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Management Resources

Depreciation Schedule for Alternative Energy Credits

We agree with the way the Commission proposes to handle this requirement in the order.  Both providing for a measured life as part of the Technical Reference Manual and not subjecting metered resources to depreciation makes sense and is the best way to address the Act’s requirement to account for depreciation of DSM measures.

Qualifying Measures

Demand Response – We agree with the proposal to base credits earned through demand response on established and future PJM calculations.

Energy Recycling – Concerning the industrial by-product technologies provisions, we recommend that the Commission consider allowing the energy value of the waste heat that is recaptured and used for process heat to generate alternative energy credits – not just waste heat that is captured and used for electricity generation.  In many cases, uses waste heat for process heat will be the most economical use for that heat and we believe that the rules set for hear should encourage markets not distort them. In other words, if the rules limit credit generation to electricity generation in this case we believe that some facilities might choose to forego using waste heat in the most economic manner just to earn credits.  We believe that this recommendation is consistent with this section of the act, in that the DSM provisions are primarily concerned with the efficient use of energy in general.

We also agree with U.S. Steel’s position that technologies implemented prior to the Act’s passage should be allowed to generate credits pursuant to the credit and banking provisions of the Act.

