilities will be

    extended to supply service to an applicant within its

    service area. upon request by a bona fide service

    applicant, a utility shall construct line extensions within

    its franchised territory consistent with the following

    directives:

    (a) Line extensions to bona fide service applicants

        shall be funded without customer advance where the 

        annual revenue from the line extension will equal or

        exceed the Copany's annual line extension costs.

    (b) If the annual revenue from the line extension will

        not equal or exceed the Company's annual line extension

        costs, a bona fide service applicant may be required

        to provide a customer advance to the utility's cost of

        construction for the line extension. The utility's

        investment for the line extension shall be the portion

        of the total construction costs which generate

        annual line extension costs equal to annual revenue

        from the line extension. The customer advance amount

        shall be determined by subtracting the utility's

        investment for the line extension from the total

        construction costs.

----------------------------------------------------------------
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Line Extensions (cont.)

1. (c) The company's investment for the line extension shall

       be based on the following formula, where X equals the

       utility's investment attributed to each bona fide 

       applicant:

       X  = [AR - OM] divided by [I + D] ; and,

       AR = the Company's annual revenue

       OM = the Company's operating and maintenance costs

       I  = the Company's current debt ratio multiplied by the

            Company's weighted long term debt cost rate

       D  = the Company's current depreciation accrual rate

2. Customer advance financing, refunds and facilities on

   private property:

   (a) When a customer advance is required of a service

       applicant and an additional customer or customers

       attach service ines to the line extension within ten

       years, the utility shall refund a portion of the 

       advance to the sustomer. Deposits made for additional

       facilities other than the line extension, such as

       booster pumps, storage ta,ks and the like, are

       contributions in aid of construction and need not be

       refunded.

   (b) The Company will refund to the applicant, during a 

       period of ten (10) years from the date of the extension

       deposit, a per-customer amount for each additional bona

       fide service applicant from whom a street service

       connection shall be directly attached to such main

       extension as distinguished from extensions or branches

       thereof. Provided, however, that the total amount

       refunded shall not exceed the original deposit without

       interest, and provided that all or any part of the

       deposit not refunded within said 10 years period shall

       become the property of the Company and shall be treated

       as Contributionw in Aid of Construction for ratemaking

       purposes. The per customer refund amount shall equal

       the utility's investment attributed to each bona fide

       applicant as calculated in the formual contained in

       this tariff.

   (c) A utility shall rquire a customer to pay, in advance,

       a reasonable charge for service lines and equipment

       installed on private property for the exclusive use of

       the customer.

--------------------------------------------------------------
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Line Extensions (Cont

2. (d) Special Utility Service shall mean residential or

       business service which exceeds that required for

       ordinary residential purposes. Section G (1) parts (a)

       through (c) of this tariff does not apply to special

       utility service. by way of illustration and not

       limitation, special urility service shall include: the

       installation of facilities such as oversized mains,

       booster pumps and storage tanks as necessary to provide

       adequate flows or to meet specific pressure criteria,

       or service to large water consuming commercial and

       industrial facilities. An otherwise bona fide

       applicant requesting service which includes a "special

       utility service" component is entitled to bona fide

       applicant status, including the corresponding Company

       contribution toward the costs to the line extension

       which do not meet the special utility service criteria.

3. Requirement for Extension Deposit Agreement: Where extension

   of facilities is not fully funded by the Company pursuant to

   Rule 1 of this Section, the execution by th applicant of an

   Extension Deposit Agreement for customer contribution or

   advance shall be a condition of extending the facilities.

   Upon notice that the Company is prepared and able to go

   forward with the work, the applicant will deposit with the

   Company the amount specified in the Extension Deposit

   Agreement.

4. Size of Line: The Company shall have the exclusive right to 

   determine the type and size of lines to be installed and the 

   other facilities reqired to render adequate service.

   However, where the Company decides to install a pipe larger

   than necessary to render extension of adequate service to 

   the applicant, estimated or actual cost figures in the 

   Extension Deposit Agreement shall include only the material

   and installation cost for a pipe ithe size of which is

   necessary to provide adequate service to the applicant. Any

   incremental costs of a larger pipe will be the 

   responsibility of the company. All estimated or actual cost

   figures referred to in the Extension Deposit Agreement shall

   include a reasonable allowance for overhead costs and taxes

   as appropriate. The Minimum pipe size for main extensions

   will be six (6) inches pursuant to commission regulation at

   52 Pa. Code S65.17(B).

--------------------------------------------------------------
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Main Extensions (cont.)

5. Length of Extension: In determining the nessary length of

   an extension, the terminal point of such extension shall be

   at that point in the curb line, which is equidistant from

   the side property lines of the last lot for which water

   service is requested. A Company service connection will be 

   provided only for customer service lines that extend at

   right angles from the curb line in a straight line to the

   premises to be served.

6. Cost True-up: At the conclusion of the line extension

   project there shall be reconciliation of the actual costs

   incurred to the amount of extension deposit that has been

   paid by the customer. If the actual cost exceeds the 

   deposit, the applicant shall be responsible for payment to

   the Company of the difference. If the deposit exceeds the

   actual costs, the company shall refund the difference.

----------------------------------------------------------
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