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STATEMENT OF COMMISSIONER KIM PIZZINGRILLI


Today the Commission issues its Report to the General Assembly on Competition in Pennsylvania’s Retail Natural Gas Supply Market.  The investigation was instituted in accordance with Section 2204(g) of the Natural Gas Choice and Competition Act (Competition Act) that required the Commission to initiate an investigation and to determine whether effective competition for natural gas supply services exists in the Commonwealth five years after the effective date of the Act and to report its findings to the General Assembly
.  

The Report is the culmination of an extensive review by the Commission and a significant number of stakeholders including natural gas distribution companies, natural gas suppliers, consumer advocates and industry representatives.  The Commission’s investigation included the submission and analysis of specific data relating to Pennsylvania’s natural gas market, the presentation of stakeholder testimony in an en banc hearing before the Commission and the filing of comments and reply comments.    

The Commission has concluded that there is not “effective competition” in the retail natural gas supply market on a statewide basis at this time due to the lack of participation in the market by many buyers and sellers, the existence of substantial barriers to market entry for suppliers, barriers that discourage customer participation, and the lack of presence of sellers offering buyers a variety of products and services.  

The release of our report today is the first step of our review into the retail natural gas markets.  Section 2204(g) of the Competition Act requires the Commission to reconvene the stakeholders in the natural gas industry to explore avenues, including legislative, for encouraging increased competition.  I look forward to working with all of the stakeholders when we reconvene for additional discussions as to how we can enhance the competitive environment of natural gas supply services in Pennsylvania.  
Finally, I commend our Staff for their efforts in assisting the Commission in completing this important step of our review into our retail natural gas markets. 
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