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March 10, 2006

VIA OVERNIGHTMAIL

Commonwealthof Pennsylvania
Secretary’sBureau
PennsylvaniaPublicUtility Commissions
P.O. Box 3265
Harrisburg,PA 17105-3265

DocketNo. M-00051865

DearSecretaryMcNulty:

C .~ ~

ImplementationoftheAlternative
EnergyPortfolio StandardsAct of2004

Enclosedpleasefind the commentsofPPM Energyregardingthe Implementationof the
AlternativeEnergyPortfolio StandardsAct of 2004.

Director,BusinessDevelopment
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PENNSYLVANIA PUBLICUTILITIES COMMISSION

DocketNo. M-00051865 Implementationof theAlternative
EnergyPortfolio StandardsAct of 2004

COMMENTS OF PPM ENERGY

In responseto thePennsylvaniaPublicUtility Commission’sTentativeOrder

datedJanuary27, 2006,PPMEnergywould like to offer thefollowing comments.

PPMEnergyis anationaldeveloperand ownerof windpowerfacilities anda wholesale

marketerofwind-generatedandotherelectricity,with headquartersin Portland,Oregon.

PPMEnergyhaspreviouslycommentedin DocketM-00051865regarding

Implementationof theAlternativeEnergyPortfolio StandardsAct of2004(AEPS).

PPMEnergywould like to takethisopportunityto commenton thegeographical

requirementsfor eligibleAEPS facilities. PPM Energysupportsthepositionofthe

legislatorswho weretheprimarysponsorsofAct 213,asstatedin theirletterto PUC

ChairmanHollandon February28.2006.

PPM believesthat theelectricgenerationandalternativeenergycreditsproduced

by any qualifying facility physicallylocatedand interconnectedwithin theISO that

servesa specificPennsylvaniadistributionutility shouldbe eligible for AEPS compliance

in that sameISO. This approachto eligibility maintainsconsistencywith theoperationof

ISO energymarkets.Thus alternativeenergyfacilities locatedin the PJM serviceterritory

couldproducecreditsto meetAEPSrequirementsfor energysuppliedto meetcustomers’

requirementsin distributionutilities locatedwithin PJM,andalternativeenergyfacilities

locatedin theMISO serviceterritory couldproducecreditsto meetAEPSrequirements



for energysuppliedto meetcustomers’requirementsin distributionutilities within

MISO.

To rule thatalternativeenergyfacilities locatedin MISO couldgeneratecredits

thatwould be eligible within PJIM wouldbe inconsistentwith themannerin which energy

marketsoperateandunderminethedevelopmentof alternativeenergyfacilitieswithin

andin proximity to Pennsylvania.Soundpublic policy arguesforPennsylvaniato

encouragethedevelopmentofalternativeenergyfacilities that diversifythe energymix

of theISO servingmostPennsylvanians.This diversificationofsupplyholdslh&prnmise

ofreducingPennsylvania’sdependenceon fossil fuels andreducingthevolatiiityrof

electricityprices.In addition,increasingthealternativeenergysupply in Pennsylvania

holds thepromiseofimproving air quality in thestatebecausealternativesources

produceno airpollution or lessthanmanyfossil-fuel-firedpowerplants.ByestaNishthg

geographicaleligibility that only permitsresourceslocatedin PJM to qualify in PJM and

resourcesin MISO to qualify in MISO, thePA PUCwould ensurestheAEPSdeliversthe

essentialbenefitsthatthe AEPSwasdesignedto deliver.

As a furtherconsideration,allowing theAEPS creditsgeneratedMISO to meet

AEPS complianceobligationsin PJM withoutthedeliveryoftheunderlyingenergyirom

thealternativeenergyfacility wouldviolatethe “energydelivery” requirementsofthe

Act.

Thankyou for yourconsiderationofthesecomments.


