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Mr. Rooney, the J3 Energy Group is an energy consulting company representing the interests of clients in the Mid-Atlantic, New England and Midwest.  We currently manage the energy needs of approximately 50 mW of industrial and commercial load in PA.
 

With respect to your current investigation, the leading cause of high electricity rates is a dysfunctional wholesale energy market.  The wholesale generation market is highly concentrated in the hands of a few large generating companies.  As such, the Locational Marginal Pricing methodology used by all of the nation’s power pools to set spot market rates is highly subject to gaming.  LMP should be replaced by a system whereby generators bidding supply into the market only receive their bid price if accepted, not the incremental dispatch rate.  This would eliminate the incentive for generating companies to engage in economic or physical withholding of assets.
 

Secondly, the move by FERC in the early part of this decade to allow generating companies "market based" ratemaking authority has been a disaster for consumers in New England, NJ, MD, DE and in a few years PA.  Wholesale Energy rates escalated dramatically after enactment of this rule change.  Our wholesale electric rates are now tied to the sparks spread and every political and weather related event that roils the markets.  The regional "geography" of electric rates was also lost.  For instance, PJM relies on expensive natural gas generation to a far less extent than does NYISO or NEPOOL.  However, under market based rates, PA's hourly energy rates are negatively influenced by neighboring power pools that rely on more expensive generation.  Market based ratemaking authority should be suspended.
 

On the demand side ... the state, region and country needs to aggressively invest in alternative energy and EM/DM initiatives:
 

1.  Cogeneration.  Less than 30% of the fuel energy consumed at a central station power plant makes it to a customer as usable electricity.  For customers with adequate thermal load, cogeneration can utililize nearly 90% of available fuel energy.  This is a tremendous efficiency improvement.  Over the past several years I have evaluated the merits of almost 100 on-site cogeneration systems for various clients.  In nearly every case the project economics was killed by interconnection and standby tariff barriers the utilities have been able to erect.  The state should require utilities to enact cogeneration friendly standby service tariffs and interconnection standards.
 

2.  Waste-to-Energy.  The state's policy up till now has been to try and stimulate these efforts by throwing grant money at individual, relatively small scale projects.  However, such a hands off approach requires each project/developer to go thru the learning curve of identifying a suitable technology, siting the project, financing the project, marketing/delivering the resulting energy output.  To overcome these barriers, the state should take a more active role to develop larger scale waste-to-energy projects utilizing abundant low value waste streams (chicken litter, cow manure, low grade recyclables etc.) 
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