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STATEMENT OF COMMISSIONER KIM PIZZINGRILLI
Today, we issue an Advance Notice of Final Rulemaking Order (ANOFR) with an accompanying Policy Statement regarding electric distribution companies’ obligation to serve retail customers at the conclusion of the transition period pursuant to Section 2807(e)(2) of the Electricity Generation Customer Choice and Competition Act (Competition Act).

The Commission is very cognizant of how important its Default Service regulations are in the transition process to a competitive market.  We have proceeded in formulating the regulations and Policy Statement in a deliberative fashion studying the experiences of other jurisdictions and taking into account stakeholder comments.  I would like to thank all those who have shared their thoughts and expertise in comments filed in this proceeding.

 Since the passage of the Competition Act, we have learned that the transition to market-based pricing is an evolving process.  For this reason, we have chosen to issue a Policy Statement to accompany the Default Service advanced notice of final regulations.  I believe that the guidance of a Policy Statement and not the mandate of a regulation is the best way to manage this process going forward allowing both the Commission and stakeholders a greater amount of flexibility as electricity markets develop.  The Policy Statement announces to the public the course which the Commission intends to follow and serves to provide supplemental guidance on the fundamental provisions found in the regulations.

I also support the use of an ANOFR.  These are complex issues that will have a direct impact on retail electricity prices across the Commonwealth.  Therefore, the Commission would like to receive comments on the modifications made from the proposed version before they are finalized and sent to the Senate Consumer Protection and Professional Licensure Committee, the House Consumer Affairs Committee and the Independent Regulatory Review Commission for review.
Finally, I would like to thank Commission staff, particularly Shane Rooney from the Law Bureau, for the countless hours spent reviewing comments and drafting regulations.
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