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STATEMENT OF COMMISSIONER BILL SHANE
Statement in support of repealing the Natural Gas Choice and Competition Act.

As the prime mover of the 1984 Natural Gas Transportation rules for commercial and industrial customers (along with my colleagues Commissioner Terry Fitzpatrick, Commissioner Frank Fischl and John Povilaitis), I have a long standing interest in natural gas competition.  Those rules are successful.  Today over 90% of the industrial gas and half the commercial gas is self-help gas.
However, gas competition at the retail level for residential and small commercial customers is a failure, with the exception of a small flurry in southwest Pennsylvania that was functioning before the “competition” act.
I am not surprised at all.  I participated in the gas competition collaborative in January, 1998 as the representative of the major producers:  Exxon, Mobil, Shell, Chevron, and BP.  The corporations who supply 80% of Pennsylvania’s natural gas.

That collaborative was dominated by Natural Gas Distribution Companies (NGDCs) whose 30 or 40 utility representatives loudly berated the ideas and comments of the half dozen or so gas marketers and producers.  The Pennsylvania producers were sadly silent during this debate.  Their silence had been purchased by the NGDCs with a provision in the draft language that preserved their contracts.  A modest sensible amendment by a colleague from Exxon was hooted down by the crowd.

The NGDCs put language in the draft that raised competition barriers and, in my opinion, competition was stillborn.  The process was so frustrating that it seemed to me the process was designed to fail.  And it has failed.
So I believe the Natural Gas Choice and Competition Act should be repealed as useless “dead letter” law.  Another collaborative would be a futile exercise.
To the extent competition takes place in the residential sector, where most of us don’t feel like reading all that fine print in the bill insert to save a few cents per month anyway, the market will bring that competition.  This dead letter law is no help at all.

Therefore, 
1. I concur on the conclusion of the Report.  There is no effective competition in the Natural Gas industry for residential and commercial customers. The Report should be released.

2. I dissent from the Report’s recommendation to reconvene the Stakeholders to readdress the Report’s conclusions.
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