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I.
INTRODUCTION

The Pennsylvania Public Utility Commission (Commission) and the Pennsylvania Department of Environmental Protection (DEP) have been charged by the newly enacted Alternative Energy Portfolio Standards Act of 2004, (AEPS Act) to implement an Alternative Energy Portfolio Standard for the Commonwealth of Pennsylvania.  To facilitate implementation of the AEPS Act, the Commission established a stakeholder process to address all relevant issues.  On March 25, 2005, the Commission entered an Implementation Order (the Implementation Order) in this docket that reflects input received by the parties during the stakeholder process.  The Implementation Order provides guidance on the Commission timeline for meeting its obligation to develop rules and regulations required to implement the AEPS Act and the compliance schedule for the electric distribution companies (EDCs) and electric generation suppliers (EGSs).  The Implementation Order is presently before the parties for comment, and PJM Interconnection, L.L.C. (PJM) appreciates the opportunity to present these comments.  
II. PJM Comments ON the Implentation Order
In the following comments, PJM offers specific responses to some of the issues raised by the Commission in the Implementation Order.  
ALTERNATIVE ENERGY PORTFOLIO STANDARDS WORKING GROUP:
INTERCONNECTION AND NET METERING

PJM notes that comments were filed in the Advance Notice of Proposed Rulemaking Regarding Small Generation Interconnection Standards and Procedures, Docket No. L-00040168 and in the Alternative Energy Portfolio Standards Implementation Working Group Net Metering Interconnection Sub-Working Group, under this docket, Docket No. M-00051865.  PJM looks forward to continued participation in the Alternative Energy Portfolio Standards Working Group on the rulemaking for interconnection standards and procedures. 


ALTERNATIVE ENERGY PORTFOLIO STANDARDS WORKING GROUP: 


energy efficiency, demand side management and load management
The Commission and parties are currently considering, in the Alternative Energy Portfolio Standards Working Group (WG), evaluation protocols that could be used in a “deemed savings” approach for energy savings measures, together with guidelines for metered or custom measures and depreciation issues.  Because PJM did not have any specific recommendations concerning the Commission draft proposal and/or the PennFuture Technical Reference Manual protocols, PJM did not submit comments in the WG context.  In response to the Commission’s Request for Comments in this Implementation Order, however, PJM offers the following general comments on verification and measurement of load and load reduction. 
PJM has developed and continues to develop protocols for measuring and verifying load reductions.  The PJM Economic Load Response Program uses a Customer Baseline (CBL) calculation including an optional Weather Sensitivity Adjustment (WSA).  PJM has also developed “Load Research Guidelines” for measuring and verifying the load reduction from direct load control devices that are installed in the central air-conditioning equipment, water heaters, and pool pumps of retail customers that do not have interval meters installed.  Using these protocols and guidelines on a uniform basis would capture significant efficiencies for the region’s electricity markets including the new market in Pennsylvania for alternative energy credits.
For the long term, PJM believes that a measurement and verification protocol superior to the CBL calculation can and should be developed.  While no incident of gaming has been documented, market participants have expressed concerns that the CBL calculation can be “gamed” by end-use customers and/or their Curtailment Service Providers (CSPs).  The PJM Demand Side Response Working Group has recently considered the concept of a “forward energy contract” that could be scheduled by PJM and would establish the quantity of firm energy purchased by the load response customer in each hour of the operating day.  More information about this concept may be found in the October 2002 report “Dynamic Pricing, Advanced Metering and Demand Response in Electricity Markets” prepared for the Hewlett Foundation by Arthur Rosenfeld, Michael Jaske, and Severin Borenstein.  PJM believes that robust and uniform measurement and verification protocols will serve Pennsylvania and the region well.  
III.
CONCLUSION

PJM appreciates the opportunity to provide these comments and looks forward to working with the Commission and Commission Staff to further implement the AEPS Act in Pennsylvania in a way that will encourage resources and help the Commission fulfill its duties under the AEPS Act.  
 Respectfully Submitted,
	 Janine Durand

 Senior Counsel, PJM Interconnection
	          Jeanine Schleiden
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