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September 20, 2005
Implementation of the Alternative Energy



Docket No. M-00051865
Portfolio Standards Act of 2004


Re: Qualification of Alternative Energy Systems

The Alternative Energy Portfolio Standards Act of 2004 (the “Act”), 73 P.S. §§1648.1 – 8, measures compliance in terms of the “alternative energy credit,” which represents one megawatt hour of electricity from a qualifying alternative energy source.  Alternative energy credits will only be created for electric generation produced by qualified alternative energy systems.  The Commission is to issue regulations establishing an alternative energy credits trading program through the promulgation of regulations to manage the qualification of alternative energy systems, and the certification of alternative energy credits.  73 P.S. §1648.3(e)(2).  The Commission has opened the above-referenced proceeding to develop these and other needed rules in time for the commencement of the first reporting year on June 1, 2006.
The implementation of the Act will require the use of a credits registry to track and monitor compliance with its mandates.  PJM Interconnection, LLC (“PJM”) has been working to develop a system to assist its member states in implementing and managing renewable portfolio standards and emissions tracking mandates.  This system is known as the Generation Attribute Tracking System (“GATS”), and is owned and managed by PJM Environmental Information Services, Inc. (“PJM-EIS”).
GATS commenced operations on September 12, 2005.  Between September 12, 2005 and September 30, 2005, GATS will create certificates for generation that occurred between January 1, 2005, and August 31, 2005.  PJM-EIS advises that PJM generators that have not subscribed and registered their generators by September 29, 2005, will not have certificates created on September 30, and will miss the opportunity to have certificates created for the period of time from January through August of 2005.  
PJM-EIS has advised the Commission that generators located within the PJM control area do not need to be formally qualified for Pennsylvania alternative energy status at this time in order to register in the GATS.  The Commission therefore encourages all PJM located generators to register with GATS by September 29, 2005.  The Commission and the Pennsylvania Department of Environmental Protection (“DEP”) are currently reviewing the status of generators located within the PJM control area, and will make qualification determinations before the end of this year.  To help expedite the process, PJM-EIS has prepared and distributed a list of generation facilities located in PJM that it believes may qualify for alternative energy system status. The Commission and DEP are considering the qualification of these facilities as a group, as opposed to requiring them to apply individually.  However, this list may not be complete, so companies should review their generator(s) against the alternative energy requirements and register their generator if they believe it/they complies.
  It must be emphasized that the responsibility to register with GATS lies with the generator.  The Commission and DEP will not be registering generation facilities with GATS.
PJM-EIS has advised the Commission that for generators external to PJM, and behind the meter (“BTM”) generators, the last certificate creation date for calendar year 2005 generation is January 31, 2006.   Generators in the Midwest Independent Transmission System Operator, Inc. (“MISO”) control area and BTM generators would therefore need to subscribe and register their generators and submit generation data by January 31, 2006 to have certificates created for 2005.

The Act provides that generation facilities in the MISO service territory may also be qualified for alternative energy system status.  73 P.S. §1648.4.  The scope of this qualification has yet to be finally decided, but MISO located generators will qualify for alternative energy system status in at least some portions of Pennsylvania.  PJM-EIS has advised the Commission that it will not accept the registration of facilities located outside of PJM until they have been qualified for alternative energy system status, or qualified for renewable portfolio status in another PJM member state.
The Commission wishes to provide all PJM and MISO located operators with the opportunity to be registered with GATS for any Pennsylvania qualified generation activities undertaken earlier this year.  While compliance with the Act is not actually required until February 28, 2007, credits may be created and banked for later use for any qualified generation that took place on or after February 28, 2005.  73 P.S. §1648.3(e)(7).

Accordingly, the Commission and the Pennsylvania Department of Environmental Protection will be preparing an alternative energy system application form for distribution in the near future.  Owners of renewable generators in the MISO and PJM territories interested in qualifying their facilities for alternative energy system status will need to complete and return this form to the Commission and DEP.  After reviewing the applications, the Commission and DEP will determine whether the facility should be granted alternative energy system status and notify the applicants.  The Commission and DEP will complete its review of these applications in sufficient time so that qualified alternative energy systems may receive certificates from the GATS for generation activities in 2005.  Pending the availability of this application form, the Commission encourages all PJM located generators to register with GATS by September 29, 2005.





Sincerely,






James J. McNulty





Secretary
� This spreadsheet is available for review and download at � HYPERLINK "http://www.pjm-eis.com/subscriber/materials.html" ��http://www.pjm-eis.com/subscriber/materials.html�








