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P.O. BOX 3265, HARRISBURG, PA 17105-3265
	IN REPLY PLEASE REFER TO OUR FILE


July 26, 2007
Re:  Implementation of Act 35 of 2007; Net Metering and Interconnection
Docket Nos. M-00051865, L-00050174 and L-00050175
On July 17, 2007, Governor Edward Rendell signed Act 35 of 2007 into law.  This law amends a number of provisions of the Alternative Energy Portfolio Standards Act of 2004, 73 P.S. §§ 1648.1, et seq, including those relating to the definition of customer generators, the reconciliation mechanism for surplus energy supplied through net metering and the price to be paid for such surplus energy.  These changes include:

· Revising the definition of “customer generator” to increase the capacity limit on non-residential projects from 1 to 3 megawatts generally, and from 2 to 5 megawatts for those projects that operate in parallel with the grid; 

· Revising the definition of “net metering” to include a restriction on virtual meter aggregation; and, 
· Revising Section 1648.5 to require that customer-generators be compensated for excess generation on an annual basis at the full retail rate, as opposed to the current monthly standard at the avoided wholesale cost rate.

The Commission will promptly begin the process of revising its net metering and interconnection regulations to reflect the requirements of Act 35.  However, because Act 35 takes effect immediately, its provisions must be given immediate effect while the rules are being revised.  Accordingly, Electric Distribution Companies will be required to amend and file revised net metering tariffs with the Commission to conform to the legislative changes.  It is expected that the companies will work with Commission staff to develop the necessary tariff revisions. Electric Distribution Companies must apply the new compensation standard for net metering customers beginning with the first full billing period after the effective date of Act 35 (July 17, 2007), regardless of when the actual tariff revisions are filed and approved.


Questions regarding this matter may be directed to Assistant Counsel H. Kirk House at 717-772-8495 (hhouse@state.pa.us) or Director Wayne Williams at 717-787-2139 (waywilliam@state.pa.us).








Sincerely,







James J. McNulty








Secretary

CC:  Department of Environmental Protection


   Office of Consumer Advocate


   Office of Small Business Advocate


   Office of Trial Staff


   Energy Association of Pennsylvania
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