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Application to Amend Electric Generation




A-110056

Supplier License to Authorize Company to







Act as an Aggregator and Petition to Maintain  

Its Current Reduced Level of Bonding

ORDER

BY THE COMMISSION:

On October 18, 2002, the Energy Cooperative Association of Pennsylvania (“ECAP”) filed a request to amend its license and for approval to maintain its current level of bonding.  First, ECAP requests that the Commission approve a modification to its license to permit ECAP to act as an aggregator engaged in the business of supplying electricity. Second, ECAP requests that it be allowed to maintain its current level of bonding of $50,000.

ECAP is an electric generation supplier in the Commonwealth of Pennsylvania, at Docket No. A-110056.  ECAP is licensed as a broker/marketer engaged in the business of supplying electricity; providing services to residential, commercial and governmental customers in the Philadelphia and Pittsburgh metropolitan areas, in the Commonwealth of Pennsylvania.   By Order entered July 24, 1998, ECAP was granted an interim license, with an approved bonding level of $50,000, under a prior name of Energy Cooperative Association of Philadelphia.  By Order entered January 14, 1999, the Commission granted ECAP a permanent license, with continued approval for a bonding level of $50,000, under the new name of Energy Cooperative Association of Pennsylvania.  A financial security in the amount of $50,000 has been maintained by ECAP since it was granted a license. 

ECAP requests, that if the Commission grants the requested modification to its license, that the Commission also grant its request to maintain its approved bonding level at $50,000, until such time as its gross receipts indicate a need to raise its bond, in accordance with 52 Pa. Code §54.40.  

ECAP cites Bruin Energy, Inc. d/b/a Mack Services Group (“Bruin”), Docket No. A-110015,  as a precedent that supports its Petition for maintenance of its reduced bonding level.  The Commission approved a bonding level of $50,000 when it granted Bruin an interim license on June 12, 1997 as a broker/marketer and an aggregator.  However, since that decision the Commission has denied the requests of several other EGSs licensed as broker/marketer/aggregators for bonding levels of less than $250,000.  See Essential.com at Docket No. A-110120, Order dated March 23, 2001, and Amerada Hess Corporation at Docket No. A-110005, Order dated July 18, 2002.  Additionally, in the case of an EGS licensed as a broker/marketer, where the Commission approved a bonding level of less than $250,000, the Commission also directed that the EGS submit a new bond if it expanded its license activity beyond its current limited scope. See Affiliated Power Purchasers Inc. at Docket No. A-110041, Order dated January 10, 2002.  Consequently, the Commission believes that a bonding level of less than $250,000 would not be appropriate if the license at Docket No. A-110056 is amended to authorize ECAP to act as an aggregator; THEREFORE, 
IT IS ORDERED:

1. That the Petition filed by Energy Cooperative Association of 

Pennsylvania to maintain its current bonding level after modification to its license is denied.

2. That Energy Cooperative Association of Pennsylvania submit a

bond or other approved security in the amount of $250,000 within 30 days of the entry date of this Order.

3. That contingent upon Energy Cooperative Association of Pennsylvania

providing the bond or other approved security specified in Ordering Paragraph No. 2 its EGS license will be amended to authorize it to act as an aggregator in the business of supplying electric generation supplier services. 

4. That if Energy Cooperative Association of Pennsylvania fails to provide the bond or other approved security specified in Ordering Paragraph No. 2 then its license will not be amended to authorize it to act as an aggregator in the business of supplying electric generation supplier services.

5. That a copy of this order be served on the Office of Consumer Advocate

the Office of Small Business Advocate, and all electric distribution companies.

6. That a copy of this order be served on the Department of Revenue,

Bureau of Corporation Taxes.








BY THE COMMISSION,








James J. McNulty








Secretary

(SEAL)

ORDER ADOPTED: December 19, 2002

ORDER ENTERED: December 19, 2002
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