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ORDER

BY THE COMMISSION:

In accordance with Ordering Paragraph No. 10 of our May 29, 1990, Opinion and Order at Docket No. M-00900239 and Act 34 of 1995, we have completed the recalculation of the Pennsylvania Relay Service surcharges as they apply to residence and business customers for the ensuing twelve-month period from July 1, 2002 through June 30, 2003.

Our May 29, 1990 Opinion and Order at Docket No. M‑00900239 contains provisions in Ordering Paragraph No. 10, which sets forth the following schedule outlining the annual calculation of the Pennsylvania Relay Service System Surcharge:

10.
That this Commission shall annually calculate the surcharge according to the following schedule:

a)   April 30.   The LECs will provide, for Commission approval, the total number of access lines adjusted for Centrex lines through the use of ATTACHMENT A, Line to Trunk Equivalency Table.

b)   May 1.   The Relay Service Provider will supply to the Commission a statement of the estimated minutes of Relay Service use and the annual charges for the ensuing twelve (12) month period July 1 through June 30.

c)   May 1.   The Fund Administrator shall provide to the Commission a Statement of the financial status of the Fund.

d)   June 1.   The Commission shall notify the Local Exchange Carriers of the new surcharge rate to be applied for the prospective period.

e)   July 1.   The new surcharge rate will become effective for the ensuing twelve (12) month period with conforming tariffs to be filed upon one day's notice in the format set forth in the PTA Petition at Appendix 8.

The Commission may revise the surcharge more frequently than annually at its discretion.



On July 6, 1995, Governor Ridge signed into law Act 34 of 1995 (Act 34) establishing the Telecommunication Device Distribution Program (TDDP).  Act 34 provides the following:

Section 4 . . . (c) Additional use of surcharge.--The program shall be funded by the Telecommunication Relay Service Program surcharge, as calculated by the commission on an annual basis under the methodology established by the commission Order entered May 29, 1990 and July 9, 1990, at Docket Number M-900239.  The executive director of the Office of Vocational Rehabilitation in the [D]epartment [of Labor and Industry] shall provide the commission with an annual budget and supporting information for the purchase of telecommunication devices for the program.

Pursuant to the aforementioned schedule, the following actions have been taken:

1.  The local exchange carriers
 submitted their updated access line counts.  The total number of access lines, adjusted for Centrex lines, is 8,842,802, which includes 5,791,866 residence access lines and 3,050,936 business access lines.

2.  The Relay Service Provider, AT&T Communications of Pennsylvania, Inc., has submitted the estimated minutes and charges for the period July 1, 2002 through June 30, 2003.

3.  First Union National Bank,
 the Fund Administrator, has provided a Statement of the financial status of the Fund.



4.  The executive director of the Office of Vocational Rehabilitation (OVR) has submitted its seventh annual budget.  The TDDP began its distribution program in June 1997.  



5.  Based upon the total number of access lines submitted by the LECs, estimated expenses of the TRS for the period July 1, 2002 through June 30, 2003,
 and the financial status of the TRS Fund, we shall increase the existing residential and business monthly surcharges of $0.06 and $0.12 to $0.07 and $0.15 per access line, respectively, effective July 1, 2002.
  All surcharge revenues shall continue to be remitted to the First Union National Bank
 as the Fund Administrator.  These monthly surcharges shall be allocated as follows:







         Monthly Surcharge         






Residence

Business
Telecom. Relay Service


    $0.07

   $0.14

Telecom. Device Distribution

    $0.00

   $0.01

Total Surcharge


    $0.07

   $0.15



We note that we actively oversee the operations of the Pennsylvania Telecommunications Relay Service.
  In addition, our staff continues to collaborate with the Department of Labor and Industry and its distribution administrator to ensure distribution of TDDP equipment to low-income households in accordance with the provisions of Act 34 of 1995;  THEREFORE,
IT IS ORDERED:



1.  That for the period of July 1, 2002 through June 30, 2003, the residence surcharge per access line per month shall increase from $0.06 to $0.07 and the business surcharge per access line per month shall increase from $0.12 to $0.15, unless we take action to revise the surcharge prior to June 30, 2003.



2.  That all incumbent local exchange carriers and competitive local exchange carriers are directed to file revised tariff supplements to become effective July 1, 2002, on at least one day's notice, which increase the residence and business surcharges in accordance with Ordering Paragraph No. 1, above.

3.  That a copy of this Opinion and Order be served upon all incumbent local exchange carriers and competitive local exchange carriers, AT&T Communications Company of Pennsylvania, Inc., the First Union National Bank, and the Office of Vocational Rehabilitation in the Department of Labor and Industry.


BY THE COMMISSION,







James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:
May 23, 2002

ORDER ENTERED:
May 31, 2002

� Including both incumbent local exchange carriers (ILECs) and competitive local exchange carriers (CLECs).


� Hamilton Bank changed its name to CoreStates Bank N.A. in 1995 as the result of a merger and to First Union National Bank in 1999.


� The estimated expenses include: the estimated minutes of Telecommunications Relay Service use and estimated charges submitted by AT&T, the estimated Relay Advisory Board expenses, the estimated compensation to the Fund Administrator, and the estimated budget for the TDDP submitted by the OVR.


� The total TRS/TDDP increase in the surcharge will be $0.01 for residential customers and $0.03 for business customers resulting in a 1.00:2.14 ratio consistent with our May 29, 1990 Order at this docket.


� Surcharge revenues should be remitted to the First Union National Bank, Attn: Nancy Haney, 123 S. Broad St., PA4944, Philadelphia, PA 19109.  Checks should be made payable to: PA Relay Service Fund.


� We note that the Commission is actively exploring the implementation of a Consumer Education Program for the TRS in the near future.





