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 SWE determined that the present value net benefits of EE 
programs are higher than DR programs

 Present value net benefits increased from approximately $1,340 
million at 20% DR spending to approximately $1,492 million at 
0% DR spending

 Commission initially agreed with SWE’s assessment that EE 
programs provide better return on investment than DR programs

Allocation of Funding
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Allocation of Funding

Funding 
Scenario 

(EE/DR) [%]

PV Net 
Benefits 

[million $]

Difference in PV Net Benefits Between 100% 
EE and EE/DR Split Funding Scenario 

[million $]

100/0 $1,492 $0

90/10 $1,416 $76

85/15 $1,378 $114

80/20 $1,340 $152

 However, Commission also recognized that DR programs 
are cost-effective and explored options for determining EE 
and DR targets, based on budgetary considerations
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Allocation of Funding

 Commission proposed 90% EE and 10% DR funding allocation 
split for determination of targets to maximize present value net 
benefits of EE&C Program

 Specifically,
 Duquesne, PECO, Penn Power & West Penn Power –

90% EE; 10% DR
 Penelec – 100% EE (no cost-effective DR at 90/10)
 Met-Ed and PPL – All potential DR as potential is below 
90/10 spending allocation
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Addendum to SWE Market 
Potential Studies

 Commission directed SWE to determine EE and DR potential 
using 90/10 budgetary allocation split

 SWE developed Application of Market Potential Study Results 
to Phase III Goals – Addendum to 2015 SWE Market Potential 
Studies

 Commission proposed EE and DR targets based on results 
included in SWE’s Addendum
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Proposed Peak Demand 
Reduction Targets
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Proposed Consumption
Reduction Targets


