An Exelon Company

Direct Dial: 215-841-5316

February 17, 2005

Via Federal Express

James J. McNulty, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2™ Floor North
Harrisburg, PA 17105-3265

RE:  Investigation into the Natural Gas Supply Market:
Report to the General Assembly on Competition in

Pennsylvania’s Retail Natural Gas Supply Market
Docket Nos. I-00040103 and I-00040103F0002

Dear Secretary McNulty:

[ am delivering for filing today the original plus three copies of the Comments on behalf of the
Office of Small business Advocate in the above-captioned matter.

If you have any guestions or need further information, please do not hesitate to contact me
directly at: 215-841-5316.

Sincerely,

5 saen D) Creore >&

Brian D. Crowe
Director Rates & Regulatory Affairs

BDC/adz

cc:  Certificate of Service

P236783



BEFORE TIHE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Investigation into the Natural Gas Supply
Market: Report to the General Assembly : Docket Nos. 1-00040103
On Competition in Pennsylvania’s Retail : I-00040103F0002

Natural Gas Supply Market

CERTIFICATE OF SERVICE

I certify that 1 am serving copies of the foregoing document, on behalf of the Office of Small Business Advocate,
by email and first class mail upon the persons addressed below:

Service by Federal Express, postage prepaid, addressed as follows:

James J. McNulty, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2™ floor

Harrisburg, PA 17120

Service by First Class Mail, postage prepaid, addressed as follows:

Patricia Krise Burket, Assistant Counsel
Law Bureau

Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

(717 787-5000

(717) 783-3458 (fax)
pburketi@state.pa.us

Kirk House, Esquire

Office of Special Assistants
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

(717) 772-8495

(717) 783-6324 (fax)

Robert A. Rosenthal, Director

Bureau of Fixed Utility Services
Pennsylvania Public Utility Commission
P.O.Box 3265

Harrisburg, PA 17105-3265

(717) 783-5242

(717) 787-4750 (fax)
rrosenthal(state. pa.us

Bohdan R. Pankiw, Chief Counsel

Law Bureau

Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

(717) 787-5000

(717) 783-3458 (fax)
bpankiw(@state.pa.us

Robert Bennett, Manager

Bureau of Fixed Utility Services
Penmnsylvania Public Utility Commission
P.O. Box 3265

Harmmisburg, PA 17105-3265



Karen Oill Moury

Director of Operations

Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

(717) 772-8883

(717) 787-3417 (fax)
kmoury@state.pa.us

Kevin F. Cadden, Director

Bureau of Conservation, Economics and Energy Planning
Pennsylvania Public Utility Commission

P.O. Box 3265

Harrisburg, PA 17105-3265

(717) 783-1372

(717) 787-2545 (fax)

Mitchell A. Miller, Director

Bureau of Consumer Services
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

(717) 783-1661

(717) 787-5659 (fax)
mitmiller@state . pa.us

Irwin A. Popowsky
Consumer Advocate

Office of Consumer Advocate
555 Walnut Street — 5™ Floor
Harrisburg, PA 17101-1923

William R. Lioyd, Jr.

Small Business Advocate

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

Gregory J. Stunder, Esquire
Philadelphia Gas Works
800 West Montgomery Ave.
Philadelphia, PA 19122

Wayne Williams, Director

Bureau of Conservation, Economics and Energy Planning
Pennsylvania Public Utility Commussion

P.O. Box 3265

Harrisburg, PA 17105-3265

(717) 783-1372

(717) 787-2545 (fax)

waywilliam(@state.pa.us

June Perry, Director

Legislative Affairs

Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

(717) 783-3256

juperryistate.pa.us

Robert F. Young, Deputy Chief Counsel
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, FA 17105-3265

(717) 787-5000

(717) 783-3458 (fax)

rfyounglastate pa.us

Steven J. Keene, Sr. Esquire
Office of Consumer Advocate
Forum Place - 5™ Floor

555 Walnut Street
Harrisburg, PA 17101-1923

Mark R. Kempie, Esquire
Columbia Gas of Pennsylvania
650 Washington Road - #520
Pittsburgh, PA 15228-2703

Daniel L. Frutchey, Sr. VP & Gen. Counsel
Equitable Gas Company

200 Alegheny Center Mall

Putsburgh, PA 15212-5352



Susan S. Lindberg, Esquire
Duke Energy Gas Transmission, LLC
P.O. Box 1642
Houston, TX 77251-1642
(713) 627-5224
(713) 989-3190 (fax)
sslindberg@duke-energy.com
Louis D. D’ Amico, Executive Director
Independent Qil & Gas Association of PA
North Ridge Office Plaza Il
115 VIP Drive — Suite 110
Wexford, PA 15090-7906

Industrial Energy Consumers of PA
240 North Third Street — Suite 403
Harrisburg, PA 17101

Mark T. Ward, VIP Regulatory Affairs
Rockwood Bldg. — Suite 110

1077 Celestial Street

Cincinnati, OH 45202-1629

Nancy Nielsen, Controller

Mid American Natural Resources, Inc.
2005 West 8" Street

Frie, PA 16503

Ralph E. Dennis, Director Regul. Affairs
Constellation Newenergy - Gas Division
9960 Corporate Campus Drive - #200
Louisville, KY 40223

Richard J. Kruse

Duke Energy Gas Transmission
P.O. Box 1642

Houston, TX 77251-1642

Scott R. McCorry, Vice President
The Mack Services Group

43 Branch Avenue

P.O. Box 557

Berwyn, PA 19312-0557

Gary A. Jeffries, Sr. Counsel
Dominion Retail, Inc.

1201 Pitt Street

Pittsburgh, PA 15221

Susan K. Jackson, Esquire
Mixenergy

20 Summer Street
Stanford, CT 06901

Frank Ramey, Director, Energy Utilitzation
Bruce Davis, VP, Gas Supply/Mktg.

PG Energy, Inc.

Omne PEI Center

Wilkes-Barre, PA 18711-0601

Mark C. Morrow, Esquire

UGI Utilities, Inc. — Gas Division
P.O. Box 858

Valley Forge, PA 19482-0858



Mark S. Kumm, President
PECO Energy Services

1300 North 17" Street - #1600
Arlington, VA 22209

Vincent A. Parisi, Esquire
Interstate Gas Supply, Inc.
5020 Bradenton Avenue
Dublin, OH 43017

Alice A. Curtiss, Esquire
National Fuel Resources, Inc.
165 Lawrence Bell Drive - #120
P.O. Box 9072

Williamsville, NY 14231

Stephen J. Sickafuse, Treasurer
T.W. Phillips Energy Corp.
502 Keystone Drive - #200
Warrendale, PA 15086

Curtis D. Clifford

VP of Nat] Gas Sve.

975 Berkshire Blvd. - #100
Wyomissing, PA 19610

Carl M. Carlotti, Vice President
National Fuel Gas Distribution Corp.
P.O. Box 2081

Erie, PA 16512

Jane L. Quin, Esquire

Consolidated Edison Company of NY
4 Irving Place

New York, NY 10003

Marjorie Johnson, VP/Treasurer
Valley Energy

523 S. Keystone Avenue

P.O. Box 340

Syare, PA 18840

Charles Thomas, Jr., Esquire

Thomas Niesen, Esquire

Thomas, Thomas, Armstrong & Niesen
212 Locust Street - #500

P.O. Box 9500

Harmisburg, PA 17108-9500

Harry Kingerski, Reg. Affairs Manager
Shell Energy Services, LLC

910 Louisiana Street — Room 4100
Houston, TX 77002

William R. Deter, VP Corporate
Open Flow Gas Supply Corp.
90 Beaver Dnive -#110B

P.O. Drawer ]

Dubois, PA 15801-0297

Susan G. George, Esquire
Dominion Resources

625 Liberty Avenue
Pittsburgh, PA 15222



Amy Gold, Director, Regulatory Affiars
Shell Trading & Power Company

909 Fannin Street — Plaza Level One
Houston, TX 77610

Jay W. Dawson, Esquire
Robert M. Hovanec, Esquire
T.W. Phillips Gas & Oil Co.
205 North Main Street
Butler, PA 16001

Todd S. Stewart

Hawke McKeon Sniscak & Kennard
100 North Tenth Street

P.Q. Box 1778

Harrisburg, PA 17105

Tim Merrill, GM & VP
NRG

111 South Commons
Pittsburgh, PA 15212

James P. Melia, Esquire

Kirkpatrick & Lockhart Nicholson Graham
17 North Second Street, 18" Floor
Harrisburg, PA 17101-1507

(717) 231-4500

(717) 231-4501 (fax)

jmelia@klug.com

Dated: February 17, 2006

Donna Clark, Esquire

Energy Associate of Pennsylvania
800 North Third St., Suite 301
Harrisburg, PA 17102

Alyssa D. Weinberger
Katherime M. Edint

Amerada Hess Corp.

1 Hess Plaza

Woodbridge, NJ 07095-0961

Paul E. Russell, Esquire
PPL

Two North Ninth Street
Allentown, PA 18101-1179

Christopher M. Trejchel, Esquire
National Fuel Gas Distribution Corp.
P.O. Box 2081

Erie, PA 16512

(814) 871-8035
sreichelenatiucl.com
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Brian D. Crowe

Director, Rates and Regulatory Affairs
PECO Energy Company

2301 Market Street; S15-2
Philadelphia, PA 19103

(215) 841-5316
brian.crowe(@exeloncorp.com



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Natural Gas Choice and :
Competition Act: : Docket No. 1-00040103 F0002

Initial Stakeholders’ Meeting

PECO ENERGY COMPANY’S RESPONSE AND NOTICE
OF INTENT TO PARTICIPATE IN NATURAL GAS
STAKFHOLDER WORKING GROUP

L INTRODUCTION

On October 6, 2005, the Pennsylvania Public Utility Commuission (“PUC”) issued its
“Report to the General Assembly” (“Report”), regarding competition in Pennsylvania’s retail
natural gas supply services market. After review of the record, the Commission determined that
there is not effective competition in the retail natural gas supply market on a statewide basis at
this time. As required by the law, the Commission must therefore convene the Natural Gas
Stakeholders (“Stakeholders™) to explore avenues to increase competition.

By notice dated January 20, 2006, Commission Staff set the date for the first
Stakeholders Working Group meeting on Thursday, March 30, 2006. The Staff also 1dentified
three subgroups to which it assigned twenty-two issues to be studied and discussed. Also, by this
notice, Commission Staff requested volunteers to participate in the subgroups, and to provide
feedback on the issues assigned.

II. NOTICE OF INTENT TO PARTICIPATE
PECO Energy (“PECQ”) welcomes the opportunity to participate in the Stakeholders’

Working Group and offers the following comments on the structure of the working



group/subgroups and the identified issues. PECO Energy recommends that instead of starting
with a predetermined number of subgroups, that the Staff allow the primary Working Group,
already slated to meet at 9:00 a.m. on Thursday, March 30, 2006, to discuss what, if any,
subgroups are needed and to provide a subgroup list to the Commission. This decision should be
determined based on the preference of the group as a whole. Having three subgroups may be
difficult from a staffing perspective for many companies and could prohibit full and robust
participation from some segments of the industry.

Additionally, the primary Working Group should also be charged with discussing which
issues are assigned to which subgroups, assuming subgroups are created and providing an issue
list to the Commission. As noted in the Commission notice, there is overlap between many of
the issues. The determination of which issues should be discussed together may actually
determine the need for subgroups in the first instance. Accordingly, the creation of subgroups
and issue assignment go hand-in-hand and should both be determined by the primary Working

Group.

As requested in the notice, PECO designates the following as participants in the Working

Group:

Brian D. Crowe (or his designee)
Director, Regulatory & Government Affairs
PECO Energy Company
2301 Market Street, 515-2
Philadelphia, PA 19101
brian.crowefwexeloncorp.com
(215) 841-5316

Amy E. Hamilton (or her designee)
Manager, Gas Regulations & Transportation Services
PECO Energy Company
2301 Market Street, S9-1
Philadelphia, PA 19101
amy.hamilfon/@exeloncorp.com




(215) 841-6783

Carlo L. Ciabattoni {(or his designee)
Manger, Electric & Gas Choice
PECO Energy Company
2301 Market Street, S6-2
Philadelphia, PA 19101
carlo.ciabattonif@exeloncorp.com
(215) 841-4210

Kent D. Murphy (or his designee)
Associate General Counsel
Exelon Business Services Company
2301 Market Street, S23-3
Philadelphia, PA 19101
kent.murphv@exeloncorp.cont
(215) 841-4941

II. PENDING COMMISSION, STATE and ADMINISTRATIVE AGENCY
PROCEEDINGS

PECO is in the process of compiling a list of the adversarial proceeding information
requested and will provide such information to the Commission and all parties on the service List
no later than one week prior to the imitial meeting.

IV. WAIVER AGREEMENT

Finally, since none of the participants have seen the waiver agreement they will be
required to sign, PECO respectfully requests that the agreement be forwarded to all identified
volunteers before the initial meeting, specifically by March 15, 2006 — the date of the second
proposed notice. This will enable all involved to review the waiver agreement in advance of the
required execution and to raise anmy questions concerming its content in advance with
Commission staff.

In conclusion, PECO has identified its individual participants; seeks an advance copy of

the waiver agreement for all interested parties on or before March 15, 2006; and requests that the



number of subgroups and the issues assigned to each be discussed and decided by the primary

Working Group set to meet on March 30, 2006, at 9:00 a.m.

Respectfully submitted,

Hon D ( (K2 // ES
Brian D. Crowe
Director, Rates and Regulatory Affairs
PECO Energy Company
2301 Market Street; S15-2
Philadelphia, PA 19103

Dated: February 17, 2006 (215) 841-5316
brian.crowe@exeloncorp.com




