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September 21, 2001
<<Company Name>>

<<Company Address>>
RE:  Revised Pennsylvania Universal Service Fund Assessment for October-December 2001

The Pennsylvania Universal Service Fund (PaUSF) assessments for all participating carriers will increase for the final three months of the 2001 fiscal year (October through December) in order to adequately cover fund payment obligations.  The actual year-end 2000 PaUSF fund balance was overestimated; consequently, NECA’s calculations for the required contributions necessary to meet the 2001 PaUSF obligations were too low.  As a result, rates that should have been set at a higher level for the entire year must now be increased for the final three months of the fiscal year in order to recover the operating deficit.  We apologize for any inconvenience that this may cause fund participants and assure you that the costs related to processing this change in the assessment, as well as the interest expense on any required short-term borrowings related to this issue, will be borne by NECA.       

Based on the revised funding requirements, your monthly assessment for the remainder of the fiscal year has been adjusted from <<Old_Contribution>> to <<New_Contribution>>.  This change is effective as of October 2001 and should be reflected in your PaUSF payment due on October 15th, as well as in your November and December submissions.  Note that starting in December, 2001, disbursements from the Fund will be made on the 28th of each month.

Enclosed are a revised worksheet and instructions to report your contributions for the remainder of the fiscal year.  Please use this worksheet for the October, November and December 2001 monthly submissions due on the 15th day of each month.  The annual assessment calculation process will proceed as usual and revised assessments will be calculated and provided to you in the near future for the upcoming 2002 fiscal year.  If you have any questions, please contact us at (973) 884-8011.

Sincerely,

Enclosures
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